House Bill 649

In The House

February 5, 1981 Introduced and referred
to Committee on State
Administration.

February 19, 1981 Committee recommend bill
do not pass.
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_HOUSE BILL NG. _ 643
/
INTRODUCED BY li;kﬁélg L (lenrt

A BILL FOR AN ACT ENTITLED: M™AN ACT EXTEMRDIMNG THE ESCALATOR
PROYISION FOR SERVICE PISA2ILITY AND SURVIVORSHIP
ALLOMANCES Tt MEMEEZRS  OF  THT MUNICIPAL POLICE CFFICEAS®
RETIKEMINT SYSTEM  AND PARTICIPanTS Ik LOCAL PCLICE
RETIREMENT FUNDS RETIREC ON CR O OAFTER  JULY 1,4 1775y AND
PREOVIDING FUNDINSG FROM THE INSURANCE PREMIUM TAXZS; AMENDINMNG
SECTIONS 19-9-1007 AND 19-10-506s MCA; AND  PRCOVIDING AN

IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTAMA:
Saction 1. Section 19-9-10307s MCAs is amended to read:
mj9-¢~100T7« Supplement to eereain ponsionss {1} The

payment for each fiscal year to the police officerss

spousessy or gniinor children deacribed-in-subsections—{2¥tn}
throuah—t2¥ted may be not less than one-nalf of the base
salary paid in the previcus calendar yezr in the apprapriate
city or town tc newly confirmed police officerssy—except
that-for—-the——fiseat--year—-veginning-—~Juty-—ty--13¥9y--21+
retiress-—and-—their—benefieinries—who-received-s—suppiement
to-their-retirement-ettowence——on~—duiy-—ty——15F8y-—spd-—are
receiving-—an—-atlowence—on-duty-ty-1939y-sheti-receive-o-3In

rneresase-in-their-retirement-attowanes—in-tten-ef-eny--other
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tnersasey
t2}--9n~-or-before-Apri}-i-of-each-yeary-the-department
of-admintstratiron-shati-make—a-report-to-the—-—state--auditor
inelvding-the~fotliowing-informotiont
tal——the—nanes—-of-att-potiece—offierra—who-are-receiving
payments—from—the-pian—-as—of-the-date-of-the-report-and-were
receiving-peyrenta-from-a-prior-pltan-before—dulty-tvy-19¥5¢
tby~—the-names-of-a}t-spouses—cr-miner-chitdren-who-are
receiving-—paynents——from-the-plran-becanse-of-the-death-of-o
potice—officer-who-was-receiving-paynents~-from-a-prior——pien
before—duty-tv-19¥5¢
fe3~—the-names-of-eri-spousss—or-minor-chitdren-who-are
recetving—-payments-~from--the——-plen——and-who-were-receiving
payments—from-s-prior—plten—-before-duly-1y-19¢#5y——or-—-in-—~the
case-of-minor-~chitdreny-whose-parenty-the-spouse—of-a—potice
sfftcery-——was-—receiving-—paymenta—from—a-prier-plan-bafore
Jaty-tvy-19¥5¢
td)-——for-the-purpose—of-determining—the—-base-figure-for
the-computations-set-forth-itn-subacetion-¢t33vy—the-—-foltiowing
nformution-retetina-to-the-base-fiseot-year-commeneing-duty
tv-19F62
ti-—the-amount-of-the-payments-made—in-the-base—fisced
year——to-each—potice—officer—desertbed-in-subsection—t24{ais
ftiy-the-omeunt-cf-the-paymente—rade—-ipn—the-pese—Fisceat
year-to-each-sponse-or—minor-chitd-tor--chitdreni——-deseribed
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n-subsection-{2ythbi-or-{t23teys

titir-upon-—the-—death——after——Aprit--18y—-15¥Fvy-of-any
police——officer——on——the-—retired--}ist-——who--was--receiving
payments——fron——a-prior-plen-before-duly-1y-19F¥5y-and-who-+9
survived—br-e—epéuse—or—ninor—ehiiéfen-entét*ed—-te—-reee+ve
payments——from—the-—plany——the-amount~which-weuld-have-peen
patd-to~an-eligible-spouse—of-sueh-potice-officer—-had--that
spouse—heen-receiving-payments—in-the-base-fisecal-years

fe+--the—;base—so%efr-fof—the~pfevéeus—ce4ender-year-ef
e-newty-confirmed--potice-——officer——of-~each—~city——or——town
participating—in—the-plane

12)__for _ihe purposes. of compuking the payments in
subsection {3)s "base benefit"™ means:

Li} _for a member retired before July _ls _19T73s the
bepefit received in July 19763 or

4ii) for a member retired op or after July 1s 1975 the
bepefit  received _ jipmediately following. _the date of
retirenents

(3) Uo or before July 1 _of cach vears ¥he 1ihe state
euditor depariment of adminisiraticn shally-tpon-receipt-eof
the-report-referred-to-in—subseetion-t2¥y compute and _report
1o _the state auditor the difference between each fthe amount
reperted--under-subsections—{23tdy{i3-threugh—{t23¢tdyti++s of
each pewber®s base hepefit and one-half the base salary for

the previous colendar vyear of a newly confirmed poltice
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cfficer of the zoprepriate city or towne The difference
shall be paid by the state aucditor out of the prewium tzox
ccllzcted on insurance sold in this stete te insurc acainst
the risks enumeratad in 19-11-51245% to the administrator
after the epnd of each fiscel year but nc later then Mey--2%
of~eaech-yeoar Septeabcer. le This payment is in addition to the
payment to b2 made by the state auditor under 19-9-7T72« The
administrator sha3ll wuse the funds received under this
supsection to-supplement—the—monthly-—paymenta-—to-~-persons
deseriped-~in-—gubseections—¢t2¥ftayr-throveh-+24¢e} sc that the
raegquirements of subsection (1) are met.

{4) 1In addition to the payments made by the auditcr as
providad in subsection (3}» the auditor shall make annual
payments of $100y000 on—eor-before-dune-36 gftar the gnd of
each fiscal year but po later fhao September 1 until the sum
of $500Us000 has been paid to the administrator for deposit
in the retirement a2ccounte Thess payments are to bes mide to
reimburse the retirement account for fTunds advanced to
implement this sactione

{5) If more than one minor child is entitled to
supplementary payments under this section by virtue of the
death of a common parent police officery the minimum payment
to such minor children under this section shall be
detarmined as if there were one such wminor chitd and the

supplementary payment shall be made to the minor children

-4-
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collectivelye”

Section 2. Section 19-10-506y MCAs is amiencded tc read:

"13-1G-306« Supplement to eertainm pensionse (1) The
paym=nt for each fiscal year to the police officerss
spousesy or minor children deseribed-in--subsections——{2}tay
throngh—--€2¥te+ way e not less than one-half cf the bass
salary paid in thet--fiseel the pravious vyear in the
sppropriate city or town to newly confirmed police officerse.

{2} Gn or Dbefore April 1 cf each years the board of
trustees shall moaxke a repeort to the state auditor including
the following information:

{2) the names of all police officers who are receiving
payments from the pcolice retirement fund of the city or town
es-—of——the-—date——~asf--the-—repert——and--were-reeaiving-such
paymants-prior—to-dutly-iy-19¥5;

{5) the names of all spouses or minor children who =2re
raceiving paymants from the pelice ratirement fund Lzcsuse

f the death of a police officer whe-waz~receivina-soch

)

payments-prior—to-Jduty-1v~19%5;
ftei-—the-nenes-of-ati-spouses—or-minor-chitdren-who-are
receivina-payments—frem-the-potice-retirement—fund-—snd——wheo
were-—recetving-—such--peyments-prior—to-duty-1tvy-19¥5y—or-in
the-case-of-mipor-chitdrenr—nhose-parenty—the-—-spouse——of-—-2a
potice—officery—was-recstrving-such-payments—orior—to—duly-1y

19F5%
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+d¥fc) for the purpose of determining the base figure
for the computations set forth in subsection (4)s the
following information relating to the base fiscal year
commencing July ly 1976a__or 9o _ths _date of _a  mesher®s
retirements whichewer Is later:

{i) the amcunt of the payments made in the base fiscal
yaar to each police officer described in subsection (2){a};

(ii)ﬂthe amount of the paym=nts made in the base fiscal
year to each spouse or minor child {or children) described
in subsecticn (2){2) er-+t23€c¥ts

t+++y-upon——the—-death——after——Aprit--18y--19FFy—of-any
potice——officer——on-——the-—~retired-—3ist——who——was--receiving
payments-—from-—the--pedice—retirement—fund-nrior-to-duly-ty
13¥5y-and-who-ia-survived-by-——a--spouse—or--miner-—children
entitlied-—to—-receive——payments——therefromy—tne—-amount—which
voutd-have-been-patd-to-en—et+qible~spouse—~of--sueh--potice
officer——had-that-spouse-Seen-reaceiving-paynents—in-the-base
fraeat-years

(3) £ach fiscal year immediately after the adoption by
2 city or town having a pelice retirement fund of its budget
far that fiscal years each such city or town shall report to
the state zuditor the salary for that fiscal year of a newly
confirmed police officer of that city or towns

{%} The st3t= auditor shally upon receipt of the

reports raferred to in subsections (2) and {3)s computa the

 HR CHT



10

11

12

13

14

15

16

17

is

19

20

21

22

23

24

LC 1265701

difference between cach amount repcrted under subsections
(2)4834{c) (1) threveh and {(2)€d¥¢+++Lc)Lii} and one-half the
salary for the current fiscal year of a newly confirmed
police officer of the appropriate city or towne The
differance shall be paid by the state auditor out of the
premium tax ccllected on insurances as provided in
15-10-305{2)+ to the treasurer of thz appropriate city or
town at the same time as and in addition to the payment to
be made by the state auditor under 19-10-305(1).

{5) The treasurer of each city or town receiving funds
under subsection {4) shall immediately deposit them to the
credit of the city or town®s police retirement fund. The
board of trustees of the fund shall wuse the funds to
supplement the monthly payments to parsons described in
subsections {2)(a) ehrowgh gand (2)¢e¥(li} so that the
requirements of subsection (1) are metes

{6) If more than one minor child is entitled +to
supplementary payments under this section by virtue of the
death of a common parent police officery the minimum payment
toc such minor children under this section shall be
determined as §f there were one such minor child and the
supplamentary payment shall be made to the aminor children
coltectivelys”

Section 3. Effective datee. This act is effective on
passage and approvale

-End-
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STATE OF MONTANA
REQUEST NO. __366-81
FISCAL NOTE

Form BD-15
tn compliance with a written request received ___February 12 19 8l _, there is hereby submitted a Fiscal Note
for . Houge Bill 649 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

This bill would provide a cost of living increase to those police officers who

retire after July 1, 1975 based on half of the current salary of a newly confirmed
police officer.

Fiscal Impact

The cost of this bill in the early years is not significant and funds would be
available in the insurance premium tax fund in 1982 and 1983, however, by 1992, this
proposal would cost $1.88 million and continue to grow until the 20th year it would
cost about $3.45 million annually.

FY 1982 FY 1983

Increased cost to the
Police Officers' Retirement System $39,710 $70,015

(o Fou.,

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ___?.—*' }X -




