February 13, 1981
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1981

House Bill 757

In The House

Introduced and referred
to Committee on Education.

Fiscal note requested.
Fiscal note returned.

Died in Committee.
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Section le Section 206-9-3165y MCAy is amended to read:

n20-9-316. Elementary school maximum budget schedule
for 19%9-88 1981-82. (1) For <ach elementary schocl having
an ANE of nine or fewer pupilse the maximum shall be $:2y862
£15+182 if said schocl is approved as an isclated school.

{2) Fcr schools with an ANS of 10 pucils but Jess than
13 pugpilsy the maximum shall be $32vy862 $31341IR2 plus $568%twby
$834250 per pupil on the basis of the average number
belonging over nines

{3} For schools with an ANE of 1% pupils and employing
cite  teachery the meximum sinall be $36v5i6 $20:89250 clus

$501%68 3034450 per punil on the basis of the average number
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beloenging over 18+ not to exceed an AMB of 25.

(4) For schools with an AN2 of 12 pupils and employing
two Full-time teacherss the maximum shall be $2éw665 5335350
ptus $314w10 $£400 per pupil on the basis of the averaos
number belonging over 18y not tc exceed an ANB of 50.

(5) For schools having an ANB in excess of 40y the
maximum on the basis of the total pupils {(ANB) in the
district fcr elementary pupils will be as follows:

{a) For a school having an ANB of more than 40 and
employing a minimum of three teachersy the maximum of #tvyies
$1s475 shall be decreased at the rate of $3w33 35145 for
each additiconal pupil until the total number (ANB) shall
nave reached a total of 100 pupilse

{b)} For & school having an ANB of more than 100
pupiiss the maximum of $tv89F 312283 shall be decreased at
the rate of $t»83 $l.28 for 2ach additional pupil until the
ANB snall have reached 300 pupilsae

{c) For a school bhaving an ANB of more than 30C
pupilsey the maximum shall not exceed $858+&8 $13139 for each
pupile

() The maximum per pupil for all pupils (ANB) and for
11 elementary schocols shall be computed cn the basis of the
amount allowed herein on account of the last eligible pupil
[AME) o AT schools within th=

alementary operated

incorporated limits of 2 city or town shall be treated as
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one school for the purpose of this schedulze

Section 2. Sectiaon 20-9-317+ MCAs is amendad to read:

n20-9~31T. High schoel maximum budget schedule for
¥9¥9-8€ 19831-82. {1) For each high schocl having an ANB of
24 or fewer pupilssy the maximum shall be $68+¥3F3 $562500.

{2) For a secondary school having an AMB of more than
24 pupilss the maximum $2y84% $3:605 shall oe decreased at
the rate of %1554 $19.79% for each additicnal pupil until
the ANS shall have reached a total of 40 such pupilse.

{3} For a school having an ANE of more than 40 pupilse
the maximnum of $r7y688 233289 snall be decreased &t the rate
of $t5wS54 31265 for each additional oupil until the ANB
shall have reachad 120 pupilse

(#) For a school having an ANB of mors than 190
pupilsy @ maximum of $3v6€8 3$2+110 shall be decreased at the
rate of $2+698 $3,29 for each additional pupil until the ANB
shall have reached 200 pupilse

{5) Fer a school bhaving an ANB of wmore than 200
pupitse the maximum of $iv488 $15742 shall be decreased by
w43 $1280 for each additional pupil until the ANB shall
have reached 300 pupilse

{6) For a school having an ANB of more than 300
pupilsy the maximum of $%v265 $1.602 shall be decreased at
the rate of 26 32 cents until the ANB shall hava reached 600

pupilse
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{7} For a schocl having an ANB over 60C opupilse the
raximum shall not exceed $%vi86 $£12301 per pupile

(8) The maximum per pupil for 31} pupils {AkB} ang feor
211 high schools shall be computed on the basis nf tho
amount allowed herein on zccount of the last eligible punil
(AMB)e Al11 high schocls and junior high schoc)s which havs
bean approved and &ccredited &5  junior thigh schoelsy
cperstea wWithin the incorporated limits of a city or towne
snall be treated as one school for +the purpose of this
schedule.®

Section 3« Secticn 20-9~318y MCAy is amended tc raad:s

#20-9-318. Elementary schocl maximum budget schedule
for *986-8% 1382-£3 and succezding vyearse (1} For each
elementary school having an ANB of nine or fewer pupilss the
raximun shall be $33y282 217460 if saia school is =z2pproved
as an isolated schoole

(2) For schools with an ANE of 10 pupils but less than
18 pupilsy the maximum shall be $33¢292 $17246C plus $5s5ieFe
313C per pupil on the basis of the average number beloncing
over NiNes

{3) For schools with an ANB of 18 pupils and empleying
one teachery the maximum shall be 4$33¢Y68 3249030 plus
$55rw¥8 $73Q0 per pupil on the basis of the average number
belonging over 18y not to exceed an ANB of 25.

{4) For schocls with an ANE of 18 pupils snd employing
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two full-time teacherssy the maximum shall be $29v886 $38.332Q0
plus %345958 %460 per pupil on the basis of the average
number pelonging over 18s not to ?XCeed an ANB cf 50.

{5} For schools having an ANE in excess of 40y the
maxizum on the hasis of +the total onupils ({ANBY in the
district for elementary pupils will He as Follows?:

{a) For & schecol having 3an AN3 of more than 40 andg
espltoying @ minimum of three teachersy the maximum of $ty282
$131722 shall be decreased at the rate of $3s25 3$1,70 for
each additional pupil wuntil the total noumber (ANJ) shall
have reached a total of 100 pupilss

{b) For a schoct having an ANB of more than 100
pucilisy the maximum of $:y283F 31600 shall be decreased at
the rate of $iwi2 $£1450 for each additional pupil until the
ANB shall have rezched 300 pupilse

{cy For a school having an ANB cof more than 309
pupilse the maximur shall not exceed $979«&3 £123L00 for each
pupila

{5} The maximum per pupil for all pupils (ANEZ) and for
211 elementary scheools shall be computed on the basis of the
amount allowed herein on account cf the 1ast eligible pupil
(ANB) e Al elementary schools operated within the
incorporated limits of a city or town shall be treated as
one school feor the purpose of this schedule.”

Secticn %4« Section 20-9-319+ MCAy is amended to read:
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n20-9-319. High school maximum budqget schedule for
1986-8%+ 1982-83 and succeeding yearse ({1) For each high
schost having an ANB of 24 or fewer pupilse the maxinum
shall be $F5y216 $33123200.

{2) For a secondary schoel having an ANR of more than
24 pupilsy the meximum $3¢334 34146 shall be decreased at
the rate of $¥F+89 $22,75 for each additional pupil until
the ANB shall have reached a total of 40 such pupilse.

{3) For a school having an ANB of more than 40 pupilss
the maximum of $2y862 3132732 shall be decreased 3t the rate
of $3Fw09 322,60 for each additional pupii until the ANB
shall have reached 1CC pupilse

{4) For a school having an ANB of more than 103
pupilss 2 maximum of %$%v835 $2+425 shall be decreased at the
rate of $2e86 $£3:T6 for each additional pupil until the ANB
shall have reached 200 pupilse

{5) For & school having an ANB of wmore than 200
pupilss the maximum of $y549 522050 shall be decreased by
%tw5F $2.08 for each additional pupil until the ANB shall
have reached 300 pupilse

{6} For a schocl having an ANB of more than 200
pupilse the maximum of $tvy392 $£1:2842 shall be decreased at
the rate of 28 33 cents until the ANB shall have reached 60C
pupilse

(7} For a schocl having an AVB over 500 pupilse the
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maximur sha¥l not exceed $tvy385 314728 per pupile

(8) The maximum per pupil for 211 pupils {ANB) anc for
all high schools sh&all be computed on the basis of the
amount allowed herein on account of the last eligible pupil
{AiB)e A11 high schools and junior high schools which bhave
been approved and accredited as junior high schoolss
operated within the incorporated limits of a city or ‘towps
shall bte treated as one school for the purpese of this
schadulae®

Section 5. Adjustment in ANB for 1931-82 budget
purposess Notwithstanding the provisions of 20-9-311 which
set forth the method for calculating the average
number belonging (ANB)s the averagje nusber helengine
to be used in datermining E] district®s
maximum~general-fund-without-a-voted-levy tudget for 13£1-282
shall be the same ANB that was used for determining the
district's 1980-81 maximum budget amounts except in those
districts that experienced an enrollment increase during the
1980-81 school years in which case the ANB shall be
calculated in accordance with the provisions of 20-9-311.

Section 6. Effective datzs This act is effective on

. passage and approvale

-End-
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STATE OF MONTANA

FISCAL NOTE

REQUEST NO.

_297-81

Form BD-15

In compliance with a written request received ... February 16
or ..__House Bill 757
Background information used in developing this Fiscal Note is available from the Offlce of Budget and Program Planning, to members

of the Legislature upon request,

,19 _81

, there is hereby submitted a Fiscal Note
pursuant to ' Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Description of Proposed Legislation

An act providing for increases in financial schedules for the Maximum General Fund
Budgets for Elementary and High Schools, providing a protection to all public schools
against a reduction in 1981-82 budgeting authority due to enrollment losses.

Assumptions
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Fiscal Impact

Revenue:
County Equal.
Equal. ERA
Accnt Balance
Total
Expenditures:

Foundation Pro.

State Permis.

Total

Net Effect

GF Approp.
Required

15% and 15% school schedule increases
ANB held constant the first year except for increasing districts
Allowance for ANB growth of 1500 the first year in 138 districts
Actual ANB counts used in the second fiscal year
Overall 97 growth for total school budgets each year
No caps on the voted portion of school budgets
Equalization revenue is forthcoming at estimated level
County valuation increases of 10%7 in FY 1982 and 8% in FY 1983

Income tax indexing at the $800 exemption level

Balances in the Equalization and Permissive Accounts will be comingled

Under Under Under Under
Current Proposed Current Proposed
Law Law Increase Law Law Increase

$ 81,680,000 $ 81,680,000 $ 5 88,790,000 $ 88,790,000 §

100,890,000 100,890,000 108,880,000 108,880,000

42,130,000 42,130,000 60,060,000 23,379,261 (36,780,739)
$224,700,000 $224,700,000 $ $257,730,000 $220,949,261 $(36,780,739)
$150, 380,000 $180,360,830 $°29,980,830 $147,310,000 $195,997,403 §$ 48,687,403

14,260,000 21,059,909 6,799,909 __ 12,020,000 22,766,426 10,746,426
$164,640,000 $201,420,739 $ 36,780,739 $159,330,000 $218,763,829 $ 59,433,829
$ 60,060,000 $ 23,279,261 $(36,780,739) § 98,400,000 $ 2,185,432 $(96,214,568)
$ 0 $ 0 $ 0 $ 0 $ 0

Local Impact

Assuming a 97 growth factor In total school budgets,
voted amounts should stabilize at about the same percentage
level of total budgets as existed prior to the special edu~

cation expenditure cap initiated in 1980.

D) W

BUDGET DIRECTOR

Office of Budget and Program Planning

Date:
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Comment

Special Education is not provided from House Bill 757. 1In order to calculate total
state contributions to the public school system, a total of about $50 million must be added
to the above costs. Under House Bill 757, most of this cost would be state general fund
dollars. ' :

If income tax indexing 1s calculated at the $1,000 exemption level, revenue to the

school equaliza t bn account would decrease approximately $5 million over the next biennium.




