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POUSE BILL MO, 573

INTRODUCED BY NORDTVEDT

I THE HOUSE

Introduced and referred to
Committee on State Mminigstration.

Fiscal note requested,
FPismcal note returned,

Committee recommend bill
do pass, Report adopted,

Bill printed and placed on
manmbers' desks. ’

Second reading, do pass,
Considered correctly engrogsed,
Third reading, passed.

Ayves, 837 Hoes, l6.
Transnitted to Senate,

GEHATE

Introdueced and referred to
Committee on State Administration.

Committee recommend bill

be concurred in as amended.
Report adopted.

Second reading, concurred in.

Third reading, concurred in
as amended. Ayes, 48; Noes, 0.

IN THE HOUSE

Returned from Senate with
angndaents,



rpril 7,

1981

Second reading, amendments
concurred in,

On motion rules suspended
and bill placed on third
reading this day.

Third reading, amendments
concurred in. Ayes, 85;
Hoes, 12. Sent to enrolling.

Reported correctly enrolled.
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1 _j§§§E§:E;Q§E}L NOe _373__ 1 multiplied by the pumber of months during tbe last €90 mooths
2 INTRADUCED BY L}«ﬁ 2 thet the retirement date precedes ihe date on which ne would
3 3 bave retired bad he aitaiged €0 years _of _age .or bad _be
4 A BILL FOR AN ACT ENTITLEG: wAN  ACT  AMENDING SECTION 4 completed 3C_vears of creditable servicee®
5 19-4-802y MCAy TO REDUCE THE HMINIMUM fLARLY RETIRENENT AGE IN -End-

8 THE TEACHEAS®' RITIREMENT SYSTEM FRGM 55 YEZARS TC 5C YHARS
7 AND T3 REVISE THE FORMULA FOR  CALCULATING THE — EARLY

RETIREMENT ALLOWANCE."

o

g

10 HE ET ENACTED 3Y THz LEGISLATURE OF THZ STATE OF MONTANA:

11 Section le Section 19-4-302y ACAy is amended to read:
12 "19-4-302. FEarly retiremente. (1) A member who has at
13 least S years of creditable service2y whose last 5 years of
14 craditable service were in this states and who has attainaed
is the age of 55 30 may retire from service and be eligible for
1o an esrly retirement allowsnce if he files with the
17 retirement board his written application setting forth +the
13 fact of his retirementa.

¢ {2) Th2 earlty retirement alltowance shall be determined
20 as prescribed in  19-4-804(1) and (2)s with the exception
21 that the allowance will o2 reduced by 172 of 1% multiplied

22 by the number of months by-whieh duriag the first 20 _months

23 iiat the retirement date orecedes the date on which he would
24 have retired had he attained 6% years of age e¢r had he
25 completed 30 years cf creditable service gad _py 3/1C cf 1%

e INTRODUCED BILL

HB 573



STATE OF MONTANA
REQUEST NO. _284-81
FISCAL NOTE

Forvwe BD-15

In compliance with a written request received February 2 .19 .81 _  there is hereby submitted a Fiscal Note
for . House Bill 573

-~ pursuant to ‘Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

House Bill 573 would reduce the miniumum early retirement age in the Teachers'
Retirement System from 55 to 50 and revise the reduction factors for calculating the
early retirement benefit. '

Fiscal Impact

None.

The reduction factors in the bill would allow early retirement with no cost to
the system since the accrued benefit at the time of retirement will be reduced to
offset the extra cost of providing benefits for a longer period.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2..:':.-5:—: ._.X_,_ e
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Approved by Committee
on State Administration

LLA‘HO E BILL NOe 573 __
INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION

19-4-802y MCAy TO REDUCE THE MINIMUM EARLY RETIREMENT AGE IN
THE TEACHERS® RETIREMENT SYSTEM FRUOM 35 YEARS TO 5C YrAKS
AND TU REVISE THE FORMULA FOR CALCULATING THE EARLY

RETIREMENT ALLOWANCE.®

BE IT ENACTED BY THE LEGISLATURE DF THEZ STATE OF MONTANA:
Section le Section 19-4-802y HCAs is amended to read:
1]19-4-802. Early retiremente (1) A member who has at

Teast 5 vyears of creditable servicey whose last 5 years of

creditable service were in this states and who has attained

thz age of 55 20 may retire from service and be eligible for
an early retirement allowance if he files with the
retirement board his written application setting forth the
fact of his retiremente

{2) The early retirement allowance shall be determined
as prescribed in  19-4-804{(1) and (2)» with the exception
that the allowance will De reduced by 172 of 1% multiplied
by the number of months by-whieh durinog the first 30 mopibs
that the retirement date precedes the date on which he would
have retired had he attained 60 years of age or had he

completed 30 years cf creditable service agand by 3/1C of 1%

LC 2008/01

mulsiplied by the oumber of months during the last 60 months
that the retirement date precedes the date op which he would
bave retired bad he attained 60  years _of _age ocr _had _be
completed 30 years of creditable servicee®

-£nd-

-2-SECOND READING

HB 573
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LAJQHOU E BILL NOe _373__
INTRODUCED BY

A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION

19-4-8029 MCAy TO REDUCE THE MINIMUM EARLY RETIREMENT AGE IN
THE TEACHERS® RETIREMENT SYSTEM FROM 55 YEARS TO 5C YEARS
AND TD REVISE THE FORMULA FOR CALCULATING THE EARLY

RETIREMENT ALLOWANCE.*®

BE IT EMNACTED 8Y THE LEGISLATURE OF THES STATE OF MONTANA:
Section le Section 19-4-802y MCAs is amended to read:
w19~4-302e Early retirements {1} A member who has at

least S years of creditable services whose last 5 years of

creditable service were in this states and who has_ attained
the age of 55 50 may retire from service and be eligible for
an early retirement allowance if he files with the
retirement board his written application setting forth the
fact of his retiremente

{2) The early retirement allowance shall be determined
as prescribed in 19-4-804(1) and (2)y with the exception
that the allowance will be reduced by 1/2 of 1% multiplied
by the number of months by-whieh during the ficrst 60 moptbs
that the retirement date precedes the date on uhich'he would
have retired had he attained 6C years of age or had he

completed 30 years cf creditable service and by 3/1C pf 1%

LC 2008/01

sultiplied by the number of months during the last 60 months
that ihe retirement date precedes the date on which be would
bave retired had he atiained 60  years of _age _or. bad _be
completed 30 years of creditable service."

~-End-

== THIRD READING
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HOUSE BILL ND. 573

INTRODUCED BY NORDTVEDT

A BILL FOR AN ACT ENTITLED: *AN ACT AMENDING SECTION
19-4-8024 MCAy TO REDUCE THE MINIMUM EARLY RETIREMENT AGE IN
THE TEACHERS® RETIREMENT SYSTEM FROM 55 YEARS TO 50 YEARS
AND TO REVISE THE FORMULA TFOR CALCULATING THE EARLY

RETIREMENT ALLOWANCE.™

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le. Section 19-4-802+ MCAs is amended to read:
*19-4-802. Early retirement. (1) A member who has at

least 5 years of creditable services whose last 5 years of

creditable service were in this states and who has attained
the age of 55 50 may retire from service and be eligible for
an early retirement allowance if he files with the
retirement board his written application setting forth the
fact of his retiremente.

(Z2) The early retirement allowance shall be determined
as prescribed in 19-4-804(1i) and {2)s with the exception

{a) by 1/2 of 1% muttiplied by the number of months by

whieh during-the-frrst—68-months—that UP_TO A _MAXIMUM OF 60

MONTHS BY wWHICH the retirement date precedes the date on

which he would have retired had he attained 60 years of age

HB 0573702

or had he completed 30 years of creditable service; and

{B)_ by 3/10 of 1% multiplied by the number of_ months

dorrng-the-tose—68-menths IN EXCESS OF THE_ _60__MONTHS 1IN

SUBSECTION {2} (A} BUT_NOT_TD EXCEED 60 _ADDITIONAL MONTHS

that_the retirement date _precedes the date_on which he would

have_retired_had_he_attained 60_ _years of_ _age _or _had_he

completed 30 _years of creditable service."

-End-

-2- H8 ST3

REFERENCE BILL



March 17, 1981

SENATE STANDING COMMITTEE REPORT
(State Administration)

That House Bill No. 573 be amended as follows:
1. Page 1, line 21.

Following: "reduced"

Insert: "as follows: {a)"

2. Page 1, line 22.

Following: "whieh®
Strike: "during the first 60 months that"
Insert: "up to a maximum of 60 months by which"

3. Page 1, line 25.

Following: "service"
Insert: ";"
Following: "angd"
Insert: "(b)"

4, Page 2, line 1.

Following: "months"
Strike: "during the last 60 months" '
Insert: "in excess of the 60 months in subsection (2) (a) but

to exceed 60 additional months"

not



