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13 ~i: IT :.NACTEO !'Y THE LEGISLATURE OF TH': STATE OF !'DNTANA: 

14 Section 1. Section 20-9-316, ~CAt is amended to read: 

15 "20-9-316. Elementary school maximum budget schedule 

16 for i-9f9-ee l2~~Z· (1) for each elementary school havinq 

11 an A.\01:: of nine or fewer pupilso the maximum shall be ~i-~y9&r 

16 1l2~Laz if sai~ school is approved as an isolated school. 

1'> {2) Fer schools with an AN9 of 10 pu~ils but less than 

zc 1-3 pur;ils, the maxin,um shall be i'i-ryee~ .11~ plus 115tHw-f>t:l 

21 lb~~ per pupil on the basis of the average number 

22 belonging over nine. 

23 (3) For schools with an A~B of 13 puoils and employin~ 

24 o,;e te~cher, the maximure s;,an be ~J;,y5i-i> ~ZJl.ti!.2Z~ plus 

2S s~et.6e l2Ji£2Q per pupil on the basis of the average nu~ber 
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1 belonging over 18o not to exceed an ANB of 25. 

2 (4) For schools with an AN9 of 18 pupils and employing 

3 two full-time teachers, the maxi mum shall be $i!6y6i>S ~.2!.l 

4 plus ~3i-~•i-e ~per pupil on the basis of the ~ver3o~ 

5 number belonging over lB• not to exceed an ANB of 50. 

6 (5) For schools having an ANB in excess of 40• the 

7 maximum on the basis of the total pupils (ANB) in the 
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district fer elementary pupils wi11 be as follows~ 

(a) For a school havin~ an ANB of ~ore than 40 and 

employing a minimum of three teachers, the maximum or ~~yi-65 

£1~2 shall be decreased at the rate of ~i.-i3 ~5 ror 

each additional pupil until the total number (ANB) shall 

have reached a total of 100 pupils. 

(b) For a school having an A~B of more than 100 

pupils. the maximum of $i-y69~ l~~ shall be decreased at 

the rate of *i-•63 ~ ror each additional pupil until the 

ANB shall have reached 300 pupils. 

(c) For a school havin~ an ANB of more than 30C 

pupils, the maximum shall not excee-:l $~rJe.&e !l.1~ ror each 

pupil. 

(6) The maximum per pupil for all pupils (A~B) and for 

all elementary schools shall be computed en the basis or the 

amount allo~ed herein on account of the last eligible pupil 

(At:e )• All elementary schools op~r -:it~.-:! witri'1 ':he 

incorporated limits of a city or tovn shall be treated as 
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one school for the purpose of this sch2dule•" 

SPction 2. Section 20-9-317• ~CA, is 3mended t0 read: 

•zo-9-317. Hi~h school maximum budqet schedule for 

t•H<J-ee l!l~-'.· (1) For each high sct10ol having an ANB of 

24 or fe~er pupils, the maximum Shall be *6By~i~ ~~~QO. 

{2) For a secondary sc~ool having an ANB of more than 

24 pupils. tht maximum ~y8~9 ~ll5 shall oe decreased at 

the rate of $1:5T~ ~~ for each additional pupil until 

the ANB shall have reached a total of 40 such pupils. 

(3) For a school having an AN£ of more than 40 pupils, 

the maximum of •~y&ae ~UJ1.2 shall be decreaseJ et the rate 

of $1:5-.5~ ~~2 for each addition31 nupil until thR A~6 

shall ~ave reached 100 pupils. 

(4) For a school having an ANB of more than 10C 

pupils, a maximum of $1:y668 lZ£llY shall be d€creased 3t the 

rate of $r•&9 ~ for each additional pupil until the ANB 

shall have reached 200 pupils. 

( 5) For a school having an ANB of 111ore than 200 

oupils, the maximum of $1:y~ee 1111dZ shall be decreased by 

$1:•.ir3 llaliQ for each additional pupil unti 1 the AtlB shall 

have reached 300 pupils. 

(6) For a school having an ANB of more than 300 

pupilsy the maximum of $~yr6~ ~' shall be decreased at 

the rate of r& ~ cents until the ANB shall have reached 600 

pupils. 
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(7) For a school having an ANB over oOC pupils, th~ 

maximum shall not exceed •ty1:86 £h2Dl per pupilo 

(8) Th? maximum per pupil for all ~u~ils {ANB) and fer 

all hi~h schools shall be computed on th~ basis nf tbn 

amount allo~ed herein on account of the la~t cl iqihle puoil 

(A~B)o All high schools and junior hiqh schocls which ~av-e 

been approved and accredited as junior high schoelso 

operatea within the incorporated limits of a city or town, 

shall be treated as one school for the purpose of this 

!icheduleo" 

Section 3. Section 20-9-318, ~CA~ is amended tc r~~d: 

"20-9-318. Elementary school maximum budget schedule 

for T98e-e~ 1982-£3 and succecdin~ ypars. (l) Fer <>acl' 

elew.entary school havinq an ANB of nine or fewer ~upils, thE 

maxi mu.ll shall be ~1:3yr9r Jillu~!! if sai a school is ~opj:>roved 

as an isolated school. 

(2) For schools with an ANB of 10 pupils nut less than 

lB pupils, the maximum shall be *~3yrdr 1ll~C plus •5st.i~ 

.1lX per pupil on the basis of the average num~er bel•)ncin'J 

over nine. 

(3) For schools ~ith an A~! of 18 pupils ana emplcyin~ 

one teacher. the maximum shall be $1:SyT6e ~~~ plus 

$5,~w~e ~~ per pupil on the basis of the averaqe number 

belonging over 16, not to exceed an ANB of 25. 

[4) For schools with an ANB of 18 pupils "nd ernployin~ 
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two full-time teachersy the maximum shall be ~r9y696 ~2a 

plus $3~5w59 ~Q per pupil on the basis of the average 

numoer oelonginq over 18y not to ~xceed an ANS cf 50. 

(5) For schools having an A~B in excess of 40y the 

maxi~um on the basis of the total pupils (ANB) in the 

district for elementary pupils will ~e as follows: 

(a) For a school having an AN3 of ~or~ than 4Q and 

e~ploying a minimum of three teachers, the ~aximum of ~iyrSr 

1l~12Z shall be decreased at the rate of •+wr5 1lLIQ for 

each additional pupil until the total number (AN3) shall 

have reached a total of 100 pupils. 

(b) For a schocl having an ANB of more than 100 

puoilsy the maximum of •ryr9i ~~Q shall be decreased at 

th~ rate of *iwrr 11~22 for each additional pupil until the 

ANB shall have reeched 300 pupils. 

(c) For a school having an ANB cf more than 300 

pupils, the ~aximu~ shall not exceed *9~~wee 1l~~n for each 

pupil. 

(6) The maximum per pupil for all puoils (ANB) and for 

all elementarv schools shall be computed on the basis of the 

amount allowed herein on account cf the last eligi~le pupil 

(ANB)• All elementary schools operated within the 

incorporated 1 imits of a city or town shall be treated as 

0ne school fer t~e purpose of this schedule." 

Section 4• Section 20-9-319, MCAy is amended to read: 
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"20-9-319. Hiqh school maximum budqet schedule for 

+986-a~ 12aZ=~~ and succeeding years. (1) For each high 

school having an ANB of 24 or fewer pupils, the maximum 

shall be $~5yrre ~2£200· 

(2) For a secondary school having an AN~ of more than 

24 pupils, the maximum $3yi3~ ~~ shall be decreased at 

the rate of ~~~w69 JZZ£12 for each additional pupil until 

the A~B shall have reached a total of 4G such pupils. 

(3) For a school having an ANB of more than 40 pupilsy 

t~~ "'aximum of *~.e~a ~IaZ shall be decreased at the rate 

of $i~w69 lZ~~ fer each additional pupil until the ANB 

shall have reached lCO pupils. 

(4) For a school havinq an ANB of more than 100 

pupils, a maximum of $%yS35 ~~~shall be decreased at the 

rate of frw86 1l£Ib for each additional pupil until the ANB 

shall have reached 200 pupils. 

(5) For a school having an ANB of more than 200 

pupils, the maximum of $ry~~~ ~~shall be decreased by 

*iw5~ ~for each additional pupil until the ANB shall 

have reached 300 pupils. 

(6) For a school havinq an ANB of more than 300 

pupilsy the maximum of fry39r ~~~ shall be decreased at 

t.he rate of r8 .HI cents unt i 1 the ANB shall have re'lched 60U 

pupils. 

(7) Fer a school havinq an A~B over 600 pupils• the 
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1 maximum shall not exceed **y~95 ~~LIZB per pupil. 

2 (8~ The maximum per pupil for all pupils (ANBJ and for 

3 all high schools shall be computed on the basis of the 

4 amount allowed herein on account of the last el iqible pupil 

5 (ANB)o All high schools and junior high schools which have 

6 been approved and accredited as junior hiq~ schools, 

7 operated within the incorporated limits of a city or town, 

B 

9 

10 

shall be treated as one school 

schedule." 

for the purpose of this 

Section s. Adjustment in ANa for 1931-82 bud<;et 

11 purposes. Notwithstanding the provisions of 20-9-311 which 

12 

13 

14 

set forth the method 

belonging (ANB), number 

to be usee in 

for 

the 

calculating the 

avera-.je number 

d"'tenr.i ni ng 3 

aver3g<: 

>,elongino 

district•s 

15 maximum-seneral-fund-without-a-voted-levy tudget for 1981-82 

16 shall be the same ANB that was used for determininc. the 

17 district•s 1980-81 maximum budget amount, except in those 

18 districts that experienced an enrollment incr~ase during the 

19 19.130-81 school year, in ~Jhich case the ANB shall be 

20 calculated in accordance with the provisions of 20-9-311. 

21 Section 6. Effective date. This act is effective on 

22 passage and approval. 

-End-

-7-



... 
STATE OF MONTANA 

REQUEST NO. 297-81 
FISCAL NOTE 

Form IW-15 

In compliance with a written request received February 16 , 19 _ft!_, there is hereby submitted a Fiscal Note 

for -- House Bill 751 pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

Description of Proposed Legislation 

An act providing for increases in financial schedules for the Maximum General Fund 
Budgets for Elementary and High Schools, providing a protection to all public schools 
against a reduction in 1981-82 budgeting authority due to enrollment losses. 

Assumptions 

1. 15% and 15% school schedule increases 
2. ANB held constant the firs~ year except for increasing districts 
3. Allowance for ANB growth of 1500 the first year in 138 districts 
4. Actual ANB counts used in the second fiscal year 
5. Overall 9% growth for total school budgets each year 
6. No caps on the voted portion of school budgets 
7. Equalization revenue is forthcoming at estimated level 
8. County valuation increases of 10% in FY 1982 and 8% in FY 1983 
9. Income tax indexing at the $800 exemption level 

10. Balances in the Equalization and Permissive Accounts will be comingled 

Fiscal lmEact 
Under Under Under Under 

Current Proposed Current Proposed 
Law Law Increase Law Law Increase 

Revenue: 
County Equal. $ 81,680,000 $ 81,680,000 $ $ 88,790,000 $ 88,790,000 $ 
Equal. ERA 100,890,000 100,890,000 108,880,000 108,880,000 
Accnt Balance 42 1 130 2 000 42 1 130 1000 60 1 060 1000 23 2 379 2 261 (36 2780 2739) 
Total $224,700,000 $224,700,000 $ $257,730,000 $220,949,261 $(36,780,739) 
Expenditures: 
Foundation Pro. $150,380,000 $180,360,830 $ 29,980,830 $147,310,000 $195,997,403 $ 48,687,403 
State Permis. 14 2 260 2000 21 2059 2909 61799.909 121020 1 000 22 1 766 2 426 10 1 746!426 
Total $164,640,000 $201,420,739 $ 36,780,739 $159,330,000 $218,763,829 $ 59,433,829 
Net Effect $ 60 2 060 1000 $ 23 2279 1 261 H36 1 780 1 739) $ 98 1 400 1 000 $ 21185!432 H96 1214 1 568) 
GF Approp. 

Required $ 0 $ 0 $ 0 $ 0 $ 0 $ 0 

Local Impact 

BUDGET DIRECTOR 

Assuming a 9% growth factor in total school budgets, 
voted amounts should stabilize at about the same percentage 
level of total budgets as existed prior to the special edu­
cation expenditure cap initiated in 1980. Office of Budget and Program Planning 

Date: '2. - "'2.. 0 .._ 8L 
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Comm~nt 

Special Education is not provided from House Bill 757. In order to calculate total 
state contributions to the public s~ool system, a total of about $50 million must be added 
to the above costs. Under House Bill 757~ most of this cost would be state general fund 
dollars. 

If income tax indexing is calculated at the $1,000 exemption level, revenue to the 
school equaliza tbn account would decrease approximately $5 million over the next biennium. 


