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{(4) A utility may not claim a tax credit under this
section exceeding $208v886 £300.000 in any tax yeare A
financial institution may not claim a tax credit under this
section exceeding $24000 in any tax year.

{5y The pudblic service commission may make rules to
implement this section as it shall apply to public utilities
onlye™

-End-~
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STATE OF MONTANA

REQUEST NO.. .278=-81 ..
FISCAL NOTE

Form BD-15

In compliance with a written request received _February 3
HOUSE BILL 569

e, 19 81 , there s hereby submitted a Fiscal Note
e PUTSUANt to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

for

DESCRIPTION

An act authorizing utility loans for installation of recognized nonfossil forms of energy
generation systems in a dwelling on the same basis as utility loans for installation of

energy conservation systems in a dwelling; raising the tax credit ceiling on such loans
by utilities and financial institutions.

FISCAL IMPACT

The fiscal impact of this proposal cannot be estimated. The law as applied to loans
for energy conservation purposes has given rise to corporation license and electrical

energy producer's tax credits totaling $76,552 for fiscal 1979, 1980 and part of
fiscal 1981.

PREPARED BY THE DEPARTMENT OF REVENUE

BUDGET DIRECTOR

Office of Budget and Program Planning

Date: -Z- - Y "_X
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Approved by Committee
on Business and Industry

HOUSE BILL NO. 569
INTROODUCED BY KEMMISs DOVERy BARDANOUVEs VINCENT,
GALTs KEATIENGs HALLIGANs McBRIDEs BOYLANs, QUILICIs
MENAHANs KOLSTADs ECKs ROTHs BERTELSENs HARRINGTOM,

SEIFERTs LORYs JENSENs JACGBSEN

A 3ILL FOR AN ACT ENTITLED: "AN ACT AUTHORIZING UTILITY
LDANS FOR INSTALLATION OFf RECOGNIZED NGNFOSSIL FORMS OF
ENERGY GENERATION SYSTEMS IN A DWELLING ON THE SAME BASIS AS
UTILITY LOANS FOR INSTALLATION OF ENERGY CONSERVATION
SYSTEMS IN A DAELLING; &NB RAISING THE TAX CKREDIT CEILING ON
SUCH LUANS BY UTILITIES AND FINANCIAL INSTITUTIONS;

PROVIDING AN _IMMEDIATE EFFECTIVE DATE; AND AMENDING SECTIOM

L5-32-107s MCA."

BE IT ENACTES 3Y THE LEGISLATURE OF THE STATE UF MONTANAGZ
Section la Section 15-32-107s MCAs is amended to read:
#15-32-107T« Loans by utilities and financial

institutions -- tax credit for interest differentiale (1) A

public wutility providing electricity or natural gas may

install or pay for the installation of energy conservatior
materials or recognized nonfossil forms of energy generation
systems in a dwellinges The wutility may agree with the

occupant of the dwelling that the cccupant shall reimburse

the wutility Ffor its expenditure in periodic instaliment
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payments added to the occupant's regular bitl for
electricity or natural gase The utility may charge interest
not exceeding the equivalent of 7% per year on the declining
batance of the sum advanced for the installation of energy
conservation materialss——Fhe——utittty-shatt-charge—rnterest
eqgdivatent-to-a-rate-between—5%--and-—-Ix--per——year——en——the
deed¥intng-—batznee--of--the-sum-advanced-for-instatiation-of
and recognized nonfossil forms of energy generation systemse

{2} A financial institutions as defined in 32-6-103s
may offer and make loans at an interest rate not less than 2
percentage points below the discount rate on 90-day
commercial paper in effect at the federal reserve bank in
the ninth federal reserve districte.

{3) A -public wutility or a financial institution
tending money under this section may compute the difference
between interest it actually receives on such transactions
and the interest which would bhave been received at the
prevailing average interest rate far home improvement loanss
as prescribed in rules made by the public sarvice
commisston. The utility may apply the difference so computed
as a credit against its tax Jaability for the electrical
enzrgy producer®s license tax wunder 15-51-101 or for the
corperation license tax under chapter 31s part le The
public service commission shall regulate rates in such a

manner that 3 utility making locans under this section may

~2- H3 569
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not make a profit as the result of this section. The
financial institution may apply the difference so computed
as a credit against its tax liability for the corporation
license tax under chapter 31+ part l.

(4) A utality may not claim a tax <credit under this
section exceeding S$#£004866 $500,000 in any tax yeare A
financial institution may not claim a tax credit under this
section exceeding $2+000 in any tax year.

{(5) The public service commission may make rules to
implement this section as it shall apply to public utilities
only."

SECTION 2. EFFECTIVE DATEs FHIS ACY IS _EFFECTIVE __ON

PASSAGE ANOJ _APPROUVAL.

~End-

-3 HE 569
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HOUSE BILL NO« 569
INTRODUCED BY HKEMMIS. DOVERs BARDANOUVE, VINCENT.
GALTs KEATINGs HALLIGANs McBRIDEs BOYLANs QUILICI,
MENAHANe KGLSTADes ECKes ROTHe BERTELSENs HARRINGTOMs

SEIFERTs LORYe JEMSENs JACOBSEN

A 3TLL FOR AN ACT ENTITLED: AN ACT AUTHORIZING UTILITY
LOANS FOR INSTALLATION OF RECOGNIZED NONFOSSIL FORMS OF
ENERGY GENERATION SYSTEMS IN A OWELLING ON THE SAME BASIS AS
UTILITY LOANS FOR INSTAELATION OF ENERGY CONSERVATION
SYSTEMS IN A DWELLING; #NB RAISING THE TAX CREDIT CEILING ON
SUCH LOANS 3y UTILITIES AND FINANCIAL INSTITUTIONS;

PROVIDING AN_IMMEDIAYE EFFECTVIVE DATE; AND AMENDING SECTION

15-32-107s MCA."™

BE IT ENACTED SY THE LEGISLATURE OF THE STATE GF MONTANA:
Section l. Section 15-32-107s MCAs is amended to read:
"]15-32-i07+ Loans by utilities and financial

institutions -- tax credit for interest differentiale (1) A

public wutility providing elactricity or natural gas may

install or pay for the installation of energy conservation
materials or recognized nonfossil forms of energy generation
systems in 3 dwellinge The wutility may agree with the
occupant of the dwelling that the occupant shall reimburse

the wutility for 1tts expenditure in periodic installment
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payments added to the occupant's regul ar bill for
elactricity or natural gase. The utility may charge interest
not exceeding the equivalent of 7% per year on the declining
balance of the sum advanced for the installation of energy
conservation materialsw--Fhe-~otitity-shati-charge-interest
equivalent—¢to-a-rate-between—-5k--and--Fi--per——year-—on--the
dectining--batance-—of--the-sumadvanced-for-tnstaliation—of
and recognized nonfossil forms of energy generation systemse.

{(2) A financial institutions as defined in 32-6-103,
may offer and make loans at an interest rate not less than 2
percentage points betow the discount rate on 90-day
commercial paper in effect at the federal reserve bank in
the ninth federal reserve districtes

{3} A public wutitity or a financial institution
lending money under this section may compute the difference
between interest it actually receives on such transactions
and the interest which would bhave been received at the
prevailing average interest rate for home improvement loanss
as prescribed in rules made by the public service
commission. The utility may apply the difference so computed
as a credit against its tax liability for the electrical
enargy procducer®s license tax wunder 15-51-101 or for the
corporation license tax wunder chapter 31s¢ part 1. The
public service commission shall regulate rates in such a

manner that a utility making loans under this section may

-2- HY 569
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not make a profit as the result of this sectione The
financial institution may apply the difference so computed
as a credit against its tax liability for the corporation
license tax under chapter 31 part l.

{4) A utility may not claim a tax credit under this

section exceeding $200v068 $500,000 in any tax yeare. A
financial institution may not claim a tax credit under this
section exceeding $2+000 in any tax year.

(5) The public service commission may make rules to
implement this section as it shall apply to public utilities
only."

SECTION 2. EFFECTIVE DATE. THIS ACT IS _EFFECTIVE _ON

PASSAGE_AND _APPROVAL«

~End-
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HOUSE BILL NG« 569
INTRODUCED BY KEMMIS, DOVERs BARDANOUVEs VINCENT.
GALTy KEATINGy HALLIGANy MCBRIDEs BOYLANe QUILICI,
MENAHANy KOLSTADs ECKs ROTHy BERTELSEN, HARRTINGTON,

SEIFERTy LORYs JENSENs Je JACOBSON

A BILL FOR AN ACT ENTITLED: "“AN ACT  AUTHORIZING UTFILITY
LOANS FOR INSTALLATION OF RECOGNIZED NONFOSSIL FORMS OF
ENERGY GENERATION SYSTEMS IN A DWELLING ON THE SAME BASIS aAS
UTILEITY LGANS FOR INSTALLATION OF ENERGY CONSERVATION
SYSTEMS IN A DWELLING: ANB RAISING THE TAX CREDIT CEILING DN
SUCH LOANS BY UTILITIES AND FINANCIAL ENSTITUTIONS:

PROVIDING AN _IMMEDIATE EFFECTIVE DATE; AND AMENDING SECTIoN

L5-32-107+ MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-32-107, MCAs is amended to read:
"15-32-107. Loans by utilities and financial

immstitutions — tax credit for interest differentiale i1 A

public utility providing electricity or natural gas may

install or pay for the installation of energy conservation
materials or recognized nonfossilt fForms of energy generation

Systems in a3 dwellings The wutility may agree with the

occupant of the dwelling that the occupant shall reimburse

the wutility Ffor its expenditure in periodic instaliment
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payments added to the occupant®s reqular bitl for
electricity or natural gase The utility may charge interest
not exceeding the equivalent of 7% per year on the declining
bajance of the sum advanced for the installation of energy
conservation materialss~——Fhe--utitity-shatt-charge-tnterest
equivalent-to-a-rate—-between-Si--and——-Fi--per—year——on--the
dectrnrng--batance--of—~the-sum-advanced-for-instatiation-of
and recognized nonfossi) forms of energy generation systems.

{2) A financial institutiony 3s defined in 32-6-3103,
may offer and make lToans at an interest rate not less than 2
percentage points below the discount rate on 90-day
commercial paper in effect at the federal reserve bank in
the ninth federal reserve districte

(3] A pubtic utility or a financial institution
lending money under thi1s section may compute the difference
between interest it actually receives on such transactions
and the interest which would have been received at the
prevailing average interest rate for home improvement loanss
as prescribed in rules made by the public service
commission. The utility may apply the difference so computed
25 3 credit against its tax liability for the electrical
energy producer®*s license tax wunder 15-51-1i01 or for the
corparation license tax under chapter 31te part le The
public service commission shall regulate rates in such a

manner that a utility making loans under this section may

-2- HE 569
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not wmake a profit as the result of this sectione The
financial institution may apply the difference so computed
as a credit against its tax liability for the corporation
license tax under chapter 3ls part l.

{4) A utility may not claim a tax credit under this
section exceeding $208v080 $500,000 in any tax yeare A
financial institution may not claim a tax credit under this
section exceeding $25000 in any tax yeare

{5} 7The public service commission may make rules to
implement this section as it shall apply to public wuwtilities
onlty.™

SECTION 2. EFFECTIYE DATE. THIS ACT 1S EFFECTIVE_ ON

PASSAGE AND_APPROVAL.

-End-

-3- HB 569

ES



