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HOUSE BILL NO• _i!l __ 

11\TRODUCfD BY ~'k ~---------

BY REQUEST OF THE DEPARTMENT OF AD~INISTRATIO~ 

A 3ILL FOR AN ACT ENTITLED: •AN ACT TO ABOLISH THE 

T~ACHERS' RETIREMENT ANNUITY RESERVE FUND ANO TO CDM~I~E THE 

FUNCTIONS OF THE ANNUITY RESERVE FUND WITH THOSE OF THE 

PENSION ACCU!'IULATIOi~ FUND; AMENDING SECTION 19-4-6059 MCA; 

AND REPEALING SECTION 19-4-604t MCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-4-605, MCA, is amended to read: 

•19-4-605. Pension accumulation fund employer's 

contribution. The pension accumulation fund is the fund In 

which the reserves for payment of pensions and aooujtje5 

shall b~ accumulated and fro~ which pensions• annUjtjeso and 

benefits in lieu thereof shall be paio to or on account of 

beneficiaries credited with prior service. Contributions to 

~no payments from the pension accumulation fund shall be 

made as follows: 

{1) Each employer shall pay into the pension 

accumulation fund an amount equal t3 6.312% of the earned 

compensation of each me~ber employed during the whole or 

part of the preceding payroll period. 

{2) If the employer is a district or community college 
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LC 0163/01 

district, the trustees shall budget and pay for the 

employer's contribution under the provisions of 20-9-501. 

(3) If the employer is the superintendent of public 

instruction, a publ lc institution of the state of Montana, a 

unit of the Montana university system, or the Montana state 

school for the deaf and blind, the legislature shall 

appropriate to the ell'ployer an adequate amount to allow the 

payment of the Err.ployer•s contribution. 

(4) If the employer is a county, the county 

com~issioners shall budget and pay for the employer's 

contribution in the manner provided by law for the adoption 

of a county budget and for payments under the budget. 

(51 All Interest and other earnings realized on the 

moneys of the retirement system shall be credited to the 

pension accumulation fund, and the ~~eun~s ~ required 

to allow regular interest on the annuity savings fund end 

t~e--ennu+~y--~serYe--~uftd shall be transferred ~e--~e 

res~ee~+ve-funds to tbat~nd from the pension accumulation 

fund. 

(6) All pensions• aonyjtjg~ and benefits in lieu 

thereof ~hall be paid from the pension accumulation fund. 

(7) The retirement board may, in its discretion, 

transfer te--~nd from the pension accumulation fund ~~e 

e~ount-cf-~ny-surp+us-or-d~+e+~-w~+eh-mcy--deve+ep--+n--~h~ 

reserve--ered+~eb+e-tc-~he-annu+~y-r~erve-fundy-es-shewn-by 

-2- I N T R 0 D U C E D B I L L 
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1 ee~e~te+-we+uettony-ene-e+ec an amount o~~L~ to cover 

2 

3 

4 

expenses of ad~inistration." 

Section 2. Repealer. Section 

repealed. 

-End-

-3-

19-4-604t MCAt Is 



SECOND READING BILL 

WAS NOT PRINTED. 
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HOUSE BILL NO• _ill __ 

INTRODUCED BY ~'Z<' 
BY REQUEST OF THE DEPARTMENT OF AOKINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ABOLISH THE 

TEACHERS• RETIREMENT ANNUITY RESERVE FUN[) AND TO COHaiNE THE 

FUNCTIONS OF THE ANNUITY RESERVE FUND WITH THOSE OF THE 

PENSION ACCUl'IULATIOii FUND; AHENOING SECTION 19-4-605• HCA; 

ANO REPEALING SECTION 19-4-604, HCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 19-4-605• HCA, is amended to read: 

•19-4-605. Pension accumulation fund employer's 

contribution. The pension accumulation fund is the fund in 

which the reserves for payment of pensions anQ__aoouLtL~ 

shall b€ accumulated and from which pensions1 anpuitjeso and 

benefits in lieu thereof shall be paid to or on account of 

benefic.iaries credited with prior service. Contributions to 

ano payments from the pension accumulation fund shall be 

made as follows: 

(1) Each employer shall pay into the pension 

accumulation fund an amount equal to 6.312% of the earned 

compensation of each member employed during the whole or 

part of the preceding payroll period. 

(2) If the employer is a district or community college 
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LC 0163/01 

district, the trustees shall budget and pay for the 

employer's contribution under the provisions of 20-9-501. 

(3) If the employer Is the superintendent of public 

instruction, a public institution of the state of Montan~, a 

unit of the Montana university system, or the Montjna sr~te 

school for the deaf and blind, the legislature shall 

appropriate tc the ell·pl oyer an adequate amount to all ow the 

payment of the £~ployer•s contribution• 

(4) If the employer Is a county, the county 

comMissioners shall budget and pay for the employer's 

contribution in the Manner provided by law for the adoption 

of a county budget and for pay~ents under the budget. 

(5) All interest and other earnings realized on the 

moneys of the retirement syste~ shall be credited to the 

pension accumulation fund, and the ~moun~~ aaQunt required 

to allow regular interest on the annuity savings fund end 

~he--ennM+~y--re~er.e--f~ shall be transferred ~e--the 

re~~ee~+ye-~und~ to tbat_fuad from the pension accumulation 

fund. 

(6) All pensions. aonulties, and benefits in lieu 

thereof shall be paid from the pension accumulation fund. 

(7) The retirement board may, in its discretion, 

transfer to--end from the pension accumulation fund ~e 

emount-o~-eny-~urp~a~-or-de~+e+t-wh+eh-aey--deye~~-+n--the 

re~erye--ered+teb~e-to-the-annu+ty-re~erye-~und.-e~-ehewn-by 

CONSENT CALENDAR 
-2-

T H I R D fE A D I N G 
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l ee~~+e~-ye+a~+ony-snd-e+~e an a~unt D~~LX to cover 

2 

3 

"t 

expenses of administration." 

Section 2. Repealer. Section 

repealed. 

-End-

-3-

19-4-6049 HCAo is 

"' 



47th Legislature H!l 0613/02 

2 

3 

4 

5 

6 

7 

B 

9 

10 

ll 

12 

13 

14 

1'5 

16 

17 

18 

19 

20 

21 

22 

?3 

24 

25 

HOUSE BILL NO. 613 

INTRODUCED BY SCHULTZ 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ABOLISH THf 

TEACHERS• RETIREMENT ANNUITY RESERVE FUND AND TO COMBINf THE 

FUNCTIONS OF THE ANNUITY RESERVE FUND WITH THOSe OF THF 

PENSION ACCUMULATION FUND; AMENDING SECTION 19-4-60~, MCA; 

AND REPEALING SECTION l9-4-604t MCA." 

BE IT ENACTED BY THE lEGISLATURE OF THE STATt OF MONTANA: 

Section 1. Section 19-4-605, MCA, is amended to read: 

"19-4-605. Pension accumulation fund employer's 

contribution. The pension accumulation fund is the fund in 

which the reserves for payment of pensaons 2~2--~~~i~ 

shall be accumulated and from which pensions~n~lg~~ and 

oenefits in 1 ieu thereof shall be paad to or on account of 

benefaciaraes credated with prior servace. Contributions to 

and ~ayments from the pension accumulation fund shall be 

made as follows: 

[1) Each employer shall pay into the pension 

accumulation fund an amount equal to 6.312% of the earned 

compensation of each member employed during the whole or 

part of the precedan~ payroll period. 

(2) If the employer as a district or community college 
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HB 0613/02 

district:• too trustees shal I budget and pay for the 

employer's contribution under the provasaons of 20-9-501. 

(3) If the employer is the superintendent of public 

instructaon, a public anstatution of the state of Montana, a 

unit of the Montana university system, or the Montana state 

school for the deaf and blind, the legislature shall 

appropriat~ to the employer an adequate amount to allow the 

payment of the employer's contribution. 

(4) [f the employer is a county. the county 

commissioner5 shall oudget and pay for the employer•s 

contribution in the manner provided by law for the adoption 

of a county budget and for payments under the budget. 

(S) All interest and other earnings r~alized on the 

moneys of the retirement system shall be credited to the 

penston accumulation fundt and the a~o~n~s ~Q~ requared 

to allow reqular interest on the annuity savings fund end 

~h~--enn~+~y--r~~erye--f~nd shall be transferred ~o--~fte 

re~p~e~+w~-f~nd~ to_~D2~-i~n~ from the pension accumulation 

fund. 

(6) All pensions~_-2nnuitie~~ and benefits in lieu 

thereof shall be paid from the pension accumulation fund. 

(7) The retirement board may, an ats discretion, 

transfer to--and from the pension accumulation fund t~ 

emo~n~-of-any-5~rp+~5-er-d~ffe~~-whfeh-~ey--dewe+ep--+n--the 

re~~r~--ered+tee~e-te-the-annHfty-re~erwe-f~nd~-e~-~~own-oy 

-2- HB 613 
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&e~ber~d+-•~•~~~efty-dftd-e+~e an amount ~~~L~ to cover 

2 eKpenses of administration." 

3 Section 2. Repealer. Section l9-4-604o MCAo is. 

4 repealed. 

-End-

-3- HB 613 


