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_HOUSE____ BILL NO. _578

INTRODUCED BY ZM(!AH’ 1<) o o

A BILL FOR AN ACT ENTITLED: ®AN ACT TO STREAMLINE STATE
SMALL BUSINESS LICENSING PROCEDURES; AUTHORIZING THE
ADOPTION OF RAULES FOR THIS PURPOSE; AND  PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

3E IT ZNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Saction le Short titlee {This act] may be cited as the
"Montana Small Business Licensing Coordination Act®.

Section 2« Purpose. The purposes cf [this act} are to:

{1} eliminate retaily wholesales consumer services
manufactureres and distributor licensing requirementssy
administrative proceduresy and forms that are unnecessary
for the protection of the public interest;

{2) streamline and minimize the total government and
business costs of necessary licensing and inspection
procedures; and

(3) distribute equitably the costs of licensinge

Section 3e Definitionse As used in [this act]ey
#}license" means the whole or part of any agency permite
Ticensey certificatas approvaly registrations or charter or
any form or permission required by law or administrative

rule to engage in any retaily wholesaley consumer services
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LC 063801

manufacturings or distributing activitye

Section 4« Designation of small business licensing
coordination center -- duties of center. The governor shall
designate an agency to administer a small business licensing
coordination centere The small business licensing
coordination center shall:

(1) document and analyze current licensing
requirementses feesy and procedures;

{2) recommend elimination of wunnecessary licensing
requirementss administrative proceduresy or forms or parts
of forms that can be eliminated in the public interest;

(3} recommend efficient and effective improvements in
the administration and enforcement of licensing Tawss
inciuding the develcpment of a permanent master Yicense
certificate to be displayed on the premises of any HMontana
business whose annual state license fees have been paid;

(4) recommend revisions in the license -fee structure
to distribute the cost of licenses equitably and to provide
financing for continuing improvements in licensing
administration and enforcement;

{5) develop and distribute informetion to the business
coemmunity concarning state requirements for starting and
operating a business in Montanaj
technical

{6) bprovide assistance to business

enterprises to facilitate their compliance with state

INTRODUCED BI
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licensing requirements;

{(7) maintain. a supply of license and permit forms or
applications for @all ticenses and actively assist the
businessman in answering application questions;

{8} maintain a master 1list of the business types
existing in the state and a corresponding list of the
licenses or permits needed to operate or start that type of
business;

(%) maintain a copy of the Administrative Rules of
Montana in order to provide an applicant with the basic
rules of any agency with regard to licensing;

{10) enccurage agencies to provide informationatl
brochures through the centeres especially in the case of
complex licensing procedures;

{11) maintain contact with licensing agencies in corder
tc enable the center to assist an applicant with setting up
appointments or otherwise facilitate the application
processs

{12) perform other administrative tasks delegated to
the center to improve state business license administrationa

Section S« Implementatiocon of administrative
recommendations - authority of governcr to change
expiration dates by rulee (1) 9n the basis of the
recommendations of the business license coordination centers

the governor wmaye in his discretion and consistent with Tawse
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direct changes in license administratione Executive agencies
shall implement any such changese

{2) HRhenever the implementation of improvements in
license administration is prevented bpYy renewal dates
specified by law or administrative rutey the governor mays
in his discretions adopt rules te change the license renewal
pericd or =2xpiration date. These rules may vary renawz]
periods or expiration dates by type of license or type of
businesse With the exception of a transition pericd from one
license expiration date to anothery the length of time that
by law a license is effective may not be changed by these
rulese FoOr a transition period from one Ticense expiration
date to anothery the rules shall prorate 1license fees
according to the time a2 license is tc be effectivee

Section 6. Language added to license expiration
provisionse Wherever a license expiration date is provided
for in the MCAy there is addedsy immediatzly followino that
date or in another appropriate places the following
Tanguage: ™or such other date &s is prescribed by the
qgovernor in accordance with the provisions of {sections 1
through 5" or other substantively equivalent and
appropriate languages The code commissioner may add such
Tanguage to all appropriate sections and may make such other
additions and changes as are necessary and apgoropriste to

carry out the intent of this secticne The code commissioner

..('_
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may nots in making such additions and changess make any
substantive change beyond that stated in this sectione

Section Te Appropriatione There is appropriated
$399662 in fiscal year 1982 and $34+962 in fiscal year 1983
from the general fund +to tha agency designated by the
COVernor to administer the small business licensing
coordination center for the purpcse of carrying out the
provisions of this acte

Section Be Implementation schedule. The following
schedule shall be adhered to by the agency designated as the
agency to administer the small business licensing
coordination center:

{1} by July 1ls 1981y hire or appoint the head of the
center;

{2} by September 1y 1981y develop a3 1ist of the
business types ({retail in the first year) currently doing
business in the stats;

{3} by September 1y 1931y dewv2licp a 1list of all
licaenses or permits required to do business in tha state
including the name of +the licensing agencys the contact
person  in the agencyy the cost of tha licenses ARM rules or
statutes governinge and other pertinent date;

(4) by Gctober ly 1981y opan the office; and

{5} by Hovember 1ls 1981s prepare in handbook form for

dissemination to the publics the 1list of business types

-5-

presently in operation in the state
permits or Ticenses required for eache

Section 9« Effective datee This
passage and approvale.

-End-

LC 0638/01

combined with the

act

is effective on
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STATEMENT OF INTENT
HOUSE BILL 578

House Business and Industry Committee

A statement of intent is required for HB 578 in that it
delegates rulemaking authority to the governor in Section 5.

l« Subsection {l1) of section 5 provides that the
governor has the power to direct changes in Tlicense
administrations consistent with lawe The governor may direct
certain changes based on the recommendation of the small
business Jlicense coordination centere. The duties of the
smal) business license coordination center are set forth in
section 4 of this bille As a point of claritys the
governor*s authority to direct changes in executive agencies
already existse It is not intended that subsection (l} of
section 5 delegate new authority or additional power to the
QOVernor.

2+ 1In subsection (2) of section 5. the governor is

avthorized to adopt rules to change the license renewal :

period Oor expiration date of any license. This authority
has been delegated to the governor in order to realize the
primary goal of this legislations Presentlys any one
business may require more than one license that expires on
dif ferent datese. The intent of this bill is to <create a

uniform licensing procedure if possibles to eliminate

HB 578

unnecessary steps if the applicant could apply for more than
one license at one time. If the objectives of consistency
and wuniformity are to be mety it is imperative that the
governor have the power to change license expiration and
renewal dates. Any rule adopted that relates to changing the
expiration of renewal date of a license shall be consistent

with the provisions of the Montana Administrative Procedure

Acta.
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Approved by Committee
on Business and Industr

HOUSE BILL NO. 578

INTRODUCED BY VINCENT, KITSELMAN

A BILL FOR AN ACT ENTITLED: ™AN ACT TO STREAMLINE STATE
SMALL BUSINESS LICENSING PROCEDURES; AUTHORIZING THE

ADOPTION OF RULES FOR THIS PURPOSE; AND PROVIDING AN
IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section la. Short titlee [This act]} may be cited as the
"Montana Small Business Licensing Coordination Act™.

Section 2. Purpose. The purposes of [this act] are to:

{1) eliminate retaily wholesales consumer services
manufacturers and distributor ticensing requirementss
administrative proceduress and Forms that are unnecessary
for the protection of the public interest;

{2) streamline and minimize the total government and
Dusiness costs of necessary Jlicensing and inspection
procedures; and

{3) distribute equitably the costs of licensing.

Section 3. Definitionse As wused in [ this adt]s
"l icense™ means the whole or part of any agency permitsy
licensey certificates approvals registrations or charter or
any form or permission required by law or administrative

rule to engage in any retails wholesales consumer services
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manufacturings or distributing activity. “LICENSE™ DOES_NOT

INCLUDE LICENSESy PERMITSe OR REGISTRATIONS ISSUED UNDER

TITLE 30y CHAPTER 10s PARTS_1 THROUGH 3y TITLE 33y TITLE 37,

AND TVITLE 80. SUCH LICENSES ARE EXCLUDED_FROM_THE COVERAGE

F_[THIS_ACT]a

Section 4. Designation of small business licensing
coordination center -- duties of center. The governor shall
designate an agency to administer a small business licensing
coordination centere. The smal? business ticensing
coordination center shall:

(1) document and analyze current licensing
requirementss feesy and procedures;

(2) vrecommend elimination of unnecessary licensing
requirementsy administrative proceduresy or Forms or parts
of forms that can be eliminated in the public interest;

(3) recommend efficient and effective improvements in
the adainistration and enforcement of licensing laws,
including the development of a3 permanent master license
certificate to be displayed on the premises of any Montana
business whose annual state license fees have been paid;

(4} recommend revisions in the license fee structure
to distribute the cost of licenses equitably and to provide
financing for continuing improvements in licensing

administration and enforcement;

{5) develop anad UPON_REQUESY distribute information te

-2- HB 578
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the-—bustness—-eommuntty concerning state requirements Ffor
starting and operating 2 business in Montana;

(6} provide technical assistance to business
enterprises to Ffacilitate their compliance with state
licensing requirements;

(7)) maintain 3 supply of license and permit forms or
applications For all licenses and actively assist the
businessman in answering application questions;

(8) maintain a master list of the business types
existing in the state and a corresponding list of the
licenses or permits needed to operate orf start that type of
business;

{9} maintain a copy of the Administrative Rules of
Montana in order to provide an applicant with the basic
rules of any agency with regard to licensing:

(10) encourage agencies to provide informationa?
brochures through the centers especially in the case of
complex licensing procedures;

(11) maintain contact with licensing agencies in order
to engbie the cepter to assist an applicant with setting up
appoipiments .or, otherwisg facilitate the application
process;

{12} perform other administrative tasks delegated to
the center to improve state business license administrations.

Section 5. Implementation of administrative

-3- HB 578
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recommendations -- authority of governor to change
expiration dates by rule. {1} On the basis of the

recommendations of the SMALL business +#icense LICENSING

coordination centers the governor maye in his discretion and
consistent with 1aws direct changes in ticense
adwinistration. Executive agencies shall implement any such
changess

(2) whenever the implementation of improvements in
license administration is prevented by renewal dates
specified by law or administrative rules the governor mays
in his discretions adopt rules to change the license renewal
period or expiration date. These rules may vary renewal
periods or expiration dates by type of license or type of
businesss With the exception of a transition period from one
license expiration date to anothers the length of time that
by 1aw a license is effective may not be changed by these
rulese For a transition period from one license expiration
date to anothere the vules shall prorate 1license fees
according to the time a license is to be effectives

Section 6. Language added to license expiration
provisions. #Wherever a license expiration date is provided
for in the MCAy there is addedy immediately following that
date or in another appropriate places the Ffollowing
language: ™or such other date as is prescribed by the

governor in accordance with the provisions of [seettons-1

-4 HB 578
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ehrough SECTION 5)" or ather substantively eguivalent and
appropsiate lanqguage. The code commissioner may add such
language to 3!l appropriate sections and may make such other
additions and changes as are necessary and appropriate to
carry out the intent of this sectione The code commissioner
may NnoLs in making such additions and changess make any
substantive change beyond that stated in this sectione.

Section T« Appropriation. There is appropriated
$334662 in fiscal year 1982 and $344962 in fiscal year 1983
from the general fund to the agency designated by the
governor to administer the smali business licensing
coordination center for the purpose of carrying out the
provisions of this acte

Section B Implementation schedules The following
schedule shall be adhered to by the agency designated as the
agency to administer the smatl business licensing
coordination center:

(1) by July ls 1981y hire or appoint the head of the
center;

{2} by September 1l» 1981, develop a list of the
business types (retail in the first vyear} currently doing
business in the state;

(3) by September 1ls 198ls develop a list of all
licenses or permits required to do business in the state

inciuding the name of the licensing agencys the contact

-5- HB S78
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person in the agencys the cost of the licenses ARM rules or
statutes governings and other pertinent data;

(4) by October 1+ 1981 open the office; and

(5} by November ls 198ls prepare in handbock form for
dissemination to the publice the l}ist of business types
presently in operation in the state combined with the
permits or licenses required for each.

SECTION 9. _INFORMATION AVALLABILITY» THE SMALL

BUSINESS_ LICENSING COQOROINATION CENTER SHALL ENCOURAGE _AND

INVITE FEDERAL AND LOCAL GOVERNMENT AGENCIES TO_MAKE LICENSE

AND_PERMIT_ INFORMATION AVAILABLE TO_APPLICANTS THROUGH _THE

COORDINATION CENTER. THE _CENTER _SHALLes WHERE POSSIBLE,

ADVISE APPLICANTS OF FEDERAL _AND LDCAL_GOVERNMENT AGENCY

LICENSE AND PERMIT REQUIREMENTS.

SECTION 10._ NEW _LICENSESe PERMITSy OR MODIFICATIONS.

EACH STATE AGENCY SHALL REPORY TO THE COORDINATION CENTER

ANMY__NEW__LICENSE OR PERMIT OUR MODIFICATION OF AN EXISTING

LICENSE DR _PERMIT THAT BECOMES EFFECTIVE A5 __A__REQUIREMENT

AFTER THE _EFFECTIVE DATE OF THIS ACTe TOGETHER WITH THE

APPLICABLE FORMS AND PERTINENT RULES AND_INFORMATION.

Section 1l. Effective datee This act is effective on

passage and approval.

-End-

. HB 578
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STATEMENT OF TINTENT
HOUSE 3JiL 578

House Business and Industry Committee

A statement of intent is required for H3 578 in that 1t
deleyates rulemaking autnority to the governor in Section 5.

le Subsection (1) of section 5 proviJdes that the
governor has the power to direct changes in license
administrations consistent with laws The governor may direct
certain changes based on the recommendation of the smatl
business license coordination center. The dutijes of the
small business license coordination center are set forth in
section 4 of this bille As a point of claritys the
gqovernor's authority to direct changes in executive agencies
already existse It is not intended that subsection (1) of
saction 5 delegate new authority or additional power to the
JOVErnNor «

2. In subsection (2} of section 5. the governor is
authorized to adopt rules to change the license renewal
period or expiration date of any Jlicenses This authority
nas been delegated to the governur in order to realize the
primary goal of this Jlegislations Presentlys any one
business may require more than one license that expires on
J1fferant datess The intent of this bhill is to create 2

uniform licensing procedure if possibles to eliminate

H3 ST8

unnecessary steps tf the applicant could apply for more than
one ticense at one time. If the objectives of consistency
and unifarmity are toc be mety it IS imperative that the
governor have the power to change lticense expiration and
renewal dates. Any rule adopted that relates to changing the
expiration of renewal date of a Yicense shall be consistent

with the provisions of the Montana Administrative Procedure

AcCt e
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HOUSE BILL ND. 578

INTRODUCED BY VINCENTs KITSELMAN

A BILL FOR AN ACT ENTITLED: ™AN ACT TO STREAMLINE STATE
SMalL BUSINESS LICENSING PROCEDURES; AUTHORIZING THE

ADUPTION OF RULES FOR THIS PURPOSE:; AND PROVIDING AN
[MMEDIATE EFFECTIVE DATEW"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section Is Short titiee [This act] may be cited as the
“Montana Small Business Licensing Coordination Act™.

Section Z2e ‘Purposee The purposes of [this act] are to:

{1} eliminate retaily wholesales consumer services
manufacturers and distributor licensing requirementsy
administrative proceduress and forms that are unnecessary
for the protection of the public interest;

{2) streamline and minimize the total government and
DUSiness costs of necessary licensing and inspection
procedures; and

{3) distribute equitably the costs of licensing.

Section 3. Definitionse As used in [ this act Je
"] )cense™ means the whole or part of any agency permity,
licensey certificatey approvale registrations or charter or
any form or permission required by law or administrative

rule to engage in any retails wholesaler consumer services
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manufacturings or distributing activitye. “LICENSE®™ DOES_NOT

INCLUDE _LJICENSESs PERMITSes OR_REGISTRATIONS _ISSUED _UNDER

VITLE 30y CHAPTER 10y PARTS 1 THROUGH 3y TITLE 33y TITLE 37y

ARD TITLE 80. SUCH LICENSES ARE EXCLUDED FROM_THE COVERAGE

QF_[THIS_ACT]s

Section 4. Designation of small business licensing
coordination center -- duties of center. The governor shall
designate an agency to administer a smal!l business licensing
coordination center. The small business licensing
coordination center shall:

{1} document and analyze current licensing
requirementss feess and procedures;

(2} recommend elimination of unnecessary licensing
requirementss administrative proceduress or forms or parts
of forms that can be eliminated in the public interest:

{3} recommend efficient and effective improvements in
the administration and enforcement of tlicensing lawss
including the development of a permanent master license
certificate to be displayed on the premises of any Montana
business whose annual state license fees have been paid;

{4} recommend revisions in the license fee structure
to distribute the cost of licenses eguitably and to provide
financing for continuing improvements in licensing

administration and enforcement;

{5) develop and UPON REQUEST distribute information te

-2 HE 578

THIRD READING
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the--bosiness-—community concerning state requirements Ffor
starting and operating a business in Montana;

{6} provide technical assistance to business
enterprises to facilitate their compliance with state
licensing requirements;

{7} maintain a supply of license and permit forms or
applications for alt licenses and actively assist the
businessman in answering application questions;

{8) maintain @ master list of the business t ypes
existing in the state and a corresponding list of the
ticenses or permits needed to operate or start that type of
business;

(9) maintain a copy of the Administrative Rules of
Montana in order to provide an applicant with the basic
rules of any agency with regard to licensing;

{10) encourage agencies to provide informational
brochures through the centers especially in the case of
compltex licensing procedures;

(L1} maintain contact with licensing sjencies in order
to enable the center to assist an applicant with setting up
appointments or otherwise facilitate the application
process;

(12) perform other administrative tasks delegated to
the center to improve state business license administrations

Section 5. Implementation of administrative

-3~ H3 578
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recommendations -~ authority of governaor to change
expiration dates by rules (1) On the nasis of the
recommendations of the SMALL business 3dicense LICENSING
coordination centers the governor mays in his discretion and
consistent with laws direct changes in license
administration. Executive agencies shall implement any such
changese

t2) Whenever the implementation of improvements in
license administration is prevented by renewal dates
specified by law or administrative rules the governor mays
in his discretions adopt rules to change the license renewal
period or expiration dates These rules may vary renewal

periods or expiration dates by type of license or type of

business. With the exception of a transition period from one

license expiration date to anothers the length of time that
by law a license is effective may not be changed Dy these
rulese For a transition period from one license expiration
date to anothers the rules shall prorate license fees
according to the time a license is to be effectived

Section 6. Llenguage added to license expiration
provisions. Wherever a license expiration date is provided
for in the MCAy there is addeds immediately following that
date or in another appropriate places the following
language: "or such other date as is prescribed by the

governor in accordance with the provisions of {[seetions-i

~4- HB 578



10

il

12

13

L4

i5

16

17

i8

i9

20

21

22

HB 0578/02

through SECTION 5)" or other substantively eguivalent and
appropriate 1language. The code commissioner may add such
ianguage to all appropriadte sections and may make such other
additions and changes as are necessary and appropriate to
carry out the intent of this section. The code commissioner
may nots in making such additions and changess make any
substantive change beyond that stated in this sectione

Section 1. Appropriations There is appropriated
$334662 in fiscal year 1982 and 3344962 in fiscal year 1983
from the general! fund to the agency destgnated oy the
governor to administer the small business licensing
courdination center for the pur pose of carrying out the
provisions of this acte

Section 2. Implementation schedule. The following
schadule shall be adhered to by the agency designated as the
agency to administer the small business licensing
coordination center:

(1) by July ils 198le hire or appoint the head of the
center;

{(2) by September 1ls 1981y develop a list of the
business types (retail in the first year) currently doing
business in tha state;

(3) by September le 198ls develop a3 list of all
licenses or permits required to do business in the state

including the name of the licensing agencys the contact

—5— HE S78
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person in the agencys the cost of the licenses ARM rules or
statutes governings and other pertinent data;

{4#) by October 1+ 1981+ open the office; and

{5) by November ls 198les prepare in handbook form for
dissemination to the publice the 1list of business types
presentiy in operation in the state combined with the
permits or licenses required for each.

SECTIJUN 9. INFORMATIUN AVAILABILITY. THE SMALL

BUSINESS LICENSING COORDINATION CENTER SHALL ENCOURAGE _AND

INVITE FEDERAL AND LOCAL GOVERNMENT AGENCIES TO_MAKE LICENSE

AND PERMIT INFORMATION AVAILABLE TO_APPLICANTS _THROUGH__THE

COCROINATION C(ENTER. THE CENTER _SHALLs WHERE POSSIBLE.

ADVISE APPLICANTS OF FEDERAL _AND LDOCAL GOVERNMENT AGENCY

LICENSE AND _PERMIT REQUIREMENTS.

SECTION 10e NEW LICENSESs PERMITSy OR MODIFICATIONS.

EACH STATE_AGENCY SHALL REPORT_TQO _THE CODROINATION CENTER

ANY NEW__LICENSE OR__PERMIT OR _MODIFICATION _GF AN EXISTING

LICENSE DR_PERMIT THAT BECOMES EFFECTIVE AS__A_ REQUIREMENT

AFTER THE EFFELTIVE DATE_ OF_ _THIS ACTs TOGETHER WITH THE

APPLICABLE FORMS AND_PERTINENT RULES AND_INFORMATIGON.

Section 1le Effective datee. This act is effective on

passage and approvale

-End-

—6- HB S78
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STATEMENT OF INTENT
HOUSE BTILL S78

House Business and Industry Committee

h-statement-of-intent-is-required-for-HB-5F8-tn-that-it
delegates-rutemeking—suthority-to-the—governor-in-Sectien—5s

tx—-Subsectiton—11}~-of-—section--S--provides——that-—-the
gevernor———has-—the--power-—-to——direct--chsnges-—in—ticense
adminitstrationv—consistent—with-Fawv-Fhe—governor-may-direct
ecervain-changes-based-on-the-—recommendation—-of-—the——smald
business-—ticense--coerdination——centerv—Fhe—duties-of-the
amalt-business—ticense-coordinat fon-center—are-set—forth-—in
section-—4——of-—this--bi ra--As— o -point--of —eltarityy-—the
governoris—cuathority-to-direct-chonges-in-executive—agancies
atready-extatav——it—ts—not-intended—thot-subsectiton——£i3-—-of
section—-—-5-detegote-new-suthorirt y-or-addirtionol—~power-to-the
qoeverners

2w-—in—subsection—{2)-of-section—5y--the- -governor--is
authoerized——to——adopt—roles--to--change—the-ticense-renewad
pertrod-or-expiretion—dete—of-any—3licenses——Fhis—authority
has--been-—-deiegated-to-the-governor—in-order-to-reslirze-the
primary-—goat-—of-—-this--teqgistations——Presentiyy-—-any-~--one
business—-may-——require-more-than-one~ticense-that-expires-on
different-datess—Fhe—intent-ef-this—-biid-—ts—to--create-—-s

oniform-—--}tecensitng--procedure-—if--possibiey--to-——etiminate

HB 578

urnecessary-steps—if-the—appiicant-contd-epplty-for—more—than
one~iicense—at-one—timew-if-the-—ohjectives——of -—consistency
and-—uniformity——are——to——be—metvy—it-is—imperotive-that-—the
governor—have-—che—power—to--change—-tHicemre——expiratron—-and
renewal-datesv—Any-rule-adoepted-that-relates—to-ehanging—the
expiration--of-renewai-date—of-a-ticense—-shali-be—consistent
with—the—provisions-of-the-Montane- Administrative-—-Procedore

Aets
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HOUSE BILL NDe. 578

INFRODUCED BY VINCENTs KITSELMAN

A BILL FOR AN ACT ENTITLED: ™AN ACT TO STREAMLINE STATE
SMALL BUSINESS LICENSING PROCEDURES: AUFHORIZENG--FHE

ADEP FEON-BF ~RYLES-FAR-FHES-PURPASE APPROPRIATING FUNDING FOR

A _LICENSING _CENMTER; AND PROVIDING AN IMMEDIATE EFFECTIVE

DATE.™

BE 1T ENACTED 3Y THE LEGISLATURE OF THE STATE JF MONTANA:

Section l. Short titles [This act] may be cited as the
“"Montana Small Business Licensing Coordination Act®,

Section 2. Purpose. The purposes of [this act] are to:

(1) eliminate retaily wholesales consumer services
manufacturers and distributor licensing requirementss,
administrative proceduress and forms that are unnecessary
for the protection of the public interest;

(2} streamiine and minimize the total government and
business costs of necessary licensing and inspaction
procedures; and

(3) distribute equitably the costs of licensinge.

Section 3. Definitions. As used in [ this actls
"license"® means the whole or part of any agency permity
licensey certificates approvals registrations or charter or

any form or permission required by law or administrative
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rule to engage in any retails wholesaley consumer servicCes

manufacturings or distributing activitye “LICENSE®™ DOES NOY

INCLUDE_LICENSESs PERMITSe OR_REGISTRATIONS _ISSUED__UNDER

TITLE_30s CHAPTER 10y PARYS 1 THROUGH 3+ TITLE 33y TITLE 37,

TITLE 75+ AND TIYLE B0- SUCH LICENSES ARE EXCLUDED_FROM_THE

COVERAGE OF _[THIS ACT}l.

Section 4. Désignation of small business ticensing
coordination center -- duties of center. The governor shall
designate an agency to administer a small business licensing
coordination center. The small business ticensing
coordination center shall:

{1} document and analyze current licensing
requirementss feess and procedures;

(2) recommend elimination of unnecessary licensing
requirementss administrative proceduress or forms or parts
of forms that can be eliminated in the public interest;

{3} recommend efficient and effective improvements in

the administration and enforcement of Tticensing Jlawss

including GATHERING _OF_ _INFORMATION THAT__FACILITATES the

development of a permanent master license certificate to-pe
dispiayed-on-the-premises--ef--any--Montana-—busitmess-—whose
annual-state-ticense-fees-have-been-paid;

(4} recommend revisions in the license fee structure
to distribute the cost of licenses equitably and tc provide

financing for continuing improvements in ticensing

-2- H3 578
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administration and enforcement;

{5} develop and UPON REQUEST distribute information te
the-business—cemmunity concerning state requirements For
starting and operating a business in Montanaj;

(6) provide techniceat assistance to business
enterprises to facilitate their compliance with state
licensing requirements;

{7) wmaintain a supply of license and permit forms or
applications for all licenses and actively assist the
businessman in answering .application questions;

{8) maintain a master Jlist of the business types
existing in the state and a corresponding list of the
licenses or permits needed to operate or start that type of
business;

(9} maintain a copy of the Administrative Rules of
Montana in order to provide an applicant with the bdasic
rules of any agency with regard to ticensing;

{10) encourage agencies to provide informational
brochures through the centers especially in the case of
complex licensing procedures;

(l1) maintadin contact with licensing agencies in order
to enable the tenter to assist an applicant with setting up
appointments or otherwise facilitate the application

process;

{12} perform other administrative tasks delegated to

-3 HB 578
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the center to improve state business license administrotiones
Seectiton-Se——impltementatron——-——of-——-——-— admintstrative
recommendsttrons———~~—-- agthority-———-of-——governor-—te——echange
exptration——dates--py--rutes-~—{t}—-8n--the--basts-—ef---the
recommendations-—of-—the--SMAtk bdusiness—-ticense LICENSENG
coorditnstron—centery-the-governor-mayr-in-Rts~discretton-and
consistent--—with--—#e-v--—dffeet-——ehanges-—~-fn----+reense
admintstrations--Execotive-agencies-shatt-impiement-any-soch
changess
t2y-—nhenever-the-—-rmpiementatton—-of--improvements——1n
+tcense---admintstration--—-+3-—-prevented-~by--remewnt--dates
specifred-by—-faw—or-admintstrative-rutey-the—-governoer——mayy
tn-hits-discretiony-adept-rutes-te-change-the-ticense-renewal
period--or-—expiratien-—dotev--Fhese--roltes-may-vary-remewal
periods-or-exptration-detes-by-type-of-}icense--or——type--of
Bustnesss—Hith-the-excepriton-of-a-transttion—period-from—one
ttecense-—expiration-date-to-anothery-the-tength-of-tima-that
by-taw-a-ttcense-ts-effective-may-not-be--ehanged--by--these
rotess--For--a-transition-period-from-one-ticense-expirntton
date-to--snothery~—the-—ruies——-shalti-——prorate~—Ficense--fees
secording-to-the-time—a-ticense-trs-to-be-effectives
Seetton-b6x--kangnage-—-added-~-to-—-Fieense-~expiration
provistonsy—-Hherever-a-}icense-expiratren-date-irs—-provided
for——in-—the-MEAvy-there-ts-addedy-immediatety-foltowing-—that

date--or-—in-—another--appropriate-—-pltacey——-the-—-fotiowing

-4~ HB 578
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tanguager-~Yor--such--other--date--as--{s--prescribed-by-the
governor-in-accordance-with-the-provisions——of--fsecttons—-1
through SEE¥#8N 5S5iV--eor-other-sudstantively-equivatent-and
appropriate-tanguager—-fhe-code--commissioner--may--add--sueh
tanguage-to-alti-appropriate—sections—and-may-make-such-other
addrttons-—and-—changes--as-are-necessary-and-appropriate-te
carry-ocut-the-tntent-of-this-sections-fhe-code-—commrsstioner
may--naety-—ta--making-—sgeh--addittons-and-echangesy—mane-any
agbstantrve-change-beyond-that-stated-rm-thts-sections

Section 5. Appropriatione. There is appropriated
5334662 in fiscal year 1982 and 3344952 in fiscal year 1933
from the general fund to the agency designated by the
governor to administer the small business licensing
coordination center for the purpose of carrying out the
provisions of this acte.

Section 6. Implementation schedule. The following
schedul=2 shall be adhered to by the agency designated «s the
agency to administer the small business licensing
coordination center:

{1} by July 1l 1981+ hire or appoint the head vf ths
center;

{2) by September l1e 1981ls develop & list of the
business types (retail in the first year} currently doing
business in ths state;

{3} by September 1y 1931y develop a list of altl
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licenses or permits required to do business in the state
including the name of the licensing agencys the contact
person in the agencys the cost of the licenses, ARM rules or
statutes governinges and other pertinent data;

{(4) by October 1y 1981+ open the office; and

{5) by Nevember-ivy-1981% MARCH_ 1y _1982+ prepare in
handbook form for dissemination to the publice the list of
business types presently in operation in the state combined

with the permits or licenses required for each.

SECTION 7. _INFORMATION AVAILABILITY. IRE SMALL

BUSINESS LICENSING COORODINATION CENTER _SHALL ENCOURAGE AND

INVITE FEDERAL AND LOCAL GOVERNMENT AGENCIES TO MAKE LICENSE

AND_PERMIT INFORMATION AVAILABLE TO APPLICANTS THROUGH _THE

COORDINATION CENTER. _THE CENTER__SHALLe _WHERE_ _POSSIBLES

ADVISE APPLICANTS OF FEDERAL__AND LDCAL__GOVERNMENT AGENCY

LICENSE AND PERMIT REQUIREMENTS.

SECTION Be NEW__LICENSESe PERMITS, OR MODIFICATIONS.

EACH_STATE AGENCY SHALL REPORT TO_ _THE COGROINATION _CENTER

ANY_ _NEW__LICENSE DR __PERMIYT GR MUDIFICATION OF AN cXISTING

LICENSE OR PERMIT THAT BECOMES EFFECTIVE _AS A REQUIREMENT

AFTER__THE EFFECTIVE DATE OF THIS ACTs TOGETHER WITH THE

APPLICABLE FORMS AND PERTINENT RULES AND_INFORMATION.

Section 9« Effective date. This act 1is effective on
passage and approvale

-End-



March 21, 1981

SENATE STANDING COMMITTEE REPORT
(Business and Industry)

That House Bill No. 578 be amended as follows:

1. Title, lines 5 and 6.

Following: "PROCEDURES:"

Strike: remainder of line 5 through "PURPOSE" on line 6.
Insert: "APPROPRIATING FUNDING FOR A LICENSING CENTER"

2. Page 2, .line 4.
Following: 1line 3

Insert: "Title 75,"

3. Page 2, line 18.

Following: "including"

Insert: "gathering of information that facilitates"

4. Page 2, lines 19 and 20.
Following: "certificate"
Strike: remainder of line 19 through "paid" on line 20.

5. Page 3, line 3.
Following: "provide"
Strike: "technical"

6. Page 3, line 25 through line 7 en page 5.
Strike: sections 5 and 6 in their entirety.
Renumber: subsequent sections

7. Page 6, line 4.
Following: "by"

Strike: "November 1, 1981"
Insert: "March 1, 1982"

That The Statement of Intent on House Bill No. 578 be amended as follows:

1. Statement of intent, pages 1 and 2.
Strike: Statement of intent in its entirety.



