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INTRODUCED BY VINCENT, KITSELMAN 

IN THE HOt;JSE 

Introduced and referred to 
Committee on Business and 
Industry. 

Committee recommend bill do 
pass as amended. Report adopted. 

Statement of intent attached. 

Bill printed and placed on members' 
desks. 

Second readinq, pass consideration. 

Second reading, do pass. 

On motion rules suspended and bill 
placed on third reading this day. 

Third reading, paaeed. Ayes, 987 
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Introduced and referred to Com
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COtMlittee recommend bill and 
Statement of intent be concurred 
in as amended. Report adopted. 

Motion pasa consideration. 
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_!IOUS_E __ BILL NOo _..2lL 

INTRODUCED BY k/uaNC J<l~e.\IM.~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO STREAMLINE STATE 

SHALL BUSINESS LICENSING PROCEDURES; AUTHORIZING THE 

ADOPTION ~f RULES FOR THIS ?UR~OS~; AND PROVIDING AN 

IM~EOIATE EFFECTIVE DATE." 

cE IT ~NACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

s~ction 1. Short title. [This act] may be cited as the 

"~ontana Small Business licensing Coordination Act"• 

Section 2. Purpose. The purposes of [this act] are to: 

(1) eliminate retailt wholesale, consumer service, 

manufacturer. and distributor licensing requirements, 

administrative procedures, and forms that are unnecessary 

for the protection of the public interest; 

(2) streamline and minimize the total government and 

business costs of necessary licensing and inspection 

procedures; and 

(3) distribute equitably the costs of 1 icensing. 

Section 3. Definitions. As used in [this act], 

"license• means the whole or part of any agency permit, 

license, certificate, approval, registration, or charter or 

any form or per~ission required by law or adwinistrative 

rule to engage in any retail, wholesale, consumer service, 
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manufacturing, or distributing activity. 

Section 4• Designation of small business licensing 

coordination center duties of center. The governor shall 

d~signate an agency to administer a small business licensing 

coordination center. The small business licensing 

coordination center shall: 

(1) document and analyze current licensing 

require~entst fees, and procedures; 

(2) recommend elimination of unnecessary licensing 

requirements, administrative procedures, or forms or parts 

of forms that can be eliminated in the public interest; 

(3) recommend efficient and effective improvements in 

the administration and enforcement of licensing laws, 

including the development of a per~anent master license 

certificate to be displayed on the premises of any Montana 

business whose annual state license fees have been paid; 

(4) recommend revisions in the 1 icense ·fee structure 

to distribute the cost of licenses equi~ably and to provide 

financing for continuing iir:provements in licensing 

administration and enforcement; 

(5) develop and distribute information to the business 

community concerning state requirements for starting and 

operating a business in Montana; 

(6) provide technical assistance to business 

enterprises to facilitate their compliance with state 

-2-
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licensing requirementsi 

(7) maintain. a supply of license and permit forms or 

applications fer all licenses and actively assist the 

businessman in answering application questions; 

(8) maintain a master list of the business types 

existing in the state and a corresponding list of the 

licenses or permits needed to operate or start that type o~ 

business; 

(9) maintain a copy of the Administrative Rules of 

Montana in order to provide an applicant with the basic 

rules o·f any agency with regard to 1 icensing; 

(10) encourage agencies to provide Informational 

brochures through the center, especially in the case of 

complex licensing proceduresi 

{11) maintain contact with licensing agencies in order 

to enable the center to assist an applicant with setting up 

appointments or otherwise facilitate the application 

process; 

{12) perform other administrative tasks delegated to 

the cen~r to improve state business license administration. 

~tion 5. Implementation of adminlstrativ~ 

recommendations 

expiration dates by 

authority 

rule. (1) 

of 

On 

governor 

the basis 

to chan~e 

of the 

recommendations of the business license coordination center, 

the governor may, in his discretion and consistent with law, 
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direct changes in license administration. Executive aq~ncies 

shall imnlement any such changes. 

(2) Whenever the implementation of improvements in 

license administration is prevented oy renewal dates 

specified by law or administrative rule, the governor may, 

in his ciscretion, adopt rules to change the license renewal 

period or expiration date. These rules ~ay vary renewal 

periods or expiration dates by type of license or typ~ of 

business. With the exception of a transition perio~ froffi on~ 

license ex~iration date to another, the length of "time that 

by law a license is effective may not be changed by these 

rules. For a transition period from one license expiration 

date to another, the rules shall prorate license fees 

according to the ti~e a license is tc be effective. 

Section 6. Language added to license expirdtion 

provisions. Hherever a license expiration date is provided 

for in the MCA, there is added, immediately followino that 

date or in another appropriate place, the following 

language: •or such other date as is 

governor in accordance with the provisions 

through 5]" or other substantively 

prescribed by the 

of [sections 1 

equiv<:lent and 

appropriate language. The code commissioner may add such 

language to all appropriate sections and may make such other 

additions and changes as are necessary an1 appropriate to 

carry out the intent of this section. The code co•missioner 

-4-
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may noto in making such additions ano changes, make any 

substantive change beyond that stated in this section. 

Section 1. Appropriation. There is appropriated 

~39,662 in fiscal year 1982 and $34,962 in fiscal ygar 1983 

from the general fund to the agency designated by the 

{::·OV~rrJor tc adn.inister the small jusiness licensing 

7 coordination center for the purpose of carrying out the 

8 provisions of this act• 

9 Section e. Implementation schedule. The foll owl ng 

lC schedule shall be adhered to by the agency designated as the 

11 a~ency to administer the small business licensing 

12 coordination center: 

13 {1) by July 1, 1981, hire or appoint the head of the 

14 center; 

15 

16 

(2) 

business 

by September 

types (retail 

17 business in the state; 

lt 1981, develop a list of the 

in the first year) currently doing 

lB (3) by September 1, 1981, develop a list of all 

19 licenses or permits required to do business in the state 

20 including the name of the licensing agency, the contact 

21 person in the agency, the cost of the license, ARM rules or 

2L statutes governing, and other pertinent deta; 

23 (4) by October 1t 1961, open the office; and 

24 (5) by November lt 19Blt prepare in handbook form for 

25 dissemination to th~ publico the list of business types 
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presently in operation in the state combined with the 

permits or licenses required for each. 

Section 9. Effective date. This act is effective on 

passage and approval. 

-End-
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STATEMENT OF INTENT 

HOUSE BILL 578 

House Business and Industry Committee 

A statement of intent is required for HB 578 in that it 

delegates rule•aking authority to the governor in Section 5. 

1. Subsection (1) of section 5 provides that the 

governor has the power to direct changes in license 

9 administration, consistent with law. The governor may direct 

10 certain changes based on the recommendation of the small 

11 business license coordination center. The duties of the 

12 small business license coordination center are set forth in 

13 section ~ of this bill. As a point of claritY• the 

1~ governor•s authority to direct changes in executive agencies 

15 already exists. It is not intended that subsection (1) of 

16 section 5 delegate new authority or additional power to the 

17 governor. 

18 2· In subsection (2) of section 5, the governor is 

19 authorized to adopt rules to change the license renewal 

20 period or expiration date of any license. This authority 

21 has been delegated to the governor in order to realize the 

22 primary goal of this legislation. Presently, any one 

23 business may require more than one license that expires on 

2~ different dates. The intent of this bill is to create a 

25 uniform licensing procedure if poss1bleo to eliminate 

l 

2 

3 

4 

5 

6 

7 

HB 578 

unnecessary steps if the applicant could apply for more than 

one license at one time. If the objectives of consistency 

and uniformity are to be met, it is imperative that the 

governor have the power to change license expiration and 

renewal dates. Any rule adopted that relates to changing the 

expiration of renewal date of a license shall be consistent 

with the provisions of the Montana Administrative Procedure 

8 Act. 

-2-
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Approved by Committee 
on Business and Industry 

HOUSE BILL NO. 578 

INTRODUCED BY VINCENT, KITSELMAN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO STREAMLINE STATE 

SMALL susu .. Ess LICENSING PROCEDURES; AUTHORIZING THE 

ADOPTION OF RULES FOR THIS PURPOSE; AND PROVIDING AN 

IMMEDIATE EFFECTIVE OATEo• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAN~: 

Section 1. Short title. (This act} may be cited as the 

•Montana Small Business Licensing Coordination Act•. 

Section 2. Purpose. The purposes of [this act] are to: 

(11 eliminate retailo wholesale, consumer service, 

manufacturer• and distributor licensing requ i re111ent s, 

administrative procedures, and forms that are unnecessary 

for the protection of the public interest; 

(ll streamline and minimize the total government and 

business costs of necessary licensing and inspection 

procedures; and 

131 distribute equitably the costs of licensing. 

Section 3. Definitions. As used in [this a it ]• 

"1 1cense" means the whole or part of any agency permit• 

licenseo certificate, approval, registration, or charter or 

any form or permission required by law or administrative 

rule to engage in any retail, wholesale, consumer service. 
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manufacturing. or distributing activity. ~ICE~SE• DOE~~ 

INC11J!!Lb!£€~SES.LJ~E.RMI TSo _OR_REGI STRAI!flli~! SSUEO _yNOER 

liTLE.2Q.L£!:!illf!L!Oo_fARTS_l THROIJ!itLJ.!_!llll._Jh_!!.llf 37, 

!~_!!TLE __ 80._SUC!;!_h!fENSfS ARE._f!CLUOEO FROM THE COVERAGE 

.QLlfH Il ACT _h 

Section 4. Designation of small business licensing 

coordination center -- duties of center. The governor shall 

designate an agency to administer a s•all business licensing 

coordination center. The smal I business ticensing 

coordination center shall: 

( 11 document and analyze current licensing 

requirements, fees, and procedures; 

(2) recommend elimination of unnecessary licensing 

requirements. administrative procedures, or forms or parts 

of forms that can be eliminated in the public interest; 

(3) recommend efficient and effective improvements in 

the administration and enforcement of licensing Jaws, 

including the developlllent of a permanent master license 

certificate to be displayed on the premises of any Montana 

business whose annual state license fees have been paid; 

(41 recommend revisions in the license fee structure 

to distribute the cost of licenses equitably and to provide 

financing for continuing i onpr ovement s in licensing 

administration and enforcement; 

(5) develop and y~~~EQUEST distribute information ~e 

-2- HB 578 
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~he--ea&~fte~&--~~~ concerning state requirements for 

starting and operating a business in Montana> 

(6) provide technica.l ass.istance to business 

enterprises to f ac i I i tate theIr C01Ap l i a nee with state 

licensing require~nts> 

(7) •aintain a supply of license and perait for•s or 

applications for all licenses ana actively assist the 

business-..n in answering application questions; 

(8) aaintain a aaster list of the business types 

existing in the state and a corresponding list of the 

licenses or permits needed to operate or start that type of 

business; 

(9) ~intain a copy of the Adainistrative Rules of 

Montana in order to provide an applicant with the basic 

rules of any agency with regard to licensing; 

(10) encourage agencies to provide informational 

brochures through the center, especially in the case of 

co~~plex licensing procedures; 

(11) maintain contact with licensing agencies in order 

to enjlble the ce!)!er to as.sj,st an app1 icant with s.etting up 

aJW~~-nts n.,or.. othef<Wifl9 

process; 

facilitate the application 

(ll) perform other ad•inistrative tasks delegated to 

the center to improve state business· 1 icense adllinistration. 

Section 5. Implementation of administrative 

-3- HB 578 
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reco<~~-ndati ons authority of gove.-nor to change 

expiration dates by rule. (1) On the t:.asis of the 

recommendations of the SHALl business +~een'e 1!f!~SI~ 

coordination center, the governor •ay, in his discretion and 

consistent with ,_, direct changes in I i cense 

ad•inistration. Executive agencies shall implement any such 

changes. 

(2) Whenever the iaplementation of improvements in 

license admintstration is prevented by renewal dates 

specified by law or administrative rulet the governor MaY• 

in his discretion, adopt rules to change the license renewal 

period or expiration date. These rules may va.-y renewal 

periods or expiration dates by type of license or type of 

business. With the exception of a transition period from one 

license expiration date to another, the length of time that 

by law a license is effective may not be changed by these 

rules. For a transition period from one license expiration 

date to anothe.-, the rules shall prorate license fees 

according to the ti~AB a license is to be effective. 

Section 6. language added to I i cense expiration 

provisions. Wherever a license expiration date is provided 

for in the MCA, there is added, immediately following that 

date or in another appropriate place, the following 

language: •or such o~her date as is prescribed by the 

governor in accordance with the provisions of [~ee~~e"~-~ 

-4- HB 578 
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~ftre~ ~CTION 5]• or other substantively equivalent and 

appropriate language. The code commissioner may add such 

language to all appropriate sections and aay ~ake such other 

additions and changes as are necessary and appropriate to 

carry out the intent of this section. The code coMmissioner 

may noto in making such additions and changes, Make any 

substantive change beyond that stated in this section. 

Section 7. Appropriation. There is appropriated 

t39o66l in fiscal year 1962 and S34o962 in fiscal year 1983 

from the 

governor 

general fund 

to adllinister 

to 

the 

the agency designated by the 

Sllld 11 business licensing 

coordination center for the purpose of carrying out the 

provisions of this act. 

Section e. llllplementation schedule. The fall owing 

schedule shall be adhered to by the agency designated as the 

agency to ad111inis.ter the small business. licensing 

coordination center: 

{1) by July 1o 19Blo hire or appoint the head of the 

center; 

{2) by September 1o 1981, develop a list of the 

business types {retail in the first year) currently doing 

business in the s~ate; 

{3) by September 1o 1961. develop a 1 ist of all 

24 licenses or permits required to do business in the state 

25 including the name of the licensing agency. the contact 
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person in the agency, the cost of the license, ARH rules or 

statutes governing• and other pertinent data; 

{4) by October lo 1981o open the office; and 

{5) by November 1o l98lo prepare in handbook form for 

dissemination to the publico the list of business types 

presently in operation in the state combined with the 

permits or licenses required for each. 

~g.TION_h __ INFOR~TION _ __!VA{!,ABILIT~_THE _.2_HALL 

BUS INESS_h!~2 IN~ _ _9;!Q!!Ql!!.!I.!.Q!Lf.gNT ER .2!:!~ll E NCOURAGL!NO 

I NV I !Lf.EO ER !L~!:ill_.!:OC !.L~Qy:ERNHENT _!~ENCI~2_.T0_!1~!J£ENS.E 

AND PERMIT INFORMATION AVAI.!:ABLE_!Q_APP.!:IC!NTS _THROUGH _!HE 

COORDINATION _ _£_ENT£~_.!!:!L_CENTE!L_~1L• __ WHE~L-W~!8LEo 

AOVUL!PPL!CANTS_Qf_FEOERAL2!'i!L_!:];~:A.!:_GOVERNMENT~£NCY 

LIC§.NS.L!!!Q..PERMIT ~£0U!REM.§.NT s. 

SECT ION_!Q~~~-.UH!!SES, _P§.RM!.!_ll_Q!Lt!QO If !CAT !ONS. 

EAC~-~TATE~§ENf!_SH!LL_REPORT_!Q__!tlf__COQ~OIN!!!Q~--~§.NTER 

ANY __ NEH __ b.!CEN2L_Q!L_f§.~L.Q~.JmQ!£.!fATlON_Q.J:~WEING 

L IC ENSf_~~ERH!L!!:!!.!_!lECO~ES EFFE£ T IVE_AS __ ,L REQU I~§.HENT 

!f..!§.!L_.!HE __ EFFff T IVL__ OA TE __ .QL_!!:tl~2f_h_.!OGE THER_!i!!!:!~ 

!f!":.!:IC A81f_FORH2~ND_f.§.J:UI N§.NT RULES_ANJ;L.WfQ~! TIO~ 

Section 11. Effective date. This act is effective on 

passage and approval. 

-End-
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STAT~MENT OF INTENT 

HOUS~ "ILL 578 

House Business and Industry Comm1ttee 

A state.nent of intent is requ1red for Hll 578 1n that it 

dele~ate~ rulemaking autnority to the governor in Sect1on 5. 

1. Subsection (l) of section 5 proviJes that the 

governor has the power to direct changes in l icens..:::. 

9 administration. conSIStent with law. The governor may direct 

lO certain ch~nges based on the recommendation of the small 

ll 

ll 

l3 

business license coordination center. The duties of the 

sma 11 business 

section 4 of 

l1cense coordinatiOn center are set forth 

thiS bill. As a point of clarity. 

In 

the 

14 ~overnor•s authority to direct chan~es in executive agencies 

l5 already exists. It IS not intended that subsection (11 of 

16 section 5 delegate new authority or additional power to the 

11 

18 

19 

20 

n 

22 

23 

24 

25 

~over nor-. 

2. In subsection ( 2) of section 5o the governor iS 

authorized to adopt rules to change the license renewal 

period or expiration date of any license. This authority 

nas been delegat2d to the governor in order to real iLe the 

prJmary qo<~l of ttois legislation. Presently. any on" 

bus1ness may require more than one l1cense that expires on 

J1fferent dates. The intent of this ~1ll is to cre~te a 

uniform I icens1ng procedure if poss1ble. to el im1nate 
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6 
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8 

H'l 578 

unnecessary steps if the applicant could apply for more than 

on~ licens~ at one t1me. If the objectives of consistency 

and un1form1ty are to be met, it is imperative that the 

governor have the power to change license expiration and 

renewal da~es. Any rule adopted that relates to chanyinq the 

eKpiration of renewal date of a license shall be consistent 

with the provision~ of the Montana Adm1ntstrat1ve Procedure 

Act. 

-2-
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HOUSE BILL NO. 578 

INTRODuCED BY VINCENT, KITSELMAN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO STREAMliNE STATE 

SMALl BUSINESS LICENSING PROCEDURES; AUTHORIZING THE 

ADUPTION OF RULES FOR THIS PURPOSE; AND PROVIDING AN 

IMMEDIATE EFFECTIVE DATE.• 

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Sho~t title. (Thi5 act] may be cited as the 

"Montana Sm3ll Susaness licensing Coordination Act•. 

Section 2. ·purpose. The purposes of (this act] a~e to: 

{l) elaminate retail, wholesale, consume~ service, 

manufactu~er, and dist~ibutor licensing requi~ements, 

admanistrative procedu~es, and forms that are unnecessa~y 

for the protection of the public interest; 

{.<') st~eaml ine and minimize the total 

ousiness costs of necessary licensing 

procedures; and 

government and 

and inspection 

(3) distribute equitably the costs of I icensing. 

Section 3. Definitions. As used in [this act]. 

"1 acense" means the whole or part of any agency permit, 

license, certificate, approval, regist~ation. or charter or 

any form or pe~mission required by law or administrative 

~ule to engage in any retail• wholesale• consumer service, 
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manufactu~ing• or dist~ibuting activitY• :~ICE~SE" DOE~ NOT 

INC1~Q~_1l~f~SE2L-~S~~!!~L--OR __ REG!STRATIO~~--!SSUEQ__y~ 

!IT1£-1Q~-~~AP!fE_!Q~_fARTS_l THROU~~-1~_!1!1f_]2L_!!l!£ 37, 

~~-!l!LE __ 80._SUC~_hlfENS£1_~~f_E!ClUQfQ_fROM_~COV£RAGE 

Qt_[lHI~~!J~ 

Section 4. Designation of small business 1 icenslng 

coo~dination center -- duties of center. The governo~ shall 

designate an agency to administer a small business lic~nsing 

coordination cente .... The small business licensing 

coordination cente~ shall: 

( l.) document and analyze current 1 icensinq 

requarements, fees. and procedures; 

{2) recommend elimination of unnecessary licensing 

requirements, administrattve procedures. or forms or pa~ts 

of forms that can be eliminated an the public interest; 

(3) recommend efficient and effective improvements in 

the administration and 

including the development 

enforcement of licensing laws. 

of a permanent master license 

ce~tificate to be displayed on the premises of any Montana 

business whose annual state I icense fees have been paid; 

141 recommend revisions in the license fee st~ucture 

to dist~ibute the cost of licenses equitably and to provide 

financing fo~ conttnuing improvements in licensing 

admanistration and enfo~cement; 

(5) develop and Yf0N_~fQU£ST distribute information to 

-2- HB 578 
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~~--&~§~fte§5--eeMmuftf~y concerning state requirements for 

starting and operating a business in Montana; 

(6) provide technical assistance to business 

enterprises to facilitate their compliance with state 

I icensing requirements; 

(7) maintaan a supply of license and permit forms 

applacations for all licenses and actively assist 

businessman in answering application questions; 

or 

the 

(8) maintain a master list of the business types 

existing an the state and a corresponding 1 ist of the 

licenses or permits needed to operate or start that type of 

business; 

(9) maintain a copy of the Admanistrdtave Rules of 

Montana in order to provide an applicant with the basic 

rules of any agency with regard to licensing; 

( 10) encourage agencies to provade informational 

brochures through the center. especially in the case of 

complex licensing procedures; 

(111 maintain contact with lacenstng ajencies in order 

to enable the center to assist an applacant wath setting up 

appointments or otherwtse facilitate the appl ic3tion 

process; 

(12) perform other administrative tasks delegated to 

the center to improve state business license administration. 

Section s. Implementation of administrative 
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recomeendat ions authority of governor to change 

expiration dates by rule. (1) On the t>as is of the 

recommendations of the SM!Ll business +fee"5e 1l~E~i!NG 

coordination center• the governor mayo in his discretion and 

consastent with 1 a ... direct changes in It cense 

administration. Executive agencies shall implement any 

chanqes. 

such 

(2) Whenever the implementation of improvements in 

license adminastration is prevented by renewa 1 dates 

>pecifted by law or administrative ruleo the governor mayo 

in his discretion, adopt rules to change the license renewal 

peraod or expiration date. These rules may vary renewal 

periods or expiration dates by type of license or type of 

business. with the exception of a transition period from one 

license expiration date to another, the length of time that 

by law a I icense is effective may not be changed Dy these 

rules. For a transttion period from one license expiration 

date to another. the rules shall prorate license fees 

according to the time a 1 icense is to be effective. 

Section 6. Language added to license ex;>irc>tion 

provisions. Wherever a license expiratiOn date is provided 

for in the MCA, there is added• immediately following that 

date or in another appropriate place, the following 

language: "or such other date as is prescribed by the 

governor an accordance with the provisions of [~ee~~e"5-i 
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~~~e~~~ SECTION 5)" or other substantiVely eGuivalent and 

appropriate language. The code commissioner may add such 

language to all appropriate sect1ons and may make such other 

additions and changes as are necessary and appropriate to 

carry out the intent of this section. The code commissioner 

may no~. in making such additions and changes. make any 

substantive change beyond ~hat stated in this section. 

Section 7. Appropriation. There IS appropriated 

13~.66l in f i seal year 1982 ana 134.962 in fiscal year 1983 

from ~he general fund to the agency de~tgnated oy the 

governor to administer the sma II business licensing 

coordination center for the purpose of carrying out the 

provisions of this act. 

Section e. Implementation schedule. The following 

schedule shall be adhered to by the agency designated as the 

agency to administer the small business licensing 

coordination center: 

(ll by July l• l9Blo hire or appoint the head of the 

cent.er; 

12) by September 1· 19Rl. develop a list of the 

business types (retail in the first year) currently doing 

business in the state; 

13) by September l• 19Fil. develop a 1 ist of all 

l4 licenses or ~ermits requ1red to <lo business in the state 

.25 including the name of the licen5ing agency. the contact 
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person in the agency. the cost of the license. ARM rules or 

statutes governing. and other pertinent data; 

(4} by October 1. 1981• open the office; and 

(5) by November 1, 1981• prepare an handbook form for 

dissemination to the public• the list of business types 

presently in operation in the state combined ~i~h the 

permats or licenses requ1red for each. 

~£~!!1~~--l~fQ~~~!!Q~--~VAlbAB!bl!~----THE ---~MALL 

BUS!~f~~--h!£EN2lN§ __ ~QORD!~ATIQ~fNTER_~~~bb_fNCOU~~~f-~NO 

~Yllf_fEOf~~b-~NO_bOC~b-§QYfRNME~T-~§EN£!ES_!Q_~AKf_b!£EN~£ 

ANO_f~!l_!~FO~~~!!Q~~Y!!bABbf_!Q_~fbiC~~!2__~~-_!HE 

COQ~UI~~!!ON _ _£~£~~-!~f __ CENT~-~bl• __ WHE~f_-~OSS!BLE, 

~l2f_~~PLl£ANTS_Qf_ffQERAb_~~Q__bQCAb __ GOyER~MENT __ ~~f~ 

1lffNSf_~f~~!!_~fg~!REME~ 

SECTION_lO~-~f~_blff~SES~__ffRM!!~-Q~QDIF!£AT!Q~ 

t~~~-STATE~~EN£!_2~~hb-~QRT_lQ__!tif__£QQ~QIN~!!Q~ _ _£fNTER 

~--~--b!~2f__Q~--f~RM!!_Q~~Ql£l£AT!Q~_Qf~-~!!2!ING 

1JCE~2f_DR_~ERM!!_!~~-~fCO~fi_fFFE£TIVE __ AS __ ~ __ REOUIEfMENT 

~f~ __ !HE __ fFFECI!Yf__Q~f __ OF_~!i~f!L_!OGE!~ER_~!!~~ 

APEk~~hf_f~i~~Q-Ef~!lN~NT_~~ES_!~Q_!~fQ~~~TIO~~ 

Section llo Effective date. This act is effectiv~ on 

passage and approval. 

-End-
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HOUSE BILL NO. 578 

INTRODUCED BY VINCENT, KlTSfLMAN 

A BILL FOR AN ACT ENTITLED: "AN ACT TO STREAMLINt STATE 

51' ALL BUSINESS UCENSING PROCEDURES; A~fHBR~lrN6--~HE 

AS8Pfr9N-8F-~~~E5-F9~-f~f5-P~RP85E ~PP~QPR~!ING_fy~Ql~~-tQ~ 

~-~l£EN5IN~-~EN!ER; AND PROVIDING AN IMMEDIATE EFFECTIVE 

DATE." 

BE IT ENACTED 3Y THE LEGISLATURE OF THE STATE JF MO~TANA: 

s~ction 1. Short title. [This act] may be cited JS the 

"M~ntana Small Busaness Licensing Coordination Act•. 

Section 2. Purpose. The purposes of [this act] are to: 

(1) eliminate retail, wholesale, consumer service, 

manufacturer, and distributor 1 icensing requirements. 

administrative procedures, and forms that are unnecessary 

for the protection of the publac interest; 

121 streamline and minimize the total government and 

business costs of necessary licensing and inspection 

procedures; and 

131 distribute equitably the costs of 1 icensing. 

Section 3. Definitions. As used in [this act}• 

"license" means the whole or part of any agency p~rmitt 

license. certificate, approval, registration, or charter or 

any form or permission required by law or administrative 

2 

3 

4 

5 

6 

7 

8 

9 

10 

ll 

12 

13 

14 

15 

16 

17 

1B 

19 

20 

21 

22 

23 

24 

25 

HB 0578/03 

rule to engage in any retail• wholesale, consumer service, 

manufacturing, or distributing activity. ~lCENSE• QQ~~ NOT 

~bUOE_b~fNSE~~-PER~!!iL__~_REG!ST~!!lON_S __ !SSUEQ __ y~QER 

!!!1f_JQL-~~!PTf~Q~_f!RT~-l~ROU~tl_l~_!l!hE_ll1_ll!1f_ll~ 

I!!bf __ l~~~I!!bf_80~-~Yftt_blCEN~f2_!~_fXC~yOEO_FROM_THE 

~OVE~!~f_Qt_[TH!~~ 

Section 4. Designation of small business licensing 

coo~dination center -- duties of center. The governor shall 

designate an agency to administer a small business licensing 

coordination center. The small bust ness licensing 

coordination center shall: 

(1) document and analyze current 1 icensing 

require~ents, fees. and procedures; 

(2) recommend elimination of unnecessary licensing 

requirements, administrative procedures, or forms or parts 

of forms that can be eliminated in the public interest; 

(3) recommend efficient and effective improvements in 

the administration and enforcement of licensing laws, 

including §~!HE~l~~--QE __ ~fQ~TIO~__!tl!! __ t~~lLIT~TE} the 

development of a permanent master license certificate ~e-b~ 

ei~p+ey@d-eft-th~-p~~Mi~~~--e+--efty--~eft~efte--ba~ift~55--wAe5~ 

8ftftae+-~te~~-++~eft5e-+@~5-he•e-beeft-peie; 

(4) recommend revisions in the license fee structure 

to dastribute the cost of licenses equitably and to provide 

financing for continuing improvements in licensing 

-2- HS S78 
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administration and enforcement; 

(5) develop and ~fON_REOUEST distribute infor~ation ~e 

~he-btt~ine~~-eeMebn+~y concerning state requirements for 

starting and operating a business in ~ontana; 

(6) provide ~eel'lnteel assistance to 

enterprises to factlitate their compliance with 

I icensing requirements; 

bus1ness 

state 

(7) maintain a supply of ltcense and permit forms or 

applications for all licenses and actively assist the 

businessman in answerinq.appl ication questions; 

(8) maintain a master 1 ist of the business types 

existing in the state and a corresponding list of the 

I icenses or permits needed to operate or start that type of 

Dusinessi 

(9) maintain a copy of the AdminiStrative Rules of 

Montana in order to provide an applicant with the basic 

rules of any agency with regard to licensing; 

(10) encourage agencies to provide informational 

brochures through the center. especially in the case of 

complex licensing procedures; 

(11) mainta4n contact with licensing agencies in order 

to enable the center to assist an applicant with setting up 

appointments or otherwise 

process; 

facilitate the application 

(12) perform other administrative tasks delegated to 

-3- H!l 578 
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the center to improve state business license administration. 

5ee~+en-,.--fmp+emen~~~+en------e~-------~d~n+~~~~t+ve 

reeemmende~~e~--------ea~~e~+~y---e~---geverne~--~e--el'l~nge 

exp+~~~+en--d~e~--by--ra+e~---t+t--8n--~he--e~~+~--e~---t~ 

~eeemmende~ten~--e~--~l'le--5~~rt ea~tne~~--++een~e i+t~~i+H§ 

eeerdtne~+en-een~erT-~~e-geve~er-meyy-+n-h+~-d+~ere~+en-end 

een~+~~ent---w+th---•e•T---d+ree~---ehenge~----+n----+~een5-. 

ed~nt5~~e~+e~--E•~ea~tv~-egenete~-~he~+-+~p+emen~-~ny-~tteh 

eh~n~e~· 

trt--whenev~~-~h~--+mp+~Mente~+en--e~--tMpreve~n~~--+n 

+teen~e---eem+n+~~~~t+~---+~--p~~•~n~ed--ey--r~ne.e+--d~~e~ 

~pee+~ted-by-+ew-er-edm+n+~~~e~+ve-ra+eT-~he--~oy~~ne~--meyy 

+n-h~~-d+~~~et+onT-~dep~-~u~~~-~e-ehen~e-the-+teen~e-~enewe+ 

p~r+ed--o~--~xptret+en--d~~~---~h~~--~u+~5-mey-very-r~new&+ 

p~~+od5-e~-~•P~~e~t~-de~e~-by-~ype-e~-++een~~--er--~yp~--e~ 

e~~+n~~~w-Wtth-~he-exeept+en-e~-e-~ren5tt+en-p~~ted-~rem-en~ 

~+e~n~~--~•p+~~~+en-dete-~e-eneth~rT-t~-+en~~~-e~-~+m~-the~ 

by-~e•-e-++e~~e-t~-~~f~e~+•~-mey-net-b~--el'len~~d--by--~1'1~5e 

~tt~e~w--Fe~--e-t~en~+~+en-p~r+ed-~rem-en~-++een~e-~•p+r~~+en 

de~e-~e--enethe~~--th~--~tt+e~--~he~+--p~~et~--+teen~e--~~e5 

eeee~e+n~-~e-~~e-~tm~-e-++een~e-+5-~e-be-~~~e~+vew 

5e~t+en-6•--ran~ua~~---edded---~e---++een5e--e•~+~e~+en 

p~ev+~ten~w--Wh~~~ver-~-++e~n~e-e•ptret+en-dete-t~--~re•+d~d 

~e~--+n--~he-ME~y-~h~~e-+~-eddedT-+mm~d+e~e+y-~el-1-ew+ng-thet 

dete--er--+n--ene~l'l~--epprep~+e~--p+ee~---th~---~e+~ew+n~ 

-4- HB 578 
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~~n~u~~·--uo~--~~~h--eth~~--~ot~--e~--t~--p~~~~rtb~d-by-tfte 

ge•er~or-~~-~eeerdene~-wtth-the-prow~~~en~--ef--f~eet~en~--t 

thre~~h 2Ee~f8~ '>iu--or-ether-~~b~tenttwely-e~u+•a~ent-and 

eppreprtate-~an~ue~ew-~he-ee~e--eeMMt~tener--~ey--edd--~Heh 

~engaage-te-ef+-epp~ep~tete-~eetten~-end-mey-ma~e-~aeh-et~e~ 

eddtt+ens--end--e~enge~--e~-e~e-neee~~ery-an~-opprepr+~te-te 

e~ry-eat-the-tntent-ef-th+~-~eet+enw-l~e-eede--eemmt~~tener 

~ey--netT--tn--me~+n~--~aeh--eddt~en~-end-e~ange~T-me~e-eny 

~ab~tent~we-ehen1e-beyend-thet-§teted-tn-tht~-~eet+enw 

Section 5. Appropriation. There 15 appropriated 

S39,&6Z in fiscal year 1982 and S34,962 in fiscal year 1983 

from the generdl fund to 

,~overnor to administer 

the 

the 

agenc 1 

small 

designated by the 

business licensing 

coordination center for the purpose of carrying out the 

provistons of this act. 

Section 6. Implementation schedule. The foil owing 

schedul~ shall be adhered to 9y the agency designated oS the 

aqency to admtnister the small business ltcensing 

coordination cente~: 

{ l) Dy July 1. 1981• h.re or ~ppoint the heall of th~ 

center; 

(2) Dy S.eptember t. 1981. develop a list of th~ 

business types (retail 

business in th~ s.t-:.t.e; 

tn the f1rst year) currently noinq 

( .3) by September 1• t9al, develop a I ist of all 

-5- Ho 578 
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licenses or permtts required to do business in the state 

including the name of the licensing agency, the contact 

person in the a~ency. the cost of the ltcense. ARM rules or 

statutes governing. and other pertinent data; 

(4) by October 1. 198lo open the office; and 

(5) by Nevemeer-ty-*98± ~ARC~--1~ __ 19~£• prepare in 

handbook form for dissemination to the publico the list of 

business types presently in operation 1n the state combined 

with the permits or licenses required for each. 

~~~l!Q~~--l~fQ~~~TIO~----A~1ABI!!l1~----THE ____ 2~ALh 

EY~l~f~~--h!~EN2!~~--~QQ~OI~!llQ~~NT~~_2~!hl_f~QU~!~f ANO 

!NV!l~_EtQER~~!~Q_hOC~h~QYER~~EN!_AGf~~ES_lQ_~~f_~f~SF 

ANQ_ff~~!l_!NFQ~MA!lQ~-~VAI!ABLf_!Q_APPh~A~!2 __ !HROUG~-_lHE 

kOO~Ql~~l!Q~ _ _ff~!f~~--l~E__kfNT~-~~~h~ __ WHE~f__fOS~!BLE. 

AOV!~f_!~fh!CAN}~_Qf_£fQ~b __ ANQ__!Qk!b __ §QyER~~~l __ !§EN~y 

L1Cf~SE_!~Q_fER~!!_~f9Ql~EMfNTS~ 

SEf!JQ~-~--~~--h!CE~~f~ _ _ff~MI!~~--Q~~QQlflk!!!ONS. 

E!~~-~I~TE_~§EN~Y-~~~hh_RE~Q~!_!Q__l~E__COQ~OIN!!!~-~~~1!3 

AN! __ ~EW __ b!£EN~I__Q~ __ fER~!!_Q~~QIFICATlQ~_Qf_AN_~XI~!!NG 

1!ff~2§_Q~-~§RM!l_TH~l-~~~Q~fi_§FFf£TIVf __ ~~--~-~§9UIRfMENT 

~f!I~--l~f __ EFFf~Tiy§ __ QATf __ QE__Ili!~~£1~-lQ§fl~ER_Wl!~_l~f 

AP~b!f~~hf_fORM~_ANQ_~f3!1Nf~_fULE~~Q_!NFOR~~TIO~~ 

Section 9. Effective date. This act IS effective on 

passage and approval. 

-End-
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SENATE STANDING COMMITTEE REPORT 
{Business and Industry) 

'J'l-,at House Bill No. 578 be amended as follows: 

1. Title, lines 5 and 6. 
Following: "PROCEDURES:" 

March 21, 1981 

Strike: remainder of line 5 through "PURPOSE" on line 6. 
Insert: "APPROPRIATING FUNDING FOR A LICENSING CENTER" 

2. Page 2, .line 4. 
Following: line 3 
Insert: "Title 75," 

3. Page 2, line 18. 
Following: "including" 
Insert: "gathering of information that facilitates" 

4. Page 2, lines 19 and 20. 
Following: "certificate" 
Strike: remainder of line 19 through "paid" on line 20. 

5. Page 3, line 3. 
Following: "provide" 
Strike: "technical" 

6. Page 3, line 25 through line 7 en page 5. 
Strike: sections 5 and 6 in their entirety. 
Renumber: subsequent sections 

7. Page 6, line 4. 
Following: "by" 
Strike: "November 1, 1981" 
Insert: "March 1, 1982" 

That The Stat~ment of Intent on House Bill No. 578 be amended as follows: 

1. Statement of intent, pages 1 and 2. 
Strike: Statement of intent in its entirety. 


