
HOUSE BILL NO. 724 

INTRODUCED BY NEUMAN, LEE, P'ABREGA, CONROY 

February 12, 1981 

February 18, 1981 

February 19, 1981 

February 21, 1981 

February 23, 1981 

February 24, 1981 

Maroh 2, 1981 
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March 31, 1981 

lN 'l"l!R HOOSE 

Introduced and referred to Com
mittee on State Administration. 

Committee recommend bill do pass. 
Report adopted. 

Bill printed and placed on members' 
desks. 

Second reading, do pass. 

Considered oorreatly engrossed. 

Third reading, passed. Ayes, 93J 
Noes, s. Transmitted to senate. 

IN THE SEt-tATE 

Introduced and referred to 
Committee on Local Government. 

Committee recommend bill be con
curred in aa amended. Report 
adopted. 

Motion paaa consideration. 

Motion pass consideration. 

Second rea.dinq, concurred in. 

On motion rules suspended. lUll 
placed on calendar for third 
reading this day and allowed to 
be transmitted on 7lst legislative 
day. Motion adopted. 

Third reading, concurred in as 
ame.nded. Ayes, 43 r rtoe a, 6 • 



April 1, 1981 

April 9, 1981 

IN THE HOUSE 

Returned from Senate with 
amendments. 

Second reading, amendment• 
concurred in. 

on motion rules suspended and 
bill placed on third reading 
this day. 

Third reading, amendments con
curred in. Ayes, 871 Noes, 2. 
Sent to enrolling. 

Reported correctly enrolled. 



47th Legislature LC 2134/01 

1 0 724 -tOUSE_ BILL N • -- ~~~-
a;~- t----=----- / " 2 INTRODUCED BY 

~ 3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND CONFLICTS OF 

5 INTEREST PROVISIONS TO ALLOW CONTRACTS WHENEVER GEOGRAPHICAL 

6 RESTRICTIONS WOULD MAKE A CONTRACT OTHERWISE UNAVAILABLE TO 

7 A LOCAL GOVERNMENT; AMENDING SECTION 2-2-201• HCA•" 

8 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

10 Section 1. Section 2-2-201, MCA, is amended to read: 

11 •z-2-201. Public officers, employees, and former 

12 employees not to have interest in contracts. Heabers of the 

13 legislature, state, county, city, town, or township officers 

14 or any deputy or employee thereof must not be interested in 

15 any contract made by them in their official capacity or by 

16 any body, agency, or board of wHich they are members or 

17 employees. A former employee may not, within 6 months 

18 following the termination of his employment, contract or be 

19 employed by an employer who contracts with the state or any 

20 of its subdivisions involving matters with which he vas 

21 directly involved during his employment. In this section the 

22 term: 

23 (1) •be interested in• does not include holding a 

24 minority interest In a corporation; 

25 (2) Pcontract" does not include: 
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LC 2134/01 

(a] contracts awarded to the lowest responsible bidder 

based on competitive bidding procedures; 

(b) merchandise sold to the highest bidder at public 

auctions; 

{c) investments or deposits in financial institutions 

which are in the business of loaning or receiving money~ 

Ldl- a contract with an 1~£~ted party jf, because gf 

~apbjc cestrjctlgns. a__Jocal ggyeroment ~gyld oat 

g~~~easgoably affgrd_ltself of the sybi~t__gf__the 

~tU..u~.u·• 

-Ead-
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Approved by Committee 
on State Administration 

A BILl FOR AN ACT ENTITLED: •AN ACT TO AMEND CONFLICTS OF 

INTEREST PROVISIONS TO ALLOW CONTRACTS WHENEVER GEOGRAPHICAL 

RESTRICTIONS WOULD MAKE A CONTRACT OTHERWISE UNAVAILABLE TO 

A LOCAL GOVERNMENT; AMENDING SECTION 2-2-201, MCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-2-201~ MCAt is amended to read: 

•2-2-201. Public officers, employees, and former 

12 employees not to have interest in contracts. Members of the 

13 legislature, state, county, city, town, or township officers 

14 or any deputy or employee thereof must not be interested in 

15 any contract made by them in their official capacity or by 

16 any bodyt agency, or board of wHich they are members or 

17 employees. A former employee may not• within 6 months 

18 following the termination of his employment, contract or be 

19 employed by an employer who contracts with the state or any 

20 of its subdivisions involving matters with which he was 

21 directly involved during his employment. In this section the 

22 term: 

23 (11 •be interested in• does not include holding a 

24 minority interest in a corporation; 

25 (2) "contract" does not include: 
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(a) contracts awarded to the lowest responsible bidder 

based on competitive bidding procedures; 

(b) merchandise sold to the highest bidder at public 

auctions; 

(c) investments or deposits in financial institutions 

which are In the business of loaning or receiving money~ 

~ a contract wjtb an interested party jf, because of 

~aphlc rejtrictlonsa a__Jgcal ggveroment coyld nat 

~~jse reasonably afforQ_Ltself gf the subJect of tbe 

coot[act.• 

-End-

-2-
S E C 0 N D R E A D 1 N G 
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1 724 -tOUSE !!ILL NOo -- d~~~-
~ (_--.- ~~--/-fir -2 INTRODUCED BY 

~ 3 

4 A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND CONFLICTS OF 

5 INTEREST PROVISIONS TO ALLOW CONTRACTS WHENEVER GEOGRAPHICAL 

6 RESTRICTIONS WOULD MAKE A CONTRACT OTHERWISE UNAVAILABLE TO 

7 A LOCAL GOVERNMENT; AMENDING SECTION 2-2-201, HCA·" 

a 

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

10 Section 1. Section 2-2-201, MCA, is amended to read: 

11 0 2-2-201. Public officers, employees, and former 

12 employees not to have interest in contracts. Members of the 

13 legislature, state, county, city, town, or township officers 

14 or any deputy or employee thereof must not be interested in 

15 any contract made by them in their official capacity or by 

16 any bodyo agency, or board of wHich they are ~embers or 

17 employees. A former employee may noto within 6 months 

18 following the termination of his employm~nt, contract or be 

19 employed by an employer who contracts with the state or any 

2~ of its subdivisions involving matters with which he was 

21 directly involved during his employment. In this section the 

22 term: 

23 (1) •be interested in• does not include holding a 

24 minority interest in a corporation; 

25 (2) "contract" does not include: 
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(a) contracts awarded to the lowest responsible bidder 

based on competitive bidding procedures; 

(b) merchandise sold to the highest bidder at public 

auctions; 

(c) investments or deposits in financial Institutions 

which are in the business of loaning or receiving money~ 

Ldl- a contract wjtb an jnt~L~ted party ifs because of 

~aphjc restrjctlons. 4--~ goyernmeot ,guld ngt 

g~~ceasonabJy affgr~~~f of the sybJ~f--tbe 

!::.!ln.tUK..t·" 

-End-

-2- T H I R D R E A D I N G 
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HOUSE Bill NO. 721t 

INTRODUCED BY NEUMAN• lEEo FABREGA• CONROY 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AMEND CONFLICTS OF 

INTEREST PROVISIONS TO ALLOW CONTRACTS WHENEVER GEOGRAPHICAL 

RESTRICTIONS WOULD HAKE A CONTRACT OTHERWISE UNAVAILABLE TO 

A LOCAL GOVERNMENT; AMENDING SECTION 2-2-20lo ~CA." 

BE IT Et~ACTELl BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 2-2-201, HCA, is amended to read: 

"2-2-201. Public officers. e~loyeeso and former 

employees not to have interest in contracts. Members of the 

legislature, state. county, city, towno or township officers 

or any deputy or employee thereof must not be interested in 

any contract made by them in their official capacity or by 

any body, agency, or board of which they are me.bers or 

employees. A former e~ployee ~ay not, within 6 eonths 

following the ter~ination of his eapJoyaento contract or be 

19 efiPloyed by an employer who contracts with the state or any 

20 of its subdivisions involving Ratters with which he was 

21 directly involved during his employment. In this section the 

22 term: 

23 fl) "be interested in" does not include holding a 

24 minority interest in a corporation; 

25 (2) "contract" does not include: 
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(a) contracts awarded to the lowest responsible bidder 

based on competitive bidding procedures; 

(b) merchandise sold to the highest bidder at public 

auctions; 

(c) i nvest01ents or deposits in financial institutions 

~o~hich are in the business of loaning or receiving aoneyi 

i.f!l_~-~!.!~£i_wi!!L~!! int~~ted_Qar-tL!.f! becau'ie of 

~.9~!:!ic restrictions, a 1~!_92~~~__s_oy~_D2!. 

~th!:t!.!!!.~aso!!ab 1 _Laf !~~ 1 f o_f_i!!L_.i!!hl~_Qf_~ 

f.Q!!!.!M.1• I T _ SH !.!,.L~Lf~ E SU!lliL!HA T -~QC Al GOV £B.!i!I~~Q!&Q 

NOT_ DTH~!ll_~SO~~b!_AFFO~JLl!SEL.E_Qt__THE_~JECT OF A 

CON!RACT__!£_THE_ADOITIO!:fAl COST l!L!t!.Lb~Al__2.QVERNMENT IS 

§RE!TE~- THA~lO% OF A CONTRACT WITH AN INTERESTED PARTY OR 

!£_!tlf_~~~CT_IS __ f.Q~-~~~!ti!!_ MUST BE PERFORMED 

WITH~!__b~}EO __ !~f PERIOO AND NO OTHER CONTRACTOR CAN 

fROVIDf_THQ~~£3~1£~MlTHIN~!!_!IMs_PE~!OO~• 

-End-

-2- H!.l 724 

R E F E R E W C E B I l L 



March 26, 1981 

SENATE STANDING COMMITTEE REPORT 
(Local Government) 

That House Bill No. 724 be amended as follows: 

1. Page 2, line 10. 
Following: "contract." 
Insert: 11 It shall be presumed that a local government could not 

otherwise reasonably afford itself of the subject of a contract 
if the additional cost to the local government is greater than 
10% of a contract with an interested party or if the contract is 
for services that must be performed within a limited time period 
and no other contractor can provide those services within that 
time period." 


