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IN TUt HOUSE 

Introduced and referred to 
Committee on Taxation. 

fiscal note requested. 

F1aoal not~ returned. 

Committee recommend bill do 
pa8a as amended. Report 
adopt.ad. 

aill printed and placed on 
Jnctmbers • detJka. 

Second reading, do pass. 

Corr.actl y e w:.Jroased. 

Thir~ reading, passed. 
Ayes, 31 ; Noes , 19 • 
Transmitted to Senate. 

Introduced ar\d referred to 
Committee on Taxation. 

Com•ittee recommend bill be 
concurred in. Report adopted. 

notion pass consideration. 

Second readinq, eoncurred in. 

Third reading, concurred in. 
Ayes, 46J Noea, o. 
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Returned from Senate. Con­
curred in. Sent to enrolling. 

Reported correctly enrolled. 
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INTRCJOUCEO BY 

__,-__!!_~-- BILL NOo ..5j~t-.-
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A SILL FCR ~N 4CT ENTITLED: "AN ACT TO PROVIDE FOR A ~-YEA~ 

EX.OMPTION FR:Jl'l THE SEVERANCe TAX ON OIL AND GAS fOR NATIJ:l.AL 

GAS Pk:JOUCED FrU)I'\ A W~LL 5,0u0 FEET !.'EEP OR DEEPC!<; AMENDI'IIG 

SECTIO~ 15-36-121, MCA; AND PROVIDING AN EFF~CTIVE DATE.M 

JE IT E~ACTED BY THE LEGISLATURE OF THE STATE OF MONTA~A: 

Section 1. Section 15-36-12lt MCAt is ~mended to r~ad: 

"15-36-121. Exemption from sevE:rance tax. (l) It is 

12 the public policy of this state to promote a sufficient 

13 supply of natural gas to provide fer the r~sidents ~f this 

14 stdt~ and to l~ssen Montana•s depen1ence or irnportPd natural 

15 gas. 

16 {2) Natural gas produced fr~~ • well 5,ooo feet dee~ 

17 or deeper on which drilling was commenced 3fter December 31, 

18 197ot but--~~~nre--eeee~ber-3%y-%9B6y is exempt from all cf 

19 the severance tax imposed by 15-36-1Q1 for 3 years if the 

2G JdS produced from the well is: 

21 (a) placed into a natural gas distribution syste~ for 

22 del i very to consu,ner s after di 1 i ,-:;ent completion of the well; 

:!.i 3nd 

24 {b) oistributed by a natural gas distribution syste~ 

25 serving only natural gas consu~ers a ~ajority of which ara 

LC 2326/01 

1 within Montana or at least 10,000 natural gas consumers 

2 within Montana. 

3 {3) The 3-ye~r exemption provided by this section 

4 shall begin ~hen natural gas from a qualifying well is first 

5 placed into a natural gas distributi~n system. 

6 (4) Notwithstanding the provisions of subsection {2), 

7 all reporting requirements under the severance tax remain ir. 

8 effect." 

9 Section 2. Effective date. This act is effective on 

10 passage and approval. 

-End-

-2-
I N T R 0 D U C E D B I L L 
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STATE OF MONTANA 
REQUEST NO. 21l~..8J_ ______ _ 

FISCAL NOTE 

Form Bl>-15 

In compliance with a writ ton tPquest rr•cf~ived F.ebrua.r.y 3 _. _ , 19 . 81. , thPre is h1m~hy submitted a Fiscal Not!' 

tot liOUSE BILL _5_5_2 _ _ _ pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code AnnotatPd (MCAl. 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION 

An act to provide for a 3-year exemption from the severance tax on oil and gas for natural 
gas produced from a well 5,000 feet deep or deeper; and providing an effective date. 

FISCAL IMPACT 

The fiscal impact of the proposed legislation cannot be estimated. The impact of the 
current exemption on natural gas production through June 30, 1980 has been: 

Total Gross Value of Exempt Natural Gas 
Tax Rate @ 2.65% 
Revenue Loss 

LOCAL IMPACT 

$517,158 

$ 13,705 

Counties and cities share the severance tax proceeds from increased annual production. The 
bill would result in decreased local revenuet but the amount cannot be calculated. 

PREPARED BY THE DEPARTMENT OF REVENUE 

~-) ~ {) ~-//' 
-~-Ik--~~ 
BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: ---2--=--.J:_:-:.-SJ. __ _ 
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HOUSE BILL NO. 552 

Approved by Committee 
on Taxation 

INTRODUCED 3Y ROUSH, IVERSON, HARP, JACJBSEN, 

KOlSTAOt KENNERLY, VINGER, Eo SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PR9YH*= EXTEI!Q FOR A 

2-!l~~ERIOQ_l~~ 3-YEAR EXEMPTION FROM THE SEVERANCE TAX ON 

OIL ANO GAS FOR NATURAL GAS PRODUCED FROM A WELL 5,000 FEET 

DEEP OR DEEPER; AMENDING SECTION 15-36-121, HCA; ANO 

PROVIDING AN EFFECTIVE DATE.• 

8E IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 15-3&-121. 1-KA, is amended to read: 

"15-36-121. Exempt ion from severance tax. { 1) It is 

14 th~ public policy of this state to promote a sufficient 

15 ~upply of n~turat gas to provide for the residents of this 

16 state and to lessen Montana•s dependence on imported natural 

17 yaSo 

18 {2) N~tural gas produced from a well 5,000 feet deep 

19 or deep.-.r on which dr i 11 ing was commenced after December 31, 

20 1976, bHt-be~&re-eeeeMbe~-31~-~~9~ BUT_§~fCRl_QECEMBfE _ _l~ 

21 198£~ i~ exempt from all of the severance tax imposed by 

22 15-36-101 for 3 years if the gas produced from the well is: 

23 {a) placed into a natural gas distribution syste~ for 

24 delivery to consumers after diligent completion of the well; 

25 anu 

HB 0552/02 

(b) di~tributed by a natural gas distribution system 

2 serving only natural gas consumers a majority of which a~e 

3 within Montana or at least 10.000 natural gas consumers 

4 within Montana. 

5 {3) The 3-year exemption p~ovided by this sectio•l 

6 shall begin wh~n natural gas from a qualifying well is fi~st 

1 placed into a natural gas distribution system. 

8 (4) Notwithstanding the provisions of subsection {2}• 

9 all report in-~ requirements under the severance tax rema.i n in 

10 effect." 

11 Section 2. Effective date. This act is effective on 

12 passage and approval. 

-End-

-2- Hf\ 552 
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HOUSE BILl NO. 552 

INTRODUCED 3Y ROUSH, IVERSON, HARP, JACJBSENt 

KOLSTAD, KENNERLY, YINGER, Eo SMITH 

A BILL FOR AN ACT ENTITLED: "AN ACT TO PR8Yr&E EXTEND FOR A 

2-!I~~fER!QQ_!~f 3-YEAR EXEMPTION FROM THE SEVERANCE lAX ON 

OIL AND GAS FOR NATURAL GAS PRODUCED FROM A WELL 5,000 FEET 

DEEP CR DEEPER; AMENDING SECTION 15-36-121, !4C.A; AND 

PROVIDING AN EFFECTIVE DATE." 

BE IT ENACTED BY THE LEGISLA lURE OF THE STAll: .)f MONT ANA: 

Section 1. Section 15-36-121, MCA, is amended to read: 

"15-36-121. Exemption from severance tax. (1) It tS 

14 the public policy of this state to promote a sufficient 

15 supply of natural gas to provide for the residents of this 

16 state and to lessen ~ontana•s dependence on imported natural 

17 'o)aSo 

18 (2) N~tural qas produced from a well 5,000 feet deep 

19 or deeper on which dr iII i ng was commenced after December 31. 

20 197&, e~t-b~~~~-9eeem&er-3t~-tqs&y BUT~£f~~f_QECf~BEE __ l~ 

21 l98~L is exempt from all of the severance tax imposed by 

22 

23 

15-36-101 for 3 years 1f the gas produced from the well is: 

(a) placed anto a natural gas distribution system for 

24 delivery to consum~rs after diligent completion of the well; 

25 and 

2 

J 

4 

5 

6 

1 

8 

9 

10 

11 

12 
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lbl dtstributed by a natu~al gas distribution system 

serving only natural gas consumers a majority of which are 

within Montana or at least 10,000 natural gas consumers 

withtn Montana. 

(3) The 3-year exemption provided by this section 

shall be~in when natural gas f~om a qualifying well is first 

pldced into a natural gas distribution system. 

(4) Notwithstanding the provisions of subsection (2)• 

all reportin-~ requirements under the severance tax remain in 

effect." 

Section 2. Effective date. This act is effective on 

passage and approval. 

-End-

-2- H~, 552 

T H I R D R E A D I N G 
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HOUSE BILL NO. 552 

INTRODUCED BY ROUSHo IYERSONo SHONTZ, JACOBSEN, 

KOlSTAD• KENNERLY• YINGER, E• SHITH 

A Bill FOR AN ACT ENTITLED: "AN ACT TO PABY+Bt EXTEND FOR A 

£=!~~~-~ERIOO_!tl£ 3-YEAR EXEMPTION FROM THE SEVERANCE TAX ON 

OIL AND GAS FOR NATURAL GAS PRODUCED FROM A WELL 5o000 FEET 

DEEP OR DEEPER; AMENDING SECTION 15-36-121, MCA; AND 

PROVIDING AN EFFECTIVE DATE.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF HONTANA: 

Section 1. Section l5-36-1Zlo MCA, is aaended to read: 

•tS-36-121. Exemption from severance tax. (l) It is 

the public policy of this state to pra.ote a sufficient 

supply of natural gas to provide for the residents of thas 

16 state and to lessen Hontana•s dependence on imported natural 

17 gas. 

18 12) Natural gas produced from a well 5o000 feet deep 

19 or deeper on which drilling was comaenced after December 3lo 

20 1976o &u~-b@~e-&e~eMber-3t~-i9&&y BUT BEFORE DECEMBER 31, 

21 19§?~ is exempt from all of the severance tax imposed by 

22 15-36-101 for 3 years if the gas produced fr0111 the well is: 

23 (a) placed into a natural gas distribution system for 

24 delivery to consu~rs after diligent completion of the well; 

25 and 
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(b) distributed by a natural gas distribution system 

serving only natural gas consumers a •ajority of which are 

within Montana or at least lOoOOO natural gas consumers 

within Hontana. 

(3) The 3-year exe•ption provided by this section 

shall begin when natural gas from a qualifying well is first 

placed into a natural gas di~tribution system. 

(41 Notwithstanding the provisions of subsection (2)• 

all reporting requirements under the severance tax re.ain in 

effect." 

Section z. Effective date. Thi~ act is effective on 

passaqe and approval. 

-End-

-2- HB 552 
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