
nousr. rnr,.,.L no. 637 

IN'TROOUCED RY .JU.JDREASON, "1ENSF:N, D. o•m\RA, 
AZZARA, NEmiA.N, f('ITSEU1AN, LORY, 

VINCF.NT, Tt.'tGUl':, OUSSAULT 

robru&ry 4, 1981 

P"t!!bruary 12, 1981 

February 17, 19tll 

February 20, 1981 

February 21, 1901 

Fehruary 23, 1991 

Fobruary 24, 1981 

February 25, 1981 

March 13, 1981 

Harch 16, 1981 

Harch 17, l~HH 

March 1 9, 19 B l 

n:r THE HOUSE 

Introduced an~ referr&~ to 
Committee on State Adminiutration. 

Fiscal note returnel,. 

Committee recommend bill 
do pass as a~ended. Report 
adopte..,. 

Bill printed and placed 
on members• deaks. 

Second readinq, pees conm!~eration. 

Seeond reading, ~o pass. 

Correctly enqroased. 

Third readinq, pes sed. 
A.yea, 96r Moee, 1. 
Transmitted to Senate. 

IN THE SEN.J\Tf: 

Introduced and referred to 
Committee on State Administration. 

Committee recommend hill be 
concur rod in. R.ey;>ort adorrtftd .• 

Motion pass conslderation. 

Second roadinq, concurred in. 

Thir~ readtnq, coneurred tn. 
~yee, 47r Noeu, 0. 



Harch 20, 1 'lAl 

!. '" '. 

\ 

Returned from Senate. Concurred 
in.. Sent to enrolling. 



47th Legislature LC 2010/01 

1 

2 

3 

4 

5 

6 

7 

B 

9 

10 

11 

12 

13 

14 

15 

lo 

11 

18 

19 

20 

21 

-..llQ!.lll_li._ BILL NOo _§_37 ). 

INT'OOUCCD 'Y 0~ t~•n 7l.J21¢-~f*<-+ 
~ J(,\-&e\.: V:S 0:W~N~ 

A BILL FOR AN ACT ENTITLED: •AN ACT to PROVIDE VcTER 

THE VIETNAM COhFLICT ERA SERVICE CREDITS FOR THE TEACHERS' 

RETIREMENT SYSTEM COMPARABLE TQ THOSE GRANTED VETERANS OF 

WORLD ~AR II ANO THE KOREAN CONFLICT; AMENDING SECTION 

19-'t-404, MCA.• 

BE IT eNACTED BY THE LEGISLATU~E OF THE STATE OF MONTANA: 

Section l• Section 19-4-404, HCA, is amended to read: 

"19-4-404. Creditable service for active service in 

militdl'"yo red CI'"OSSt Ol'" mel'"chant mal'"ine. Lll_-A _ _m~_ma¥ 

~!x~servjce cr~lt~_liitnaut_cost for actjye_~~~~lo 

~~~_fgrces of_tbe Uojted States. whj'h _ln£1yd£~~ 

~~ua~ marjnP ~QLPS• air force. aod coast ~uacdL-~ULiag 

:t!:JJ;:_lll.llu. '!~L_!;nnflltl-b<>tweeo -Al.l~.:>:t---2L...~~wL~-X-1.t. 

ll.U..L....i:u<.tiL~~w;lil~.l~L-l.Lh£ bas 5 -X~U-....!JJ:--liiQU_llf 

~L~lE service ill-tb~u~~~~t~m._IQ_QYalif¥-thl~ 

llLYi&.Ja......_<L~li:L.--!ihall~llmi:t......_tg_tl::ILQ~.c:d._i:i_.t.~e.Q 

~l,ati~m......liu:~JLlU:JUlU_kfllllfikll:.tl2ll-QL.J:IU-_IIliliuu 
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creditable service in the retirement system for active 

service in the armed forces of the United States, which 

includes the army, navy, marine corpso air force, and coast 

suard, or in the American red cross or merchant marine. The 

ptrson shall be awarded creditable service, conditional upon 

his completing 5 years of active membership in Montana, for 

the number of yearso not exceeding 2o that the retil'"ement 

board determines to be Cl'"editable sel'"vice, if he contl'"ibutes 

to the retirement system an amount equal to the combined 

employer and employee contl'"ibutions for his first full 

year's teaching salary earned in Montana following the 

active service in the al'"med forces of the United States or 

in the American red cross or merchant marine for each year 

of creditable service plus interest at the !'"ate the 

contribution would have eal'"ned had the contl'"ibution been in 

his account upon completion of 5 years of membership service 

in ~ontana. The contribution rate shall be that rate in 

effect at the time he is eligible for such service• The 

contribution may te made in a lump-su~ payment Ol'" in 

installments as agreed between the person and the l'"elirement 

bodrd." 

22 ~~1'~ -End-

23 1Zl A--pe~~e"--epp~y+"9--fe~-meftbe~5hfp lf_~_wemb~~ 

24 ~~~fuL_~e crPdlt~nQ~L-~~~QD-1lls__b~ may 

25 e~5e apply Ynd~L-~--PL~~l.Q~ of tbjs su~~iLaD for 
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STATE OF MONTANA 
REQUEST N 0. --=3:.::::6..:..4.....; -S;..;l:...-

FISCAL NOTE 

. . . February 12 , 19 .aL_ , there is hereby submitted a Fiscal Note In compliance With a wntten request recetved Cod A t ted (MCA) 
House Bill No. 637 pursuant to •Title 5, Chapter 4, Part 2 of the Montana e nno a . • 

for . . I . th"s Fiscal Note is available from the Office of Budget and Program Planmng, to members Background information used '" deve oping I 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill No. 637 would provide free service credits to members of the Teachers' 
Retirement System who have 5 years of membership service for active service in 
the armed forces of the United States during the Viet Nam Conflict from August 5, 
1964 to May 7, 1975. 

ASSUMPTIONS: 

The membership records of the Teachers' Retirement System do not indicate military 
service history, therefore, the number of members who would be eligible for this 
service credit cannot be determined. In order to calculate cost we have estimated 
that approximately 300 would be eligible and that the average length of military 
service credit would be 2.5 years. The costs were derived by utilizing assumptions 
in the latest actuarial valuation of the Teachers' Retirement System. 

FISCAL IMPACT: 

The lump sum cost to provide a benefit for free military service of 2.5 years 
is $1,498,000.00. It must be emphasized that this lump sum cost assumes that 
there are 300 eligible people. This is merely an approximation, but the cost 
will be $4,993.33 per person. The costs for this bill are identical to that 
of House Bill 503, however, this bill would have the potential of a larger 
percentage of the membership having military service. 

BUDGET DIRECTOR 

Office of Budget and Pr~ Planning 

Date: '-
7
// y V 

./ 
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Approved by Committee 
on State Administration 

HOUSE BILL NO. 637 

INTRODUCED BY ANDREASON, JENSENo o. O"HARA, 

AllARA, NEUMAN, KJTSELMAN• LORY, 

VINCENT, TEAGUE, DUSSAULT 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE VETERANS OF 

THE VIETNAM CONFLICT ERA SERVICE CREDITS FOR THE ·TEACHERS• 

RETIREMENT SYSTEM COMPARABLE TO THOSE GRANTED VETERANS OF 

WORLD WAR II AND THE KOREAN CONFLICT AND TO PROVIDE FUNDING 

FOR THESE CREDITS THROUGH INCREASED EMPLOYER CO~!RIBUTIQ~s; 

AMENDING 5£~~t9N SECTIONS 19-4-404 ~NO 19-4-605t MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-404, MCAo is amended to read: 

"19-4-404. Creditable service for active service in 

military, red cross, or merchant marine. l!l_~mb~~ 

~~ ~~•+ee-e~ed+~ UP TO 4 YEARS Of CREDITABlE SERVICE 

wit!!~_£Q~.!_f~cti.!!L2;~rvice in-.Q!.!L~£.!1!~!~~! the 

United State~~which_irr£ludes the army, navyr marine corps, 

air force, and coast guard, duLln9_!~Vie!~£onflict 

Q:et !!i~~!!-2!!.9US t _.2L__! 964, _2.!!.!L ~.Y_l.L-.!212.t _ __Q_Qrt!__Q ate s 

inc 1 us i veo if he !!2LZ~ll_QL_mQ~L£! ed i tab 1 e ~!:tig 

l!!_!he retireme~tem. To gua!lf.Y this service, a ~~mber 

!!ha!!-~yQ:miL_!.!L!:l:!g~Q~!..!La complete.!!_2.Q~ication form and 

I2.!:QP~!.-f!ll!i f i c~ti on Q!_hi s mi 1i tar.v~rv ice~ 

HB 0637/02 

ill #1-p-~im-epp-Jy+rt<J--ftw"--..b-~.,+p .!.L._i! lllemb~ 

2 ineligible for service credit under subsection (1), he •ay 

3 e~e apply !!~L__lhe_provision.L_Q_f_thi s ~~tion for 

4 creditable service in the retirement system for active 

5 service in the armed forces of the United States, which 

6 includes the army. navyo •arine corps. air force, and coast 

7 guard, or in the American red cross or merchant marine. The 

8 person shall be awarded creditable service, conditional upon 

9 his co~pleting 5 years of active membership in Montana, for 

10 the number of yearso not exceeding 2t that the retirement 

ll board determines to be creditable service• if he contributes 

12 to the retire~nt system an amount equal to the combined 

13 employer and employee contributions for his first full 

14 year•s teaching salary earned in Montana following the 

15 active service in the armed forces of the United States or 

16 in the ~merican red cross or merchant marine for each year 

17 of creditable service plus interest at the rate the 

18 contribution would have earned had the contribution been in 

19 his account upon completion of 5 years of membership service 

20 in Montana. The contribution rate shall be that rate in 

21 effect at the t1me he is eligible for such service. The 

22 contribution may be made in a lump-sum payment or in 

23 installments as agreed between the person and the retirement 

24 board." 

25 SECTION 2. SECTION 19-~-~05,_MCAo ~~~QEQ_!Q_~EAO: 

-2- Hll 637 
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"19-~-605. Pension accumulation fund employer•s 

contribution. The pension accu.ulation fund 1S the fund in 

which the reserves for payment of pensions shall be 

accumulated and fro~ which pensions and benefits in lieu 

thereof shall be paid to or on account of beneficiaries 

credited with prior service. Contributions to and pay~ents 

from the pension accumulation fund shall be made as follows: 

[1} Each employer shall pay into the pension 

accumulation fund an amount equal to 6~3+~- ~·343l of the 

earned compensation of each member employed during the whole 

or part of the preceding payroll period. 

(2) If the employer is a district or community colle9@ 

district, the trustees shall budget and pay for the 

employer•s contribution under the provisions of 20-9-501. 

(3) If the employer is the superintendent of public 

instruction, a public institution of the state of Montana, a 

unit of the Montana university system. or the Montana state 

school for the deaf and blindo the legislature shall 

appropriate to the employer an adequate amount to allow the 

payment of the employer's contribution. 

{4) If the employer is a countyo the county 

commissioners shall budget and pay for the employer•s 

contribution in the Mdnner provided by law for the adoption 

24 of a county budget and for pay.ants under the budget. 

25 (5) All interest and other earnings realized on the 

-3- H9 637 
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~oneys of the retirement system shall be credited to the 

pension accumulation fund, and the amounts required to allow 

regular interest on the annuity savings fund and the annuity 

reserve fund shall be transferred to the respective funds 

from the pension accumulation fund. 

(6) All pensions and benefits in lieu thereof shall be 

paid from the pension accumulation fund. 

(7) The retirement board mayo in its discretion, 

transfer to and from the pension accumulation fund the 

amount of any surplus or deficit which may develop in the 

reserve creditable to the annuity reserve fund, as shown by 

actuarial valuation, and also an aMOunt to cover expenses of 

administration." 

SECTION 3. COORDINATION SECTION• IF BOTH THIS ACT AND 

HB __ 45t_ I NTROOQCED_ IN THE 41TH t.EGI SJ.! TUREL.!Ef_f~SEO AND 

APPROVED, THE PERCENTAGE AMOUNT CONTAINED IN 19-4-605 SHAll 

REFlECT THE SUK OF THE INCREASES IN !tlf-~bOYER 

CONTRIBUTION PROVIDED IN HB 45 AND THIS ACT. 

-End-

-4- HB 637 
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HOUSE BILL NO. 637 

INTRODUCED BY ANDREASON, JE~SENt Do 0°HARA, 

AllARAt NEUHANt KITSElMAN, lORYt 

VINCENT, TEAGUE, DUSSAUlT 

A BILl FOR AN ACT ENTITLED: "AN ACT TO PROVIDE VETERANS OF 

THE VIETNAM CONFLICT ERA SERVICE CREDITS FOR THE TEACHERS' 

RETIREMENT SYSTEM COMPARABLE TO THOSE GRANTED VETERANS OF 

WORlD WAR II AND THE KOREAN CONFLICT ANQ_TO PROVIOE~~DING 

FOR_THESE CREDI!L!!:IROU§!::L.!!:!CREASEO_EMP!,_OYER__fQNTRIBUT!DNS; 

AMENDING ~E~~ISN SECTIONS 19-4-404 !NO 12=4-605, HCA." 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. Section 19-4-404, MCAt is amended to ~ead: 

"19-4-404. (~editable se~vice for active se~vice in 

military, ~ed cross, or merchant marine. i!l_A member_~ 

~i~ ~i-ee-~~5 ~!.lL±_YEAR.L.Qf__fREOIT!.!,!!,.L_SE~VICE 

wit!:!Q!!L_co~!_!Q~cti~~~rvic!Li!L.~~-.2~m~for~Qf. the 

United i!ate~.L..!!h ich_incl ud!l_S th~!!!l!..L_lli!:!!.Y.1-'!2~ ine_~ffi.l!l. 

.21£_fo~~l.--2.m!~st _ _gy2£d•_~r i ng_.!,lliL_V i e.!!l!!l!L~2!!!1 i ct 

J2et!!~en_~gust _ __.2..L._!964o_and ~_l.t_!~15, __ bot!J__~ates 

inc l.!!s i v e • _lf__!)JL!!2.L~~2ll-.2LJ!lQ!:!L.!!Lll ed i.! ab 1 e ~~vi c~ 

i.!l_l!!JL!:eti~~!!~tem. To gua!if_y__.!biLgrvic~2--~~mb~~ 

.?;t!i!lL-~~ mi L_l.!L!:!!!LQQ~!..!LL£!2mp I e!&.2..!!!!12li.£..2!.i.Q!l for !L~ 

p~QP~!:-~~tific~tion_of_hi~militar~_1~~~ice~ 
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ill ~-p~~~~p~yi-ftg-~8r-~e~~h+p !f__~-~Qer_~ 

inel iqibll__for __ servic~_££!tdit J:!lli!!l!:2.!!bS~tion_i~_!)g may 

a+~~ apply ..!!~!.._._l!!g_provisionL_Q_f_!.his sub~tion for 

creditable service in the retirement system to~ active 

se~vice in the armed forces of the United States, which 

includes the army, navy. marine co~ps, air forceo and coast 

guard. or in the American red cross o~ merchant marine. The 

person shall be awarded creditable service, conditional upon 

his completing 5 years of active membership in Montana, for 

the number of years. not exceeding 2, that the retirement 

board determines to be creditable service, if he contributes 

to the ~etirement system an amount equal to the combined 

employer and employee contributions for his first full 

yea~•s teaching salary earned in Montana following the 

active se~vice in the armed forces of the United States or 

in the American ~ed cross or merchant marine for each year 

of creditable service plus interest at the rate the 

contribution would have earned had the contribution been in 

his account upon completion of 5 years of membership service 

in Montana. The cont~ibution rate shall be that rate in 

effect at the time he is eligible for such service. The 

contribution may be made in a lump-sum payment or in 

installments as agreed between the person and the reti~ement 

board." 

SEC TION_ll_ SE£1 I ON~-:4-605t _HC!.L.!S AHE!!!Q~!Q_~~ 
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"19-4-605. Pension accumulation fund -- employer's 

contribution. The pension accumulation fund 1S the fund in 

which the reserves for payment of pensions shall be 

accumulated and from which pensions and benefits in lieu 

thereof shall be paid to or on account of benefici~ries 

credited with prior service. Contributions to and payments 

from the pension accumulation fund shall be made as follows: 

(1) Each employer shall pay into the pension 

accumulation fund an amount equal to 6w~+~\ 2•34l! of the 

earned compensation of each member employed during the whole 

or part of the preceding payroll period. 

(2) If the employer is a district or community college 

district. the trustees shall budget and pay for the 

employer•s contribution under the provisions of 20-9-501. 

(3) If the employer is the superintendent of public 

instruction. a public institution of the state of Montana. a 

unit of the Montana university system, or the Montana state 

school for the deaf and blindr the legislature shall 

appropriate to the employer an adequate amount to allow the 

payment of the employer's contribution • 

(4) If the employer is a county, the county 

commissioners shall budget and pay for the employer's 

23 contribution in the manner provided by law for the adoption 

24 of a county budget and for payments under the budget. 

25 (5) All interest and other earnings realized on the 

-3- H9 637 
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moneys of the retirement syste111 shall be credited to the 

pension accumulation fundo and the amounts required to allow 

regular interest on the annuity savings fund and the annuity 

reserve fund shall be transferred to the respective funds 

from the pension accumulation fund. 

(o) All pensions and benefits in lieu thereof shall be 

paid f~om the pension accumulation fund. 

(7) The retirement board may, in its discretion, 

transfer to and f~om the pension accumulation fund the 

amount of any surplus or deficit which may develop in the 

reserve creditable to the annuity reserve fund, as shown by 

actuarial valuationo and also an amount to cover expenses of 

administration." 

SECll~_3._ COO~ATIQN SECTION. IF BOTH THIS ACT AND 

HB __ i_ll _ _!!;!!ROO!!CEO __ !!:L.!t!L 47f!:Lhf§IS!,.~TURE.L~f!.E PASSED AND 

APPROVED, THE PERCENTAG~~Q~CON!~INEO IN 19-4-605 SHALL 

!!_Ef.!,.ECL_!t!_E _ _2Y!! _ _Qf_!J:iL_INCREASEi.__!!i_!HE _ _f.MPLOYER 

f.Q.!:n!UJlliTION~QVIOEQ._!~!_!:!L 45 A~!HIS_AC T • 

-End-

-4- HB 637 
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HOUSE BILL NO. b31 

INTRODUCED BY ANDREASON, JENSEN• D. O'HARA, 

AZZARA, NEUMAN, KITSELMAN• lORY, 

VINCENT, TEAGUE, DUSSAULT 

A Sill FOR AN ACT ENTITLED: "AN ACT TO PROVIDE VETEkANS OF 

THE VIETNA~ CONFLICT ERA SERVICE CREDITS FO~ THE TEACHERS' 

RETI~EMENT SYSTEM COMPARABLE TO THOSE GRANTED VETERANS OF 

wORlD wAR II AND THE KOREAN CONFLICT ANQ_!Q_PRQYlQf_FU~Q!NG 

EQE_I~cs~-~8~Q1l2_!~QYQ~-l~CRE~SED_fHP10YER_-fQNT~!~~IlDN~; 

AMENDING 5EEff8N SEC!!QNS 19-4-404 ~ND_!9-4-o05, MCA." 

BE IT ENACTED dY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-404• MCA, is amended to read: 

"19-4-404. Creditable service for active service •n 

military• red cross, or merchant marine. 1ll-~~~~~~~~2Y 

rec~!~ ~~~~~e~=~~~!ts UP_JQ_i_~Ei-Q~_IEfQll~8Lf __ 2f~VICE 

~~!b2~l__£2~1--i2£_~~~y~~rvic~i~_th~_2L~g£_f~~1-~f_!he 

Un!!~1-~!atgi~-~~l~~-in£!~Qgi_th~2L~Y~-~yy~~2~l~--f~LQi~ 

2i£ __ f2r~g~_~j _ _s~as! _ _g~ard~~L~~g_th~_Vie!~~-f2~i!ic! 

~et~~~~--~~gust __ 2L-_11~~-2~2-~2l __ l~--l112~-~l~--Q2!~ 

!~fl~i!Y~~-!! __ he_b~i_2_yg~~~-2~Q~_Qf_fLed•!~~g_i~LYl£~ 

~~-t~g-~et~L~IDP.~~_2Yite~~_!Q_~ll!Y_1~~i_~g~vi£~~-2--~~mhi~ 

~b~!l __ 2~~~~!--12_1b~-2~ar~-~-f~~~teg_~22l!f2!io~_for~-~~1 

Q~Q~~-fe<!lfic2!io~_Qf_hii_~itar~-~~~Yi£~~ 
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1~1 A-p@r~~-~~~+y~~~-fer-member~"~~ !_f __ 2 __ ~Qg~--i~ 

in~l~9~Q!g __ for __ ~~ryicg_££~Ql!-~~L-2Ybs~!l2~_ill~-~~ may 

ef~e apply y~~--1b~--Q~Yl~io~i__Qf__!hi~-~Qi££!ion for 

creditable service in the retirement ~ystem for active 

service in the armed forces of the United States, which 

includes the army, navy, marine corps, air force, and coast 

guard, or in the American red cross or merchant marine. The 

person shall be awarded creditable service, conditional upon 

his completing 5 years of active member~hip in ~ontana. for 

the number of years, not exceeding 2, that the retirement 

ooard determines to be creditable service. if he contr•butes 

to the retirement system an amount equal to the combined 

employer and employee contributions for his first full 

year's teaching salary earned 1n ~ontana following the 

acti~e service in the armed forces of the Un1ted States or 

1n the American red cross or merchant marine for each year 

of creditable service plus tnterest at the rate the 

contribution would have earned had the contribution been 1n 

his account upon completion of 5 years of membership service 

in Montana. The contribution rate shall be that rate 1n 

effect at the time he is eligible for such service. The 

contribution may be made in a lump-sum pdyment or in 

installments as agreed between the person and the retirement 

bodrd."' 

2If!l~~-£~ _ _2f~!!Q~ _ _l1=4-~05~-~~-l~-~~~OEQ_IQ_~EAQ~ 

-2- H9 637 

R E F c R E ll C E B I L L 



2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

l1 

18 

19 

HB 06 37/02 

.. 19-4-605. P~nsion accumulation fund employe,- •s 

contribution. The pension accumulation fund IS the funJ 1n 

which the reserves for paym~nt of pens1ons shall oe 

accumulated and from which pens1ons and benefits in lieu 

thereof shall oe paia to or on account of benef1ci~ries 

credited with pr1or service. Contributions to and payments 

from the pension accumulation fund snall be made as follows: 

( 1) Each emp I oyer shall paY into the pension 

accwnulation fund an amount equal to 6.-3b!~ !!~~~i! of thP 

earned compensation of each member employed during the whole 

or part of the preceding payroll period. 

(2) If the employer is a district or community college 

district. the trustees shall bud~et and pay for the 

employer's contribution under the provisions of 20-9-5Jlo 

{3) If the employer is the superintendent of publ1c 

instruction, a public institution of the state of Montana, a 

un1t of the Montana university system• or the ~ontana state 

school for the deaf and blind, the legislature shall 

appropriate to the employer an adequate amount to allow the 

20 payment of the employer's contribution. 

21 

22 

(4) If the 

commissioners shall 

employer is a county• the county 

budget and pay for the employer's 

23 contribution in the manner provided by law for the adoption 

24 

25 

of a county budget and for payments under the ~udget. 

(5) All interest and other earnings reali.zed 

-3-
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moneys of the ret t ,.-ement system shall be creditec to th" 

pens1on accumulation fund. and the amounts required to allow 

r~gular interest on the annuity savings fund and the annu1ty 

reserve fund shall be transferred to the respective fwtds 

from the pension accumulatiOn fund. 

( o) All pensions and benefits 1n 1 ieu th~reof shall be 

paid from the pension accumulation fund. 

(1) The retirement board ,nay, in its dlscretson9 

transfer to and fr o.n the pens 10n accumu 1 at1 on fund the 

amount of any surplus or deficit "h1ch may develop 1n t.he 

reserve creditable to the annuity reserve fund, as shown by 

actuarial valuation. and also an amount to cover expense~ of 

administration." 
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