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1 _HOUSE BILL NO. ___§,iJ__ 

VJC~fflf/L 
~ -~ j --------------------2 INTRODUCED oY 

3 

4 A BilL FOR A~ ACT ENTITLED: "AN ACT EXTENDI~G THE ESCALATOR 

5 PROVISION FOR SE~VICE, DISA? ILITY' AND SURVIVORSHIP 

" .'\L!_GI.H,;lC~S Tl' Mc"!f'c~S OF T'-1c ~~lJ~IS!?AL ?(ll!CE CffiCf'~lS 0 

7 ?ETI~E~:NT SYST~M ANO PART!CIP~t:TS u, LOCAL POLICE 

J ~ETIREMENT FU~DS RETIRED CN CR AFTfR JULY 1, 1975t AND 

9 PROVIJIN~ FUNDING FRJM THE INSURANC~ PREMIUM TAXES; AMENDING 

1::: SECTIOAS 19-9-1007 AND 19-10-506, MCA; AND PROVIDING AN 

11 !~MEDIATE EFFECTIVE DATE." 

12 

13 ~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MaNTANA: 

14 s~ction 1. Section 19-9-1037, ?.CAt is amended to ~ead: 

15 "19-9-1007. Supplement to ee~~effl pensions. (1} The 

16 psymsnt fo~ each fiscal year to the police office~s, 

17 spouses, o~ mino~ child~en ,;e~erfbed-fn-~tlb~eetfef'!'!-trtfet 

E tnro~:~~n-trtt~t may be not less tMan o•e-h~lf of the base 

1 c; salary paid in the previous calend~~ ye3r in the app~op~iate 

20 city or town to newly confirmed police officersLy-e~ee~t 

21 tn,.,t-for--tne--ff~ee~--yeer--o~~fnn+~~--dtl~y--Ty--T9~9y--e~+ 

22 ~etf~ee~--end--the+r-e~n~f+e+er~~-w~e-reee+vee-e-etl~~~emeflt 

ZJ to-tne+~-ret+rement-e++ewenee--on--d~:~ty--Ty--t9~By--efle--er~ 

2-'t reeefyfn~--en--e+tewen~e-on-dt!~Y-TY-T9~9y-~ne++-reeefye-e-3~ 

zs +ne~eeee-+n-~hefr-retf~ement-nftowenee-+n-++e~:~-ef-ef'!y--otne~ 

1 

2 

3 

4 

5 

6 

7 

8 

9 

1:J 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1265/01 

+-rter~e'!ew 

trt--an--er-befe~e-*~~++-t-of-e,.,en-yeery-~he-ee~ertMen~ 

of-eom+n+~tret+on-ehett-meke-e-~e~eTt-to-tne--etote--e~:~d+~or 

fnet~:~d+n~-the-fet~ow+n~-+nfo~met+en+ 

tet--tne-nemee-ef-e++-~e++ee-eff+ee~e-who-e~e-reee+v+n~ 

peymen~e-f~om-tne-p+en-ee-of-the-d~e-ef-the-repor~-end-we~e 

~eee+vfng-peyr.ente-from-e-pTfo~-~+en-before-~t!+y-Ty-T9~5t 

fbt--~ne-neme~-of-e++-epe~:~eee-er-mfner-eh+td~en-wne-ere 

~eeefv+n~--peymen~e--from-the-p+en-beeetl~e-ef-~~e-deetn-of-e 

pe++ee-off+ee~-wno-we~-reeefY+ng-~eymente-f~om-e-p~+er--p+en 

b~fo~e-dtt+y-ty-T9~5~ 

tet--~he-neme~-of-e+t-e~~tte~~-e~-m+ner-~hftdren-wno-ere 

~eee+vfn9--peymen~e--frem--th~--p+en--en~-who-were-reee+Y+ng 

peymen~e-frem-e-p~for-p+en-befe~e-duty-~y-T9~5y--or--+n--~he 

ee~e-of-m+ne~-en++eren~-•heee-p~rent~-~he-epet!~e-ef-e-pe++ee 

~ff~eery--wee--reee+¥~n~--pey~en~~--~rom-e-~r+er-pten-eefor~ 

ddty-ly-19~5~ 

tet--fer-~he-~t!rpe~e-ef-de~e~m+n+n~-tHe-be~e-f+9t1re-for 

+he-eomptttet+ens-ee+-fer~h-+n-etlbeee~+en-t3t~-the--~e++ewfng 

fnfo~mtttfefl-re+etfn9-~e-~he-beee-ffeeet-yee~-eommene+fl9-dttty 

T~-t9~6+ 

t+t--the-emount-ef-the-peymen~~-m~de-+n-~he-be~e-f+~eet 

ye~~--~e-eeeh-po~+ee-efffee~-de~erfbed-+n-~tth~eetfen-trtfet~ 

t++t-+he-emotln~-of-~he-peymen~~-meee-ffl-~he-be~e-ff~ee+ 

yee~-+o-eeen-e~ottee-o~-~+ner-eh+t~-to~--en+t~~ent--e~~e~+hed 

I N T R 0 D U C E D B I L L 
-2- H !3 ~JI-1 
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+n-~ub~~e*+en-t~ttbt-or-t~ttet~ 

t+++t-~~n--the--deeth--e~te~--•p~++--~a.--~9~y-e~-eny 

pe++ee--e~~+eer--en--the--r~t+red--++~t--whe--wes--reee+w+~ 

peyeent~--~rea--e-pr+cr-p+~-b~~ere-du+y-~y-~9~y-end-whe-+~ 

~urw+Yed-by-e-~pe~~~-er-m+ner-~h++eren-ent+*+ed-~e--~eee+Ye 

peyments--~r~~h~--p+eny--th~-em~n*-wh+eh-weu+e-he~-~~" 

pa+d-te-en-e++g+b+e-speu~e-c~-~aeh-pe++~e-o~~+eer--hed--thet 

spc~se-been-reee+Y+~peyments-+n-the-bese-~~ee+-ye~• 

tet--*he-~bese-se+ery-~er-the-pre•+eus-ee+eftd&~-yeer-e~ 

e-new+y-een~+rmed--pe++ee--e~+eer--e~--eeeh--e+ty--e~--tewn 

pert+e+petfng-+n-the-p+cnw 

lZl For the pyrp~_gL-J;QIIliUIUJlg__tiJJ:-JlilXmeots i o 

~bsection (~)·-!ha~benefit• means: 

..l.U-.fw:-a..IIWIIber retired befor~u-h 1975, the 

benefit recejyed jn July 1976; gr 

Iii> fgr a member retired_ao_QL~c July a 1915, tbe 

beoefit received immediately fo11o~g__ tbe date of 

retirement• 

(3) On or befgce July 1 of each~ ~he ~ stete 

ead~ Qepactment Of adwinjStCation Shally-Ypcn-~eeefpt-e~ 

the-report-re~rred-to-+n-sabse~+on-t~t• compute and_~ 

~be state aydi:J;gc the difference between eeeh ~ amount 

reperted--under-sabseet+ens-t~tfdtf+t-th~eagh-t~ttdtt+++t Qf 

one-half the base salary for 

the previous ee+ender year of a newly confirmed police 

-3-
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officer of the appropriate city 0r town. The difference 

shall be paid by the state aueitor out of the pre~iu~ t~x 

ccll~cted on insurance sold in this state tc insur~ 2~2inst 

tne risks enumerated in 19-11-512t'it to the acudnistr3tor 

.af~c~~Le.il~~-¥lil:jl.J:.J;wt. no 1 ~tB r thzn "~r--~~ 

of-~~e~-y~e~ ~tember l• This payment is in addition to the 

payment to be made by the state auditor under 19-9-7~~. Ths 

administrator shall use the funds received under this 

su~section ~o-~upp~ement-the--mcnth~y--~ey~nt~--~e--e~r~e~~ 

rie~e~+eed--fft--sa~~ee~fen~-t~ttet-~h~oHe"-t~ttet so that the 

requirements of subsection (1) are met. 

(4) In addition to the payments made by the auditor as 

provided in subsection (3J, the auditor shall ma~e annual 

payments of $100,000 en-er-~efere-dane-3€ ~L-~b~~ of 

each t..l!o~ year tw.t.JllLLit&L~~SUlt.~l until the swn 

of S5ou,ooo has been ?aid to the administrator for aeposit 

in the retirement account. These pay~ents are to be m3de to 

reimburse the ret! rement account for f'unds advanced to 

impl~ment this section. 

(5) If more than one minor child is entitled to 

supplementary payments under this section by virtue of the 

death of a common parent police officer, the minimum payment 

to such minor children under this section shall be 

determined as if there were one such minor child and the 

supplementary payment shall be made to the minor children 

-4-
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collectively." 

Section 2. Section 19-10-506, ~CA, is a~ended tc read: 

"19-lC-506. Supplement to e~~~+~ pensions. {1) The 

paymant for each fiscal year to the police officers, 

spouses, or minor children de~e~+bee-~--~Hb~ee~+e~5--frttet 

t~rott~n--trttet 1aay be not less than one-half cf tne ~ 

salar)'· paid in ~l'let--f+seet the.__uul£1.!2~ year in the 

appropriate city or town to newly confirmed pol ice 0fficers. 

(2) On or before April 1 of each year, the board of 

trustees shall maKe a report to the state auditor inclu~ins 

the followin9 infor~ation: 

(a) the names of all police officers w~o are receiving 

pc.yq,ents from the pel ice retirement fund of the city or town 

es--of--the--dete--of--~he--~eper~--ene--were-reee+~+n~-~tteh 

peymen~s-p~+er-~o-dttly-~y-~9~5; 

(b) the names of all spouses or ~inor children who ~re 

r~ceiving paym2nts fr~m the pclice retirem2nt fund c~cause 

of ~he death of a police offic~r whe-~e~-r~ee+v+n~-~~eh 

p~ym~nts-pr+or-to-~~ty-~y-%9T5i 

tet--~he-neme~-of-at~-spe~se~-or-m+no~-eA++eren-whe-ere 

~eee+v+ne-peymen~~-f~em-t~~-~t+ee-ret+~emen~-f~ne--~~e--w~o 

we~e--reee+v+ng--~~eh--peyment~-pr+or-te-~tt+y-~y-~9~~y-o~-tn 

the-ee~e-of-m+nor-e~+tdreny-wno~e-,~renty-the--~pou~~--of--e 

po~+ee-off+eery-we~-reee+vt~~-5tteh-peymen~s-~r+o~-te-d~+y-~y 

r'H5t 
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tdtLkl for the purpose of determining the base figure 

for the computations set forth in subsection (4)• the 

following information relating to the base fiscal year 

comm~ncing July 1. 1976~_5Ul__j;lli:._~t..e__gf_-'l_lllf:lilJlW:.~ 

L.eliL~e.o:t.2.-tibllbell:~i.s._~: 

(i) the 3mount of the payments made in the base fiscal 

year to each police officer described in subsection (2)(a); 

(ii) the affiount of the pay~ents mace in the base fiscal 

year to each spouse or minor child (or children) described 

in subsection {2)(J) e~-t~ttetts 

t+++t-Hpen--tl'le--dee~h--of~er--~prt+--~ay--r9~~T-ef-eny 

pet+ee--off+eer--en--~~e--~et+~~--++~t--wne--wes--~~e+v+ng 

peyment~--from--tne--pe+tee-rettrement-fttnd-~r+er-te-dtt+y-~y 

~9T5y-ond-whe-+s-sttrv+ved-hy--e--spouse--or--m+ner--eh++e~en 

ent+ttee--~e--~eeet¥e--poyme~~s--~herefremy-the-e•ett~-whfeh 

~outd-heve-heen-patd-to-en-e++g+bte-~pett~e--of--~~eh--pe++ee 

off+ee~--hed-~hot-~pou~e-~een-~eee+~+n~-poyment~-tn-the-beee 

f+~eet-y .. er ... 

(3) Each fiscal year immediately after the adoption by 

a city or town having a police retirement fund of its buoset 

for that fiscal year, each such city or t0wn shall report to 

the state ~uditor the salary for that fiscal year of a newly 

c~nfirmed police officer of that city or town. 

{4) The st3te auditor sh3llo upon rec~ipt of the 

reports referred to in su~secti0ns (c) and {3), compute the 

-6- !Ill ~tfi 
----
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1 difference between sach amount reported under subsections 

2 (2)fet~1(i) ~h~ouoh aug (2)fdtt+++t1klilL1 3nd one-~alf the 

3 saldry for the current fiscal year of a n~wly confir~ed 

4 police officer of the appropriate city or town. The 

5 difference shall be paid by the state auditor out of the 

6 premium tax collected on insurance, as provided in 

1 19-10-305{2)• to the treasurer of the appropriate city or 

8 town at the same tiliie as and in addition to the payment to 

9 be w.ade by the state auditor under 19-10-305(1). 

10 (5) The treasurer of each city or to~n receiving funds 

11 under subsection (4) shall immediately deposit them to the 

12 credit of the city or town•s police retirement fund. The 

13 board of trustees of the fund s~all use the funds to 

14 supplement the monthly payments to parS'Jns described in 

15 subsections (2)(a) ~h~ou~h an~ (2)tetltl so that the 

16 requirements of subsection (1) are met. 

17 (6) If more than one minor child is entitled to 

18 supplementary payments under this s~:ction by virtue of the 

19 death of a common parent police officer, the minimum paym~nt 

20 to such minor children under this section shall be 

21 determined as if there were one such minor child and the 

22 supplem~ntary payment shall be made to tha minor children 

23 c~llectively." 

24 Section 3. Effective date. This act is effective on 

25 passage and approval. 

-End-
-7-



STATE OF MONTANA 
REQUEST NO._ 366=1!1_ 

FISCAL NOTE 

Form BD·/5 

In compliance with a written request received February 12 , 19 __1iL, there is hereby submitted a Fiscal Note 

for. Hauae Bill 649 pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

This bill would provide a cost of living increase to those police officers who 
retire after July 1, 1975 based on half of the current salary of a newly confirmed 
police officer. 

Fiscal Impact 

The cost of this bill in the early years is not significant and funds would be 
available in the insurance premium tax fund in 1982 and 1983, however, by 1992, this 
proposal would cost $1.88 million and continue to grow until the 20th year it would 
cost about $3.45 million annually. 

FY 1982 FY 1983 

Increased cost to the 
Police Officers' Retirement System $39,710 $70,015 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Oat\~: -~- J J ; K /_ 


