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1 -~~~- BILL NO. --~~~-

2 INTRCOUCEO BY .t~+if-...L!fJi.Nf +----------------
3 

4 A RILL FOR A~ ACT E~TITLED: "AN ACT TO PROVIDE A HEA~S TC 

5 DETE,\MI!';E AIViUALLY TI-!E At-lGU,.l CF ThE TAX Tu !'0:: LEVIEC 

AvAi::ST FI,I.E I:i5UIZA<iCE PR~MIU~S FJ~ TH:: ?li:'~f>iJSE r:F fU,,DifC 

7 THE STATE FIR~ HARSrlAL BUREAU; AMENDING SECTID~ 50-3-109, 

~~C.i\." 

9 

lG P~ IT ~~ACTED qy Tl-!~ LEGISLATURE OF THE ST,TE CF MONTANA: 

11 

}? 

Section 1. Section 50-3-109, ~CAt is amended to read: 

"50-3-109. Tax on fire insurance premiur;s for 

13 m2intenance of bureau. Each insurer 3Uthorized to affect 

14 insurance on risks enu~erated in 19-11-512 doing business in 

15 this stata shall pay to the state auditor and commissioner 

lb of in•urance ex officio during the mont~ of February or 

17 March in <each year, in addition to th~ taxes on premiums 

1 ~ r<Cqu ired by 1 aw. tc be paid by it. a tax e1' o;;tl._t.g_~~~ll 3/4 

19 of 1% on the fire portion of the direct premiums on suer 

ZD risks received during the calendar year next precedinq eft2r 

21 deouctinq cancellations and return ;:;r""'iullS• I~.a..lS.~ll 

z: ~~--~~_t..a-lhe_fL~~l2D-!lf_lZ_of_~b~~tl~-UL£mlums_±n~L 

23 ~ll_¥i~~~f~~ll1-L~~ou~t.a_r~mty~_Lh~~~o££Sl__funo 

z~ fQL __ t.ae_~~al-~x.a~n~ure_~~r~r~fQL_Lh~flr~_m~~~l 

2s bur~u_~uLio~he-f~~~l-~egL_O£~~Le~~~lU~~ 

-End- I N T R 0 D U C E D B I L L 

He s77 



STATE OF MONTANA 
REQUEST NO. __ 283-81_ 

FISCAL NOTE 

In compliance with a written request received _Eebrnary 2 , 19 .Jl.l___, there is hereby submitted a Fiscal Note 

for _li.Qu_ssLJU.ll. 579 pursuant to 1Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

House Bill 579 is an act to provide a means to determine annually the amount of tax 
to be levied against fire insurance premiums for the purpose of funding the State Fire 
Marshal Bureau. 

Assumptions 

1. For the past 10 years, the fire premium tax revenue has increased an average of 
11.8% per year and this is assumed to continue to increase at the same rate. 

2. It is assumed the Office of Budget and Program Planning proposed budget for 
FY 1982 and FY 1983 will be adopted for the Fire Marshal Bureau plus 12% increase 
in personal services. 

3. Assume tax will be adjusted each year to cover that year's appropriation. 

Revenue Impact 

Under Current Law: 

Projected FY 1982, actual revenue for FY 1980, $342,138 + 11.8% = $382,510 
Projected FY 1982, $382,510 + 11.8% = $427,646 
Projected FY 1983, $427,646 + 11.8% = $478,108 

Under Proposed Law: 

Projected FY 1982 $427,646 
294,569 (assumed year's appropriation will be the tax) 

($133,077) General Fund Decrease FY 1982 

Projected FY 1983 $478,108 
-321,007 (assumed year's appropriation will be the tax) 

($157,101) General Fund ,Decrease- FY 1983 

Thus, the biennium loss to the general fund will be $290,178. 
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