House Bill 579

In The House

January 30, 1981 Introduced and referred
to Committee on Taxation.
February 2, 1981 Fiscal note requested.
February 5, 1981 Fiscal note returned.
February 16, 1981 Committee recommend bill

do not pass.
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HOUSE __ BILL NGe 379

INTROOUCED BY Voszewr (er zGDJMNF)

A RILL FOR AN ACT ENTITLED: W"aAN ACT TO PROUVIDE A MEANS TC

o

DETERMINE  ANNUALLY THE AHMOUNT CF ThE TAX T4 BT LZVIEDS
AGALIST FIRE IN3IURAGCE PRIMIUMS FOR THL PURPLSE F  FUNDINC
THE STATE  FIR:  HARSHAL BUREAU; AMENDING SECTION 50-3~10G,

HCANT

P IT ZNACTED 2Y THE LECISLATURE 0OF THE STATE CF MONTANA:
Section le. Section 50-3-1G%s ¥(lAs is amanded to resd:
®50-3-10% Tax on fire insurance pramiums feor

maincenance of bureaue. Each insurer autherized to affact

insurance on risks enumerated in 19-11-%12 doing busin=2ss in
this statz shall pay to the state auditor and commissiconer
of insurance ex officio during the wmonth of February or

March in each years in addition to thsz taxes on premiums

requited by law tc be paid by its @ tax eof polk_ Lo zxcega 3/4

cf 1% on the fire portion of the direct premiums on sucn

risks received during the calandar year next preceding aftar
decucting canc2lietions and return pramiurse Ihis_ tax shall
be__egual to ihe fraction of 1 of the taxable presiums that
will_yield sufficient revenue %o reimburse the general _fund
for_ _the total expepditure gpprepriataed for Lthe fire marspal

bureay duripng the fiscal yegr nexi grecsdiongs

-End-

INTRODUCELD BILL

HE 579



STATE OF MONTANA
‘ REQUEST NO. ._283-81
FISCAL NOTE

Form BD-15

In compliance with a written request received February. 2 .19 8l _ , there is hereby submitted a Fiscal Note
for .__House Bill 579 __ - pursuant to ( Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

House Bill 579 is an act to provide a means to determine annually the amount of tax
to be levied against fire insurance premiums for the purpose of funding the State Fire
Marshal Bureau.

Assumptions

1. For the past 10 years, the fire premium tax revenue has increased an average of
11.8% per year and this is assumed to continue to increase at the same rate.

2, It is assumed the Office of Budget and Program Planning proposed budget for
FY 1982 and FY 1983 will be adopted for the Fire Marshal Bureau plus 12% increase
in personal services.

3. Assume tax will be adjusted each year to cover that year's appropriation.

Revenue Impact

Under Current Law:

Projected FY 1982, actual revenue for FY 1980, $342,138 + 11,8%

= $382,510
Projected FY 1982, $382,510 + 11.8% = $427,646
Projected FY 1983, $427,646 + 11.8% = $478,108

Under Proposed Law:

Projected FY 1982 $427,646
294,569 (assumed year's appropriation will be the tax)
($133,077) General Fund Decrease FY 1982

Projected FY 1983 $478,108
321,007 (assumed year's appropriation will be the tax)
($157,101) General Fund Decrease - FY 1983

Thus, the biennium loss to the general fund will be $290,178.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: < - S""X I




