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__ HOUSJL__ Bill NO. 710 

INTRODUCED BY JS,~dw•'f'l.-0 -----------------------

4 BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR FURTHER 

CONTROLS OF NONRESIDENT INSURANCE LICENSEES; A~ENDING 

SECTION 33-17-404, MCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA! 

Section 1. Section 33-17-404• MCAt is amended to read: 

"33-17-404• Countersigning coverage of residents. * 
fx~~_a~~j~ed in 33:ll=~L-a nonresident agent shall 

not sign or countersign policies covering subjects of 

insurance located or to be performed in Montana. EKe~p~-e~ 

~ro•+d~d-+"-33-t~-tttiy-tn~~~-pel+e+~~-~a~t-b~-eea~t~r~+gnee 

ey-e-l+ee"~~d-re~+d~"t-e~~"t·· 

~~~l~s Section 2. Nonresident agent to pay 

income taxes annual report required penalties 

premium taxes. {1) A nonresident licensee is subject to 

personal income, business income, or corporate license taxes 

for all income earned on insurance policies issued to cover 

21 subjects or risks located or to be performed in the state of 

22 ~ontana. 

23 (2) A nonresident licensee shall make a written report 

24 to the commissioner annually within 45 days following the 

25 end of each calendar year. The report shall contain a 
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listing of all business written on subjects or risks located 

or performed in Montana. The report shall be in such form as 

prescribed by the commissioner and shall include but not b~ 

limited to a listing of company, policy number, pr·Jmi~~ 

earned, and commission earned. 

(3) A nonresident licensee who violates any provision 

of his license, includinq the provision requiring an annual 

report, is subject to a fine by the commissioner of up to 

$10,000 for each such violation and may. at the discretion 

of the comwlssio~er, have his Montana nonresident license 

revoked or suspended for a period of up to 10 years. 

(41 Any insurer who issues a policy on a subject or 

risk located or to be performed in the state of Montana 

through a nonresident licensee shall pay a premium tax on 

such policy to the state of Montana. 

Section 3· Codification instruction. Section 2 is 

intended to be codified as an integral part of Title 33, 

chapter 17, part 4, and the provisions of section 2 apply to 

Title 33, and the provisions of Title 33 apply to section 2. 

-End-

-2- I N T R 0 D U C E D B I L L 

~~\\\) 
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STATEMENT OF INTENT 

HOUSE BIll 1l 0 

House Business and Industry Committee 

A statement of intent is required for HB 710 b~cause 

6 the bill authorizes the insurance commissioner to prescribe 

1 

B 

farms for reporting 

agents. The report 

of business written by nonresi .jent 

shall include the name of the company, 

9 the policy number, premium earned and commission earned, dnd 

10 any other information as the commissioner may direct. 
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Approved bY Committee 
on Business and Industry 

HOUSE Bill NO. 710 

2 INTRODUCED BY KITSElKAN 

3 

4 A Bill FOR AN ACT ENTITlED: •AN ACT PROVIDING FOR FURTHEQ 

5 CONTROLS OF NONRESIDENT INSURANCE liCENSEES; AMENDING 

6 SECTION 33-17-404, MCA.• 

7 

8 oE IT ENACTED oY THE LEGISLATURE OF THE STATe UF MONTANA: 

9 Section 1. Section 33-17-404, MCA, is amended to ~ead: 

10 "33-17-404. Counte~signing coverage of residents. A 

11 £xc~~!--~-QLQYl2ed_i~_11-ll=!!!li_2 nonresident a9ent shall 

12 not sign or countersign policies covering subjects of 

13 1nsurance located or to be performed in Montana. E~eep~-a~ 

14 p~Yfded-~"-~3-~i-~t±+T-the~e-pe~~+e~-m~~t-be-eettnte¥~+~neft 

15 by-e-~ieen~ed-re~~dent-e~entw" 

16 NEW_~ECTIO~~ Section 2. Nonresident agent to P"Y 

17 income tM~x~s annual report required penalties 

18 premium taxes. (l) A nonresident licensee is subject to 

19 personal income. business income. ::.r corporate 1 icense taxes 

20 for all income earned on insurance policies issued to cover 

21 subJeCt~ or risks located or to be performed in the stdte of 

22 Montando 

23 ( 21 A nonresident licensee shall make a written report 

24 to the commissioner annually within 45 days following the 

25 end of each calendar year. Th~ report shall contain a 
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list1ng of all business written on subjects or risks located 

or performed in Montana. The report shall be in such for~ as 

prescribed by the commissioner and shall include but not be 

limited to a listing of company, policy number. premium 

earned• and commission earned. 

(3) A nonresident licensee who violates any provision 

of his license, including the provision requiring an annual 

report. is subject to a fine by the commissioner of up to 

S1o,ooo for each such violation and may, at the discretion 

of the commissioner• have his Montana nonresident license 

revoked or suspended for a period of up to t9 2 years. 

(4) Any insurer who issues a policy on a subject or 

risk located or to be performed in the state of ~ontana 

through a nonresident licensee shall pay a premium tax on 

such policy to the state of Montana. 

Section 3. Codification instruction. Section 2 is 

intended to be codified as an integral part of Title 33, 

chapter 17, part 4• and the provisions of section 2 apply to 

Title 33, and the provisi~ns of Title 33 apply to section 2. 

-End-

-2- HR 710 

S E C 0 N D R E A D I N G 
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HOUSE BILL NO. 710 

INTRUOUCEO BY KITSELMAN 

A ~Ill FOR A~ ACT ENTITLED: 

(0,\ITROLS OF NONRI:SIDENT 

"AN ACT PROVIDING FOR FURTHE~ 

INSURANCE LICENSEES; »MENUING 

SECTION 33-17-404, MCA." 

3E IT ENACTED av THE LEGISLATURE OF THE STATt OF MONTANA: 

Sect ion 1. Section 33-17-404, MCA, is amended to read: 

"33-17-404. Countersigning coverage of residents. A 

S!£~Q! __ ~_QL£Yl1~9-iD-}3-ll=!l!lL-E nonreside~t agent shall 

not sign or countersign policies covering subjects of 

insura~ce located or to be performed in Montana. F~e~p~-a~ 

proY~ded-fn-33-~~-~t~rT-~h~~e-pe+~t~~-mH~t-se-ee~n~er~f~n~~ 

br-e-+feen~ed-~e~tdent-e9eMtT" 

NE~_2ECTIO~~ Section 2. Nonresident ag~nt to P'>Y 

income trlx~s -- annual report required -- penalties 

premium ~axes. (1) A nonresident licensee is subject to 

personal income. bu~iness income, or corpcrate 1 icense taxes 

for all income earned on insurance policies issued to cover 

subject~ or risks located or to be performed in the stdte of 

22 Montane~. 

23 ( 2) A nonreSident licensee shall make a written report 

24 to the commissioner annually within 45 days follow1ng the 

25 end of each calendar year. The report shall contain a 
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listing of all business written on subjects or risks located 

or performed in Montana. The report shall be in such form as 

prescribed by the commissioner and shall include but not be 

limited to a listing of company, policy number, premium 

earned, and commission earnedo 

(3) A nonresident licensee who violates any provision 

of his I icense, including the provision requiring an annual 

report, is subject to a fine by the commissioner of up to 

$10,000 for each such violation and may. at the discr~tion 

of the commissioner. have his Montana nonresident licensA 

revoked or suspended for a period of up to te 2 years. 

(4) Any insurer who issues a policy on a subject or 

ri~k located or to be performed in the state of Montana 

throuqh a nonresident licensee shall pay a premium tax on 

such policy to the state of Montana. 

Section 3. Codification instruction. Section l is 

intended to be codified as an integral part of Title 33, 

chapter 17t part 4, and the provisions of section 2 apply to 

Title 33, anj the provisions of Title 33 apply to section 2. 

-End-

-2- HQ, 710 

T H I R D R E A D I N G 


