HOUSE RILL NO. 637
INTRODUCED BY AMDREASON, JENEFN, D. Q'UARA,

AZZARA, WEUMAN, KITAELMANM, LORY,
VINCENT, TEAGUE, NDUSSAULT

IN THE HOUSE

Faebruary 4, 1981 Introduced and referred to
Committes on State Administration,

February 12, 1981 Fiscal note requested,

February 17, 1981 Fiascal note returned.

Fehruary 20, 1981 Committea recommend bill
do pags asz amended,., Renort
adoptad,

February 21, 1981 Bill printed and nlaced

on membera' desks.

Second reading, pass conaideration,

Fehruary 23, 1981 fecond reading, &o vpass,
February 24, 1981 Correctly engrossed,
Fabruary 25, 1981 Third reading, passed.

Aves, 96; Noes, 1.
Tranamittead to Senate.

IN THE SENATE

#arch 3, 19281 Introduced and referred to
- Committes on State Administration.
March 13, 1981 Committee recommend bill be
concurred in. Report adopted.
March 16, 1981 Motion pase consideration.
“arch 17, 19R1 fecond reading, concurred in.
Maych 19, 1981 T™ird resding, concurred in,

rvea, 47; Noes, 0.
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March 20, 1291 Feturned from Senate. Concurred
in. fent to enrolling.

Reportad corrvectly enrnlled,
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JJQUSE | BILL NO. 637
INTROOUCED BY

K st loe  Vitpcenwr—

A BILL FOR AN ACT ENTITLED: AN ACT tz/PRDVIDE VETERANS OF
THE VYIETNAM CONFLICT ERA SERVICF CREDITS FOR TAE TEACHERS®
RETIREMENT SYSTEM CUOMPARABLE TC THOSE GRANTED VETERANS OF
HORLD WAR TII AND THE KOREAN COMFLICT; AMENDING SECTION

19~4-404y HMCA"™

BE IT =SNACTED 8Y THE LEGISLATURE OF THE STATS OF MONTANA:
Section le Section 19-4-404y MCA, is amended to read:
"19~4-404. Creditable service for active service in

militarys red crosss or merchant marinees {1} _A__megber may

cecejve seryice credits without cost for active service in
the armed forces of the Upited Statess which JIncludes _the
armys 02¥ys @arine corpss air forces and coast guards duriog
the _¥ietn-m__conflict _hetseen August.  5s 1964 and May Ta
12713+ hotb dotes inclusives if he has 5 years _or more of
cregitable service in fhe retiremept sysiels To qualify. this
services _a__member _shall submit to the board a _complested
applicatiopn form and proper certification of _bis military
agrvjces

{2} A--person—-epplying-—Ffor-membership If_a_pember_ is
ipeligible for service credit upder subszction. {l}s _he may
atse apply wunder _the provisions of _this subsection for
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creditable service in the retirement system for active
service in the armed forces of the United Statesy which
includes the armys navys marine corpse air forces and coast
cuards or in the American red cross or merchant marine. The
person shall be awarded creditable services conditional upon
his completing 5 years of active membership in Montanas for
the number of vyearss not exceeding 2s that the retirement
board determines to be creditable servicey if he contributes
to the retirement system an amount equal to thes combined
employer and emplcyee contributions for his first full
year®s teaching salary earned in Montana following the
active service in the armed forces of the United States or
in the American red cross or werchant marine for each vyear
of creditable service plus interest at the rate the
contribution would have earned had the contribution been in
his account upen completion of 5 years of membership service
in Montanae The contribution rate shall be that rate in
effect at the time he is eligible for such servicee The
contribution may Ee made in a Jump—-sum payment or in
installments as agreed between the person and the refirement
boarde®

. ~End~

- INTRODUCED BILL

HE & 37



ANA
STATE OF MONT REQUEST NO. __304-81

FISCAL NOTE

Form BD-15
i i iscal Note
| liance with a written request received __February 12 , 19 81 __ , there is hereby submitted a Fiscal No
o Hous i de Annotated (MCA).
for ___House Bill No, 637 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Co

B . f N . l . . ‘ N .l l 0 B P P‘

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

ASSUMPTIONS :

The membership records of the Teachers' Retirement System do not indicate military
service history, therefore, the number of members who would be eligible for thig
service credit cannot be determined. In order to calculate cost we have estimated
that approximately 300 would be eligible and that the average length of military
service credit would be 2.5 years, The costs were derived by utilizing assumptions
in the latest actuarial valuation of the Teachers' Retirement System.

FISCAL IMPACT:

The lump sum cost to provide a benefit for free military service of 2.5 years
is $1,498,000.00. It must be emphasized that thisg lump sum cost assumes that
there are 300 eligible people. Thisg is merely an approximation, but the cost
will be $4,993.33 ber person. The costs for this bill are identical to that
of House Bill 503, however, this bill would have the potential of a larger
percentage of the membership having military service.

D ecwy

BUDGET DIRECTOR
Office of Budget and Prog}‘n Planning

Date: —L///('/ g/

a
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Approved by Committee

on State Administration

HDUSE BILL NO. 637
INTRODUCED BY ANDREASONs JENSEﬁo Des O*HARA.
AZZARAs NEUMAN, KITSELMANs LORYs

VINCENTs TEAGUEs DUSSAULT

A BILL FOR AN ACT ENTITLED: “AN ACT TO PROVIDE VETERANS OF
THE VIETNAM CONFLICT ERA SERVICE CREDITS FOR THE TEACHERS®
RETIREMENT SYSTEM COMPARABLE TO THOSE GRANTED VETERANS OF

WORLD WAR I1 AND THE KOREAN CONFLICT AND_TO _PROVIDE_FUNDING

FOR_THESE CREDITS THROUGH INCREASED EMPLOYER _CONTRIBUTIONS:

AMENDING SEE¥TOMN SECTIONS 1§°4'40§ AND 19-4-605¢+ MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ
Section la Section 19-4-404, MCAy is amended to read:
"19-4-404. CLreditable service for active service in

militarys red crosss or merchant marines (1) A member may

receive service—credits UP TO 4 YEARS OF CREDITABLE _SERVICE

without cost for active service in_the_armed forces of the

United Statess which _includes the armys navys marine cOrpss

air__forcesy _and__coast__guards _during the Vietnam conflict

between August_ 5S¢ 1964y  and May Ts 1975y both dates

inclusives if he has S5 _years or more of creditable service

in the retirement systems To qualify this services a member

shall__submit__to the board_a completed application form_and

proper_certification of his military services
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{2) A-persomapplying—for-membership If a_ member is

ineligible for _service credit under subsection_(1l}s he may

atso apply under_ _the_ _provisions of this__subsection for

creditable service in the retirement system for active
service in the armed forces of the United Statese which
inctudes the armys navys marine corpss air forcey and coast
guards or in the American red cross or merchant marine. The
person shall be awarded creditable services conditional upon
his completing 5 years of active membership in Montanas for
the number of yearss not exceeding 2y that the retirement
board determines to be creditable servicer if he contributes
to the retirement system an amount equal to the combined
employer and employee contributions for his first full
year's teaching salary earned in Montana following the
active service in the armed forces of the United States or
in the American red cross or merchant marine for each year
of creditable service plus interest at the rate the
contribution would have earned had the contribution been in
his account upon completion of 5 years of membership service
in Montanae. The contribution rate shall be that rate in
effect at the time he is eligible for such services The
contribution may be made in a lump-sum payment or in
instaliments as agreed between the person and the retirement
boarde™

SECTION 2. SECTION__19-%—605s MCAs IS AMENDED TO READ:

~2- HR® 637

SECOND READING



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

HB 0631/02

*19-4-605. Pension accumulation fund -- employer®s
contributions. The pension accumslation fund is the fund in
which the reserves for payment of pensions shall be
accumulated and from which pensions and benefits in lieu
thereof shatl be paid to or on account of beneficiaries

credited with prior services Contributions to and payments

from the pension accumulation fund shall be made as follows:

{1} Each employer shall pay into the pension
accumuiation fund an amount equal to 6v312% 6.343% of the
earned compensation of each member employed during the whole
or part of the preceding payroll period.

{2} 1If the employer is a district or community college
districts the trustees shali budget and pay Ffor the
employer®*s contribution under the provisions of 20-9-501.

{(3) If the employer is the superintendent of public
instructions a public institution of the state of Montanas a
unit of the Montana university systemes or the Montana state
school for the deaf and blinds the Jlegislature shall
appropriate to the employer an adequate amount to allow the
payment of the employer®s contribution.

{4y 1If the employer is a countyes the county
commissionars shall bwudget and pay for the employer®s
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budgete.

{5) A1l interest and other earnings realized on the

-3- H3 63T
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moneys of the vretirement system shall be credited to the
pension accumulation funds and the amounts required to allow
regular interest on the annuity savings fund and the annuity
reserve fund shall be transferred to the respective Ffunds
from the pension accumulation fundes

(6) Al] pensions and benefits in lieu thereof shall be
paid from the pension accumulation funde

{7) The retirement board mays in its discretiony
transfer to and from the pension accumulation fund the
amount of any surplus or deficit which may develop in the
reserve creditable to the annuity reserve funds as shown by
actuarial valuations and also an amount to cover expenses of
administration.™

SECTION 3. _COORDINATION SECTION. _1F BOTH_THIS ACF_AND

HB__45s _INTRODUCED_ _IN_THE_47TH LEGiSLATUREv ARE_PASSED_AND

APPROVEDy THE PERCENTAGE AMOUNT CONTAINED IN 19-4-605 SHALL

REFiECT THE SuM gF THE__INCREASES _IN THE__EMPLOYER

CONTRIBUTION PROVIDED IN HB 45 AND THIS ACT.

~End-

- 4= HB 637
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HOUSE BILL ND. 637
INTRODUCED BY ANDREASONs JENSENy Do O°HARAS
AZZARAy NEUMAN, KITSELMANs LORY,

YINCENTs TEAGUEs DUSSAULT

A BILL FDR AN ACT ENTITLED: ™aN ACT TO PROVIDE VETERANS OF
THE VIETNAM C(ONFLICT ERA SERVICE CREDITS FOR THE TEALHERS®
RETIREMENT SYSTEM COMPARABLE YO THOSE GRANTED VETERANS OF

WORLD WAR I1 AND THE KOREAN CONFLICT AND TO_PROVIDE FUMDING

FOR_THESE CREDITS THROUGH_ INCREASED EMPLOYER CONTRIBUTIONS;

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 19-4-404, MCAs is amended to read:
"19-4-404. Creditable service for active service in

militarys red crossy or merchant marine. (1] A member may

receive service—cred+ts UP TO & YEARS OF CREDITABLE SERVICE

without cost for active service in_the armed forces of the

United Statess which includes the armyy navys marine__coOrpsSy

air__forces _and__coast__quards_ _during the Vietnam conflict

between_ _August 5y 1964y and May Ty 19755 both dates

inclusives if bhe has 5 years or more of creditable service

in_the retirement systems To qualify this services a3 _member

shall__submit_ to the board a completed application_form_and

proper_certification of _his military services
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{2} A-persen-applying—for—membership If a__member is

ineligible for service credit under subsection_{1)s he may

atse apply under the_ provisions _of this _subsection for

creditable service in the retirement system for active
service in the armed forces of the United Statess which
includes the armys navys marine corpsy air forces and coast
guards or in the American red cross or merchant warine. The
person shaltl be awarded creditable services conditional upon
his completing 5 years of active membership in Montanas Ffor
the number of yearss not exceeding 2; that the retirement
board determines to be creditable servicesy if he contributes
to the retirement system an amount equal to the combined
employer and employee contributions for his first full
year's teaching salary earned in Montana following the
active service in the armed forces of the United States or
in the American red cross or merchant marine for each year
of creditable service plus interest at the rate the
contribution would have earned had the contribution been in
his account upon completion of S5 years of membership service
in Montana. The contribution rate shall be that rate in
effect at the time he is eligible for such service. The
contribution may be made in a lump-sum payment or in
instaliments as agreed between the person and the retirement
boarde®

SECTION 2. SECTION 19<4-60S5y MCA» IS AMENDED TO READ:

-2- H8 637
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"19-4-605. Pension accumulation Ffund -~ employer?®s
contribution. The pension accumslation fuad is the fund in
which the reserves for payment of pensions shall be
accumulated and from which pensions and benefits in lieu
thereof shatl be paid to or on account of beneficiaries
credited with prior service. Contributions to and payments
from the pension accumulation fund shall be made as follows:

{1} £ach employer shall pay into the pension
accumulation fund an  amount equal to 6w312% 6.343% of the
earned compensation of each me@ber employed during the whole
or part of the preceding payroll periode

(2} If the employer is a district or community college
districts the trustees shall budget and pay for the
employer*s contribution under the provisions of 20-9-501.

{3) 1f the employer is the superintendent of public
instructions a public institution of the state of Montanas a
unit of the Montana university systemsy or the Montana state
school for the deaf and blindy the legistature shal?
appropriate to the employer an adequate amount to allow the
payment of the employer®s contributions

(4} IFf the employer is 2 countys the county
commissioners shall budget and pay for the employer's
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budgete

(5) Al interest and other earnings realized on the

-3- HB 637

10

i1

12

13

ta

i5

16

17

18

HB 0637/02

moneys of the retirement system shall be credited to the
pension accumulation funds and the amounts required to allow
regular interest on the annuity savings fund and the annuity
reserve fund shall be transferred to the respective funds
from the pension accumulation fund.

(6) A1} pensions and benefits in lieu thereof shall be
paid from the pension accumulation funde

{7) The retirement board mays in its discretions
transfer to and from the pension accumulation fund the
amount of any surplus or deficit which may develop in the
reserve creditable to the annuity reserve funds as shown by
actuarial valuations and also an amount to cover expenses of
administration.™

SECTION 3. _COORDINATION SECTION. _IF BOTH THIS ACT AND

HB8 45+ _INTRODUCED_ _IN_THE 47TH LEGISLATURE, ARE PASSED_AND

APPROVEDy THE PERCENTAGE AMOUNT CONTAINED IN_19-4-605 SHALL

REFLECT THE SuUM CF THE__INCREASES _IN__THE__EMPLOYER

CONTRIBUTION PROVIDED IN HB 45 AND THIS ACT.

-Eng-

4 HB 637
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HOUSE EBILL NOe 637
INTROGUCED BY ANDREASONs JENSENs De OTHARAS
AZIARAs NEUMANy KITSELMANs LORYs

VINCENTs TEAGUEs DUSSAULT

A SILL FOR AN ACT ENTITLED: *™AN ACT TO PROVIDE VEVYEKANS OF
FTHE VIETNAM CONFLICTY ERA SERVICE CREQDITS FOR THE TEALHERS'®
RETIREMENT SYSTEM COMPARABLE TO THOSE GRANTED VETERANS OF

WORLD WAR Il AND THE KOREAN CONFLICT AND TO PROVIDE_FUNDING

FOR_THESE CREDITS THROUGH_ INCREASED EMPLOYER CONTRIBUTIONS:

AMENDING SEEFFON SECTIONS 19-6-404 AND_19-4-605s MCAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 19-4-5404s MCAs is amended to read:
"19-4-404. Creditable service for active service in

militarys red crosses oOr merchant marines. (1} A _member may

receive service-credits UP_TO 4 YEARS OF CREODITABLE _SERVWICE

without cost__for active service in_the_armed forces sf the

United Statesy which_includes _the armys navys marine _corpss

air  forces and c¢oast quards during_the Vietnam conflict

between_ August_5S5s 196%s _and May T 1375 botn dates

inclusives _1f _he has_ 5 _years or more _of creditable service

in_the retirement systems To gualify_this services a_ _member

shall _submit_ _to the voard_a_completed application_form_and

proper_certification of his military services.
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{2} A-persen-applytng-for—membership 1f a  member _is

ineligible Ffor _service credit_under subsection {1l)s_he may

atse apply under the_ _provisions _of _this__subsection for

creditable service in the retirement system for active
service in the armed forces of the United Statess which
includes the armys navys marine corpse air forces and coast
quards or in the American red cross or merchant marine. The
person shall be awarded creditable services conditional upocn
his completing 5 years of active membership in Montanas for
the number of yearssy not exceeding 2y that the retirement
bcard determines to be creditable services if he contributes
to the retirement sSystem an amount equal to the combined
employer and employee contributions for his first Full
year's teaching satary earned in Montana following the
active service in the armed forces of the United States or
in  the American red cross or merchant marine for each year
of <creditable service plus tnterest at the rate the
contritution would have earned had the contribution teen in
his account upon completion of 5 years of membership service
in Montana. The contribution rate shall be that rate in
effect at the time he is eligible for such services The
contribution may be made in a lump-sum pasyment or in
instaliments as agreed between the person and the retirement
boarde"

SECTIUN_2. _SECTION _19-4-605, MCAs IS5 _AMENDED IC READ:

-2- H8 637

REFEREWCE BILL
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"19-4-60% Pension accumulation fund -- employer's
contributions The pension accumulation fund 1s the fund 1n
which the reserves for payment of pensions shall be
accunulated and from which pensions and benefits in lieu
thereof shall be paid to or on account of beneficiaries
credited with prior services. Contributions to and payments
from the pension accumulation fund snall be made as follows:

(1} E&Each employer shall pay into the pension
accumulation fund an  amount equal to 6w3i2h H.343% of the
earned compensation of each member employed during the whole
or part of the preceding payroll periode

{2) If the employer is a district or community college
districty the trustees shall budjget anc pay for the
employer's contribution under the provisions of 20-9-5301.

{3} If the employer 1is the superintendent of public
instructions a public institution af the state of Montanas. a
umnit of the Montans university Systeme or the Montana state
school for the deaf and blinds the legislature shall

appropriate to the employer an adequate amount to allow the

payment of the employer®s contributiones

(%) IFf the empioyer is a countye the county
commissioners shall budget and pay for the employer®s
contribution in the manner provided by law for the adoption
of a county budget and for payments under the budgete.

{5 All interest and other earnings realized on the

~3- ' HZ 637
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moneys of the retirement system shall be creditec to the
pension accumulation funds and the amounts required to allow
regular interest on the annuity savings fund and the annuity
reserve fund shall be transferred to the respective Ffunds
from the pension accumulation funde

(o) A1}l pensions and benefits in lieu thareof shall be
paid from the pension accumulation funde

(7)Y The retirement board mnays in its discretions
transfer to and from the pension accumulation fund the
amount of any surplus or deficit which may develop 1n the
reserve creditable to the annuity reserve funds as shown by
actuarial valuations and also an amount to couver expenses of
administration."

SECTION 3. COORDINATION_SECTIGNa. _IFf _BOTH_THIS ACT _AND

HB__ 45y _INTRODUCED _IN THE_47TH _LEGISLATURE, ARE_PASSED_AND

APPROVEDe THE PERCENTAGE AMOUNT L{ONTAINED IN_19-4-605 SHALL

REFLECT__ _THE___SUM__ OF___THE _INCREASES _In__THE__EMPLOYER

CONTRIBUTION PROVIDED IN_HB_45 AND TniS ACT.

~-End-

~4- H5 637



