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HOUSE BILL Npo. _716

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT TO INCREASE THE MAXIMUM
INTEREST RATE ON SCHOOL DISTRICT SONDS FROM 7 PERCENT PER
ANNUM  TO NOT MCRE THAN 150 BASIS POINTS ABOVE THE RATE
ESTABLISHED BY THE 20 BOND 1INDEX FOR 20-YEAR GENERAL
OBLIGATION BONDS LAST PUBLISHED BY THE WEEKLY BOND BUYERe
NEW YORKs NEW YORKs PRIOR TO THE DATE OF SALE OF THE BONDS;
AMENDING SECTIONS 20-9~41Cs 20~9-4269 20~-9-427+ AND

20~9-430y MCA3 AND PROVIDING AN IMMEDIATE EFFECTIVE DATE.®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le. Section 20-9-410y MCAs 15 amended to read:
®20-9-41Ce Limitation of term and interest -~ timing

for redemptione Scheol district bonds shall not be issued

for a term longer than 20 yearss except that bonds issued to

refund or redeem outstanding bonds shall not be issued for a

term longer than 10 years unless the unexpired term of the

bonds to be refunded or redeemed is in excess of 10 years,
in which case the refunding or redeeming bonds may be issued
for such unexpired terme A1l bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one-half of the

term for which they were issued has expireds and it shall be
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so stated on the face of the bondse. Fhe potwithstaoding _the
limitations _0f 17-5-102+ interest shall not exceed F¥—per

New _Yorks _New Yorks prior to the date of sale of the bonds

‘and shall be payable semiannually.™

Section 2. Section 20~-9-4269 MCAy is amended to read:

"20-9-426« Preparation and form of ballots for bond
electione The school district shall cause ballots to be
prepared for all bond electionss and whenever bonds for more
than one purpose are to be voted upon at the same elections
separate ballots shall be prepared for each purposes All
such ballots shal) be substantially in the following form:

OFFICIAL BALLOT
SCHOOL DISTRICT BOND ELECTION

INSTRUCTIONS TC VOTERS: Make an X or similar mark in
the wvacant square before the words "BONDS~-—YES®™ if you wish
to vote for the bond issue; if you are opposed to the bond
issue make an X or simitar mark in the squara before the
words “BONDS-—-NOw®,.

Shall the board of trustees be authorized to issue and
sell bonds of this school district in the amount of eeee
dollars {$Seeee}y bearing interest at & an__apgopual rate not

more than seven——-percent-—{¥%}——per-annum 150 _basis. points

-2- INTRODUCED BILL
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Ibe X¥eekly Bond Buyers New Yorks New Yorks prior to the date
of __sale of the bondss payable semiannuallyy during a period
not more than eees yearsy for the purpose sese (here state
the purpose the same way as in the notice of election)?

[T]sonps — ves.

[ ]sonps -~ No.=

Section 3« Section 20-9-4#27y MCAs is amended to read:

®20-9-427. Motice of bond election by separate
purpose. (1) Any school district bond election shall be
conducted in accordance with the school election provisions
of this titles except that the election notice required
therein shall be in substantially the following form:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Motice is hereby given by the trustees of School
District NOe eses ©OF sese Countyy state of Montanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
esee day OF eewer AeDey 19eey an election of the registered
electors of Schoold District Noe seee Of sese Countys state
of Montanay will be held on the ceee day OF seesy AcDey
19ee¢ at eees for the purpose of voting upon the question of
whether or not the trustees shall be authorized to issue and

sel? bonds of said school district in the amount of eese

-3
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dollars (Seese)sy bearing interest at e ap_appual rate not
more than seven—percent—{#%}——per——-annum 150 _basis  points
{1 1/2% _per year) above the rate established by the 20 bond
ipdex for ZQ0-year general obligation bonds tast published by
The_Weekly Bood Buyers New Yorks New Yorks prior to the date
of sale of the bordss payable semiannuallys for the purpose
Of sees (here state purpose}e The bonds to be issued will be
either amortization or serial bondss and amortization bonds
will be the first choice of the board of trusteese The bonds
to be issuedy whether amortization or serial! bonds, will bhe
payable in installments over a period not exceeding sese
{state number) yearse.
The polls will be open from eees 0'clOoCk eeseme and
until seee 0°Clock seeeme of the said daye
Dated and posted thiS seee day Of seeer AeDey 1Fcee
Sectseressascssserssessssetannse
Chairmans School District Nosese
Of eeccsescccsacenceasnane County
AddresSecesnsscscccscssscosscncocs
(2) If the bonds proposed to be issued are for more
than one purposey then each purpose shall be separately
stated in the noticey together with the proposed amount of
bonds therefore™
Section 4. Section 20-9-430, HcA. is amended to read:

%20-9-430s. Notice of sale of school district bondse

-



L R N

(-

10
11
12
13
14
15
16
17
13
19
20
21
22
23
24

25

LC 1152701

The trustees shall cause the notice of the sale of the bcnds

to be givene The notice shall state the purpose for which

the bonds are to be issued and the amount proposed to be

issued and shall be substantially in the following form:
NOTICE OF SALE GOF SCHODL DISTRICT BONDS

Notice is hereby given by the trustees of School
District Noe eses Of eeee Countys state of Montanas that the
trustees will on the sese day Ofaeser 1Faey 3t the hour of
sese O'CTOCK eeeefle 3t eeaesy in the school districty seil to
the highest and best bidder for cash either amortization or
seriat bonds of the school district in the total amount of
eees d0172rs {Sesees)y for the purpose 0Ff cesee

Amortization bonds will be the first choice and serial
bonds will be the seceond choice of the trustees.

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondss as the trustees may determine upon at the
time of saley both principal and interest to be payable in
semiannual installments during a period of eees years from
the date of issuee.

I1f serial bonds are issued and scldy they will be in
the amount oOf eses dollars {$Seeee) eachys the sum Of eeee
dollars (Seeee) of the serial bonds wiill become payable on
the eese day Of eseey 19eey and the sum of eeee dollars

(Seeea) will become payable on the same day each year
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thereafter until all of the bonds are paide.

The bondsy whether amortization or serial bendsy will
bear date Of esees 19ae9 and will bear interest at & an
anaual rate not exceeding F&--per-annom 150 hasis peoints
£1.1/2% per_year) abowve the rate established by the 20 bond
index for 20-year geperal obligation bonds lasi publisbed by
Ihe ¥eekly fond Buyers New Yorks New Yorke prior to the date
of _sale of the bondse payable semiannuallys on the eeee day
of eeee {month) and eeee {month} in each yeary and will be
redeemable in fulls. (Here insert optional provisionss if
anys to be recited on the bondss)

The bonds will be sold for not 1less than their par
value with accrued interests and 2l bidders must state the
lowest rate of interest at which they will purchase the
bonds at pare The bonds shall be sold in open competition
biddings by written bidse or by sealed bidss The +trustees
reserve the right to reject any and all bids and to sell the
bonds at private sale.

A11 bhids other than by or on behalf of the state board
of 1land commissioners must be accompanied by moneyse a
certified checky cashier®s checks bank money orders or bank
draft drawn and issued by a national banking association
located in Montana or by any banking corporation
incorporated under the laws of Montanay in the sum oOf aesese

dollars {Seess) payable to the order of the districtes which
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will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bondsa
A1l bids should be addressed to the undersigned
districta
estesesesscsassnnssstetssnsnsens
Chairmans School District NOe e<aes
Of seceacsssacenccsssccnnss CoOuUnty
AdJress: ssssscsssnsessccensacses
ATTEST: Subscribed and sworn to before me this «eee day of
sesesy 19¢cej secsasscncnceeee Notary Public for the State
Residing at eseey Montanae My CommisSsion eXpires ssecscsccse®
Section 5 Effective dates This act is effective on
passage and approvalae

~-End-
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Approved by Committee
on Business and Indust

HOUSE BILL ND. _716

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT TO INCREASE THE MAXIMUM
INTEREST RATE ON SCHOOL DISTRICT BONDS FROM T PERCENT PER
ANNUM TO NOT MORE THAN 150 BASIS POINTS ABOVE THE RATE
ESTABLISHED BY THE 20 BOND 1INDEX FOR 20-YEAR GENERAL
CBLIGATION BONDS LEAST PUBLISHED BY THE WEEKLY BOND BUYER.
NEW YORKy NEW YORKs PRIOR TO THE DATE OF SALE OF THE BONDS3
AMENDING SECTIONS 20~-9-410, 20~9-4269 20-9-427+ AND

20~9~4309 MCA3; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE DF THE STATE OF MONTANA:
Section l. Section 20-9-410y MCAs is amended to read:
"20-9-410« Limitation of term and interest -- timing

for redemptione Schocl district bonds shall not be issued

for a term longer than 20 yearss except that bonds issued to

refund or redeem outstanding bonds shall not be issued for a

term longer than 10 years unless the unexpired term of the

bonds to be refunded or redeemed is in excess of 10 years,
in which case the refunding or redeeming bonds may be issued
for such unexpired terme All bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one-half of the

term for which they were issued has expiredy and it shall be
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so stated on the face of the bonds. ¥he Notwithstaoding _the
limitations _of _17-5-102s interest shall not exceed Fh-per

enmrum Dy more ihap 150 basis points (1 1/2% _per year) _the
rate _established DLy _tbe 20 bond index for 20-year geperal

New Yorks _New Yorks prior to the date of sale of ihe bonds
and shall be payable semiannualiye."™

Section 2« Section 20-9-426y MCAs is amended to read:

®20~9-426+ Preparation and form of ballots for bond
electlione The school district shall cause ballots to be
prepared for all bond electionssy and whenever bonds for more
than one purpose are to be voted upon at the same elections
separate ballots shall be prepared for each purpose. All
such ballots shall be substantially in the following forms:

OFFICIAL BALLOT
SCHOOL DISTRICT BOND ELECTION

INSTRUCTIONS TD VOTERS: Make an X or similar mark in
the wvacant square before the words “BONDS--YES®™ if you wish
to vote for the bond issue; if you are opposed to the bond
issue make an X or similar mark in the square before the
words “BONDS—-NO".

5hall the board of trustees be authorized to issue and
sell bonds of this school district in the amount of sees
dotlars ($Seseee)s bearing interest at & an__anpual rate not

more than seven--percent-—¢¥%)--per—-ennum 150 basis peints

- SECOND READING
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11 1/2% per year) asbove the fate establisbed by the 20 _hopd
index_for 20-year general. obligation. bonds last published_hy
Ihe Heekly Sond Buyers MNew Yorks New Yorks prigr to the_ date
of _sale of the bondss payable semiannuallys during a perioed
not more than sess yearsy for the purpose ecess (here state
the purpose the same way as in the potice of election)?

[T]Bonos —- ves.

[ Jsonos — No.»

Section 3. Section 20-9-427s MCAy is amended to reads

"20~9-427« Notice of bond election- by separate
purposes (1) Any school district bond election shall be
conducted in accordance with the school election provisions
of this titley except that the election notice required
therein shall be in substantially the following forms:

NOTICE OF SCHOOL DISTRICY BOND ELECTION

Notlce is hereby given by the +trustees of School
District NOe oseee Of osees Countyy state of Montanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
ssse day Of eeeer AeDey 1%9sev an election of the registered
electors of SchooT'District Noe seses Of sese Countys state
of Montanasy will be held on the cees day Of eseer AsDey
1%ess 3t eeee for the purpose of voting upon the question of
whether or not the trustees shall be authorized to issue and

sell bonds of said school district in the amount Of eeee
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dollars {$ssee)sy bearing Interest at » gp_anoual rate not
more than seven-pereent—{¥¥y--per~-annum 150 __hasis _poinks
L1.1/23 per year) above the rate establisbed by the 20 bond
index for 20-year general obligation bonds last published by
Ihe Weekly Bond Buyers New Yorks few Yorke grior to the date
of sale of the hondss payable semiannuallys for the purpose
of essa (here state purpose)e The bonds to be issued will be
either amortization or serial bondss and amortization bonds
will be the first cholce of the board of trusteese The bonds
to be issuedy whether amortization or serial bondsy will be
payable in installments over a period not exceeding ssse
{state number) yearses
The polis will be open from esee 0°'Clock eessme and
until esee ©0°clock eecams of the said day.
Dated and posted this ecses day Of eseey AeDey 1%aen
sesssscseessesstsssetsacessassre
Chairmany School District Noeass
Of eevcscscscscecscsccncee COuNty
AddreSSecsenccesescsssescscscsnes
{2} If +the bonds proposed to be issued are for more
than one purposes then each purpose shall be separately
stated in the notice, together with the proposed amount of
bonds therefor.”
Section 4. Section 20-9-430y MCAy is amended to read:

=20-9-430, MNotice of sale of school district bondse

4=
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The trustees shall cause the notice of the sale of the bonds

to be givens The notice shall state the purpose for which

the bonds are to be issued and the amcunt proposed to be

issued and shall be substantially in the following form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS

Notice is hereby given by the trustees of School
District Noe eeovs Of svee Countyy state of Montanas that the
trustees will on the sses day Ofescer 1Fees at the hour of
asee 0'CIOCK eseele @t eevey in the school districty sell to
the highest and best bidder for cash either amortization or
serial bonds of the school district in the total amount of
eese d011ars (Sesse}s for the purpose of seses

Amortization bonds will be the first cholce and serial
bends will be the second choice of the trusteess

If amortization bonds are sold and issueds the entire
issue may be put intc one single bond or divided into
several bondss as the trustees may determine udpon at the
time of saley both principal and interest to be payable in
semiannuatl installeents during a period of eeses years from
the date of issue.

If serial bonds are issued and solds they will be in
the amount of eeee dollars ($Seeee) eachy the sum of esee
dollars ($Seeae} of the serial bonds will become payable on
the eees day Of eeeey 19eey and the sum of eeess dollars

{$ceee) will become payable on the same day each year
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thereafter until all of the bonds are paid.
The bondse whether amortizatien or serial bondse will

bear date Of essedr 19«0y and will bear interest at = an

a8nnual rate not exceeding F¥--per-annom 150 hasis _pgoints
£1.142% pec_yearl abgwe the rate established by the 20 bond
index for 20-year gegeral cbligation bonds dYasi published by
IThe HWeekly Bond Buyers New Yorks New Yorks prior to the date
of _sale of the hoondse payable semiannuallys on the eees day
of ease (mONth) and eee« {month) in each years and will be
redeemable in fulls (Here insert optional provisionse if
anys to be recited on the bondse)}

The bonds will be sold for not 1less than their par
value with accrued Interesty and all bidders must state the
lowest rate of interest at which they will purchase the
bonds at pare The bonds shall be sold in open competition
biddings by written bidss or by sealed bids. The trustees
reserve the right to reject any and all bids and to sell the
bonds at private sales

A1l bids other than by or on behalf of the state board
of Tand commissioners must be accompanied by moneys a
certified checks cashier's checks bank meney orders or bank
draft drawn and issued by a national benking association
located in Montana or by any banking corporation
incorporated under the Taws of Hontanas in the sum of aesee

dollars ($e=es} payable to the order of the districty which

-—-
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will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bondse
A1l bids should be addressed to the undersigned
districte.
Sssscacssssssssssnssrevssassssnan
Chairmans School District Noe see
Of sescsesscecssescscceses COunty
AddresS: eecvesencsscvencvcncscses
ATTEST: Subscribed and sworn to before me thisS ecese day of
seeeey 190s0] secsccccsccesese Notary Public for the State
Residing at esees Montanae My Commission expires secccocess™
Section 5. Effective datee This act is effective on
passage and approvale

-End-
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HOUSE__ BILL NG. _716
INTRODUCED BY

A BILL FOR AN ACT ENTITLED: *®AN ACT TCQ INCREASE THE MAXIMUM
INTEREST RATE ON SCHOOL DISTRICT BONDS FROM 7T PERCENT PER
ANNUM TO NOT MORE THAN 150 BASIS POINTS ABOVE THE RAYE
ESTABLISHED BY THE 20 BOND INDEX FOR 2Z0~YEAR GENERAL
OBLIGATION BONDS LAST PUBLISHED BY THE WEEKLY BOND BUYER.e
NEW YORKs NEW YORKe PRIOR 7O THE DATE OF SALE OF THE BONDS;
AMENDING SECTIONS 20-9~410, 20~9-426, 20-9-42T7y AND

20~9-430¢ MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 20-9-410y MCA+ is amended to read:
»20-9-410s Limitation of term and interest -- timing

for redemptione School district bonds shall not be issued

for a term longer than 20 yearss except that bonds issued to

refund or redeem outstanding bonds shall not be issued for a

term longer than 10 yeérs unless the unexpired term of the

bonds to be refunded or redeemed is in excess of 10 years,
in which case the refunding or redeeming bonds wmay be issued
for such unexpired terme All bonds issued for a longer term
than 5 years shall be redeemable at the option of the school
district on any interest payment date after one-half of the

term for which they were issued has expiredy and it shall be
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so stated on the face of the bondse. ¥he Notwithstaoding _the
limitations. of 17-5-102s interest shall not exceed F4§-per

ennum by more than 3150 basis points {1 1/2% per. ¥year) . the
rate established by _the 20 bond index for. 20-year geperal
ebligatigo bonds last-published Dy.The Weakly _Bond Buyers
Nem Yorks New Yorks prior to the date of sale of the bonds
and shall be payable semiannually.®™

Section 2« Section 20-9-426y MCAy is amended to read:

n20~9~426« Preparation and form of ballots for bond
election. The school district shall cause ballots to be
prepared for all bond electionss and whenever bonds for more
than one purpose are to be voted upon at the same elections
separate ballots shall be prepared for each purposee All
such ballots shall be substantially in the following form:

OFFICIAL PBPALLOT
SCHOOL DISTRICTY BOND ELECTION

INSTRUCTIONS TO VYOTERS: Make an X or siwmilar mark in
the vacant square before the words "BONDS--YES™ if you wish
to vote for the bond issuej if you are opposed to the bond
issue make an X or similar mark in the square before the
words “BONDS—-NO%™.

Shall the board of trusiees be authorized to issue and
sell bonds of this school district in the amount of eeee
dollars ($esee)y bearing interest at & an__anoual rate not

more than seven——-percent-—{¥§)--per—ennum 150 basis _pojots

. THIRD READING
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{3_1/2X per year) abowe the rate established by the 20 bong
index for 20-year general obligation bonds last published by
Ihe Weekly Bond Buyers New Yorks New Yorks prigr to the date
of __sple of the baondse payable semiannuallyy during a period
not more than seee yearss for the purpose sese ({here state
the purpose the same way as In the notice of election)?

[Jsonps -~ ves.

[ ]Bonps — No.=®

Section 3« Section 20-9-42T7s MCAy is a2mended to read:

#20-9-427« Notice of bond election by separate
purposes {l1) Any school district bond election shall be
conducted in accordance with the school election provisions
of this titley except that the election notice required
therein shall be in substantially the following form:

NOTICE OF SCHOOL DISTRICT BOND ELECTION

Notice is hereby given by the trustees of School
District NOe seee OF oeees Countys state of Hontanas that
pursuant to a certain resolution duly adopted at a meeting
of the board of trustees of said school district held on the
eses Hay Of esneyl AsDey 1%eer an election of the registered
elaotois of Schooht District Nde ssee of ssese Countysy state
of Montanay will be held on the eceee day of eceecey AcDay
19eey at eses for the purpose of voting upon the question of
whether of not the trustees shall be authorized to issue and

sell bonds of sald school district in the amount oOf eses
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dollars ($eees)s bearing interest at ® ap_annual rate not
more than seven-perecent—¢IN}-—per——annum 150 _basis points
{1.2/23 _per year} above the rate established by the 20 bond
index_for 20-year general obligation bends last published by
Ihe_Weekly Bond Ruyers New Yorke New Yorks prior to the dage
of sale of the bondss payable semiannuallys for the purpose
of eeee (here state purpose)e The bonds to be issued will be
either amortization or serial bondss and amortization bonds
will be the first choice of the board of trusteese The bonds
to be issuedy whether amortization or serial bondsy will be
payable . in instaliments over a period not exceeding sess
(state number) yearse
The polls will be open from eeee 0'clock sesema and
until eeee 0°clOCKk seeems of the said daye
Dated and posted this ssee day Of esesr AeDeay 19ees
secsssesscscsnssnesccscnssnassne
Chairmany School District NOeess
Of seevecsccesccnssseanses CoOunty
AddreSSeeccncssccecesesscscsansses
{2) If the bonds proposed to be issued are for more
than one purposes then each purpose shall be separately
stated in the noticey together with the proposed amount of
bonds therefore”
Section 4. Section 20-9-430e MCAs is amended to read:

u20-9-430s Notice of sale of school district bondse
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The trustees shall cause the notice of the sale of the bonds
to be givene The notice shall state the purpose for which
the bonds are to be issued and the amount proposed to be
issued and shall be substantially in the following form:
NOTICE OF SALE OF SCHOOL DISTRICT BONDS

Notice is hereby given by the trustees of School
District Noe eeee Of eeee Countys state of Montanas that the
trustees will on the ecees day Ofescer 1%eesy at the hour of
esss 0°CIOCK ecesele at eeeey in the school districty sell to
the highest and best bidder for cash elther amortization or
serial 'bonds of the school district in the total amount of
sees dollars (Seees)s for the purpose of csacee

Amortization bonds will be the first cholce and serial
bonds will be the second choice of the trusteess

If amortization bonds are sold and issueds the entire
issue may be put into one single bond or divided into
several bondss as the trustees may determine upon at the
tiee of saley both principal and interest to be payable in
semiannual installments during a period of ees. years from
the date of issuee

If serial bonds are issued and solds they will be in
the amount oOf eeee d01Tars [$Seene) eachy the SUR OF sese
dollars ($eeese) of the serial bonds will become payable on
the assse day Of eseer 19ees and the sum of esee dollars

($eese) will become payable on the same day each year
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thereafter until all of the bonds are paide
The bondse whether amortization or serial beondsy wild
bear date of eeser 1%9eer and will bear interest at & an

apoual rate not exceeding FR~-per-annom 150 basis pojnts

af _sale of ihe bondss payable semiannuallys on the ees. day
0f esase (Month) and eees {month} in each yeary and will be
redeemable in fulle (Here insert optional provisionss if
anys to be recited on the bondse)

The bonds will be sold for not 1less than their par
value with accrued interesty and all bidders must state the
lowest rate of interest at which they will purchase the
bonds at pare The bonds shall be sold in open coampetition
biddings by written bidsy or by sealed bidse The trustees
reserve the right to reject any and all bids and to sell the
bonds at private salea

A1l bids other than by or on behalf of the state board
of land commissioners must be accompanied by moneys a2
certified checky cashier's checks bank money orders or bank
draft drawn and issued by a natienal banking association
Tocated in Montana or by any banking corporation
incorporated under the Taws of Montanae in the sum oOf eses

doliars {$eeee) payable to the order of the districty, which
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will be forfeited by the successful bidder in the event that
he shall refuse to purchase the bonds.
A1l bids should be addressed to the undersigned
districts
®sevecccssssansascncscscsnsennssen
Chairmany School! District Nos see
Of essscsesscesncscssccees COUNty
Address: ececccscsscossssssscscose
ATTEST: Subscribed and sworf to before me this ceese day of
essssy 1Tcanw; sescecsvessnscee Notary Public for the State
Residing at eseesy Montanae My Commission expires ecececsecess™
Section 5. Effective dates This act is effective on
passage and approvale

~End~
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