
HOUSE BILL NO. 555 

UlTl\OOUCEO BY. R. ttANtllNG, SRAND, BERTELSf:t>l, 
OONALOSON, TftOF'l', HEALY, HAZELBAKER, DOZIER 

January 29, 1981 

January 31, 1961 

February 5, 1981 

t'ebruary 20, 1981 

February 21, 1981 

February 23, 1981 

February 24, 1981 

t1arch 2, 1981 

P~arch 26, 19 81 

Harch 27, 1981 

March 30, 1981 

March 31, 19tH 

IN THE HOUSE 

Introduced and referred to 
Com~ittee on State Adminis­
tration. 

Fiscal note requested. 

Fiscal note returned. 

Conunittee recommend bill do 
pass. Report adopted. 

9111 printed and placed on 
members• desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Aye a, 9 5r Noes, 4. 
Transmitted to Senate. 

Introduced and referred to 
Committee on LOcal C',overrunent. 

Committee recommend bill be 
concurred in. Report adopted. 

Second readinq, concurred in. 

Third reading, concurred in. 
Ayes, 49; Noos, O, 

IN TME HOUSE 

Ueturnod from Sennte. Con­
curred in. Sent to enrolling, 

Reported correctly enrolled, 
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1 HOUSE 555 
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4 A BILL FOR SECTIOi\ 

5 19-12-301, f'ICA, TO REQUI~E PAYMENT TO THE VOLUNTEER 

6 FIR-EFIGHTERS• CO'PENSATIOO\ FUND FROM THE INSURMICE PREI"IUM 

7 TAX BEFORE PAYMENT TG THE DISABILITY ~NO PENSION FUNDS OF 

8 THE FIRE DEPARTMENT RELIEF ASSOCIATIONS.• 

9 

10 ~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF KONTANA: 

11 Section 1. Section 19-12-301, MCAo is amended to ~eaa: 

12 •19-12-301. Fi~e insu~ance p~emium tax to be paid into 

13 funa. The state aucitor and ex officio coMmissioner of 

14 insurance shall annua11y deposit in the voluntee~ 

15 fi~efighte~s• fund a sum equivalent to 5% of the premium 

It taxes collected fro~ insurers autho~ized to effEct insu~ance 

17 against ~isks enume~ated in 19-11-512• computed e+~e~ ~~ 

18 the amounts p~ovided fo~ by 19-11-512 ~ve-~i~~~-beeft ~ 

19 deducted. The ~oneys shall be used fo~ the payment of claims 

2C and administrative costs as p~ovioed in this chapte~.· 

-End-

I N T R 0 D U C E D B I L L 

1-/8 55-6 



STATE OF MONTANA 
REQUEST NO ... 226.::.8L ... 

FISCAL NOTE 

In compliance with a written request received ____ F..ebruary_2_~---- .. , 19 Jil._ , there is hereby submitted a Fiscal Note 

for .. J:I9_l!l'!~J3_i_.:I), ___ ~?,:L .. ------- pursua~t to <Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

To require payment to the volunteer firefighters' compensation fund from the 
insurance premium tax before payment to the disability and pension funds of the fire 
department associations. 

Assumptions 

1. Assume premium tax collections increase 10% in FY 1982 and FY 1983 

FY 1980 
FY 1981 
FY 1982 (estimated) 
FY 1983 (estimated) 

$5,700,560 
$6,392,800 
$7,032,080 
$7,735,288 

2. Assume firemen's wages increase 7% in FY 1982 and 7% in FY 1983: 

FY 1981 
FY 1982 
FY 1983 

$ 8,846,380 
$ 9,465,627 
$10,128,220 

3. Assume no additional funding will be required to administer payments. 

Fiscal Impact 

Premium Tax Collected 
Deduction for 10% of 

firemen's payroll 
Payment to vonunteer firemen 

(5% of difference) 

Increase to volunteer 
firemen's pension fund 

Current 

$7,032,080 

946,563 

304,2 76 

Proposed Current 

$7,735,288 $7,735,288 

0 1,012' 822 

386,764 336,123 

$ 82,488 

BUDGET DIRECTOR 

Proposed 

$7,735,288 

0 

386,764 

$ 50' 641 

Office of Budget and Program Planning 

. Date: ~'L ... __ 5':__:J~J __ _ 
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4 A BILL FOR Al>l 

5 19-12-301, I'.CA, 

BILL NO. 

Approved by Committee 
on State Administration 

555 

t;Jr 
SECT !Or. 

TO REQUI~E PAYMENT TO THE VOLUNTEER 

6 FIREFIGHTERS' CC~PENSATIO~ FUND FROH THE INSURANCE PRE~IUK 

7 TAX BEFORE PAYMENT TG THE DISABILITY ~NO PENSION FUNDS GF 

8 THE FIRE DEPARTMENT RELIEF ASSOCIATIONS.• 

9 

10 ~E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. Section 19-12-301• MCAt is amended to reao: 

12 "19-12-301. Fire insurance premium tax to be pcid into 

13 funo. The state auaitor and ex officio commissioner of 

14 insurance shall annually deposit in the volunteer 

15 firefighters• fund a sum equivalent to 5% of tne premium 

lt: taxes collected frorr. insurers authorized to eff€ct insurance 

17 against risks enumerated in 19-11-5llt computed e+~e~ h~Le 

lB the amounts provided fer by 19-11-512 hftye-~f~~~-~eeft aLe 

19 deducted. The moneys shall be used for the payment of claims 

2C and administrative costs as provided in this chapter.• 

-End-

S E C 0 N D R E A D I N G 

H8 $ ~-/;-
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A BILL FOR Al>l 

19-l2-30lt I'ICAt 

HOUSE 555 

~~i;JX:-
SECTION 

TO REQUI~E PAYMENT TO THE VOLUNTEER 

6 FIREFIGHTERS' COMPENSATION FUND FROM THE INSURANCE PREMIUM 

7 TAX BEFORE PAYMENT TO THE DISABILITY AND PENSION FUNDS OF 

8 THE FIRE DEPARTMENT RELIEF ASSOCIATIONS.• 

9 

10 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

11 Section 1. Section 19-12-301, MCA, is a•ended to read: 

12 •19-12-301. Fire insurance premium tax to be paid into 

13 funa. The state auditor and ex officio com•issioner of 

14 insurance shall annually deposit in the volunteer 

15 firefighters• fund a sum equivalent to 5% of the premius 

16 taxes collected from insurers authorized to effect insurance 

17 against risks enumerated in 19-11-512• computed ftf~~ ~ 

18 the amounts provided for by 19-11-512 ~ye-~+~s~-&eeft aLe 

19 deducted. The moneys shall be used for the payment of claims 

20 and administrative costs as provided in this chapter.• 

-End-

T H I R D R E A D I N G 
HI) ~ ~~ 
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HOUSE Bill NO. 555 

2 INTRODUCED BY R. MANNINGt BRANDt BERTELSEN, 

3 DONALDSON, THOFTo HEALYo HAZELBAKER, OOZIER 

4 

5 A Bill FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION 

b 19-I2-30lt MCAo TO REQUIRE PAYMENT TO THE VOLUNTEER 

7 FIREFIGHTERS" COMPENSATION FUND FROM THE INSURANCE PREMIUM 

8 TAX 3EFORE PAYMENT TO THE DISABILITY AND PENSION FUNDS OF 

9 THE FIRE DEPARTMENT RELIEF ASSOCIATIONS.• 

10 

11 BE IT ENACTED 8 Y THE LEGISLATURE OF THE STATE OF MONT ANA: 

12 Section 1. Section 19-12-301, MCAt is a~nded to read: 

13 •19-12-301· Fire insurance pre•iu. tax to be paid into 

14 fund. The state auditor and ex officio com~issioner of 

15 insurance sha11 annua11 y deposit in the volunteer 

16 firefighters• fund a sum equivalent to 5t of the premiu• 

17 taxes collected from insurers authorized to effect insurance 

lB against risks enumerated in 19-ll-512, computed e~~e¥ 2~ 

19 the amounts provided for by 19-11-512 ~~*r~-beeft ~ 

20 deducted. The .aneys shall be used for the pay.ent of claims 

21 and administrative costs as provided in this chapter.• 

-End-

R E F E R E ~ C E B l L L 

H 6 ~~s 


