
House Bill 574 

In The House 

January 30, 1981 

February 17, 1981 

February 18, 1981 

February 19, 1981 

February 21, 1981 

February 23, 1981 

February 24, 1981 

Introduced and referred 
to Committee on Business 
and Industry. 

Committee recommend bill 
do pass. 

Bill printed and placed 
on members' desks. 

Motion pass consideration 
until 41st legislative day. 

Second reading do pass. 

Considered correctly engrossed. 

Third reading passed. 

In The Senate 

March 2, 1981 

March 24, 1981 

In The House 

March 25, 1981 

Introduced and referred 
to Committee on Business 
and Industry. 

Committee recommend bill 
not concurred. 

Returned from Senate 
not concurred. 
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HOUSE BILL NO. _:j]J_ 

INTRODUCED BY __lS,\j,cl'I<"H'f~ ------------·------------

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING THE INSURANCE 

CODE TO PROVIDE FOR RECIPROCAL COUNTERSIGNATURE REQUIREMENTS 

ON POLICIES; AMENDING SECTION 33-17-l1llt MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Section ~3-17-1111• MCAt is amended to 

read: 

"33-17-1111· Resident agent required ==-~~~t¥ --

countersignature -- records ---exeep~en~. (1) No authorized 

insurer shall issue a policy covering a subject of insurance 

resident, located, or to be perfor~ed in ~ontana unless: 

{at the policy is written through a licensed agent, 

resident in Hontana,·of the insurer; e~ 

(b) the pol icy is written through a lik~~ 

nonresident agent and£__if a counter~iwnature_-kQY1d__b£ 

~Ired b¥ tbe cesj1eot ~tate gf-tbe~~eot agent ugoo 

~_!~ntana resident QQ~Ot welting busjness in tbe~~t 

~~-of such oporesjdeot___a~ut£ the pel icy or 

countP.rsigna~ure endorsement attached thereto is 

countersigned by a ~ng resident licensed agent~~ 

J.U_j;b<: gol I ~_nl.tts;:o_jb~b-.-A--l.iJ;<:D.5.~ 

nQD~~ag~nt who js a c~sjd~ot gf a state ~dg~g~ 
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LC 2254/01 

~<:-eguntersjgnatures. 

(Z) No such countersignature shall be made in blank. 

The agent may by express written authorization given in 

advance delegate to his salaried clerical employee the power 

to so countersigr. in the name of the agent such contracts or 

classes of contracts as are designated In such authorization 

so long as the initials of such employee are written below 

the agent•s name on such countersignature, but the agent 

shall not thereby delegate or have power to delegate to any 

other person the power or authority to bind an Insurer with 

respect to any risk not already bound by the agent or other 

person having clear authority from the insurer so to bind. 

The agent shall be responsible for all of the acts of such 

employee within the scope of the authority so delegated. The 

agent shall keep a record of each and all coverages 

countersigned by him or by his authority. 

(3) This section shall r10t apply to: 

(a) reinsurance; 

(b) life insurance, disability Insurance, or annuity 

contracts; 

(c) insurance of the rolling stock, vessels, or 

aircraft of any common carrier in interstate or foreign 

commerce or of any vehicle principally garaged and used in 

another state or covering any liability or other risks 

incident to the ownership, w,aintenance, or operation 

I N T R 0 D U C E D B I L L 
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1 thereof; 

2 (dt insurance of property in course of transportation 

3 interstate or in foreign trade or any liabllitr or risk 

4 Incident thereto; 

5 (e) insurance of wet marine and transportation risks; 

6 (f) countersignature to policies issued through agents 

7 coepensated only by salary or issued by Insurers not using 

8 agents in the general solicitation of business; 

9 (g) bid bonds, as required under Title 16t chapter 1, 

10 part z. 

11 (4) Violation of this section shall not invalidate any 

12 contract otherwise valid as between the insurer and the 

13 insured•" 

-End-

-3-
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Approved by Committee 
on Business and Industry 

HOUSE BILL NO. _5.1L. 

INTRODUCED BY --~.K~Iu.b.:.t'ci!::!o!V"''.:..!.!;~~---------· 

A BILL FOR AN ACT ENTITLED: •AN ACT AMENDING THE INSURANCE 

CODE TO PROVIDE FOR RECIPROCAL COUNTERSIGNATU&E REQUIREMENTS 

ON POLICIES; AMENDING SECTION 33-17-11119 MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 33-17-1111• MeA, is amended to 

read: 

•33-11-1111. Resident agent required ==-~~~ --
countersignature -- records ---exee~~s. (1) No authorized 

insurer shall Issue a policy covering a subject of Insurance 

resident, locatedt or to be performed in Montana unless: 

(a) the policy Is written through a licensed agentt 

resident in Montana• of the Insurer; o~ 

{b) the policy is written through a ~~eg 

nonresident agent and.a. , , 9 '"YM" h 

~Ired by the resident state g{~_ngQLB~t agent upon 

a__!ggtaoa reJidept agent writing bUJioass jo the re~t 

state of such n0 ores!dent .a~ the policy or 

countersignature endorse~~~ent attached thereto is 

countersigned by a Mgptaoa resident licensed agentl-QL 

lid..tUD-.J;bJ:wUlb- a l(ceoseg 

DQD~ideot agent wbg is a resjdeot gf a atate that do~~ 
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require couattrsigoatures. 

(2) No such countersfgnature shall be •ade in blank. 

The agent ~ay by express written authorization given in 

advance delegate to his salaried clerical employee the po~er 

to so countersign in the name of the agent such contracts or 

classes of contracts as are designated In such authorization 

so long as the initials of such employee are written below 

the agent•s name on such countersignature, but the agent 

shall not thereby delegate or have power to delegate to any 

other person the power or authority to bind an insurer with 

respect to any risk not already bound by the agent or other 

person having clear authority fro• the insurer so to bind. 

The agent shall be responsible for all of the acts of such 

employee within the scope of the authority so delegated. Tne 

agent shall keep a record of each and all coverages 

countersigned by hi• or by his authority. 

(3) This section shall not apply to: 

(a) reinsurance; 

(b) life insurance, disability Insurance, or annuity 

contract,; 

(c) insurance of the rolling stock, vessels, or 

aircraft of any ·comaon carrier In Interstate or foreign 

co•merce or of any vehicle principally garaged and used in 

another state or covering any liability or other risks 

incident to the ownership, maintenance, or operation 

-2-
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1 thereo~i 

2 (dt Insurance o~ property in course of transportation 

3 Interstate or in foreign trade or any liability or risk 

It incident thereto; 

5 (e) insurance of wet marine and transport~tion risks; 

6 [f) countersignature to policies issued through agents 

7 co.pensated only by salary or issued by Insurers not using 

a agents in the general solicitation of business; 

9 (g) bid bonds, as required under Title 18t chapter lt 

10 part 2. 

11 Cit) Violation of this section shall not invalidate any 

12 contract otherwise valid as between "the insurer and the 

13 insured.• 

-Encl-

-3-
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HOUSE BILL NO. ~.2!_ 

INTRODUCED BY _J{.L.UI..!..\§~cl~~~rrN~---------

A BILL FOR AN ACT ENTITLED: *AN ACT AMENDING THE INSURANCE 

CODE TO PROVIDE FOR RECIPROCAL COUNTERSIGNATURE REQUIREMENTS 

ON POLICIES; AMENDING SECTION 33-17-1111• HCAo* 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 33-17-1111• MeA, is amended to 

read: 

•33-17-1111. Resident agent required==-~~~ -­

countersignature -- records ---e~eep~e"~· (1} No authorlzea 

insurer shall issue a policy covering a subject of insurance 

resident, located, or to be performed in ~ontana unless: 

(at the policy is written through a licensed agent, 

resident in Montana, of the insurer; er 

(b) the pol icy is written through a lLk~~ 

nonresident agent and£ if a counters!gnature_~Ld__be 

requ!rgd by tbg resident state of_tbe nonresident_aoent_unon 

a__!ontana resident agent welting business io tbe-Le~t 

state of such aooresideot _a~ the pol icy or 

countersignature endorsement attached thereto is 

countersigned by a Mootaoa resident licensed agent~ 

(cl the ppllcr is vritten t~b___a licensed 

w:IDLUident 5151ent who ls_a_r.esideot of 51 ~tate ~Q~Q.t 
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~e.countirs!goatures. 

(2) No such countersignature shall be ~ade in blank. 

The agent may by exp~ess w~ltten autho~lzatlon given in 

advance delegate to his sale~led cle~ical e•ployee the power 

to so countersign in the naae of the agent such contracts or 

classes of contracts as are designated In such authorization 

so long as the Initials of such employee are written below 

the agent's name on such countersignature, but the agent 

shall not thereby delegate or have power to delegate to any 

other person the power or authority to bind an insu~e~ with 

respect to any ~isk not already bound by the agent or other 

person having clear authority from the insurer so to bind. 

The agent shall be responsible for all of the acts of such 

e•ployee within the scope of the authority so delegated. The 

agent shall keep a record of each and all coverages 

countersigned by him or by his authority. 

(3} This section shall not apply to: 

(aJ reinsurance; 

(b) life insurance, disability insurance, or annuity 

contract5; 

(c) insurance of the rolling stock, vessels 9 or 

aircraft of any common carrier In interstate or foreign 

co•merce or of any vehicle principally garaged and used in 

another state or covering any liability or other risks 

incident to the ownershipt maintenance, or operation 

-2- T H I R D R E A D I N G 
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1 thereof; 

z (dJ Insurance of property In course of transportation 

3 interstate or in foreign trade or any liability or risk 

~ incident thereto; 

5 [eJ Insurance of wet •arine and transportation risks; 

6 (fJ countersignature to policIes f ssued through agents 

1 coapen~ated only by salary or issued by Insurers not using 

a agents in the general solicitation of buslne5s; 

9 (g) bid bonds 9 as required under Title 18, chapter 1, 

10 part z. 
11 (4) Violation of this section shall not invalidate any 

12 contract otherwise valid as between the insurer and the 

13 insured.• 

-End-

-3-
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