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INTRODUCED BY ~;/_/;,, 
A Bill FOR AN ACT ENTITLED: •AN ACT TO ALLOW CR'=DITORS Tf'! 

CH~RGE A LATE PAYMENT CHARGE OF 1 1/2 PERCENT ON ACfJU~TS 

RECEIVASLE FOR MERCHANDISE SOLD AT RETAIL, STARTING 30 DAYS 

AFTER THE OBLIGATION IS INCURRED; AND TO REQUIRE CREDITORS 

TO SUPPLY DEBTORS WITH A PERIODIC STATEMENT OF SUCH 

ACCOUNTS." 

BE IT ENACT~D 8Y THE LEGISLATURE Of THE STATE Of MONTANA: 

Section lo Late payment charges permitted on accounts 

receivable for merchandise sold at retail. (1) 

Notwithstanding 31-1-106 or 31-l-107, a ~erson who sells 

goods, as defined in 31-1-202o at retail to a ~etail buyer 

who pr~mises to pay for such goods upon presentation of ~ne 

bill therefor, may charge and collect a late payment charge 

not greater than 1 1/2% per w.onth on all money due on all 

accounts from 30 days after the date on which the obli9ation 

of the buyer to pay is incu~red. 

{;>) The late payment charge provided in this section 

may be charged only if at the time the obligation was 

incurred the s2ller did not int~nd to extend any credit 

b2yond 30 days and any lat"' r;&yrr.ent of the oblig'-ltion was 

unintended. 
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LC 2142/01 

(3) The provisions of this section do not apply to 

money due for intangible services. for services regulated by 

the public servic~ commission, for real property• for health 

care services, or for retail installment sales contracts or 

retail charga account agreements regulated under Title 319 

chapter 1, part 2. 

Section 2. Periodic state•ent to be furnished to 

debtor. (1) A seller •ay charge the late payment charge 

provided for in [section 1] only if he promptly supplies the 

buyer with a stat~ment as of the end of each monthly period 9 

or other regular period agreed upon by the seller and the 

buyer, in which the~e Is any unpaid balance. Such statement 

shall recite the following: 

[a) the percentage amount of the late payment charge 

that will be charged beginning 30 days after the obligation 

is incurred; 

(b) the unpaid balance at the beginning c,~ end of the 

period; 

(c) an identification of any amounts debited to the 

buyer's account during the period; 

(d) the payments made by the buyer to the seller 

during the period; 

(e) the amount of the late payment charge and also the 

percentage annual siQple interest &quivelent of such amount; 

and N T R 0 D U C E D B I L L 

-
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1 (f) a legend to the effect that the buyer may at any 

2 time pay the total unpaid balance. 

3 C2) The items need not be stated in the sequence or 

4 order set forth in subsection (1)• Additional items may be 

5 Included to explain the computations made in determining the 

6 amount to be paid ty the buyer. 

1 

8 

Section 3. limitation on 

payment charge allowed in section 1 

applicability. The 

may be allowed 

9 seller only on obligations incurred after July 1t 1981. 

late 

to a 

10 Section 4. Codification instruction. Sections 1 and 2 

11 are intended to be codified as an Integral part of Title 3lt 

12 chapter 1, and the provisions of Title 31, chapter l• apply 

13 to sections 1 and 2. 

-End-

-3-
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Approved by Committee 
on Business and Industry 

HOUSE BILL NO. 62, 

INTRODUCED BY FABREGAo GOOOOVERt MOORE, ROBBINS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW CREDITORS TO 

CHARGE A LATE PAYMENT CHARGE OF 1 l/2 PERCENT ON ACCOUNTS 

RECEIVABLE FOR MERCHANDISE SOLD AT RETAilo STARTiNG 30 DAYS 

AFTER THE OBLIGATION IS INCURRED; -AMB TO REOUIRE CREDITORS 

TO SUPPLY OEBTORS WITH A PERtook STATEMENT OF SUCH 

ACCOUNTS; ANQ_fROVIOE FOR AN IMMEDIATE EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1. Late payment --charges permitted on accounts 

receivable for 111erchandise sold at retail. (l) 

Notwithstanding 31-1-106 or 31-1-107, a person who sells 

goods, as defined in 31-1-202, at retai 1 to a retail b(Jyer 

who promises to pay for such goods upon presentation of the 

bill therefor, may charge and collect a late payment charge 

not greater than 1 1/2\ per month on all 1110ney due on all 

accounts from 30 days after the date on which the obligation 

of the buyer to pay is incurred. 

(2) The late payment charge provided in this section 

may be charged only if at the time the obligation was 

incurred the seller did not intend to extend any credit 

beyond 30 days and any late payment of the obligation was 

unintended. 
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(3) The provisions of this section do not apply to 

money due for intangible services, for services regulated by 

the public service commission, for real property, for health 

care services, or for retatl installment sales contracts or 

retail charge account agreements ~egutated under Title 31 9 

chapter 1o part 2. 

Section 2. Periodic stateaent to be furnished to 

debtor. (l) A seller may charge the late payment charge 

provided for in [section 1] only if he promptly supplies the 

buyer with a stateeent as of the end of each monthly period, 

or other regular period agreed upon·by the seller and the 

buyer, in which there is any unpaid balance. Such statement 

shall recite the following: 

(a) the percentage amount of the late payment charge 

that will be charged beginning 30 days after the obligation 

is incurred; 

(b) the unpaid balance at the beginning or end of the 

period; 

(c) an identification of any amounts debited to the 

buyer•s account during the period; 

(d) the payments made by the buyer to the seller 

during the period; 

(e) the amount of the late payment charge and also the 

percentage annual simple interest equivalent of such amount; 

and 

-2- HB 625 

SECOND R E A D I N G 



HB 0625/02 

1 (fl a legend to the effect that the buyer may at any 

2 ti.e pay the total unpaid balance. 

3 (21 The items need not be stated in the sequence or 

4 order set forth in subsection (1)• Additional items may be 

5 included to explain the computations made in determining the 

6 

1 

amount to be paid by the buyer. 

Section 3. limitation on applicability. The late 

8 payment charge altowed in section 1 may be. allowed to a 

9 seller only on obligations incurred after July lo 1981. 

10 Section 4. Codification instruction. Sections 1 and 2 

11 are intended to be codified as an integral part of Title 31o 

12 chapter lo and the provisions of Title 31, chapter l• apply 

13 to sections 1 and z. 
14 SECTION_h _ __!EFECT!YL OATE_. __ THI.L!CT_!_LEFFECT!!€_!!!:! 

15 PAS~AGE Mill_APPRO~ 

-End-
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HOUSE BILL NO. 62~ 

INTRODUCED BY FABREGAt GOODOVERo MOORE, ROBBINS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO AllOW CREDITORS T8 

CHARGE A LATE PAYMENT CHARGE OF 1 1/2 PERCENT ON ACCOUNTS 

RECEIVABLE FOR MERCHANDISE SOLO AT RETAILo STARTING 30 DAYS 

AFTER THE OBLIGATION IS INCURRED; ~Me TO REOUIRE CREDITORS 

TO SUPPLY DEBTORS WITH A PERIODIC STATEMENT OF SUCH 

ACCOUNTSi_~~Q_fROVIQf_EQ~~-IHMEOIA!f_fFFECTIVE OAT£•" 

BE IT ENACTED BY THE LEGISLATURE Of THE STATE OF MONTANA: 

Section 1. 

receivable for 

late payment charges permitted on accounts 

merchandise sold at retail. (ll 

Notwithstanding 31-1-106 or 31-1-107, a person who sells 

qoods, as defined in 31-1-202• at retai 1 to a retail buyer 

· .. ho promises to pay for such goods upon presentation of the 

bill therefor, may charge and collect a late payment charge 

not greater than 1 1/Zt per month on all money due on all 

accounts from 30 days after the date on which the obliqation 

of the buyer to pay is incurred. 

{2) The late payment charge provided in this section 

may be charged only if at the time the obligation was 

incurred the seller did not intend to extend any credit 

beyond 30 days and any late payment of th~ obligation was 

untnte-nded. 
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(3~ The provisions of this section do not apply to 

money due for intangible services, for services regulated by 

th~ public service commission. for real property, for health 

care services, or for retail installment sales contracts or 

retail charge account agreements regulated under Title 31, 

chapter 1, part 2. 

Section 2. Periodic statement to be furnished to 

debtor. (1) A seller may charge the late payment charge 

provided for in [section 1] only if he promptly supplies the 

nuyer with a statement as of the end of each monthly period• 

or other regular period agreed upon by the seller and the 

buyer, in which there is any unpaid balance. Such statement 

shall recite the following: 

(a) the percentage amount of the late payment charge 

that will be charged beginning 30 days after the obligation 

is incurred; 

(b) the unpaid balance at the beginning or end of the 

period; 

(c) an identification of any amounts debited to the 

buyer•s account during the period; 

(d) the payments made by the buyer to the seller 

during the period; 

(e) the 3mount of the late payment charge and also the 

percentage annual simple interest equivalent of such amount; 

and 

-2- H1:l 62'> 
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(f) a Jegend to the effect that the buyer may at any 

2 time pay the total unpaid balance. 

3 (2) The items need not be stated in the sequence o~ 

4 o~der set forth in subsection (1)• Additional ttems may be 

5 

6 

7 

included to explain the computations made in determining the 

amount to be paid by the buyer. 

Section 3. limitation on applicability. The late 

8 payment charge allowed in section 1 may be allowed to a 

9 seller only on obligations incurred after July lo 1981. 

10 Section 4. Codification instruction. Sections 1 and 2 

11 are intended to be codified as an integral part of Title 31, 

12 chapter 1, and the provisions of Title 31, chapter 1, apply 

13 to sections 1. and z. 

14 SEf!!Q!L~ _ __QFECT!Y._L_Qgf_. __ !HIS~CT_li__EFFECT!YL~ 

15 f~~~AGE_ANQ_ill!Q~ 

-End-
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HOUSE BILL NO. 625 

INTRODUCED BY FABREGAo GOOOOVERt MOORE, ROBBINS 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ALLOW CREDITORS TO 

CHARGE A LATE PAYMENT CHARGE OF 1 1/2 PERCENT ON ACCOUNTS 

RECEIVABLE FOR MERCHANDISE SOLO AT RETAIL, STARTING 30 DAYS 

AFTER THE OBLIGATION IS INCURRED; *N9 TO REQUIRE CREDITORS 

TO SUPPLY DEBTORS WITH A PERIODIC STATEMENT ·OF SUCH 

ACCOUNTS~NO PROVIDE FOR AN IHMEOIATE fFFECTlVf OATf•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. 

receivable for 

late payMent charges permitted on accounts 

merchandise sold at retail. (1J 

~otwithstanding 31-1-10& or 31-1-107, a person who sells 

goods, as defined in 31-1-202• at retail to a retail buyer 

who promises to pay for such goods upon presentation of the 

bill therefor, May charge and collect a late pay•ent charge 

not greater than 1 1/2~ per •onth on all money due on all 

accounts from 30 days after the date on which the obi igation 

of the buyer to pay is incurred. 

(2) The late payment charge provaded in this section 

may be charged only if at the time the obligation was 

incurreD the seller did not intend to extend any credit 

beyond 30 days and any late payment of the obligation WdS 

unintended. 
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(3) The provisions of this section do not apply to 

MOney due for intangible services. for services regulated by 

the public service co~ission, for real property, for health 

care servtcest or for retail install~nt sales contracts or 

retail charge account agreements regulated under Title 31, 

chapter 1, part 2. 

Section 2. Periodic stateMent to be furnished to 

debtor. (1• A seller may charge the late payment charge 

provided for in [section 1} only if he proMptly supplies the 

buyer with a statement as of the end of each .onthly period, 

or other regular period agreed upon by the seller and the 

buyer, in which there is any unpaid balance. Such stateaent 

shall recite the following: 

(al the percentage a.aunt of the late payment charge 

that will be charged beginning 30 days after the obligation 

Is incurr~d; 

(bl the unpaid balance at the beginning or end of the 

period; 

(c) an identification of any amounts debited to the 

buyer's account during the period; 

(d) the payments made by the buver to the seller 

during the period; 

(e) the amount of the late payment charge and also the 

percenta~e annual ~imple interest equivalent of such amount; 

and 
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(fJ a legend to the effect that the buyer •ay at any 

2 tiae pay the total unpaid balance. 

3 (21 The iteMs need not be stated in the sequence or 

4 order set forth in subsection (11• Additional IteMs aay be 

5 included to explain the coMputations made in deterMining the 

6 

1 

amount to be paid by the buyer. 

Section 3. liMitation on applicability. The late 

8 payment charge allowed in section l May be allowed to a 

q seller only on oblagations incurred after 4uly lo 19~l. 

10 Section 4. Codification instruction. Sections 1 and 2 

11 are intended to be codified as an integral part of Title 3lo 

l2 chapter lo and the provisions of Title 31• chapter lo apply 

13 to sections l and 2· 

14 SECTION 5. EFFECTIVE DATE. THIS A(T IS_EFFE(TIV~ 

15 PAS~AGE !~ill!OYAh 

-End-
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