House Bill 768
In The House

February 14, 1981 Introduced and referred
to Committee on Taxation.

April 23, 1981 Died in Committee.
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HOQUSE __ BILL NO. _/68

INTRODUCED BY ZA{

A BILL FOR AN ACT ENTITLED: "AN  ACT TO REPLACE LOCAL

GOVERNMENT PROPERTY TAXATIGN OF SUSINESS INVENTORIES WITH A

WGRK PRIVILEGE TAX OR AN INCOME TAX.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section iI. Replacement of inventory tax with payroll
or income taxe {1}y A 1local government may replace the
taxation of business inventories with 2 +tax on work
privilege or incomey as provided in this sectione

(2} If a local government is to cease taxing business
inventoriesy it shall impose a3 tax on work privilege or
incomes The taxation replacement shall be by resolution of
the Tocal government governing bodye The resolution shall
provide thats:

{a) all business inventory property as defined in
15-6~136 that is taxable by the local government shall be
segregated as a separate taxable class and the tocal
government mill levy to be assessed against such property is
G3 and

(b) there is imposed wWithin the taxing jurisdiction cof
the local government one of the feollowing taxes:

{i} 2 work privilege tax not to exceed $5 a month per
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employees to be imposed upon an employee whose place of work
is located within the boundarites of the local government;: or

{ii) an income tex not to exceed 20% of the total state
income tax collected from an individual or businesss to be
imposed on a business and its employees located within the
boundaries of the local government and upon persons residing
within the 1local government who are employed outside the
local governmentes

(3} The collection of a work privilege or income tax
shall? be administered by the department of revenue in the
same manner as it collects state revenues from businesses
and individualise The local government shall contract with
the department cf revenue for administration of tax
collections including collection and receipt datessy
reportings and refundinge The contract shall provide for the
reporting ¢f names and addresses of taxpaysrs by the local
government and help by the department of revenue in
identifying potential taxpayers for the leocal government.
The «contract shall provide for a payment to the department
of revenue for its servicese.

{#) Funds ccllected from a 1local government work
privilege or income tax shall be d=zposited in a local
government fund to be known as the option tex fund and may
be used as other local government gereral revenues are useda

-End-
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