House Bill 695
In The House
February 10, 1981 Introduced and referred
to Committee on Business

and Industry.

February 23, 1981 Motion to move from Committee
to second reading.

February 24, 1981 Bill printed and placed
on members' desks.

February 25, 1981 Second reading do not pass.

April 23, 1981 Died in Committee.
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BILL nNo. 695
INTRODUCED BY I LTI

.

!

1
A BILL FOR AN ACT ENTITLED: WAN ACT PROVIDING FOR

ASSISTANCE T4 FARMERSe RANMCHERS. AND SUSINESSMEN ENGAGTD IN
AGRICULTURAL ACTIVITIES BY AUTHORIZING THE HONTANS 3GARD DF
HCUSING  IN  CONJUNCTIOM WITH AN AGRICULTURAL DEVELOPMENT
ADYISORY COUNCIL CREATED IN THIS ACT TO ISSUE REVENIZE  3A0NDS
FOR THE PURPOSE OF FINANCIZSG ACQUISITION OF ASRICULTURAL
LANCy LIVESTOCKe BUILDINGSy JR  Ii/iPROVEMENTS; APPROPRIATING
FUNDING; AND AMENDING SECTIONS $90-6-102 THROUGH 3C~£-104,

90-5-107 THROUGH 90-6-109y 90-6-111ly AND GU—56~11%y MCAL™

G2 IT SWACTED BY THE LESISLATURE OF THE STATF OF MONTANAC
Section le S=2ction 90-56-102y MCAy is awended tc  read:
"30-6~102« Lagislative declarationa. {13 The

legislature finds and declares that there is a shortage in

Montana of decents safey and sanitary housing which is

within the financial capabilities of lower income persons

and familiess In order to alleviate the high cost of
housing for these personss the legislature believes that it
is essential that additional public moneys be mads availadle
through the issuance of revepue bonds to assist both private
enterprise and govarnment3al agencies in meeting critic2]

housing needs.
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£2)__Ihe _legislature  finds __aed. . _declares. . that
agriculture is and will coptinue to be the leading indusiry
in_the states and that the long-term future of _the state
will be best served by prometing stables healihy economic
conditions for agriculturce Due to the contipuing _jocreases
ip__toe__cost of land . and equipment_and ihe peed to _gperate
efficientlys the _capital) _requirements _for . farmiog . _.acd
rapching __in___the . state bhave _increased suhstapliallys
resuliing in a peed Lo make fipancial assisiapnce avajlable
to _farmers _at lower than copvenfiopal ioterest rates to
enable them Lo acguires upgrades and modernize _their  lands
livestocks _oand equipment ang increase the use of irrigation
systems tg reduce fthe risks of adyerse weather canditionss”

Section Z. Section 90-6~1G3y MCAy is amended to read:

"30-6-103. Definitionss. As used in this parts unless
the context requires otherwisey the following definitions
apply:

L1} _TAgriguitural development advisory council®™. means
the_agricultural gevelogmeot advisery Gouncil established in
[sectign 91s

{2) _®"Agricultural lapd® means lang suitable for uyse in
farming_snd ranching and includes improvements o lands such
as__those _maxing it syitable for irrjgation or cultiwations

£3)_ _Pagricultural __ _ impprovemenis®™ ___ @Beaps ~any

ipprovementss _Duildingss struciuress jrrigations farming or

INTRODUCED BILL
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ranching. equipments or livestock suitable for use in_farmiog
apnd_ranching that are Jocaked on or used in conpectiop _with
agricultural laads The _term "agriculiural _improvements®
includes a_single—family dwelling _located on _agricultural
land _that _is _or .will be occupjed by the purchaser and
structures attached to or _incidental to the. _use. Qf _the
dwellinge

t+¥(4) "3Board®™ means the board of housing created in
2-15-1008.

+24{2) "Bond™ means any bondss notess debenturess
interim certificates, or other evidences of financial
indebtedness issued by the board pursuant to this parte

£3346) *"Capital reserve account® means the capital
reserve account provided for in 90-6-107.

t43¥{1) "Department®™ means the gepartment of
administration provided for in Title 2y chapter 15y part 10.

£8)__“federally guaranieed leoan” means. d Borigage _loan
or. .. a.__secured  Jloan . for. _the _purchases _acguisitions
improvements or rebabilitation of agricultural _land or
agricultural _impCfovements _insured_  or _guaraptecd by the
United States or & governmental _agency or _iostrusmentality
thereof —or _a commitment by the United States _or a
goverpmental agency or instrumentality thereof to insure or
guarantee such_ 2 loane

+5312) *®Federally insured mortgage™ means a mortgage
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loan for land development or residential housing insured or
guaranteed by the United States or a governma2ntal agency or
instrumentality thereof or a commitment by the United States
or a governmental agency or instrumentalities therzcf +to
insure such a mortgagee

£63{10) "Federally insured s2curity® means an evidence
of indebtedness insured or guaranteed as tc repayment ot
principal and interest by th2 United Stz2tes or 2an
instrumentality thereofe

£¥¥{11) "Governwxental agency®™ means any ca2pArtTent,
aivisions putlic «corperations pudlic asgencys political
subdivisions or othasr public instrumentality of the steotes
the federsl governmenty any other state or public agancys or
any two or more ther=ofe

+83{12) "Housing development® means 2ny work or
undertaking financed in whole or in part under this pari for
the primary purpose of acquirings constructinge cr
rehalbilitsting dwelling accommodations for persons eor
families of Tower income in need of housinge An undertaking
may include any buildingss lands 2quipments facilitiesy or
other real or personal properties which are necessarys
convenienty or desirable in connection therewithy including
but not limited to streetss sewersey utilitiesy parkss site
preparations landscapings and other nonhousing facilities as

the board determines to be necessarysy convenients or

—tp—
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desirable.

+9¥(13]1 "Housing development costs" means the sum total
of 311 costs incurred in a housing develcpment Zpproved by
the >oard as reasonable and necassaryy including but nct
limited %o

{a) <cost of tTand acquisition and any ouilaings
thereony including payments for optionss depositse or
contracts teo purchase properties on the sroposed housing
development site or payments for the purchase of prooerties;

{t) <cost of site preparatians demclitions andg
clearings

‘ {c)} architectural, engineerings 12¢21y cccountingy

corporationsy and other fees paid or payable in connection
with +the plannings executions ana financing of the housing
devalopment and the finding of an eligible wmortgagee or
mortgagees for the housing develspments

{4} cost of necessary studiess surveyss planss and

permits;
(e} insurancey interesty financinge tax and assesswent
costs and other ogperating and carrying costs during

constructicn;

(f) cost of constructiony rehebilitationy
reconstructions fixturessy furnishingses oguigments m2cninerys
apparatuse and similar facilitizs related to the r=2al

property;
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{g} cost of 1Yand improvementss including landscaping
and offsite improvementss whether or not the costs have been
paid in cash or in a8 form other than casn;

{h} necessary expenses in connection with initial
occupancy of the housing development;

(i} a reasonable profit and risk fee in additicn to
job overhead to the general contractor ande if applicables a
limited profit housing sponsor;

{j} an allowance established by the board for working
capital and contingency reserves and reserves for any
anticipated operating deficits during construction and
initial occupency;

{k} costs of other itemss including tenant relocations
25 the board determines to be reasonable and necessary for
the housing develcpments less any and all net rents and
other net revenues received from the operation of the real
and personal property on the development site cduring the
constructione

£32¥4L14) "Housing sponsor™ means incdividualsy Jjoint
venturaesy partnershipse limited partnershipss trustse firmse
associationsy corporastionssy governmental agenciess
lTimited-profit housing sponsorss nenprofit corporationss or
other legal entities or any combination thereof that sre:z

(2) @2approved by the hoards;

{b) quatified either to owhe constructe acquires

— HBE75
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rehabilitatey operatey manages or maintain & housing
development;

{c) subject to the rules of the board and other terms
and canditions set forth in this parte
. +#23£12) %lLending institution® means any public or
private entity or geovernmental agency approvad by the board
maintaining an office in this state and authorized by law tco
make or participate in making residential mortgeges in the
state.

t+12¥L16) "Limited-profit housing sponsor™ means a
ccrporaticons trusts partnershipsy associations other entitys
or an individual restricted as to distribution of income and
reguliated as to rentsy charges, rate of returns and methods
of operation as the board determines necessary to carry out
this parte

£33¥L11) "HMortgage™ means a wmortgaqge deedy deed of
trustes or vother instrument which shall constitutz a valid
lien on real property in fee simple or on & leasehold under
@ lease having a remaining term at the time the mortgace is
acquireds which does not expire for at least that number of
years beyond the maturity date of the oblization secured by
the mortgage established by the board as necessary to
protect its interest as mortgageea.

+3+4%{1%) "Mortgage Jocan® means an interest—-bearing

obligation secured by a mortgage on land and improvements in
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the statees

353 {13) "Nonprofit housing sponsor® means & housing
cooperative formed wunder TYitle 354 chapter 15s or a
nonprofit corporation formed under Title 35, chapter 2,
restricted as to distribution of income and regulated as to
rentses chargesy rate of returnes and metnods of operstion as
the board determines necessarys and whose articles of
incorporation provide in addition that:

{a} the corganization has been orgeaniczed exclusively to
provide housing developments for persons and families of
lower income;

{b) all the income and earnings of the organization
shall be wused exclusively for housing development purposes
and no part of the net income or net earnings of the
organization shall inure tc the benefit or profit of any
private individualy firme corporations partnershipe or
association;

{c) the organization is in no manner controlied or
under the direction or acting in the substantial interest of
any private individualy firmey partnershipe or association
seeking to derive profit or gain therefrom or seeking to
2liminate or minimize losses in any transactions therawithy
except that the 1limitations shall apply to members of a
cooperative only to the extent provided by rules of the

board;

—-8-
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{d) the operations of the organization may be
suparvised by the board and the organization will enter into
agreements with the board to regulate plannings developments
and management of any housing development undertaken by the
organization and the disposition of the property or other
interests of the erganizatione

+164 (20} "Persons and families o% lower income™ means
persons and families with insufficient personal or family
income or other financial resources who raquire assistance
under this partey as determined by the boards taking into
consideration:

(a} the amount of the total gersonal and family
incoresy assetsey and cther financial resources available for
housing needs;

(D) the size of the familys;

{c} the eligitility of persons and fomilies under
federal housing assistance of any type based on lcwar income
or a functional or physical disability;

{d) the ability of persons and families to compete
successfultly in the noramal housing market and tec pay the
ameunt at which private enterprise is providing decents
szfey and sanitary housing;

(2} the availability ana cdst of housing in narticular
ar=as; end

{f) needs of particular persons or families due to ag=e
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or physical handicapse

+2F¥£21) "Rehabilitation® means the rapaire
reconstructions or improvement of an existing structure to
provide decents safey and sanitary housine or to conform
housing with state or 1lccal healths buildings fire
preventions and safasty codes as determined by the boarde.™

Section 3. Section 90-6-~104y MCAy is amended to read:

"90-6-104. General powers of the boarde The board may:

{l) sue and be sued;

(2} have a seal;

{3} adoet all procedural and substantive rules
necessary for the administration of this party inciuding
ruies concerning its mortgages constructions 2nd temnorary
lending programs;

(4) make contractsy agreementss and other instruments
necessary or convenient for the exercise of its powers under
tnis part;

(3) enter into agreements or other transactions with
any federaly statey or 1local governmental ayencys any
DersGanssy and any dorestic or forsign pertnerships

corpcrations associations oF organization in carrying cut

this part;
{4) enter into agreements under its rules with
sponsorsy mcrtgagorse or Jlending institutions for ths

purpsse  of regulating the analysiss plannings developments

- HB 75
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and management of housing developments financed in whole or
in part by the proceeds of its Toans or securities and
mortgage purchase programs;

(7) enter into agreements or other transactions withe
and accept grants and the cooperation ofy any governmental
agency in furtherance of this party including but not
limited to the developments leasingy maintenances operations
and financing of any housing developwent;

{8) accept servicess appropriationsy giftrse grantss
bequestss and devises and utilize or dissose of them in
carrying out this part;

{?) acquire real or perscnal property or any rignte
interesty or easement therein by gifts purchases +transfers
foreciosurey leasey or otherwise; holdy selly assicney leases
encumbers wmortgages or otherwise dispose thereof; holdy
selly assigny or otherwise dispose of any mortgage or loan
owkned by it or in its control or custody; release or
retinquish any righty titles claimy interesty easemant, or
demands however acquireds including any equity or right of
redemptioni do any of the foregoing by public or private
saley with or without public bidding; commence any action to
orotect or enforce any right conferred upon it by any Jleows
mortgages contractes or other agreement; bid for and purchase
property at any foreclosure or cther sale or acquire or take

possession of it in lieu of foreclosure; and operates

—11-
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manacey leasey dispose ofy and otherwise deal with such
proparty in any manner necessary or desirable to pretect its
interests and the holders of iJts bonds oF not:s ana

consistent with any agreement with such hclders;

{10) service and contract and pay for the servicing of

locans;
{11) provide general technical services in the
analysise plannings d2signy processinges constructions

rehabilitationy and wmanajement of housing develcpments feor
persons and families of lower income wh2re these services
are not otherwise available;

(12) provide general consultative services to housing
developments for persons a2nd families of lower income ana
the residents thereof with respect to counseling ano
training in managements home ownershipes and maintenznce
where these services are not otherwisa availables

(13) invest any funds not required for irmeciste uses
subject to any agreements with its bonagholders and
natehcldersy as provided in Title 17y chapter &y excapt 311
investment income from funds of the board peld_in_the
housing finance accoupt less the cost for investment as
prescribed by law shall be deposited in the housing finance
accounts_and funds of the board Deld jo the  agriculiural
account _Jess . the cost of investmept.as prescripad Dy law
shall _bhe deposiied in the agriguliural account;
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{14) sell its 1Jloans or securities +to +the federal
naticnal mortgage association or any other agesncy or
instrumentality of the United States 3and invest in the
canital stock issued by the association or cthar agency or
instrurentality tc the extenty if anys required as 3
condition of such sales

(15) consents whenever it deems it necessary or
desirable in fulfitling its purpusess to the modification of
thz rate of interesty timey and payment of =2ny  installment
of principal or interests securitys 5r 2ny otner term of any
contracts mortoages martgage lcans mortgace loan commitEenty
construction 1loans advance contracts or 2greement of any
kinds subject to any agreement wiin tondhelders ana
notehoclderss

(16) collect reasonable interesty feess and charges in
connaction with making and servicing its Jloanss notess
bondsy commitmentsey and other evidences of indettedness and
in connection with providing technicale consultativey and
project assistance servicese Interest fees and charges shali
be limited +toc the amounts required to pay the costs of the
boarde including operating and sdministrativ2 expg2nses 3no
reasconable allowances for losses which may be ircurr=d.

{17) procure insurance anainst any loss in connaction
Wwith its mortgaces snd mortgage loans and other assaets cor

property in a2mounts and from insurers as the becard considers
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desirable or necessary;

(18} act as agent for governmental agencies concarning
acquisitiony constructiony leasinge aoperations or management
of a housing development;

{19) issue notes and bonds and replace losts destroyeds
or mutilated notes and bonds; and

{20} develop special pregrams for housing developments
for weterans of the armed forces of the United States who
arz unable to acquire safe and sanitary housing through
lending institutions by conventional means.™

Section 4« Section 90-6-12T7y MCAe is amended to read:

"g0-6-1CT. Accounts of the boarde (1) There is a
housing finance account in the bonds proceeds and insurance
clearance fund provided for in 17-2-102(6). A1l funds from
the proceeds of ponds issued under this party feess and
other moneys received by the boards moneys appropriated by
the 1legistature for the use of the board in carrying out
this party and moneys made available from z2ny other source
fer the wuse of the board shall be deposited in the housing
finance account except where otherwise provided by law and
except as necessary +to maintain the capitel reserve and
revolving accocuntse A1l  funds deposited in the hcousing
finance account are continuously appropriated tc and may be

expended by the board for the housing _devsliopmepnt purposes

w HE 675

authorizea in this parte
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{2) There is a capital reserve account in the siaking
fund provided for in 17-2-102(3)e The capital reserve
acceount consists of the aggreyaste of moneys retained by the
beard under existing agreements with bondhclders as the
minimum capital reserve requirement described in 90-6-119
for each bond issue sold by the boarde

{3} There is a revolving account in the revolving fund
provided for in 17-2-102(7)e funds appropriated by the
legislature for wuse of +the ooard in payment of expenses
incurred in carrying cut this part shall be depositad in the
revclving accounte Funds expended by the board under this
subsection shall be repaid by the board intc the revolvino
account from the fees and charges collected under this part
and frow any other mona2ys available for such repayment in
accordance with this parte

{42)__There is on agricultural fipance _account .in _the
hond. _preoceeds and insurance clearance fund provided for in
11-2-102(6)a 411 funds from the oroceseds of bonds issusd for
agricwltural _financing. . progromss feese _and _other ggney
receiveg by _the _board frow any source for the use of the
board ino carrying out its agrigcultural  fipancing programs
must be depgsited. in the agriculiural finance account except
as__otherwise provided by  Jaws All funds depesited in ibe
agricultural financCe acCoupt are continuously appropriated
to _and way be _expepded by the board for the agriculiural
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development purgoses authorjzed io this parte”

Saction 5e Section 90-6—-108y MCAy is aniended to read:

"90~-6~108s Financing programs of the boarde (1) Hith
respect to financing housing dewelopments _uoder _this  part
the Fhe board may:

+++{3) make Toans to lendiag institutions under terms
and conditions adopted by the board requiring the proaceeds
to be wused by the 1lending institution for the making of
mortgage lcans for housing developments in the state for
persons and families of Tower incomes;

t2¥L(h) invest ins purchase or make commitments tc
purchasey and take assignsents from lending institutions of
notessy mortgagess and other securities evidencing loans for
the constructions rehabilitations purchases Teasings or
refinancing of housing developments for persons andg families
of lower income in this states undzr terms and conditions
adopted by the board;

£3¥L(c) makes undertake commitments to aakes and
participate in the making of wmortgage loansey including
federally insured mortgage loanss and make temporary Jloans
and advances in anticipation of permanent wmortgage loans to
housing sponsors to finance the construction or
rehabilitation c¢f housing developments designed and planned
for occupancy by persons and families of lTower inccme in

this states under terms and conditions adopted by the board;
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£t4¥id) makes undertake commitments to makey and
participate in the making of loans to perscns and families
of lower income for heousing development under terms and
coniitions adopted by the boarde including without
lTimitation persons and fami]ies of Tlower income who are
eligible or potentially eligible for federally insured
loanss federal mortgagesys or otnher federal housing

assistances when the board detersines that mortgage 1loans

are not otherwise availabley wholly or in parte froim private
. P v

lendars upon reason3bly equivalant tarms and cenditions;
+5¥lg)l require that loans wade to or securities issued
by lending instituticns shall o+ additionally secured! as to
payment of principal and interest by 2 2ledce of and 3 1lien
upgon collaterz) security in amounts :nd consisting of
oblijations and securities as the board determines necessary
to assure prompt payment of loans and intereste. Coltateral
may b2 required tc be todged with a bapk or trust company
desiynated by the board as custodians or the board may entar
into an agreement with the lending institution requiring it
to identify and maintain and service the collateral and the
income therefrom soclaely in accerdance with the agresments A
copy of each agreement and any revisions or sugnlements
therato shnall be filed with the secretary of states anc no
further filing or other action under the 'Iniform Commercial

Code or any other law shall be required to perfect +the
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security interest of the board in the collateral or in any
additions or substitutionse The Jien and trust is binding
from the time it is made against all parties having claims
of any kind in tortes contracte or otherwise against the
lending institutione

f2) Hith . respect. . to __ financing . _agricultural
developments ithe board may:

fa) aaske loans to lendipng instityutions. under ter®s and
conditions adopted by the Doard requiring the progeeds Lo be
used by the lending institutiop for the making of federally
guarapteed loans_ _for agriculiural. lapd and improvements in
the state for persons residing in the statej

(k) __invest ins _purchase or moke  copmitments. _to
purchases _and take assignments from lendiog iostitutions of
notess morigagess securily agreenentss and. other securities
evidencing. federally _guarapteed loans for the acguisitions
constructions rebabjlilations or purchase. of agriculiural
land _3o0d  jmprovements  io__fhis states _under _terms. . and
Sonditiops. adopted by the beards

Lc) _makes. _undertake  commitpents. _ fo . wakes _and
parkicipate _in _ the makipng of federally guaranieed loapns fo
Rersons. residing in the state for aoriguitural _lapd _ang
imgeovements _whep the Doard determings thal loans are _oof
oiherwise availables whelly oc in parts from private lsopders
upen reasopably equivalent terms 30d conditigosa™

- 4B 675
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Section 6. Section 90-6-109s MCAs is amended to read:

"30-6-10% Procedure priocr to financing of housine
developmentse {1) The board may finance housing developments
under this part only when the board finds that:

tt¥La)l there exists a shortage of decentes safes and
sanitary housing at rentals or prices which persons and
families of lower income can afford within the genera?
housing market area to be served dy the proposed housing
development;

+2341L} private enterpriss has not provided an
adequate supply of decents safes and sanitary housing in the
housing market area at rentals or prices which persons or
families of lower income can afford or provided sufficient
mortgage financing for housing developments for occupancy by
persons or famflies of lower income;

$+3¥ic) the housing sponsor undertaking the proposed
housing development in this state will supply well planneds
well designed housings and such sponscrs are financially
responsible;

t4¥{d)l the housing development to bes assisted wunder
this part will be of public use and will provide a public
benefitey taking into account the existence of local
qgovernment comprehensive pltansy housing and land use plans
and regulationss areawide plansy and other public desires;

t5+ie)l the housing development does not inveolve the
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construction of second homes (for purposes of this
parayraphs ™second home” means a home which would not
qualify as the primary residence of the taxpayer for federal
income tax purposes relating to capital! gains on the szl= or
exchange of residential property); and

t63Lf} as to direct lYoans it is necessary to quelify
for federal fundsa

423 The board —may finance federally guaraniesd loans
for ayricultural land or improvements undec this _part _only
when a2t least a wajority of the agricultursl devglopgept
advisory council fiods thats

fa) _private enterprise has.  pot  orowvided sufficient
financipg for _auricultural lond apd improvemsnis op irms
sufficiently alireciive Lo jgpducs Dorrowers o progouds ane

£2) _the . gurchisce  sccuisiiions _improyemsols 2T
rehelilitstion of the goricultural J2pd or japrovemsnt  wWill
bs in the public inierest."

Section T« Section 90-6-111s KCAe i5s amended £ r2:al

"30-6-111« Bonds and notess (1) The board may by
resolutiony from time to timey issu2 negotiable notes and
bonds in a principal amount as the hoard determines
necaessary to provide sufficient funds for achieving any of
its purposesy including the payment of interest on notes and
bonds of the boardy establishment of reserves tc secure the

notes and bondse including the reserve funds created under
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93-6—-119¢+ and all other expenditures of the board incident
to and necessary or convenient to carry ocut this parte

{2} The board may by resolutiony from time to time,
issue notes to renew notes and bonds to pay notesy including
interesty and whenever it deems refundingi expedients refund
any beonds by the issuance of new bondss whether the bHonds to
be refunded have or have noy maturzdsy and issue bonds partly
to refund bonds outstanding and partly for any of its other
puUrposese

{3) Except as otherwise expressly providad by
resclution of the beoardy every issue of its notes and bonds
shall be obligations of the o2oard paycotla out of  any
revenuess assetss or moneys of thz boarde subject only to
agreements with the hclders of oparticular notes or bonds
pledging particular revenuesy 3s5s2tss OF MON2YSe

{4) The notes and bonds shall be authcrized by
resolutions of the coards shall bear a date and shall mature
at times as the resclutions provides A rnote shall not
mature more than 10 years and a bond shall not mature more
than 50 years fror the date of its issues. The bonds may be
issued a&as serial bonds paysble in annual instsliments or as
term bonds or 2s a combination thareofe. The notes and bonds
shall bear interest at a rates i retessy be in
dencominationses be in a forme either coupon or registerady

carry registration privilegess be exacutad in a manners be
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payable in a medium of payments at places within or without
the states and be subject to terms of redemption as provided
in resolutionse The notes and bonds of the board may be sold
at public or private sale at such pricesy which may be above
or below pare as are determined by the Doarde

{53) The total amcunt of notes and bonds osutstanding at
any one times except notes or bonds as to which the board®'s
obligation has been satisfied and discharged by refunaging or
for which reserve for payment or other means of payment have
been otherwise provideds may not exceed $375 million for
financing housing programs_znd $375 _million. for finamcing
agriculiural progragse The rate of interest on bonds or
notes issued by the board may net exceed 9% per annum."

S2ction K. Section 90-6-114%y MCAs is amendad to read:

"90-6-11%4. Personal liabilitye The board memtarss
wembers of the agricultural development _advisery cguncils
and employees of the department are not personally liable or
zccountable by reascn of the issuance of or on any bond or
note issued by the boarde"

NEJ SECTIONe Section 9« Agricultural development
adgvisory council - asllocetion - composition -
quasi-judicials (1) There is an agricultural davelcpment
advisory councils

{z) The council consists of seven members appointed by

the governor as provided in 2-15-12%. The wembers shall be

w HE 695
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informed and experienced in ranchings farminas economicss or
finances Three members of the council shall be voting
members of the Montana wheat research and marketing
commnittee; throe members of the council shall he members of
the board cof 1livestocki and the seventh gember of the
council sha¥l be a person otherwise guslified who is not a2
member of either such committee or such boarde

{3} The council shall elect a chairman and other
necessary officerss

{4#) The council is designated a guasi-judicial board
for purposes of 2-15-124.

{5) The «council is allocated to the department of
administration for administrative purposes only as provided
in 2~15~121.

~End-
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Committee

on Pusiness and Industry

Motion to move from
committee to 2nd reading

BILL NGC. ﬁz.f.

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FCR
ASSISTANCE TGO FARMERSe RANCHERSs AND BUSINESSHMEN ENGAGED IN
AGRICULTURAL ACTIVITIES BY AUTHORIZING THE MONTANA 3CARD OF
HGUSING  IN  CONJUNCTIONM WITH AN AGRICULTURAL DEVELOPMENT
ADVYISORY COUNCIL CREATED IN THIS ACT TO ISSUE REVZHUE 20NDS
FOR THE PURPOSE GF FINANCING ACQUISITION OF AGRICULTURAL

LANDy LIVESTOCKs BUILDINGSe OR IMPROVEMENTS: APPROPRIATING
FUNDING; AND AMENDING SECTIONS 90-6-102 THRDUGH 9C-£6-104s

90-6~10T THROUGH 90-6-109y 90-6-111ly AND 90~6-11l4y MCA."™

BZ IT SWACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section 1. Section 90-6-102y MCAy is amended tc read:
*30-6-102. Legislative declaration. 11} The

legislature finds and declares that there is a shortage in

Montana of decents safes and sanitary housing which is

within the financial capabilities of lower income persons

and familiese In order +to alleviate the high cost of
housing for these persons, the legistature believes that it
is essential that additienal public moneys be mada availadle
through the issuance of revenue bonds to assist both private
enterprise and governmental agencies in meeting critical

housing needss

b/ 6&%

[\

10
1t
12
13
14
15
15
17
18
19
20
21
22
23
24

25

LC 2271701

will _he best served by promoting stabler healihy economic
in__the cost of land apd eguipment and ibe peed Lo operate
ranchipg _ io. _the _siate bave _increased substantiallye
te  farmers at lower than conventiopal ipteresi rates to
enable them to acquires upgrades and modernize —their Jlands
livestocks _and equipmenti and jocrease the use of irrigatico
systems to reduce the risks of adverse weather conditionss™

Section 2. Section 90~-6-103y MCAe is amended to read:

"g0-56-103. Definitionss As used ian this partes unless
the context requires otherwisey the following definitions
apply:

{1)_ _rmAgricultural developmedt advisory council® means
the agricultural development advisory council established in
[section 9]e

42)  "Agricultural land® means land suitablg for use in
farpipg_and canching and includes_improwempents to lands such

43)_ _*Agricultural . ieprovemeois® . @eaos. . _30Y
improvementss buildingss structurese irrigations farming or

-Z_SECOND READING

Heg &
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raoching equicments _or livestock suitable for use in_farmiog
and_raoching that are locCated on or used in conpection _with
agricultural  lande The term *agricultural _isprovements®
includes a_single-fanily dwellipg located on _agricultural
land _that _is _or  will fhe occupied by the purcheser and
sStructures attached to or jpcidental . to the wuse of the
dwellings

1+¥L4) "Board™ means the board of housing created in
2-15-1008B.

t2¥{3) “Bond™ means any bondses notesy debenturesey
interim certificatess or other evidences of financial
indebtedness issued by the board pursuant to this parte

t3¥18) “Capital reserve account™ means the capital
reserve account hrovided for in 90-6-107.

£4¥{1I) "Department® means the department of
administration provided for in Title 2y chapter 15y part 10.

L8)__%federally guactanteed lgap® means 3 mortgage. loan
or . _a___secured Jloan for _ ithe purchases _3acqQuisitions
impravements _or _rebabilitation of agricultural _land or

icult 1_i ts_ i | i the

Upited States or a goverpmental agency or _jostrumentality
thereof __or o  coppitment by the Upnjted States or _a
goveropental .ageocy or_instrumentality thereof to insure _or
guarantee _such a 10ans

+5349) “Federally insured mortgage®™ ameans a mortgage
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Yoan for land development or residential housing insured or
guaranteed by the United States or a governmental agency or
instrumentality thereof or a commitment by the United States
or a governmental agency or instrumentalities theracf to
insure such a mortgageas

+63{10) "Federally insured sscurity™ m=ans an evidence
of indebtedness insured or guaranteed as +to repayrent of

arincipal and interest by thz2 United States or an

instrumentality thereof.

i

F¥{11) "Governmental agency"™ means 3ny capartuents
aivisione public corperatione public sooncys poltiticsl
subdivisions or othar public instrumentality of the stztes
the federal governments any other state or public agencys or
any two or more thereofe

£8¥{12]) "Housing devalopment® means any work or
undertaking financed in whole or in part under this part for
the primary purpose of acquirings constructings cr
rehabilitating dwelling accommodations for gpersons or
families cf lower income in need of housinge An undertakinc
may include any buildingss lTandy equipments facilitiess or
other real or personal properties which are necessarysy
convenientys or desirable in connection therewiths including
but not Timited to strestsy sewersy utilitiesy parkss site
preparstions landscapings and other nonhousing facilities as

the board determines to be necessaryy convenienty or

-ty
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desirables

+9¥{13) *"Housing developmant costs™ means the sum total
of all costs incurred in a housing development zpproved by
the board as reasonable and necessarys including but not
limited to:

{a) cost of Tand acquisition and any opuildings
thereons including payments for optionsy depositse or
contracts to purchase properties on the proposed housing
development site or payments for the purchase of properties;

{t) cost of site preparations demclitions and
clearings;

{c) architectural, engineeringsy lagals accountings
corporations and cther fees paid or payable in connection
with the plannings executions and financing of the housing
devalopment and the finding of an eligiple ®ortgagee or
mortgagees for the housing development;

(d) cost of necessary studiesy surveyss plansy and
permits;

{e} insurancey interesty financingy tax and assessment
costs and other operating and carrying costs during
construction;

{(f) cost of constructiony rehabilitationsy
reconstructions fixturess furnishingss cquipments machinerys
apparatusy and similar facilities related to the real

property;

-5~

E N TV ]

G

i2

11

12

13

14

15

16

1T

13

19

20

21

22

23

24

LC 22T1/01

{g) cost of land improvementsy including landscaping
and offsite improvementss whether or not the costs have been
paid in cash or in a form other than cash;

(h) necessary expenses in connection with initial
occupancy of the housing developments;

{i) a reasonable profit and risk fee in addition to
job overhead to the general contracter ands if applicabley a
limited profit housing sponsor;

(j) an allowance established by the bLoard for working
capital and contingency reserves and reserves for any
anticipated operating deficits during construction and
initial occupancy;

{k) costs of other itemss including tenant relocations
as the board determines to be reasonable and necessary for
the housing developments Jess any and all net rents and
other net revenues received from the operation of the real
and personal property on the development site during the
constructions

£+384(14} "Housing sponsor® means individualss joint
venturesy partnershipss limited partnershipss trustss firmse
assgciationse carporationssy governmental agenciess
limited-profit housing sponsorsy nonprofit corporationss or
other legal entities or any combination thereof that are:

(a) approved by the board;

(b} qualified either to owne constructs acquires

-~ HE 695
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rehabilitatey operatey managey or maintain a3 housing
development;

{c) subject to the rules of the board and other terms
and conditions set forth in this parte

+23¥(15) "Lending institution® means any public or
private entity or governmental agency approvad by the board
maintaining an office in this state and authorized by 1aw to
make or participate in making residentia? mortgages in the
states

t123L16) "Limited-profit housing sponsor™ means a
corporationy trusts partnerships associationy other entitys
or an individual restricted as to distribution of income and
regulated as to rentse chargess rate of returny and methods
of operation as'the board determines necessary to carry out
this parte

t*3¥{11) "Mortgage™ means a wmortgage deedy deed of
trusts or other instrument which shall constitute a valid
lien on real property in fee simple or on 3 leasehold under
2 lease having a remaining term at the time the mortgage is
acquireds which does not expire for at least that number of
years beyond the maturity date of the obligation secured by
the mortgage established by theé board as necessary to
protect its interest as mortgageea

t¥4+(18) "Mortgage loan" means an interest-bearing

obtigation secured by a mortgage on land and improvements in

-
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the state.

£25¥119) "Nonprofit housing sponsor® means 2 housing
cooperative formed ﬁnder Title 35y chapter 15y or E
nonprofit cocrporation formed under Title 35, chapter 2
restricted as to distribution of income and regulated as +to
rentss chargess rate of returns and methods of cperation as
the board determines necessarys and whose articles of
incorporation provide in addition thats

{a) the corganization has been organized exclusively to
provide housing developments for persons ard families of
lower income;

{b) all the income and earnings of the organization
shall be wused exclusively for housing development purpsses
and no part of the net income or net earnings of the
erganization shall inure to the benefit or profit of any
private individualy firme corporations partnershipes or
associationji

{c) the organization is in no manner contrclled or
under the direction or acting in the substantial interest of
any private individualy firms partnershipes or association
seeking to derive profit or gain therefrom or secking te
eliminate or minimize losses in any transactions therewiths
except that the 1limitations shall apply to members of a
cooparative only to the extent provided by rules of the

board;
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(d) the operations of the organization may be
supervised by the boar& and the organization will enter into
agreements with the board to regulate planninges development,s
and management of any housing development undertaken by the
organization and the disposition of the property or other
interests of the organizations

€363£20) "Persons and families of lower income™ means
persens and families with insufficient personal or family
income or other financial resources who require assistance
under this party as determined by the boardy taking into
considerations

{a) th= amount of the +total personal and family
incomes assetss and cther financial resources available for
housing needs;

{d) the size of the family;

{c) the eligibility of persons and families wunder
federal housing assistance of any type based on lower income
or a functional or physical disabilitys;

{(ad) the ability of persons and families to compete
successfully in the noraal housing market and to pay the
amcunt at which private enterprise s providing decents
safes and sanitary housings;

(2} the availability andg cost of housing in particular

(f} needs of particular persons or families due to age
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or physical handicapse

++#¥(21) ®"Rehabilitation®™ means the repairy
reconstructions or improvement of an existing structure to
provide decents safes and sanitary housing or to confornm
housing with state or Tlocal healths buildinge fire
preventiony and safety codes as determined by the boarde"

Section 3. Section 90-5-104s MCAs is amended to reads:

"90-6-104« General powers of the boarde The board may:

(1) sue and be sued;

{2) have a seal;

{3) adopt all procedural and substantive rules
necessary for the administration of this party including
rules concerning its mortgagey constructions and temnorary
lending programs;

{4) make contractsy agreementsy and other instruments
necessary or convenient for the exercise of its powers under
this part;

{5} enter into agreements or other transactions with
any federaly states or 1local governmental agencys any
perscnss and any dorestic or foreign partnerships
corporations associations or organization in carrying out
this part;

(%) enter into agreements under its rules with

~ sponsorss mortgagorss or lending institutions for the

purpose of ragulating the analysiss plannings developments

o HB 675
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and management of housing developments financed in whole or
in part by the proceeds of its loans or securities and
mortgage purchase programs;

(T) enter into agreements or other transactions withe
and accept grants and the cooperation ofs any governmental
agency in furtherance of +this party iacluding but not
limited to the developmenty leasing, maintenances operations
and financing of any housing development;

{8} accept servicese appropriationsy giftss grantse
bequestsy and devises and utilize or dispose of them in
carrying out this part;

{?) acquire real or perscnal property oF any rights
interests or easement therein by gifte purchasey transfery
foreclosurey leases or otherwises hoids selly assions leases
encumbers mortgages or otherwise dispose thereof; hold,
selly assigny or otherwise dispose of any mortgage or loan
owned by it or in its control or custody; release or
relinquish any righty titles claims intereste easements or
demands however acquiredsy including any equity or right of
redemptioni do any of the foregoing by public or private
sales with or without public bidding; commence any action to
protect or enforce any right conferred upon it by any lewy
mortgages contracte or other agreement; bid for and purchase
property at any foreclesure or cther sale or acquire cor take

possession of it in lieu of foreclosure; and operatey
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manages leasey dispose ofy and otherwise deal with such
property in any manner necessary or desirable to prctect its
interests and the holders of its Dbonds of notes and
consistent with any agreement with such hclcders;

{10) service and contract and pay for the servicing of
loanss

(11) provide general technical services in the
analysise plannings designy processings constructicne
rehabjlitations and management of housing developments for
persons and families of lower income wh2re these services
are not otherwise available;

(12) provide general consultarive services to housing
developments for persons and famities of lower income and
the residents thereof with respect to counseling and
training in managements home ownerships and maintenance
where these services are not otherwiszs availzble:

{13) invest any funds not required for immadiste usey
sub ject to any agreements with its bondhelders and
noteholderse as provided in Title 1Ty chapter &y except alil
investment income from funds of the board peld in_the
housing finapce gccgount less the cost for investment as
prescribed by law shall be deposited in the housing finance
accounts_apd. funds _of the board held _io the _agricultural
account. _less _the  _cost of investment as prescribed by Jaw
shall be_deposiied in the agricultural_ accouat;

-1 -
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{14} sell its 1loans or securities to the federal
nastional mortgage association or any other agency or
instrumentality of the United States and invest in the
capital stock issued by the association or othar agency or
instrumentality to the extents if anys required as a
condition of such sale;

{15} consents whenever it deems it necessary or
desireble in fulfilling its purposess to the modification of
the rate of interesty timey and payment of any installment
of principal or interests securitys or any other term of zny
contracts mortgages mortgage lcans mortgage loan commitments
construction 7loansy advance contracts or agreement of any
kinde subject to any agreement with bondholders ana
notehclders;

{16) collect reasonable interesty feesy and charges in
connection with wmaking and servicing its loanss notess
bondsy commitmentse and other evidences of indebtedness and
in connection with providing technicaly consultatives and
project assistance servicess Interest fees and charges shall
be limited +to the amounts required to pay the costs of the
boarde including operating and administrative expenses 3and
reasonable allowances for losses which may bz incurrede

{17) procure insurance against any loss in connaction
with its mortgages and mortgage loans and other assets or

property in a2mounts and from insurers as the beoard considers
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desirable or necessary;

{18} act as agent for governmental agencies concarning
acquisitiony constructions leasingy operations or management
of a housing development;

{19) issue notes and bonds and replacz losty destroyeds
or mutilated notes and bonds; and

{20) develop special programs for housing developments
for wveterans of the armed forces of the United States who
arz unable to acquire safe and senitary housing through
fending institutions by conventional means.”

Section 4. Section 90-6~1074 MCAs is amended to read:

"903-6-1CT« Accounts of +the boarde (1} There is a
housing finance account in the bonds proceeds and insurance
clearance fund provided for in 17-2-102{6)s A1 funds from
the proceeds of ponds issued under this party feese and
other moneys received by the boardsy monefs appropriated by
the legislature for the use of the board in carrying out
this parts and moneys made available from any other source
for +the wuse of the board shall be deposited in the housing
Finance account except where otherwise provided by law and
except as necessary to maintain the capital reserve and
revolving accountss All funds deposited in the housing
finance account are continuously appropriated tc and may be

expended by the board for the bousing. development purposes

- HB 695
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{2} There is a capital reserve account in the sinking
fund provided for in 17-2-102(3)e The capital reserve
account consists of the aggregate cof moneys retained by the
board under existing agreements with bondhoiders as the
minimum capital reserve requirement described in 90-6-119
for each bond issue sold by the board.

{3) There is a revolving account in the revolving fund
provided for in 17-2-102(T)e Funds appropriated by the
legislature for use of +the bpoard in payment of sxpenses
incurred in carrying out this part shall bve deposited in ths
revolving accounte Funds expended by the board under this
subsection shall be repaid by the board into the revolving
account from the fees and charges collected under this part
and from any other monsys available for such repayment in
accordance with this parte

143 _There is an agricultural finance _account _in  the
bond_ . _procegds and. insurance clearance fund provided for in
1I=2-102(6)e A1) fupds from the progceeds of bonds issued for
agricultural figancing _progroamss _feess _and other _money
received by _the Doacd.  from any source for the use of the
board in carryiog out its agricultursl _financing _programs
pust be deposited. in the agriculiural finance account_except
as__otherwise _provided by  law. All funds depesited io the
agriculiucal finance account are _copiinugusly _aporopriated
to_.and may _be _expended by the board for the agricultural
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dgevelopment purposes authorjzed jo this parte®

Section 5. Section 90-6-108s MCAy is amended to read:

»90-6—-108. Financing programs of the toarde (1} Wiith
Lespect to fipapcing bousing developmaots under Lthis _part
the Fhe board may:

+33{a) make Joans to lending institutions under terms
and conditions adopted by the board requiring the proceeds
toc be wused by the 1lending institution for the making of
mortgage loans for housing developments in the state for
persons and families of lower income;

t24Lh) invest ine purchase or make commitments to
purchasey and take assignments from lending institutions of
notesy mortgagess and other securities evidencing loans for
the constructiony rehabilitations purchasey leasings or
refinancing of housing developments for persons and families
of lower income in this statey under terms and conditions
adopted by the board;

£3¥ic) makes undertake commitments to makey and
participate in the making of mortgage loanss including
federally insured mortgage loanss and make temperary loans
and advances in anticipation of permanent mortgage loans to
housing sSponsors to finance the construction or
rehabilitation of housing developments designed and planned
for occupancy by persons and families of Jlower income in

this statey under terrs and conditions adopted by the board;

-16-



1<

1l

12

i3

14

15

16

17

18

19

20

21

22

23

24

25

LC 2271701

+43{d) makey undertake commitments to makes and
participate in the making of loans to perscns and families
of lower incowme for housing development under terms and
conditions adopted by the boardy including without
limitation persons and families of Jlower income who are
eligible or potentially 2ligible for federally insured
loanss fedaral mortgagessy or other federal housing
as;istancey when the board determinas that mortgage 1loarns
are not otherwise availabley wholly or in parts from private
lendzrs upon reasonzbly eguivalant terms and conditionsi

+5+{e}l require that loans made to or securities issued
by Tlending institutions shall be additionally secured as to
payment of principal and interest by 3 pledge of and a lien
ugon collateral security in amounts and consisting of
oblijations and securities as the board determines necessary
to assure prompt payment of loans and interests Cotlateratl
may be required tec be lodged with a bank or trust company
desiynated by the board as custodians or the board may enter
into an sgreement with the lending institution requiring it
to identify anc maintain and service the collateral and the
income therefrom solely in accordance with the agreements A
copy of each agreement and any revisions or supnplements
thernto snall be filed with the secretary of statesy and no
further filing or other action under the Uniform Commercial

Code or any other law shall be requirsd to perfect +thke
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security interest of the board in the ccllateral or in any
additions or substitutionse The lien and +trust is binding
from the time it is made against all parties having claims
of any kind in torty contracts or otherwise against the
lending institution.

12} __With _ respect . to _ financing ~_ agriculiural
developments the board may:

13) _make loans to lending. institutions under terms and
used Dy the lending institution for the making of _federally
guarapteed lcans. for agricultural. lapd and improvements in
the state for persons residing in_the states

{b} _ipvest _ins .purchase or make. _comgitments. . fo
ourchases and take assigomepis_ from. lending ionstitutions of
notese morigagess Security agreementss and other _securitigs
exidencing _federally guarapteed loans for the acguisitiops
constructions rehabjlitations or _purchose _of agricultural
lapd__and _jimprovements io . this__states _under_ _terms__and
copditions adopted by the beardi

1c)__makes  _updertake  commitlments . to. gakes _3nd
participate. _in__the making of federally guaranteed loans to
persons_residing in the state for agricultural lapnd _and
improvemepts _when _the _board determipgs that loans are nat
otherwise ayvailables wholly or jin.parts from private leonders
ungn_zeaannablx.enuixﬁlen;_xgzms.ann_;nndi;ians;"
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Section 6« Section 90-6-109y MCAy is amended to read:

"30-6~109% Procedure prior to financing of housine
developmentse (1} The board may finance housing developments
under this part cnly when the board finds that:

t¥(a3) there exists a shortage of decente safee and
sanitary housing at rentals or prices which persons and
families of lower income can afford within the general
housing market area to be served by the proposed housing
development;

+23[b) private enterprise has not provided an
adequate supply of decents safes and sanitary housing in the
housing market area at rentals or prices which persons or
families of lower income can afford or provided sufficient
mortgage financing for housing developments for occupancy by
persons or families of lower income;

+3¥Lc) the housing sponsor undertaking the proposed
housing development in this state will supply well planneds
well designed housings and such sponsors are financially
responsible;

t4¥(d) the housing development to bz assisted under
this part will be of public use and will provide a public
benefite taking into account the existence of local
government comprehensive plansy housing and Tand use plans
and regulationsy areawide plansy and other public desires;

+5¥1e) the housing developwent does not invelve the
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construction of second homes (for purposes of this
paragraphs ™second home® means a home which would not
qualify as the primary residence of the taxpayer_for federal
income tax purposas relating to capital gains on the salz or
exchange of residential property); and

63 [(f) as to direct loans it is necessary to qualify
for federal fundse

(2)__Ihe board may finance federally guaranteed loans
for _agricultural lapd or improvements under this__part _only
mwhen 3t _least 2 wajority of the agriculiural develogpmept
advisory council fipds thags

{a) private enterprise. _hss not  provided sufficient
financing for _agricultural lond. and. improvemcnis oo tarrs
sufficiently aktractive Lo induce Dorrowers to_praoge2di _=nc

L) _the  _purcheses acquigitjons  jeprovemanis . of
rehabjlitation of ibe agricultural 1aond or jumprovemeph _will
be_in. the public interesie™

Section T« Section 90-6-111y MCAs is amended to read:

"30~-6~11le Bonds and noctess (1) The board may by
resolutiony from +time to time, issue negotiable notes and
boends in & principal amount as the board determines
necessary to provide sufficient funds for achieving any of
its purposesy including the payment of interest on notes and
bonds of the boards establishment of reserves tc secure the

notes and bondse including the reserve funds created under

-20-
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90-6-119+ and all other expenditures of the board incident
to and necessary or convenient to carry cut this parte

{2} The board m3y by resolutiony from time to times
issue notes to renew notes and bonds to pay notesy including
interests and whenever it deems refundinj expedients refund
any bonds by the issuance of new bondss whether the bonds to
be refunded have or have not maturedy and issue honds partly
to refund bonds cutstanding and partly for any of its other
PUrposese

{3) Except as otherwise expraessly provided by
resolution of the boards every issue of its notes and bonds
shall be obligations of the opoard paysble out cof any
reveauess assetss cor moneys of the boards subject only to
agreements with the holders of particular notes or bonds
pledging particular revenuesy assetss OF MONeysSe

{4) The notes and bonds shall be authorized by
resolutions of the boardy shall bear a date =2nd shall mature
at times as the resclutions provides A note shall not
mature rmore than 18 years and 2 bond shall not mature more
than 5C years frowm the date of its issues. The bonds may be
issued as serial bonds payable in annual installments cr as
term bonds or as a combination thareof. The notes and bends
shall bear interest at a rates ar retesy be in
denominationsy be in a forms either coupon or registereds

carry registration privilegess be executed in & mannery 5Se
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payable in a medium of paymentsy at places within or without
the states and be subject to terms of redemption as provided
in resolutionse The notes and bonds of the board may be sold
at public or private sale at such pricess which may be above
or below pars as are determined by the boarde

{5) The total amcunt of notes and bonds outstanding at
any one times except notes or bonds as to which the board®'s
oblijation has been satisfied and discharged by refunaing oF
for which reserva for payment or other means of payment have
been otherwise providedy, may not exceed $375 million fgr
finepcing housing programs 23o0d $375 wmillion. for fipancing
agricultural_  prograrse The rate of interest on bonds or
notes issued by the board may nct exceed 9% per annume®

Section 8. Section 90-6-~114y MCAs is amended to read:

"ap-6~114e. Personal Tiabilitye The board memberss
gembers of the agricultural _development advisory councils
and employees of the department are not personally liable or
accountable by reascon of the issuance of or on any bond or
note issued Dy the hoard."

HEd _SECIIONe Section 9« Agricultural development
aagvisory council - allocation b composition -
quasi-judiciale (1) There is an agricultural development
advisory councile

{2) The council consists of seven membars appointed by

the geovernor as provided in 2-15-124« Tha members shall be
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informed and experienced in ranchings farwminges economicss or
finarncee Three members of the councilt shall be voting
members of the Montana wheat research and marketing
committee; thrae members of the council shall be members of
the board of 1livestocki and the seventh mexber of the
council shall be a person otherwise qualified who is not =a
member of either such committee or such boarde

{3} The council shall elect a chairman and other
necessary officerse

(4) The council is designated a quasi-judicial board
for purposes of 2-15-124.

{5} The council is allocated to the department of
administration for administrative purposes only as provided
in 2-15-121.

—-End-
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