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4Tth Legislature LE 2120701 LC 2120701

1 country valuable years of _tbeir _lives _and copnsiderable

2 INTROCUCED BY 2 eacrning poteniials constitute a  readily ideptifiable _and

v X
3 g. '3 particularly deserving segmept of this state®s populatiops
4 A BILL FOR AN ACT ENTITLED: “AN ACT ANENDING THE HOUSING & In_order to _alleviate the high cost of housing for  yeierans
5 ACT OF 1975 TO AUTHORIZE THE ISSUANCE OF BONDS FOR MEMBERS 5 of lower _incomes _the legislature beliewes it _is essentiol
6 OF THE MONTANA NATIONAL GUARDe UNITED STATES  RESERVE 6 that_additiopal public money bg made available Lo assist _io
7 MILITARY FDRCESs AND VETERANS; GUARANTEEING THE BONDS WITH T meeting these critical housing. needs through the issuance of
8 THE FULL FAITH AND CREDIT OF THE STATE; AMENDING SECTIONS 8 bonds _secured_ by ithe_ unconditjonal guarantee of the states
9 90-6-102 THROUGH 90~6-104y 90-6~107y 90-6-109y 90-6-1l1le 9 It _is further determined thats by making additional . bousing

i0 90-6-1139 §0-6-114+ 90-6-116y 90-6~118y AND 90-6-123, MCAe" 10 funds__available _to eligible weteranse limited private home

11 11 loan funds will be wore readily avajlable to allas™

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 Section 2. Section 90-6-103y MCAy is amended to read:

13 Section 1« Section 90-6-102+ MCA, is amended to read: 13 ®90-6-103s Definitionse As wused in this party unless

14 ng0-6~102. Legislative declaration. 13} The 14 the context requires otherwisey the following definitions

15 legistature finds and declares that there is a shortaqe in i5 apply:

16 Montana of decents safes and sanitary housing which is 16 {1) "Board"™ means the board of housing created in

17 within the financial -capabilities of lower income persons 17 2-15-1008.

18 and families. In order to alleviate the high cost of 18 i2)__"Board of examiners® peans the board of _examiners

19 housing for these personsy the legislature believes that it 19 provided for in Title 2 chapter 15s part 10.

20 is essential that additional public moneys be made available 20 +23(3) *Bond® means any bondsy notesy debentures,

21 through the issuance of revenue bonds to assist both privaté 21 interim certificatesy or other evidences of financial

22 enterprise and governmental agencies in meeting critical 22 indebtedness issued by the board pursuant to this parte

23 housing needse 23 +33L4) *"Capital reserve account® means the czpital

24 (2)__The _lecislature further finds_and deterpines_that 24 reserve account provided for in 90-6-107.

25 yeter3oss who hawe sacrificed  jp _the _service of _their 25 +43(5) "Department®  means the department of
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administration provided for in Title 2y chapter 15y part 10e

+53{6) “Federally insured mortgage®™ means a mortgage
locan for land development or residential housing insured or
guaranteed by the United States or a governmenta?! agency or
instrumentality thereof or a commitment by the United States
or a governmental agency or instrumentalities thereof +to
insure such a mortgages

+63¥{1) “Federally Insured security” means an evidence
of indebtedness insured orf guaranteed as to repayment of
principal and interest by the United States or an
instrumentality thereofa

+#318) “Governmental agency®™ means any departments
divisione public corporations public agencysy political
subdivisiony or other public instrumentality of the states
the federal governmentes any other state or public agencys or
any two or more thereofe

+93[9} ™"Housing development® means any work or
undertaking financed in whole or in part under this part for
the primary purpose of acquirings constructings or
rehabilitating dwell ing accommedations for persons or
families of lower income in need of housinge An undertaking
may include any buildingss lands equipments facilitiess or
other real or personal properties which are necessarysy
convenients or desirable in connection therewithy including

but not timited to streetsy sewersy utilitiess parkss site
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preparations landscaping, and other nonhousing facilities as
the board determines to be necessarys convenlenty or
desirables

+93{10) *Housing development costs™ means the sum total
of all costs incurred in a housing development approved by
the board as reasonable and necessarys Including but not
limited to: -

(a) cost of tand acquisition and any buildings
thereony Iincluding payments for optionsy depositsy or
contracts to purchase properties on the proposed housing
development site or payments for the purchase of properties;

{b) cost of site preparations demolitions and
clearing;

{c} architectural, engineeringy legaly accountings
corporations and other fees paid or payable in connection
with the plannings executiony and financing of the housing
development and the finding of an eligible wmortgagee or
mortgagees for the housing development;

{d) cost of necessary studiesy surveyss planse and
permits;

{e} Insurance, interestsy financings tax and assessment
costs and other operating and carrying costs during
construction;
rehabilitationy

{f) cost of constructiony

reconstructions fixturess furnishingss equipmente machinerys

-ty
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apparatusey and sjimilar facilities related to the real
property;

{g) cost of 1land improvementss including landscaping
and offsite improvementss whether or not the costs have been
paid in cash or in a form other than cashj;

(h) necessary expenses in connection with initial
occupancy of the housing development;

(i) a reasonable profit and risk fee in addition to
job owverhead to the general contractor ands if applicabley 2
limited profit housing sponsor;

{(j) an allowance established by the board for working
capital and contingency reserves and reserves for any
anticipated operating deficits during construction and
initial occupancy;

tk} costs of other itemsy including tenant relocations
as the board determines to be reasonable and necessary for
the housing developmenty less any and all net rents and
other net revenues received from the operation of the real
and personal property on the developmant site during the
constructione

€329¥{11) "Housing sponsor® means individualsy Joint
venturesy partnershipse limited partnershipsy trustse firmse
associationss corporationss governmental agenciess
limited-profit housing spoasorss nonprofit corperaticnss or

other legal entities or any combination therecf that ara:
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(a} approved by the board;

(b) qualified either to owns constructe acquires
rehabilitatey operates manages oOr maintain a housing
development;

{c) subject to the rules of the board and other terms
and conditions set forth in this parte

$3234{12) "Lending institution® means any public or
private entity or governmental agency approved by the board
maintaining an office in this state and authorized by Taw to
make or participate in making residential mortgages in the
states

++24(13) "Limited-profit housing sponsor®™ means a
corporations trusty partnerships associationy other entitys
or an individual restricted as toc distribution of income and
regulated as to rentss chargess rate of returns and methods
of op=zration as the board determines necessary to carry out
this parte.

£13¥414) “Mortgage™ means a mortgage deedy deed of
truste or other instrument which shall constitute a valid
lien on real property in fee simple or on a leasehold under
a lease having a remaining term at the time the mortgage is
acquireds which does not expire for at least that number of
years beyond the maturity date of the cbligation securec by
the mortgage established by the board as necessary to

protect its interest as mortgagee.

~ KB 64
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t34¥£15) "Mortgage 1loan™ means an interest-bearing
obliyation secured by a mortgége on Tand and improvements in
the state.

£¥5¥{18) "Nonprofit housing sponsor® means a housing
cooperative formed under Title 35¢ chapter 15y or a
nonprofit corporation formed under Title 35y chapter 2y
restricted as to distribution of income and reguiated as to
rentsy chargess rate of returns and methods of operation as
the board determines necessarysy and whose articles of
incorporation provide in addition that:

{a) the organization has been organized exclusively to
provide housing developments for persons and families of
lower incomes

{b) 2all the income and earnings of the organization
shall be used exclusively for housing development purposes
and no part of the net income or net earnings of the
organization shall inure to the benefit or profit of any
private individuale firme corporations partnerships or
association;

{c) the organization is in no manner controlled or
under the direction or acting in the substantial interest of
any private individualy firmy partnerships or association
seeking to derive profit or gain therefrom or seeking to
eliminate or minimize losses in any transactions therewiths

except that the 1limitations shall apply to members of a
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cooperative only to the extent provided by rules of the
board;

(d} the operations of the organization may be
supervised by the board and the organization will enter into
agreements With the board to regulate plannings developmenty
and management of any housing development undertaken by the
organization and the disposition of the property or other
interests of the organizations

+16%111) "Persons and families of lower income® me=ans
persons and families with insufficient personal or family
income or other financial resources who require assistance
under this partes as determined by the boards taking intc
consideration:

{a) the amount of the total personal and family
incomes assetse and other financial resources available for
housing needs;

{b) the size of the family;

{c) the eligibility of persens and families under
federal housing assistance of any type based on lower income
or a functional or physical disability;

(d) tne ability of persons and families to compete
successfully in the normal housing market and to pay the
amount at which private enterprise is providing decents
safes and sanitary housing;

{e} the availability and cost of housing in particular

- o
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areas; and

(f} needs of particular persons or families due to age
or physical handicapse

+¥¥4L{1B) "Rehabilitation" means the repairy
reconstructiony or improvement of an existing structure to
provide decenty safes and sanitary housing or to conform
housing with state or 1ocal healths buildingo fire
preventions and safety codes as determined by the boardas

112) _*"Tregsurer® geans ibe treasucrer of _the staie as
provided i Title 2e chapter 13s pari 10s

{20} "Veterans® _meaos persons whoe are or were eligible
for a_ _home _mortgage loan _guaranty from _the _weterans!
administration of the Upited Statese

{21) "¥Yeterans® housingd bonds” means general obligatiop
bonds _of fhe state _issued pursuapt o [sectigo 12]s the
paymept of priacipal and interest on which is_secured by 2
pledge of the full faith and credit of fhe states

(22) "Yeterans of _lower income®  means. veterans and
families of veterans who are persons and families. _of lower
income within the meaning of {1313 of thig sectigns™

Section 3. Section 90-6~104y MCAs is amended to read:

*30-6~-104. General powers of the boarde The board may:

fi) sue and be sueds;

{2) have a seals;

{3) adept all procedural and substantive rules
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necessary for +the administration of this parte including
rules concerning its mortgages constructions 2and temporary
lending progranms;

{4) make contractse agreementsy and other instruments
necessary or convenient for the exercise of its powers under
this part;

{5) enter into agreements or other transactions with
any federaly states or 1local governmental agencys any
personss and any domestic or foreign partnerships
corporations associations or organization in carrying ocut
this part;

{6) enter into agreements under its rules with
SPONSOrSs mortgagorss or lending institutions for the
purpose of regulating the analysise plannings developments
and management of housing developments financed in whole or
in part by the proceeds of its 1loans or securities and
mortgage purchase programs;

{T) enter into agreements or other transactions withs
and accept grants and the cooperation ofs any governmental
agency in furtherance of this party including but not
limited to the developmenty leasings maintsnances coperations
and financing of any housing development;

(B8) accept servicesy appropriationse giftse grantsy

bequestsy and devises and wutilize or dispose of them in

w HEGI5

carrying out this parts;
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(9} acquire real or personal property or any rights
interesty or easement therein by gifty purchases transfery
foreclosures leasey or otherwise; holds sell, assigns leases
encumbers mortgages or otherwise dispose thereof; holds
selly assigns or otherwise dispose of any mortgage or loan
owned by it or in its control or custody; release or
relinquish any rights titles claime interesty easementy or
demands however acquired, including any equity or right of
redemption; do any of the foreqoing by public or private
saley with or without public bidding; commence any action tc
protect or enforce any right conferred upon it by any laws
mortgages contracts or other agreement; bid for and purchase
property at any foreclosure or other sale or acquire or take
possession of it in 1lieu of foreclosure; and operates
manages leasey dispose ofy and otherwise deal with such
property in any manner necessary of desirable to protect its
interests and the holders of its bonds or notes and
consistent with any agreement with such holders;

{10} service and contract and pay for the servicing of
loanss;

(11) provide general technical services in the
analysiss plannings designe processings constructions
rehabilitations and management of housing developments for
persons and families of lower income where these services

are not otherwise available;
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{12} provide general consultative services to hcusing
developments for persons and families of lower income and
the residents thereof with respect to counseling and
training in managementy home ownerships and maintenance
where these services are not otherwise available;

t13) invest any funds not required for immediate uses
subject to any agreements with its bondholders and
noteholderss as provided in Title }7s chapter 6y except all
investment income from funds of the board less the cost for
investment as prescribed by law shall be deposited in the
housing finance account;

{14) sell its loans or securities to the federal
national mortgage association or any other agency or
instrumentality of the United States and invest in the
capital stock issued by the association or other agency or
instrumentality to the extentse iif anys reguired as a
condition of such sale;

{15) consents whenever it deems it necessary or
desirable in fulfilling its purposess to the modification of
the rate of interestsy times and payment of any instatlment
of principal or interesty securityy or any other term of any
contracts mortgages wmortgage lcans mortgage loan commitments
construction Joans advance contractes or agreement of any
kindes subject to any agreement with bondholders and

noteholders;
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{16) coliect reasonable intereste feesy and charges in
connection with making and servicing its loanss notesy
bondsy commitmentss and other evidences of indebtedness and
in connection with providing technicaly consultativey and
project a2ssistance servicese Interest fees and charges shall
be 1limited to the amounts required to pay the costs of the
boards including operating and administrative expenses and
reasonable allowances for lesses which may be incurred.

{17) procure insurance against any ioss in connection
with its mortgages and mortgage loans and other assets or
property in amounts and from insurers as the board considers
desirable or n=cessary;

{18) act as agent for governmental agencies Concerning
acquisitions constructions lTeasings operations or management
of & housing development;

(19) issue notes and bonds and replace losts destroyed,
or mutilated notes and bonds; and

(20) develop special programs for housing developments
under the _gquthority —of _Article Il. saction 25a of the
Moptapa constitutions. as @ special cansideration to he giveo
to_ _Moontana _servicemenps sServicewgmens and _yeleranss for
p2tional guardsmens UsSs. reserve Dilitary forces memberss
angd veterans of the armed forces of the uUnited States whe
are wunable to acquire safe and sanitary housing throuagh

tending institutions by conventional meansa™
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Section 4« Section 90-6~107e MCAes is amended to read:

"90-6~10T7« Accounts of the boarde (1} There is a
housing finarce account in the bonds proceeds and insurance
clearance fund provided for in L7-2-102(6)e A1l funds from
the proceeds of bonds issued wunder this parte feess and
other moneys received by the boards moneys appropriated by
the Yegislature for the use of the board in carrying out
this parts and moneys made available from any other source
for the use of the board shall be deposited in the housing
finance account except where otherwise provided by Taw and
except as necessary to maintain the capital reserve and
revolving accountse A1l funds deposited in the housing
finance account are continuously appropriated to and may be
expended by the board for the purposes authorized in this
parte

(2) There is a capital reserve account in the sinking
fund provided for in 17-2-102(3). The capital reserve
account consists of the aggregate of moneys retained by the
board wunder existing agreements with bondholders as the
minimum capital reserve requirement described in 90-6-119
for each bond issue scld by the board.

{3} There is a revolving account in the reveolving fund
provided for in 17-2-102(7)e Funds appropriated by the
legislature for use of the board in payment of expenses

incurred in carrying out this part shall be deposited in the

 HB 615
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revolving accounte Funds expended by the board under this
subsection shall be repaid by the board into the revolving
account from the fees and charges collected under this part
and from any other moneys available for such repayment in
accordance with this parte

L4)__Ihere _is 4 _yeterans® housing accoupt in.the hond
proceeds and. insvraocce clearance fund provided for _in
11-2-102(6)s A2)_ funds from the _proceeds  of _veterans!
housing bends or veterans® housing pokes_issued _under . this
parss . fees and other _wmopey .  received _in coppestion wiibh
proyidipg financing for mordgage loans for veteraps of lawer
ipcomes money appropriated by the legislature for use of the
heoard of housings apnd money made ayailable from _any _giber
source for _use of _the board of bousing in carrying out
bousing _programs. - for  veterans _through .the _issuance of
¥eterans® _bousing bopds shall. be deposited jin the veterans®
bousing accounts except 25 otherwise provided by Jawe _All
reyepues _derived _from  the. _invesigent of proceeds . of the
xeterans? housing account shall be retained jo. ibe _account
for .payment. of _debt service on vekerans’ housing hoads or
notes and for payment_of the administrative _costs of _ihe
pLograns 411 _funds . deposisted  in__the _veterans®. .housiong
account are contioyously appropriated to and may be used by
the hoard of  housing  for the purposes authorized in this
Racta”
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Section 5. Section 90-6-109y MCAs is amended to read:

"90-6-109« Procedure prior to financing of housing
developmentse [l}) The board may finance housing developments
under this part only when the board finds that:

+*3fa} there exists a shortage of decenty safes and
sanitary housing at rentals orF prices which persons and
families of lower income can afford within the general
housing wmarket area to be served by the proposed housing
development;

£2¥{h} private enterprise has not provided an
adequate supply of decenty safes and sanitary housing in the
housing market area at rentals or prices which persons or
families of lower income can afford or provided sufficient
mortgage financing for housing developments for oeccupancy by
persons or families of lower inc;me:

£33{c) the housing sponsor undertaking the proposed
housing development in this state will supply well planneds
well designed housings and such sponsors are financially
responsibles;

£43Ld)} the housing development to be assisted under
this part will be of public use and will provide a public
benefitey taking into account the existence of local
government comprehensive planss housing and land use plans
and regulationsy areawide plansy and other public desires;

+53{e} the housing development does not involve the

~16-
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construction of second homes (for purposes of this
paragraphy “second howe®™ means a home which would not
qualify as the primary residence of the taxpayer for federal
income tax purposes relating to capital gains on the sale or
exchange of residential property); and

$+6+1f) as to direct loans it is necessary to qualify
for federal fundse

L2) _Ihe board may finance housing developments through
the_issuance of veierans® housisg bends sben the hoard:

fa)_ _finds that ithe requirements of subsection {1} are
Bets

{h) bas _fileg .a certificate with .the _ board. of
examinars setting forths for the current and each succeeding
fiscal _year _in which yeterans® housing bonds are scheduled
to be outstandings ihe board's esiimate of the revenues. and
other __income to De _derived from _such  financings the
aggregate debt seryice op yeterans® housing boonds _scheduled
ko__be__outstandings _the board®s_ _program _exgensess and-a
showing tbai revenues. and other income wWill _be _sufficient
for _the _payment _of _debi service and program expenses for
each such fiscal yeari and

{c)__bas rececived _a certificate from the board .of
exaniners evidepncing the ugconditional guaragty of ithe stale
with respect $o ao _jssue of weterans! housing bonds as
proyided in_[seclion 12]s"
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Section 5. Section 90-6~1l1lly MCAy is amended to read:

*30-6—11le Bonds and notess. (1) The board may by
resclutiony from time to timey issue negotiable notes and
bonds in a principal amount as the board determines
necessary to preovide sufficient funds for achieving any of
its purposess including the payment of interest on notes and
bonds of the boarde establishment of reserves to secure the
notes and bénds, including the reserve funds created under
90-6-119s and all other expenditures of the board incident
to and necessary or convenient to carry out this parte

{2) The board may by resolutiony from time to times
issue notes to renew notes and bonds to pay notes, including
interests and whenever it deems refunding expedient, refund
any bonds by the issuance of new bondsy whether the bonds to
be refunded have or have not matureds and issue bonds partly
to refund bonds outstanding and partly for any of its other
DUFpOSeSe

{3) Except as otherwise expressly provided by
resolution of the boards every issue of its notes and bonds
shall be obligations of the board payable out of any
revenuess assetsy or moneys of the boards subject only to
agreements with the holders of particular notes or bonds
pledging particular revenuess assetsSy OF MORRYSe

{4) The notes and bonds shall bz authorized by

resclutions of the boards shall bear a date and shall mature

- YB GIS
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at times as the resolutions provides A npote shall not
mature more thaa 10 years and a bond shall not wmature more
than 50 vyears from the date of its issues The bonds may be
issued as serial bonds payable in annual installments or as
term bonds or as a combination thereof. The notes and bonds
shall bear interest at a ratey or ratess be in
denominationss be in a forms either coupon or registereds
carry registration privilegesy be executed in a mannery be
payable in a medium of payments at places within or without
the statey and be subject to terms of redemption as provided
in resolutionse The notes and bonds of the board w3y be sold
at public or private sale at such pricess which may be zbove
or below pary as are determined by the boarde

{5} The total amount of notes and bonds outstanding at
any one timey except notes or bonds as to which the board®s
gbligation has been satisfied and discharged by refunding or
for which reserve for payment or other means of payment have
been otherwise provideds may not excead $3275 millione. The
rate of interest on bonds or notes issued by the board may
not exceed 9% per annume

{6}__Veterapns® bousing netes _and _veterans® _housing
boods_say_be sold at public or private sale at such terps . as
the_ boards with the approval. of the board of examigerss
shall. determinga

{1)__Ibe tota) amount of veterans! _bousing..ootes _and
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¥eterans® _housiog bonds ouistanding at aoy gne limesx excepti
veterans® housing notes or veterans’ bousing bonds as_ _tg
which _the _board’s _and _the. stote’s obligations havg beep
satijsfied and discharged by refunding or for which reserve
for _payment _or _other means of payweni hawe been otherwise
provideds may nok exceed $100 milliops which amount shall be
in_addition to the total amount of notes or _honds  prowided
for_in subsection. (3)s"

Section Te Section 90-6-113y MCAy is amended to read:

"90-6-113- VYalidity of pledges Any pledge made by the
board pr._ by _the state shall be valid and binding from the
time the pledge is mades The revenues, moneyss OF property
pledged and thereafter received by the board shall
immediately be subject to the lien of the pledge without any
physical delivery thereof or further acte The lien of any
pledge shall be valid and binding against all parties having
claims of any kind in torte contracts or otherwise against
the boards irrespective of whether such parties have notice
thereofe Neither the resolution nor any other instrument by
which a pledge is created need be recorded.”

Section 8« Section 90-6~1l4s MCAy is amended to read:

"90-6~114e Personal 1liabilitye (1) The board members
and employees of the department are not personally liable or
accountable by reason of the issuance of or on any bond or

note issued by the board.
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12)_ _The _stete  treasurers the pembers of the board of
examiperss and fhe stoff thercof are pot _personally liable
Qr__accountable by  _reasgn.of the issuance of any veterans?
bousing.bond or any veterans® housing ooka _issued Dy the
boards"™

Section 9« Section 90-6-116s MCAy is amended tc read:

®90-6-116e Trust indenturee (1) In the discretion of
the bearde the bonds may be secured by a trust indenture
between the board and a corporate trustees which may be a
trust company or bank having the power of a trust company
Within or without the states A trust indenture wmay contain
provisions for protecting and enforcing the rights and
remedies of the bondholders which are reasonable and proper
and not in violaticn of lawe including covenants setting
forth the duties of the board in relation to the exercise of
its powers and the custodye safeguardings and application of
all moneys The board may provide by a +trust indenture Ffor
the payment of the proceeds of the bonds and the revenues to
the trustee under the trust indenture of another depository
and for the method of disbursementy w&with safeqguards end
restrictions it considers necessary. & _trust indenture
securing. _yeterans®_ housing . beods may. _include _covenanis
setting _forth _the duties of ths boarg of examiners znd of
the state jo relation to the exercise of the pewers —of the
board of sxaminers.apd the states
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{2) A1l expenditures incurred in carrying out a trust
indenture wmay be treated as part of the operating
expenditures of the board."™

Section 10« Section 96-6—-118y MCAs is amended to read:

"30-6-118. Signatures of board members. In case any of
the board memberss_ibe. members of the hoard. of examinerss or
the_ _treasurer whose signatures appear on notes or bonds or
coupons cease to be members pr treasurer before the delivery
of the notes or bondss their signatures shalls nevertheless,
be valid and sufficient for all purposess the same as if the
members had remained in office until deliverya®

Section 1lle Section 90-6-123y MCA, is amended to read:

ngpo~-6-123. Credit of state not pledgede qbligations
gther _than_ . _yeterans® _bousing. hangs issued wunder the
provisions of this part do not constitute a debt or
liability or obligation or 2 pledge of the faith and credit
of the state but are payable solely from +the revenues or
assets of the boarde An obligation issued under this part
snall contain on the face thereof a statement to the effect
that the state of Montana is not liable on the obligation
and the obligation is not a debt of the state and neither
the faith and credit nor the taxing power of the state is
pledged to the payment of the principal of or the interest
on the obligatione®

NEH_SECTIONe Section 12« Veterans' housing bondse (1)

~z2- ‘}./5 é f\:}’
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The board mays by resolutions from time to timey issue
negotiable veterans® housing bonds subject to the limitation
of 90-6-111(7}. Payments of principal and interest on such
bonds are secured by the general obligation of the states
and such bonds shall be designated “Montana Board of
Housings Veterans® Housing Bonds (general obligations of the
S5tate of Montanal}®.

{2) The punctual payment of veterans® housing bonds
shall be fully and unconditionally guaranteed by the statey
and the full faithe credity and taxing power of the state
shall be pledged for the payment of veterans® housing bondse
both as to principal and interesty according to their termse
Such guaranty shall be gxpressed on the face of wveterans?®
housing bonds by the signature or facsimile signature of the
treasurers

{3) The state pledgess appropriatess and directs to be
credited to the housing finance account provided for in
90-6-107 that amount which may be needed to comply with the
obligation of the state as set forth in subsection {2).
Except as otherwise provided by Jlaw with respect to the
prior pledge and appropriation of specifically designated
revenues the pledge and appropriation shall remain at all
times a first and prior charge upon all money received in
the general fund of the states

(4) The board of examiners is authorized to pledge the
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unconditional guarantye full faithy credits and taxing power
of the state to the payment of veterans® housing bonds and
notes as provided in subsection (2) and is further
suthorized to issue such certificates as required by
90-6~109{2})(c)e The treasurer is authorized to evidence such
guaranty by his manual or facsimile signature on the face of
all veterans® housing notes or bonds issued pursuant to this
parte

{5) If general fund money of the state is advanced for
payment of the princiﬁa] of or interest on veterans® housing
bondsy the advance shall be repaid to the general fund from
the first available funds of the veterans®' housing account
or other funds of the boards subject only to égreements with
the holders of particular notes or bonds pledging particular
revenuesse assetsy or moneye

Section 13« Codification instruction. Section 12 is
intended to be codified as an integral part of Title 90,
chapter 6y part ls and the provisions of Title 90 chapter
6y part 1y apply to section 1l2.

Section 14« Severabilitye If a part of this act is
invalids al) valid parts that are severable from the invalid
part remain in effecte If a part of this act is invalid in
one or more of its applicationss the part remains in effect
in all wvalid applications that are severable from the
invalid applicationse

~End-
24~



STATE OF MONTANA
REQUEST NO. _306-81

FISCAL NOTE
Form BD-15

In compliance with a written request received _February 5 , 19 8l | there is hereby submitted a Fiscal Note

for HB 615 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legistature upon request,

bDescription of Proposed Legislation:
HB 615 amends the Housing Act of 1975 and authorizes the sale of 100 million dollars of
general obligation bonds to finance housing for members of the Montana National Guard,
United States Reserve Military Forces, and Veterans.

Assumptions:

1. Sale of 50 million dollars of general obligation bonds in each year of the 82-83
biennium.

2. No additional FTE will be required to implement program .,

3. Operating costs will approximate costs on similar existing Board of Housing bond
issues. ‘

4. A 6 month audit would have to be performed prior to sale of bonds.

5. No general fund money would be required to implement the program because Board of
Housing surplus funds could be loaned for this purpose.

6. The effective date is July 1, 1981

TOTAL
Fiscal Impact: FYy - 82 FY - 83 BIENNIUM
Expenditures under proposed law 508,996 528,781 1,037,777
Expenditures under current law 470,496 490,281 960,777
Increased expenditures under proposed law 38,500 38,500 77,000

Funding: Revolving Fund, No General Fund
Local Impact:
50 million out-of-state dollars entered into the Montana economy each year of the
biennium generates an unknown quantity of jobs, state and federal taxes, and it gives
a general boost to many Montana industries connected directly or indirectly to housing.

Long Range Effects:
1. State tax revenues will be increased ag long as the amended statute as proposed
exists and general obligation housing bonds for veterans continue to be sold.
2. Should a disaster occur and mortgagors default, the credit of the State of
Montana is pledged to the bond holder.

@M;/Om\t

BUDGET DIRECTOR
Office of Budget and Pr?ram Planning

Date: _ 2o~ qv“ }




