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INTRODUCED BY 

_!!2!@.£!..._ BILL
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;J: .11;1--
t-L~~ ~. 

A BILL FOR AN ACT ENTITLED: RAN ACT TO CLARIFY THAT STUDENT 

BUILDING FEES SHALL BE HELD AND ADMINISTERED FOR STUDENTS OF 

THE MONTANA UNIVERSITY SYSTEM IN ACCORDANCE WITH POLICIES 

SUBMITTED 3Y THE RESPECTIVE REPRESENTATIVE STUDENT 

GOVERNMENTS TO THE BOARD OF REGENTS FOR APPROVAL; AMENDING 

SECTIONS 20-25-302 and 20-25-4n2, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 20-25-:!r:>Z, "!C.A• is amended to read: 

"20-25-302. Rever.ue-p!oducing facilities-- po~ers of 

regents. The regents of the Montana univ2rsity system may: 

(1) purchase, construct, equip, or improve, at any 

unit of the Montana university system, any of the following 

types of revenue-producing facilities: 

(a l 1 and; 

(b) residence halls, dormitories, houses, apartments, 

and other housing facilities; 

(c) dining rooms and halls, restaurants, cafeterias, 

and other food service facilities; 

(d) student union buildings and facilities; and 

(e) those other facilities specifically authorized by 

joint resolution of the legislature; 
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(2) rent housing facilities and provide £ood and other 

services to the students, o£ficers, guests, and employees of 

the unit at rates that will ensure a reasonable net income 

over operating expenses and will provide £or debt service 

and reserves and provide for the collection of charges, 

admissions, and £ees £or the use o£ other facilities by 

students and other persons, which charges, admissions, and 

fees shall not be deemed to be tuition within the meaning of 

20-25-421 and may be collected £rom any or all students. 

~~building fees shall be -held- and admjDlAtered tor 

~tuaeot~af the Moot~ojversit¥ sy~o accoc~~th 

gg~les submitted by t~~~_regcesenta~~tuAeut 

~~coments to tbe-~rd of cegeo~-fgL__agproxalo Student 

building fees established and in effect on January 1, 1965, 

which are imposed uniformly upon all students or upon all of 

a specified class of students in attendance at any unit of 

the Montana university system shall not be increased without 

authorization by la~ unless absolutely necessary and then 

only to the extent necessary to pay principal or interest 

due on obligations for ~hich such fees have been or shall be 

pledqed or to maintain reserves securing the payment of such 

obligations in accordance with the indentures, resolutions, 

contracts, or other instruments authorizing the issuance of 

such obl igationsi provided that at any unit of the Montana 

university syste1R where the aggregate amount of student 
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building fees in effect on January 1, 1965 9 was less than 

$50 per student per academic year, such fees may be 

increased or additional student 

established to an aggregate amount 

student per academic year and 

building fees may 

not exceeding $50 

provided further 

be 

per 

that 

additional student building fees may be established or 

existing student building fees may be increased at the 

university of Montana at Missoula to an aggregate amount not 

to exceed $90 per student per academic year. This 1 Imitation 

shall not affect admission or use charges which are Made to 

individual students or others in proportion to their use or 

occupancy of particular facilities or services and shall not 

affect any student building fees or other charges which are 

made to nonresident students as defined in 20-25-421. 

(3) hold the net income derived from the operation of 

such facilities and the charges, admissions, and fees so 

collected and devote the revenues from these sources to debt 

service and reserves, repairs, replacements, and betterments 

of the facilities or, so far as such revenues have not been 

previously obligated for these purposes, to ~he acquisition, 

erection, equipping, enlarging, or improvement of additional 

facilities of the types described in this section> 

{4) exercise full control and complete management of 

such facilities; 

(5) rent the facilities to other public or private 
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persons, firms, and corporations for such uses, at such 

times, for such periods, and at such rates ~s in the 

regents• judgment will be consistent with the full use 

thereof for academic purposes and w/11 add to the revenues 

available for capital costs and debt service; 

(6) do all things necessary to plan for and propose 

financing, including all necessary loan applications, for: 

(a) classroom• laboratory, library, bookstore, and 

other instructional facilities; 

(b) office, recordkeep i ng, storage, 

maintenance, and other administrative and 

facilities; 

{c) stadiums, fieldhouses 0 armories, 

equipment 

operational 

arenas, 

gymnasiums, 

athl~tic and 

contests; 

swimming pools, and other facilities for 

military instruction, exhibitions, games, and 

(d) auditoriums, theaters, music halls, and other 

assembly, theatrical, musical, and entertainment facilities; 

(e) hospital, nursing, and other health Instruction 

and service facilities; 

(f) nurseries, barns, arenas. 

facilIties for agricultural 

development, and exhibition; 

(g) parking lots and 

facilities; and 

-~-
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{ht land needed for such facilities.• 

Section 2. Section 20-25-402t MCAt is amended to read: 

•zo-25-ltOZ. Borrowing by regents. In carrying out the 

above powers, the regents may: 

{1) borrow money for any purpose or purposes stated in 

parts 3 and 4 of this chapter, including, if considered 

desirable by the regents, the payment of interest on the 

money borrowed for a facility during the construction 

thereof and for 1 year the~eafter and the creation of a 

reserve for the payment of bond ?rincipal and interest; 

{2) make purchases on a time or installment basis; 

(3) issue bonds. notes, and ether securities, 

negotiable or otherwise, secureo as provided in this 

section, including bearer bonds with app•Jrtenant interest 

coupons, which shall be fully negotiable notwithstandin5 any 

limitation on the source of payment theoeof, or fully 

registered bonds or bonds registered as to ownership of 

principal only; 

( 4) pledge for 'the payment of the purchase ;>rice of 

any fac i 1 i ty or of the principal and interest on bonds, 

~otes, or other securities authorized in this chapter or 

otherwise obligate: 

(a) the net income received from rents, boardt or both 

in housing, food service, and other facilities; 

(b) receipts from student building, activity, union, 
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and other special fees prescribed by the regents fa~ all 

students ~gyjded such action js tak'n jo accordance -KLtD 

gollcjes submitted by the cespectjve cegres,atat!ye student 

goyecnments tg the baaed of regents foe approval; and 

(c) other income in the 

contributions, federal grants 

form 

of 

of gifts, bequests, 

funds, including the 

proceeds or income from grants of lands or other real or 

personal property; ~eceipts from athletic and other 

contests, exhibitions, and performances; and collections of 

admissions and other charges for the use of facilities, 

including all use by other persons, firms, and corporations 

for athletic and other contests, exhibitions, and 

performances and for the conduct of their business, 

educational, or governmental functions; 

(5) make payments on loans or purchases from any other 

available income not obligated for those purposes, includinq 

receipts from sale of materials, equipwent, and fixtures of 

the facilities or from sales of the facilities themselves, 

other than land; 

(6) secure any bonds authorized hereunder by a trust 

indenture between the regents and any bank or trust company 

within or without the state of ~ontana or by a resolution 

establishing covenants of the regents with the holders of 

such bonds relating to: 

(a) the construction, operation, use, and insurance of 

-6-
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the facilities; 

{b) the segregation, expenditure, and audit of 

accounts of the bond proceeds and of the inco~e pledged; 

(c) the establishment and collection of rents, 

charges, admissions, and fees sufficient to provide net 

income adequate for prompt payment of principal and interest 

on bonds and creation and maintenance of reserves for that 

purpose; and 

(d) such other matters as the regents may determine to 

be necessary or desirable for the security and marketability 

of the bonds; 

(1) 

provided 

issue and sell or exchange bonds, 

in this section, for the refunding 

secured as 

of any 

outstanding bonds or other obligations issued by the regents 

before or after January 29, 1971, subject to the following 

provisions: 

(a) refunding bonds may, with the consent of the 

holders of the bonds to be refunded thereby, be exchanged at 

par plus accrued interest for all or part of such bonds or 

may be sold at a price not less than par plus accrued 

interest. They .ay be· secured by a pledge of the sa11e 

revenue as the bonds refunded or by a pledge of different or 

additional revenues received at the sa11e unit of the 

university. Nothing herein shall require the holder of any 

outstanding bond to accept payment thereof or the delivery 
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of a refunding bond in exchange therefor, except in 

accordance with the terms of the outstanding bond. Bonds may 

be issued to refund interest as well as principal actually 

due and payable if the revenues pledged therefor are not 

sufficient• but not to refund any bonds or interest due 

which can be paid fro~ revenues then on hand. 

(b) refunding bonds may bear interest at a rate lower 

or higher than the bonds refunded thereby if they are issued 

to refund matured ~rincipal or interest for the payment of 

which revenues on hand are not sufficient or if they are 

issued to refund before maturity bonds issued before January 

1 9 1965 9 for the purpose of releasing revenues required for 

payment of the outstanding bonds permitting the pledge 

thereof for the security of other bonds as well as the 

refunding bonds• subject to the rights of the holders of the 

outstanding bonds until those bonds are fully paid and 

redeemed. Except as authorized in the preceding sentence, 

refunding bonds shall not be issued unless their average 

annual interest rate, computed to their stated maturity 

dates and excluding any premium from such computation, is at 

least 3/8 of lt less than the average annual interest rate 

on the bonds refunded thereby, computed to their respective 

stated maturity dates. 

{c) in any case where refunding bonds are issued and 

sold 6 months or 11ore before the earliest date on which all 

-8-
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bonds refunded thereby mature or are prepayable in 

accordance Nith their terms, the proceeds of the refunding 

bonds, including any premium and accrued interest, shall be 

deposited in escroN Nith a suitable bank or trust company 

having its principal place of business within or without the 

state, Nhich is a member of the federal reserve system and 

has a combined capital and surplus not less than S1 aillion 

and shall be invested in the aMount and in securities 

maturing on the dates and bearing interest at the rates 

Nhich will be required to provide funds sufficient to pay 

when due the interest to accrue on each bond refunded to its 

maturity or, if it fs prepayable. to ~he earliest prior date 

upon which the bond may be calla~ for redemotion from the 

proceeds of the refunding bonds and to pay and redeem the 

principal amount of each bond at maturity or, if prepayablew 

on that redemption date and any premium r~quired for 

redemption on that date. The resolution or indenture 

authorizing 

appropriate 

the 

for 

refunding bonds 

these purposes the 

shall 

escrow 

irrevocably 

fund and all 

income therefrom and shall provide for the call of all 

prepayable bonds in accordance with their terms• The 

securities to be purchased with such escrow funds shall be 

limited to general obligations of the United States, 

securities whose principal and interest payments are 

quaranteed by the United States, and securities issued by 
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the following United States government agencies: banks for 

cooperatives, federal home loan banks 9 federal Intermediate 

credit banks, federal land banks, and the federal national 

mortgage association. The securities shall be purchased 

simultaneously with the delivery of the refunding bonds. 

(d) revenues or other funds on hand, in excess of the 

amount pledged by resolutions or indentures authorizing 

outstanding bonds for the payment of principal and interest 

currently due thereon and reserves securing such payment, 

may ~e used to pay the expenses incurred by the regents for 

the purpose of refunding, including but without limitation 

the cost of advertising and printing refunding bonds, legal 

and financial advice and assistance in connection therewith, 

and the reasonable 

and paying agents. 

including reserves 

and customary charges of escrow agents 

Revenues and other funds on hand, 

pledged for the payment and security of 

outstanding revenue bonds, may be deposited in an escrow 

fund created for the retirement of those bonds and may be 

invested and disbursed as provided in subsection (7)(c) 

hereof to the extent consistent with the resolutions or 

indentures authorizing such outstanding bonds. 

(6) sell bonds and sell or exchange refunding bonds 

issued hereunder in the manner and upon the terms as to 

maturities, interest rates, and redemption privileges and 

for the price that the regents determine with the approval 

-10-
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Approved by Committee 
on Educ<~tion 

_li~-- BilL NO .]],]__ 

INTRODUCED BY ~ ~~ 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CLARIFY THAT STUDENT 

BUILDING FEES SHALL BE HELD AND ADMINISTERED FOR STUDENTS OF 

THE MONTANA UNIVERSITY SYSTEM IN ACCORDANCE WITH POLICIES 

SUBMITTED 3Y THE RESPECTIVE REPRESENTATIVE STUDENT 

GOVERNMENTS TO THE BOARD OF REGENTS FOR APPROVAL; AMENDING 

SECTIONS 20-25-302 and 2G-25-402t MCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 20-25-302, MCA, is amended to ~ead: 

8 20-25-302. Revenue-p~oducing facilities- powe~s of 

~egents. The ~egents of the Montana unive~sity system may: 

(1) pu~chase, const~uctt equip, o~ imp~ove, at any 

unit of the Montana unive~sity system, any of the following 

types of ~evenue-p~oducing facilities: 

(a) 1 and i 

(b) residence halls, do~mitories, houses, apa~tments, 

and other housing facilities; 

(c) dining ~ooms and halls, ~estau~ants, cafeterias, 

and other food se~vice facilities; 

(d) student union buildings and facilities; and 

(e) those othe~ facil itles specifically authorized by 

joint ~esolutlon of the legislature; 
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(2) ~ent housing facilities and provide food and other 

se~vices to the students, office~s, guests, and employees of 

the unit at rates that will ensure a reasonable net inco•e 

ove~ ope~ating expenses and will provide fo~ debt service 

and ~ese~ves and p~ovide for the collection of cha~ges, 

admissions, and fees fo~ the use of othe~ facilities by 

students and othe~ pe~sons, which charges, admissions, and 

fees shall not be deemed to be tuition within the meaning of 

20-25-421 and may be collected f~om any or all students. 

~~building_~sball be held and admiDistered -fgL 

~~~ the Mon~nixerslty sy~n pccorda~~ 

gg!ikjes sybwjtted b¥ the tesgec~-LeQreseotatixe~~n1 

~~aments to tn~bgptd of regeots_-fQL__apgLgxala Student 

building fees established and in effect on January 1, 1965, 

which are i•posed uniformly upon all students or upon all of 

a specified class of students in attendance at any unit of 

the Montana university system shall not be increased without 

autho~ization by law unless absolutely necessary and then 

only to the extent necessary to pay principal or interest 

due on obligations fo~ which such fees have been o~ shall be 

pledged o~ to maintain ~eserves secu~ing the payment of such 

obligations in accordance with the indentures, ~esolutlons, 

cont~acts, o~ other instruments authorizing the issuance of 

such obligations; provided that at any unit of the Montana 

university system where the· aggregate amount of student 

-2-
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building fees in effect on January lo 1965, was less than 

$50 per student per academic year, such fees nay be 

increased or additional student building fees may be 

established to an aggregate amount not exceeding S50 per 

student per academic year and provided further that 

additional student building fees may be established or 

existing student building fees may be increased at the 

university of Montana at Missoula to an aggregate a•ount not 

to exceed $90 per student per academic year. This limitation 

shall not affect admission or use charges which are made to 

individual students or others in proportion to their use or 

occupancy of particular facilities or services and shall not 

affect any student building fees or other charges which are 

made to nonresident students as defined in 20-25-421. 

(3) hold the net income derived from the operation of 

such facilities and the charges, admissions, and fees so 

collected and devote the revenues from these sources to debt 

service and reserves, repairs, replacements, and betterments 

of the facilities oro so far as such revenues have not been 

previously obligated for these pur~oses, to ~he acquisition, 

er~n, equlpp~hg, enilargingo or improvement of additional 

facilities of the types described in this section; 

(4) exercise full control and complete management of 

such facilities; 

(5) rent the facilities to other public or ~rivate 
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persons, firms, and corporations for such uses, at such 

timeso for such periods, and at such rates as in the 

regents• judgment will be consistent with the full use 

thereof for academic purposes and will add to the revenues 

available for capital costs and debt service; 

(6) do all things necessary to plan for and propose 

financing, including all necessary loan applications, for: 

(a) classroom 9 laboratory, library, bookstore, and 

other Instructional facilities; 

{b) office, recordkeeping, storage, e~uipment 

maintenance, and other administrative and operational 

facilities; 

(c) stadiums, fieldhouses, armories, arenas, 

gymnasiums, swimming pools, and other facilities for 

athletic and 11iJitary instruction, exhibitions, games, and 

contests; 

(d) auditoriums, theaters, music halls, and other 

assembly, theatrical, musicalo and entertainment facilities; 

{e) hospital, nursing• and other health Instruction 

and service facilities; 

(f) nurseries, barns, arenaso 

faci llties for agrIcultural 

development, and exhibition; 

(g) parking lots and 

facll I ties; and 

-4-
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{h) land needed for such facilities.• 

Section 2. Section 20-25-~oz, MCA, Is amended to read: 

•zo-25-~02. Borrowing by regents. In carrying out the 

above powers, the regents may: 

(1) borrow money for any purpose or purposes stated in 

parts 3 and~ of this chapter, including, if considered 

desirable by the regents, the payment of interest on the 

money borrowed for a facility during the construction 

thereof and for 1 year thereafter and the creation of a 

reserve for the payment of bond principal and interest; 

(2) make purchases on a time or installment basis> 

(3) issue bonds, notes, and other securities, 

negotiable or otherwise, secured as provided in this 

section, including bearer bonds with appurtenant interest 

coupons, which shall be fully negotiable notwithstanding any 

limitation on the source of payment thereof, or fully 

registered bonds or bonds registered as to ownership of 

principal only; 

(4) pledge for 

any facility or of the 

the payment of the purchase price of 

principal and interest on bonds, 

notes, or other securities authorized in this chapter or 

otherwise obligate: 

(a) the net Income received from rents, board, or both 

in housing, food service, and other facilities; 

(b) receipts from student building, activity, union, 

-5-
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and other special fees prescribed by the regents for all 

students ~yjded such action is taken in accordance -¥Lib 

pollcjes submjtt~d b¥ the respective representatjye stydeot 

~rnments tg the bgard of regents fgr approyal; and 

(c) other Income in the form of gifts, bequests, 

contributions, federal grants of funds, including the 

proceeds or income from grants of lands or other real or 

athletic and other personal property; receipts from 

contests, exhibitions, and performances; and collections of 

admissions and other charges for the use of facilities, 

including all use by other persons, firms, and corporations 

for athletic and other contests, exhibitions, and 

performances and for the conduct of their business, 

educational, or governmental functions; 

(5} make payments on loans or purchases from any other 

available income not obligated for those purposes, including 

receipts from sale of materials, equipment• and fixtures of 

the facilities or from sales of the facilities themselves, 

other than land; 

(6) secure any bonds authorized hereunder by a trust 

indenture between the regents and any bank or trust company 

within or without the state of Montana or by a resolution 

establishing covenants of the regents with the holders of 

such bonds relating to: 

(a) the construction, operation, use, and insurance of 

-6- HB 12. 7 
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the facilities; 

{b) the s egr egat I _on, expenditure, and audit of 

accounts of the bond proceeds and of the income pledged; 

{c) the establishment and co11ection of rents, 

charges, admissions, and fees sufficient to provide net 

income adequate for prompt pay~ent of principal and interest 

on bonds and creation and maintenance of reserves for that 

purpose; and 

(d} such other matters as the regents ~ay determine to 

be necessary or desirable for the security and marketability 

of the bonds; 

{7) issue and sell or exchange bonds, secured as 

provided in thiS section, for the refunding of any 

outstanding bonds or other obligations Issued by the regents 

before or after January 29, 1971, subject to the following 

provisions: 

{a) refunding bonds may, with the consent of the 

holders of the bonds to be refunded thereby, be exchanged at 

par plus accrued Interest for all or part of such bonds or 

may be sold at jJ price not 1 ess than par plus accrued 

l{.!1;~rj.St• 1;hey_ pay ~', secured by a pledge of the same 

revenue as the bonds refunded or by a pledge of different or 

additional revenues received at the same unit of the 

university. Nothing herein shall require the holder of any 

outstanding band to accept payment thereof or the delivery 
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of a refunding bond in exchange therefor, except in 

accordance with the terms of the outstanding bond. Bonds may 

be issued to refund interest as well as principal actually 

due and payable if the revenues pledged therefor are not 

sufficient• but not to refund any bonds or interest due 

which can be paid from revenues then on hand• 

(b) refunding bonds may bear interest at a rate lower 

or higher than the bonds refunded thereby if they are issued 

to refund matured ~rincipal or interest for the payment of 

which revenues on hand are not sufficient or if they are 

issued to refund before maturity bonds issued before January 

1, 1965, for the purpose of releasing revenues required for 

payment of the outstanding bonds permitting the pledge 

thereof for the security of other bonds as well as the 

refunding bonds, subject to the rights of the holders of the 

outstanding bonds until those bonds are fully paid and 

redeemed. Except as authorized in the preceding sentence, 

refunding bonds shall not be issued unless their average 

annuaJ Interest rate, computed to their stated maturity 

dates and excluding any pre~ium from such computation, Is at 

least 3/8 of 1% less than the average annual interest rate 

on the bonds refunded thereby, computed to their respective 

stated •aturity dates. 

(c) in any case Nhere refunding bonds are issued and 

sold 6 months or •ore before the earliest date on which all 
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bonds refunded thereby mature or are prepayable in 

accordance with their terms• the proceeds of the refunding 

bonds, including any premium and accrued Interest, shall be 

deposited in escrow with a suitable bank or trust co~pany 

having its principal place of business within or .without the 

state, which is a member of the federal reserve system and 

has a combined capital and surplus not less than Sl million 

and shall be invested In the amount and In securities 

maturing on the dates and bearing interest at the rates 

which will be required to provide funds sufficient to pay 

when due the interest to accrue on each bond refunded to its 

maturity or, if it is prepayablet to the earliest prior date 

upon which the bond may be called for redemption from the 

proceeds of the refunding bonds and to pay and redeem the 

principal amount of each bond at maturity or, if prepayable, 

on that redemption date and any premium required for 

redemption on that date. The resolution or indenture 

authorizing the refunding bonds shall irrevocably 

appropriate for these purposes the escrow fund and all 

income therefrom and shall provide for the call of all 

prepayable bonds in accordance with their terms. The 

securities to be purchased with such escrow funds shall be 

limited to general obligations of the United States, 

securities whose principal and interest payments are 

guaranteed by the United States, and securities issued by 
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the following United States government agencies: banks for 

cooperatives, federal home loan banks, federal intermediate 

credit bankst federal land banks, and the federal national 

mortgage association. The securities shall be purchased 

simultaneously with the delivery of the refunding bonds. 

Cd) revenues or other funds on hand, in excess of the 

amount pledged by resolutions or indentures authorizing 

outstanding bonds for the payment of principal and interest 

currently due thereon and reserves securing such payment, 

may ~e used to pay the expenses incurred by the regents for 

the purpose of refunding, including but without limitation 

the cost of advertising and printing refunding bonds, legal 

and financial advice and assistance in connection therewltht 

and the reasonable and customary charges of escrov agents 

and paying agents. Revenues and other funds on hand, 

including reserves pledged for the payment and security of 

outstanding revenue bonds, may be deposited in an escrow 

fund created for the retirement of those bonds and may be 

invested and disbursed as provided in subsection (7)Cc) 

hereof to the extent consistent with the resolutions or 

indentures authorizing such outstanding bonds. 

CB) sell bonds and sell or exchange refunding bonds 

issued hereunder in the manner and upon the terms as to 

maturities, interest rates, and redemption privileges and 

for the price that the regents determine with the approval 

-10-
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HOUSE Bill NOo 1Z1 

INTRODUCED BY DUSSAULT, Eo SMITH 

A BILL FOR AN ACT ENTITLED: •AN ACT TO CLARIFY THAT STUDENT 

BUILDING FEES SHALL BE HELD AND ADMINISTERED FOR STUDENTS OF 

THE MONTANA UNIVERSITY SYSTEM IN ACCORDANCE WITH POLICIES 

SUdiHTTEO BY THE RESPECTIVE REPRESENTATIVE STUDENT 

GOVERNMENTS TO THE BOARD OF REGENTS TO REVIEW FOR APPROVAL 

~--Q!~~~~QVAL; AMENDING SECTIONS Z0-25-302 and Z0-25-402, 

MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section ZO-Z5-30Zo HCAo is aMended to read: 

"20-Z5-302o Revenue-producing facilities-- powers of 

regents. The regents of the Montana university syste• may: 

(1) purchase. construct, equipo or improveo at any 

unit of the Montana university syste•• any of the following 

types of revenue-producing facilities: 

(a) land; 

(b) residence ha11so dormitories, houses, apartments. 

and other housing facilities; 

(c) dining roo•s and halls, restaurants, cafeterias, 

and other food service fact I ities; 

(d) student union buildings and facilities; and 

(e) those other facilities specifically authorized by 
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joint resolution of the legislature; 

(2) rent housing facilities and provide food and other 

services to the students, officers, guests, and e•ployees of 

the unit at rates that will ensure a reasonable net income 

over operating expenses and will provide for debt service 

and reserves and provide for the collection of charges, 

ad111i ssi onso and fees for t·he use of other f aci 1 it ies by 

students and other persons, which charges, admissions, and 

fees shall not be dee~ed to be tuition within the meaning of 

ZD-25-.,21 and 111ay be collected from any or all students. 

Stud~!!! __ !;!!!i 1 di !!g__f£es. EXCEPT FOR FUNDS Pl"EDGEO FOR BOND 

QBLIGAT!QNSo shal!_Q~!Q_~uQ_~dministered for_students of 

the Montana universi~yste• in accordance ~ith policies 

~~~~ i tt eg __ !!Y_ __ th~--!:~!l_C t i v_e __ r epr !_!!l_!!tat i .!!!L__!.1Y!:l!m! 

9m!!U:!LIB!l'nts _to __ the !!Q~rd_Qf_r_~gents TO REVIEW for aJ!Q_(OYal 

OR DISAPPROVAL. Student building fees established and in 

effect on January 1o 1965, which are imposed uniforaly upon 

all students or upon all of a specified class of students in 

attendance at any unit of the Montana university system 

shall not be increased without authorization by law unless 

absolutely necessary and then only to the extent necessary 

to pay principal or interest due on obli9ations for which 

such fees have been or shall be pledged or to ~aintain 

reserves securing the pay~~~ent of such ob l igations tn 

accordance with the indentures. resolutions• contracts• or 
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other instru-nts 

obligations; provided 

authorizing the issuance 

that at any unit of the 

of such 

Montana 

university syste• where the aggregate amount of student 

building fees in effect on January lo 1965, was less than 

150 per student per academic yearo such fees may be 

increased or additional student building fees may be 

established 

student per 

additional 

to an aggregate 

acade111ic yea~ 

student building 

a-aunt not exceeding $50 pe~ 

and provided further that 

fees .ay be established or 

existing student building fees_ may be increased at the 

university of Montana at Missoula to an aggregate amount not 

to exceed $90 per student per academic year. This limitation 

shall not affect admission or use charges which are made to 

individual students or others in proportion to their use or 

occupancy of particular facilities or services and shall not 

affect any student building fees or other charges which are 

made to nonresident students as defined in 20-25-421. 

(3) hold the net income derived from the operation of 

such facilities and the charges, admissions, and fees so 

collected and devote the revenues from these sources to debt 

service and reserves, repairso replace.antso and betterAents 

of the facilities oro so far as such revenues have not been 

previously obligated for ·these purposes, to the acquisition, 

erectiono equipping• enlargingo or i~rovement of additional 

facilities of the types described in this section; 
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(4) exercise full control and complete management of 

such facilities; 

(5) rent the facilities to other public or private 

persons, firms, and corporations for such useso at such 

tiMeso for such periods, and at such rates as in the 

regents• JUdgMent will be consistent with the full use 

thereof for academic purposes and will add to the revenues 

available for capital costs and debt service; 

{6) do all things necessary to plan for and propose 

financing, including all necessary loan applications, for: 

(a) classroom, laboratory, library, bookstore, and 

other instructional facilities; 

{b) office. recordkeepingo storage• equipment 

maintenance, 

faci I ities; 

and other administrative and operational 

(c) stadi UIIISo 

gymnas i uiiiS, swi•ming 

f iel dhouseso 

pools, and 

araorieso arenas, 

other facilities for 

athletic and military instruction, exhibitions, games, and 

contests; 

(d) auditoriums, theaters, •usic halls, and other 

asse•blyo theatrical, musical, and entertainment facilities; 

(e) hospital, nursing, and other health instruction 

and service facilities; 

(ft nurseries, barnso 

f acil iti es for agricultural 

-It-

arena so 

and 

pavilions, 

livestock 

and other 

breedingo 
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and other parking 

{h) land needed for such facilitie~." 

Section z. Section 20-25-402• MCA, is aMended to read: 

"20-25-402. Borrowing by regents. In carrying out the 

above powers. the regents aay: 

(1) borrow money for any purpose or purpose~ stated in 

parts 3 and 4 of this chapter, including, if considered 

desirable by the regents, the payment of interest on the 

money borrowed for a facility during the construction 

thereof and for 1 year thereafter and the creation of a 

reserve for the payment of bond principal and interest; 

121 

PJ 

make purchases on a time or installMent basis; 

issue bondso notes. and other securitie~, 

negotiable or otherwise, secured as provided in this 

section, including bearer bonds with appurtenant interest 

coupons, which shall be fully negotiable notwithstanding any 

limitation on the source of payment thereofo or fully 

registered bonds or bonds registered as to ownership of 

principal only; 

(4) pledge for the pay111ent of the purchase price of 

any facility or of the principal and interest on oondso 

notes, or other ~ecurities authorized in this chapter or 

otherwise obligate: 
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(a) the net incoMe received ~ro111 rentso boardo or both 

in housing, food service. and other facilities; 

(b) receipts fro• student building• activity. union, 

and other special fees prescribed by the regents for all 

students 2!~~~ ANO _ _f!£EPT_ FOR FUNDS PlEDGED ~OR BOND 

QBL!~!!!~~ sucb_~ctiQn_is t~_in_accord~~~itn poljcies 

~mi~g __ !!:t ___ the __ _(espectjv!L__~.(esentatjve student 

92Y!l~~--~-~~£~.LU.9~1! 

Q~QISAffROVAL; and 

(c) other income in the for111 of giftso bequestsw 

contribution so federal grants of funds, including 

other real 

the 

proceeds or incOIIIe from grants of lands or or 

personal property; receipts from athletic and other 

contests, exhibitions, and performances; and collections of 

admissions and other charges for the use of facilities, 

including all use by other personsw firms, and corporations 

for athletic and other contests, exhibitions, and 

performances and for the conduct of 

educationalw or governmental functions; 

their businesso 

(5) make payments on loans or purchases from any other 

available income not obli9ated for those purposes, including 

receipts from sale of materials, equipment, and fixtures of 

the facilities or from sales of the facilities themselves, 

other than land; 

(6) secure any bonds ~uthorized hereunder by a trust 

-6- HB 727 
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indenture between the regents and any bank or trust company 

within or without the state of Hontana or by a resolution 

establishing covenants of the regents with the holders of 

such bonds relating to: 

(at the construction, operation• use. and insurance of 

the facilities; 

{b) the segregation, expenditure, .and audit of 

accounts of the bond proceeds and of the inco~ pledgeo; 

(c) the establishMent and collection of rent so 

charges, ddmi ss ions. and fees sufficient to provide net 

income adequ.ate for pro.pt pay~nt of principal and interest 

on bonds and creation and maintenance of reserves for thdt 

pur pose; and 

(d) such other Matters as the regents may deter~ine to 

be necessary or desirable for the security and marketability 

of the bonds; 

(7) issue and sen or exchange bonds, secured .as 

provided in this sectiono for the refunding of any 

outstanding bonds or other obligations issued by the regents 

before or after January 29o [q7lo subject to the following 

provisions: 

(a) refunding bonds may, with the consent of the 

holders of the bonds to be refunded thereby, be eKchanged at 

par plus accrued interest for all or part of such bonds or 

may be sold at a price not Jess than par plus accrued 
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interest. They may be secured by a pledge of the same 

revenue as the bonds refunded or by a pledge of different or 

addition a I revenues received at the same unit of the 

university. Nothing herein shall require the holder of any 

outstanding bond to accept pay~nt thereof or the delivery 

of a refunding bond in eKchange therefor, except in 

accordance with the terms of the outstanding bond. Bonds may 

be issued to refund interest as well as principal actually 

due and payable if the revenues pledged therefor are not 

sufficient, but not to refund any bonds or interest due 

which can be paid from revenues then on hand. 

(b) refunding bonds aay bear interest at a rate lower 

or higher than the bonds refunded thereby if they are issued 

to refund matured principal or interest for the payment of 

which revenues on hand are not sufficient or if they are 

issued to refund before maturity bonds issued before January 

1. 1965, for the purpose of releasing revenues required for 

payment of the outstanding bonds permitting the pledge 

thereof for the security of other bonds as well as the 

refunding bonds, subject to the rights of the holders of the 

outstanding bonds until those bonds are fully paid and 

redeemed. Except as authorized in the preceding sentence• 

refunding bonds shall not be issued unless their average 

annual interest rate, computed to their stated maturity 

dates and eKc1uding any premium from such computation, is at 
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leas~ 3/8 of l~ less than ~he ave~age annual in~e~est ~ate 

on ~he bonds refunded thereby. c~pu~ed to their respective 

stated matu~ity dates. 

(c) in any case where refunding bonds are issued and 

sold 6 months or more befo~e the earlies~ date on which all 

bonds refunded thereby mature or are prepayaole in 

accordance with their terms. ~he proceeds of ~he refunding 

bonds. including any premiu~ and accrued interest. shall be 

deposited in escrow with a suitable bank or trust company 

having its principal place of business within or withou~ the 

state. which is a member of the federal reserve system and 

has a combined capital and surplus not less than ll m1llion 

and shall be invested in the amount and in securities 

maturing on the dates and bearing interest at the rates 

which will be required to provide funds sufficient to pay 

when due the interest to accrue on each bond refunded to its 

maturity oro if it is prepayableo to the earliest prior date 

upon which the bond may be called for redemption from the 

proceeds of the refunding bonds and to pay and redeem the 

principal amount of each bond at aaturity oro if prepayablew 

on that redemption date and any premium required for 

redemption 

authorizing 

on that date. The resolution or indenture 

the refunding bonds shall irrevocably 

appropriate for these purposes the escrow fund and all 

income therefrom and shall provide for the call of all 
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prepaydbl e bonds in accordance with ~heir ~erms. The 

securities to be purchased wi~h such escrow funds shall be 

1 imi ted ~o general obligations of the United Sta~eso 

securities whose principal and interest pay-nt.s are 

guaran~eed by ~he Uni~ed States. and securities issued by 

~he following United States gowern~nt agencies: banks for 

cooperatives. federal home loan banks, federal intermediate 

credi~ banks. federal land banks. and the federal national 

mortgage association. The securi~ies shall be purchased 

simultaneously wi~h the delivery of the refunding bonds. 

(dJ revenues or other funds on hando in excess of the 

amount pledged by resolutions or inden~ures authorizing 

ou~standing bonds for the paymen~ of principal and interes~ 

currently due thereon and reserves securing such payaent• 

may be used ~o pay the expenses incurred by the regents for 

the purpose of refunding, including but without li·mitatton 

the cost of advertising and printing refunding bondso legal 

and financial advice and assistance in connection therewitho 

and ~he reasonable and customary charges of escrow agents 

and paying agents. Revenues and other funds on hando 

including reserves pledged for the payment and security of 

outstanding revenue bonds. may be deposited in an escrow 

fund created for the retiremen~ of those bonds and may be 

invested and disbursed as provided in subsection (7)(c) 

hereof to the extent consistent with the resolutions or 
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indentures authorizing such outstanding bonds. 

2 (8) sell bonds and sell or exchange refunding bonds 

3 issued hereunder in the manner and upon the ter01s as to 

4 maturities, interest rates, and redemption privileges and 

5 for the price that the regents determine with the approval 

6 of the department of administration.• 

-End-
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