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A BILL FOR AN ACT ENTITLED: AN ACT TO ESTASLISH A SPECIAL

PROPERTY TAX CLASS FOR NEW SKALL SUSINESS PROPERTY LGCATED

IN AN ECONDMICALLY DEPRESSED AREA; SETTING A LOWER TAXABLE

PERCENTAGE FOR THIS CLASS; AMENDING SECTIONS 15-5-101 AND

15-8-111¢ MCAe™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEX_SECTIIONe Section k. Cltass twelve proparty -
description ~— taxable percentagze. {1} (lass twelve property
includes naw small business proparty located in an
aconomically depressed areas

{2) (a) "New small business property" means altl
propertys including lande improvementssy furniture and
fixturess and bdusiness inventorys that is used by a small
business during the first 5 years of its cperation.

{b) ™New small business” includes corporationsye
partnershipss or sole proprietcrships that are:

(i} crganized to sell any type of goods or services a2t
whelesale or retail prices eor to ranufacture goords as
defined in 15-6-135(4)(b)(ili);

{if) subject *ro taxation under YTitle 15s chapter 30s

including those s3all businesses definad in 15-31-201;5 and
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(iii) established in an economically depressed area as
& new business endeavor as distinguished from an expansions
raorganizationy mergers or change in ownership of an
existing small businesse

{c)} T"Economically depressed area"™ means any county
that has experienced an unemployment rate exceeding 7% for
the 3 years prior to the opening of the businesss as
reported by the Montana department of labor and industrye
employment security divisions

{3) An owner of a new small business must apply for
this classification to the department on forms it provides
by March 1 of the year for which the classification is
soughte The department may require such information on the
application as #t considers necessary to determine the
applicant®s eligibilitye

{#) Once new small business property has qualified for
this classifications it may not be placed in another class
untils

fa} it is no longer used by the new small business; or

{b) it has been so classified for 5 yearse

{5} New small business property located In an wurban
renewal area subject tc tax increment provisionss as defined
in T-15-4283y is not eligiblie for classification in this
classa

{6) Class twelve proparty is taxed at 2e8% of its
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mark2t value.

Section 2« Section 15~6-1Cly MCAs is amended to read:

n15-6-101le Procperty subject to taxation -
classifications (1) A1)l property in this state is subject to
taxations except as provided otherwises.

{2) For the purpose of taxations the taxable property
in the state shall be classifiad in accordance with 15-6-131
through 15-6~141 [apd secifop 13."

Section 3. Section 15-8~111ls MCA» is amended to read:

15-8-111le ({Applicable after December 31, 1979)
Assessment -- market value standard ~- exceptionse (1) All
taxable property must be assessed at 100% of its market
value except as provided in subsection (5) of this section
and in 15-7T-111 through 15-7~11l%e.

{2) Market value is the value at which property would
change hands between a willing buyer and a willing sellers
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant factse

{3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
valua in making the official assessment and appraisal of the
value of property in subsection-tiitet-of 15-6-1314131{als
end 15-6-134 through 15-6-1402_apd [sectign l]je For purposes
of taxations assessed value is the same as appraised values

(4) The taxeble wvalue for all property in subsection

—3—
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t13t9y—of 15-6-131411{als 2and classes four tiwrauzn tang__3n-
class.__taelyc [class twentys 3nd cless twenty-one] i3 the
percentage of market value established for each class of
property in sobsection——t2}fat—~ef 15-6-13102]1{3)lx =nd
15-6-134 through 15-6-141 [and 15-6-121] ang_[ssctigon_lle

{5) The assessed value of properties in suhsection
{(1)(t) of 15-6-131, 15-6-132¢ and 15-6~-132 is as follows:

{a) Properties in subsection {1l){b) of 15-6-131y under
class oney are assessed at 100% of the annual net proceeds
after deducting the expenses specified and allowed by
15-23-503.

{b} Properties in 15-6-132 under c¢lass two are
assessed at 100% of the annual gress proceedss

(c) Properties in 15-6-133y wunder class threey are
assassed at 100% of the productive capacity cf the lands
when valued for agricultural purposes. A11 lands that meet
the gqualifications of 15-7-202 are valuad as agricultursl
Tands for tax purpcsese

{(6) Land and the improvements thereon are separately
assessed when any of the fcllowing concitions occur:

(a) ownership of the improvements is different frow
ownarship of the land;

(b} the taxpayer makes 2 written reguesti or

{c) the land is outside an incorporated city or towne

(7) The +taxatle wvalue of a1l property ir subsection

—4—
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{(1)}(b) of 15-6-131 and classes two and three is the
percantage of assessed value established in 15-6=-131({2)(b)s
15-6-132y and 15-6-133 [and 15-6-1208] for each class of
propertye™

~-End-
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STATE OF MONTANA

REQUEST NO. 344-81
FISCAL NOTE

Form BD-15

In compliance with a written request received __February 10 . , 19 __81, there is hereby submitted a Fiscal Note
for HOUSE BILL 659

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used:in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act to establish a special property tax class for new small business property located
in an economically depressed area; setting a lower taxable percentage for this class.

FISCAL IMPACT

It is not possible to estimate the fiscal impact of the proposed law with any
precision, since there are no data available regarding new small business property

located in economically depressed counties. In 1979, there were 10 counties that exper-
ienced unemployment rates greater than 7%.

PREPARED BY THE DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2—-" [ 2. - Y!




