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Le 2253701

__HOUSE _ BILL NOe __710

inTrRobucep By 1iteelwianm

A BILL FOR AN ACT ENFITLED: ™AN ACT PRGVIDING FOR FURTHER
CONTROLS OF NONRESIDENT INSURANCE LICENSEES; AMENDING

SECTION 33-17-404s MCA"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z
Section le Section 33-17-404+ MCAy is amended to read:
"33-17-404. Countersigning coverage of resicents. #

Except _as_provided in 33=17-=1111ls_2 nonresident agent shall

not sign or countersign policies covering subjects of

insurance located or to be performed in Montanae £xcept-es
provided-in-33-i¥-111tr-these-poticies-must-be-countersigned
by-s-}icensed-resident-agents®

NEA SECIIJNa Section 2« Nonresident agent to pay
income taxes -=-- annual report required -- penalties --
premium taxess (1) A nonresident 1licensee is subject to
personal incomey business incomes or corporate license taxes
foer all income earned on insurance pelicies issued to cover
subjects or risks located or to be performed in the state of

Montanae
{2) A nonresident licensee shall make a written report

to the commissioner annually within 45 days following the

end of each calendar yeare The report shall contain a
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listing of a1l business written on subjects or risks located
or performed in Montanae. The report shall be in such form as
prescribed by the commissioner and shall include but mot be
Timited to a listing of companyy policy numbery premiues
earneds and commission earnede

{3} A nonresident licensee who violates any provision
of his Yicenses including the provision requiring an annual
reportsy is subject to a fine by the commissioner of up to
$104000 for each such viclation and mays at the discretion
of the commissioners have his Montana nonresident Jlicense
revoked or suspended for a period of up to 10 yearse

{4) Any insurer who issues a policy on a subject or
risk located or to be performed in the state of Montana
through & nonresident Tlicensee shall pay a premium tax on
such policy to the state of Montanas.

Section 3. Codification instructions Section 2 is
intended to be codified as an integral part of Title 33,
chapter 174 part 4» and the provisions of section 2 apply te
Title 33, and the provisions of Title 33 apply to section 2.

-End-

2- INTRODUCED BILL
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STATEMENT OF INTENT
HOUSE BILL 710

House Business and Industry Committee

A statement of intent is required for HB 710 because
the bill authorizes the insurance commissioner to prescribe
forms for reporting of business written by nonresident
agents. The report shall include the name of the company,
the policy numbers premium earned and commission earneds and

any other information as the commissioner may directe.
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Approved by Committee
on Business and Indust

HOUSE BILL NO. 710

INTRCDUCED BY KITSELMAN

A BILL FOR AN ACT ENTITLED: ™AN ACT PROVIDING FOR FURTHER
CONTROLS OF NONRESIDENT INSURANCE LICENSEES; AMENDING

SECTION 33-17-404s MCA.™

8E IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Section le Section 33-17-404s MCAs is amended to read:
#33-17-404« Countersigning coverage of residents. #

Except as provided in 33-17-1111y a nonresident aygent shall

not sign or countersign policies covering subjects of
insurance Jlocated or to be performed in Montanas Except-as
provided-{n—-33—31¥-ttiiv—these-poticies-mast-be—countersigned
by-a-ttcensed-resident-agents"

EW_SECTION. Section 2. Nonresident agent to pay
income taxes =~ annual report required -- penalties --
premium rtaxese (L) A nonresident licensee s subject to
personal incomes business incomes Or Ccorporate license taxes
for all income earned on insurance pclicies issued to cover
subjects or risks located or to be performed in the state of
Montana.

{2} A nonresident licensee shall make a written report
to the commissioner amnually within 45 days following the

end of each calendar years The report shall contain 2
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listing of all busiress written on subjects or risks located
or performed in Montanae The report shall be in such form as
prescribed by the commissioner and shall include but not be
fimited to a 1listing of companys policy numbers premium
earneds and commission earned.

(3) A nonresident licensee who violates any provision
of his licensey including the provision requiring an annual
reports is subject to a fine by the commissioner of up to
$10+000 for each such violation and mays at the discretion
of the commissioners have his HMontana nonresident license
revoked or suspended for a period of up to 8 5 yearse

(4) Any insurer who issues a policy on a subject or
risk located or to be performed in the state of Montana
through a nonresident licensee shall pay a premium tax on
such policy to the state of Montanaa.

Section 3. Codification instruction. Section 2 is
intended to be codified as an integral part of Title 33,
chapter 1Ty part 4+ and the provisions of section 2 apply to
Title 33+ and the provisions of Title 33 apply to section 2.

-End-
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SECOND READING
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3 3 prescribed by the commissioner and shall include but not be
4 A BEILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR FURTHER 4 limited to & 1listing of companys policy numbers premium
5 CONTROLS  OF  NONRESIDENT INSURANCE LICENSEES; aMENDING 5 earneds and commission earned.

6 SECTION 33-1T—404s MCAL™ & {3) A nonresident licensee who violates any provision
1 7 of his licensey including the provision regquiring an annual
8 3E IT EMACTED 3Y THE LEGISLATURE OF THE STATE GF MONTANAC 8 reports 15 subject to a fine by the commissioner of up  to
9 Section le Section 33-17-404s MCAy is amended to read: 9 $10+000 for each such viclation and mays at the discretion
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il Except__as_provided_in_33-17-1111s _a nonresident agent shait 11 revoked or suspended for 3 period of up to ¥@ 5 years.
r2 not sign or countersign policies covering subjects of 12 {4) any insurer whe issues a policy on a subject or
13 insurance located or to be performed in Montana. Except—as 13 risk located or to be performed in the state of Montana
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is by-a-ticemsed-resident-agents" is such policy to the state of Hoptand.

16 NEw_SECTION. Section 2. Nonresident agent to pay 16 Section 2« Codification instruction. Section 2 is

17 income taxes -- annual report required -- penalties —- 17 intended to be codified as an integral part of Title 33,
18 premium taxese (L) A nonresident licensee is subject to i8 chapter 17y part 4+ and the provisions of section 2 apply to
19 personal incomes business incomes or corpcrate license taxes 19 Title 33y and the provisions of Title 33 opply to section 2.

20 for all income earned on insurance peolicies issued to cover -End-

21 subjects or risks located or to be performed in the state of

22 MOoNtande

23 (2) & nonresident licensee shall make a written report

24 to the commissioner annually within 45 days following the

25 end of each calendar year. The report shall contain 2
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