House Bill 541

In The House

January 28, 1981

January 31, 1981
February 5, 1981

February 18, 1981

February 19, 1981

February 21, 1981
February 24, 1981

February 25, 1981

Introduced and referred
to Committee on Taxation.

Fiscal note requested.
Fiscal note returned.

Committee recommend bill
do pass.

Bill printed and placed
on members' desks.

Second reading do pass.
Considered correctly engrossed.

Third reading passed.

In The Senate

March 3, 1981

April 23, 1981

Introduced and referred
to Committee on Taxation.

Died in Committee.



47th Legislature

10

11

1z

13

14

15

1&

17

18

19

20

21

22

23

24

g

LC 1020/01

HOUSE Shi

N S

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT 7TO AMEND SECTIONM
15-6-134y MCAy TO PROVIDE A GRADUATED TAX FOR CLASS FOUR
PRGPERTYy SASED ON THE INCOME OF THE OWNER; PROVIDING AN

IMAEDIATE EFFECTIVE DATC."

GE IT ENACTYED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Szction la Section 15-6-134¢ MCAe is amended to read:
"15-6~134. (lass four oproperty =-- Jdescripticn -

taxable percentage. {1} Class four property includes:

{a} all 1land except that specifically included in
another class;

{(b) amll improvements except those specificaliy
included in another class;

{c) a1 +trsilers and mobile homes used as permanent
dwellings except:

{i} those helad by 2 distributer or dealer of trailers
or mobile homes as his stock in trade; and

{(ii} those specifically included in another class;

(d) the first $354000 or less of the market value of
any improvement on real property or 2 trailer or mobile heme
used &8s a pernanent dwelling and appurtenant land not

a2xceeding £ acres owned or under contract for deed andg
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actually occupied for at least 10 months a vyear as the
crimary residential dwelling of:

(i) a widow or widower 62 &0 years of age or older who
qualifies wunder the income Jlimitations of ({ii) of this
subsection;

{ii} a widow or widower of any age with dependent
children who qualifies under the income iimitations of (iii)
of this subsectionj or

(iii) a racipient or recipients of retirement eor
disabitity-benefits 60 _years of age or__glder whose total

income from all sourcess_ipgluding disability incomes is not
mere  than $3F¢8808 310,000 for a single person or $8y888

$12+000 for a married couple;

te)} all golf coursess including Yand and improvements
actually and necessarily used for that purpcses thats

{i) consist of at 1least 9 holes and not less than
34000 lineal yards; and

{ii) were used as a golf course on January ls 1979 and
ware owned by a nonprofit Montana corporation.

{2) <Ctass four property is taxed as follows:

{2} Property descrived in subsections (1}){a} through
{1}{c) is taxed at 8.55% of its market valuee

{b} Property _described _in subsectiop (l)ld) is . taxed
a3t _8a55% of its market _valye muliiplied by _a  percepiage
figure _based _on _total _income _and deterained from Ltbe

- INTRODUCED BILL
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following tables

Inéoas Incons Percentage

Single_Person HMarried Couple Hultiplier
S 0. - % 1000 3 Q0 =5 32000 Q%
12001 = 22000 22003 = %5000 193
22001 - 32000 %2001 = 55000 202
22001 = 5000 52001 = _ ©£2000 30z
52001 = 52000 £2001 = T7+000 403
2200 = 62000 12001 = _ 82000 203
£2000 = _T2000 B2001 = _ 9:000 <1404
12001 = . E:000 22001 = _ 102000 10z
Bs20D01 = 2,000 102000 = 11000 803
22001 = 10.000 112001 = 121000 203

tP¥iL) Property described in subsection +i¥fdy——and
{1} (e) is taxed at cne-half the texable percentage
established in subsection (2)(3)s OF 4e275%e%

Section 2« Coordinatione If Sepnate Bill 33 passes and
is approvedsy section 63 of Senate Bill 33 or such othar
section that amends 15-6-134 shall read:

"Section 15-6—-134¢+ MCAe is amended to read:

*#15-6-134. C(lass four property =-- description -
taxable percentages {1) Class four property includes:

{a) all land except that specifically included in

another class;

2 % K o~

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 1020/01

{b) al1l improvements except those specifically
included in another class;

{c) all trailers oand mobile homes used as permsnent
dwellings except:

(i) those held by a distributor or dealer of trailers
or mobile homes as his stock in trade; and

{ii} those specifically included in another class;

{d) the Ffirst $35¢000 or less of the market value of
any improvement on real property or a trailer or mobile home
used as a permanent dwelling and appurtenant Jand not
exceeding 5 acres owned or under contract for deed and
actually occupied for at least 10 w=onths a year as the
primary residential dwelling of:

ti) a widow or widower 62 40 years of age or older who
qualifies wunder the income limitations of (iii) of this
subsection;

{ii} 2 widow or widower of any age with denendent
children who qualifies under the income Timitations of {iii)
of this subsection; or

(ii i) a recipient or recipients of retirement or
disabitity-benefits 60 years of age gr glder whose totaf
income from all sources:_jpgluding disability incomes is not
more than S$¥¢866 3102008 for a single person or $84686€6
$122000 for a married couple;

{e) all golf coursess including land and improvements

e
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actually and necessarily used for that purposes that:

{i} consist of at 1least 9 holes and not less than
3,000 tineal yards; and

{ii) were used as a golf course on January le 1979+ and
were owned by a nonprofit Montana corporatione

{2) Class four property is taxed as follows:

fa) Property descrited in subsections (1}(a)} through
{11(c) is taxed at 855% of its market valuee.

Lb}__Property _described _in subsection (13{d} is taxed
at_8495% of its market _yalue multiplied by a  percentage
figure _based on . toifal _income _and  determined. from the
fellowing. tables

iﬁﬁiﬁﬁ Eﬁggié Percentage

single Rerson Married Cougle Bultiplier
3. 0.- 3 12000 o0 =% 22000 2z
1200k = 22000 22001 = 42000 10z
22003 = 2000 42001 - 5,000 202
32001 = . %2000 22001 = _ ©2000 acx
42001 = 55000 £2001 - _ 71000 402
5001 = 62000 12001 = _ 82000 50x
£2003 = 72000 82001 = _ 29000 00%
11001 = 82000 22001 = 102000 Jo%
82001 = 92000 10001 = 112900 80%
22001 = 101000 112001 = _12.000 202

e
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tb¥{c) Property described in subsection +i¥tdy——and
(L}(e) is taxed at one—-half the taxable percentage
established in subsection {2){a)y OF 4+275%.%"

Section 3. Effective datee This act is effective on
passage and approval and applies to taxable years beginning
after December 31y 1980.

-End-
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STATE OF MONTANA

268-81
REQUEST NO. .. _ ... ..
FISCAL NOTE
Form BD-13
In compliance with a written request received ﬁ,,,H..._EebI_uar%;l.«._.__, 19 Bl .., there is hereby submitted a Fiscal Note
for  HOUSE BII‘L5_4& i e pursuant to ' Title b, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legistature upon request

DESCRIPTION

An act to provide a graduated tax for class four property, based on the income of the owner;
providing an immediate effective date.

ASSUMPTIONS

1. The average home is assessed at $11,584. (This figure was estimated from a sample of
Class Four property.)

2. Mill levies are 220 for county purposes and 6 mills for the university levy.

3. All homeowners who meet the income requirements are taxed at 4.275%, all others
are taxed at 8.55%.

4. The income distributions of the individuals over 60 years are as follows:

# OF MARRIED # OF SINGLE
INCOME HOMEOWNERS INCOME HOMEOWNERS
S 0 - 3000 2251 $ 0 - 1000 1304
3001 - 4000 1351 1001 -~ 2000 1304
4001 - 5000 1802 2001 -~ 3000 4781
5001 - 6000 1802 3001 - 4000 4781
6001 - 7000 1801 4001 - 5000 2607
7001 - 8000 1801 5001 - 6000 2607
8001 - 9000 1884 6001 -~ 7000 897
9001 - 10000 1884 7001 - 8000 897
10001 - 11000 1471 8001 - 9000 487
11001 - 12000 1471 9001 - 10000 487
FISCAL IMPACT
University Levy FY 82 FY 83
Under current law $137,365 $137,365
Under proposed law 85,974 85,974
Estimated Decrease $ 51,391 $ 51,391

EFFECT ON LOCAL GOVERNMENT

This proposal would decrease county revenue by $1,886,448 in each fiscal year. (current-

$5,039,047; proposed - 3,152,599.) T . [

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2=- 3 "___X |




STATE OF MONTANA
REQUEST NO, 268-81

FISCAL NOTE

Form BD-15

In compliance with a written request received __February 3 .19 .81 | there is hereby submitted a Fiscal Note
HOUSE BILL 541

. - pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

for .

PAGE 2

LONG RANGE EFFECTS

Increases in the elderly population would increase the fiscal impact, all other things
being equal. Increases in the elderly% income would decrease the fiscal impact, all

other things being equal. Increases in the assessed value of homes would increase the
fiscal impact, all other things being equal.

PREPARED BY THE DEPARTMENT OF REVENUE

BUDGET DIRECTOR
Office of Budget and Program Planning
Date: _
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Approved by Committee
on Taxation

HOUSE 541

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT TO AMEND SECTIONM
15-6-134s WMCAy TO PROVIDE A GRADUATED TAX FOR CLASS FOUR
PRGPERTYs 3ASED DN THE INCOME OF THE OWNER; PROVIDING AN

IMAEDIATE EFFECTIVE DATE.Y

BE IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTAMNAS
Section le Section 15-6-134y MCAs is amended to read:
"15-6-134« Class four property =-- description -

taxat.le percentages {1) Class four property includes:

{a} all Tand except that specifically included in
another class;

(o) ahll improvements except thosz specifically
included in another class;

{c) all +trailers and mobile homes used as permanent
dwellings except:

{i) +those held by =2 distributor or dealer of trailers
or mobile homes as his stock in trade; and

(ii) those specifically included in another classj

(d) the first $359000 or less of the market value of
any improvement on real property or @ traiter or mobile hceme
used as a permanent dwelling and apcurta2nant Jland not

axcgeding % acras owned or under contract for deed ang
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actually occupied for at least 10 months a year as the
crimary residential dwelling of:

(i) a widow or widower &2 40 years of age or older who
qualifies wunder the income limitations of (iii) of this
subsection;

{ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (ili)
of this subsection; or

{(iii) a recipient or recipients of retirement ee
disabitity-benefits 50 _years of age or _glder whose total
income from all sourcess_including disability incomes is not
more than $¥y6686 $10:000 for a single person or $8y868
$124000 for a married couple;

(e) 2all golf coursess including land and improvements
actually and necessarily used for that purjposes that:

{i} consist of at 1least % holes and not less thaen
34000 lineal yards3 and

{ii) were used as a golf course on January ls 19794 and
were owned by a nonprofit Montana corporatione

{2) Class four property is taxed as follows:

(a) Property described in subsections (1){a) through
{l}{c) is taxed at 8.55% of its market valuee.

{h}_ _Property _described _jin subsection (11{d] is_taxed
ak_Da55% of its market wvalue multiplied by a2 percentage

figuge _based _opn _loial jncome . and. _deterpinga . _from _tine

-2-SECOND READING
Y v w s
NN oy
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folleowing table:

Incone Income Parcentags

diogle Person Married. Couple Hultiplier
S 0 =% 12000 3.___ 0 - 3 3.000 2%
12001 = 24000 32001 = . 5.000 10%
22001 - 32009 22001 = _5:000 20%
22001 = %2000 22001 = _ 65000 agx
42001 = 52000 £2001 = T.000 403
22001 = _£5000 12001 = 82000 50%
£2001 = 72000 82001 = 32000 80z
12001 = 82000 22001 = 10,000 10%
82001 = 92000 102001 = 11+000 80z
22001 - 10,000 11;931_:_;nggnn 203

tb¥ig) Property described in subsection +i¥tdy——and
{1) (e} is taxed at cne~-half the taxable percentage
established in subsection {2){3)s Or 4.275%."

Section 2. Coordinatione If Senate Bill 33 passes and
is approvedy section 63 of Senate Bill 33 or such other
section that amends 15-6-134 shall read:

*Section 15-6-134y MCAy is amended to read:

"15-6-134« Llass four property -- description -—-
taxable percentagee {1) Class four property includes:

(a) all 1land except that specifically included in

another class;
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{b} all improvements except those specifically
included in another class;

{c¢) 211 trailers and mobile homes used as permanent
dwell ings except:

{i) those held by a distributor or dealer of trailers
or mobilte homes as his stock in trade; and

(ii) those specifically included in another class;

{d) the Ffirst 3$35¢000 or less of the market value of
any improvement on real property or a trailer or mobile home
used as a permanent dwelling and appurtenant land not
exceeding 5 acres owned or under contract for deed and
actually occupied for at teast 10 wmonths a year as the
primary residential dwelling ofs:

{i} a widow or widower 62 §{ years of age or clder who
qualifies under the income limitations of (iii) of this
subsection;

{ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection; or

(iii} a recipient or recipients of retirement er
disabidity-benefits 60 _yegrs of age _opr._plder whose total
income from all sourcess_jncluding ¢isability incoges is not
more than 4Fy806 3$10:000 for a single person or $8y866
2124000 for a married couple;

(e} al) golf coursess including land and improvements

—fp-
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actually and necessarily used for that purposes that:

(i) copnsist of at 1least 9 holes and not Yess than
3,000 lineal yards; and

{ii) were used as a golf course on January ls 1979 and
were owned by a nonprofit Montana corporatione

(2) Class four property is taxed as follows:

{a) Property described in subsections (1)(a) through
{1}{c}) is taxed at B8+55% of its market values

ib)__Property described _io subsection (1)}(d} is taxed
at_ Be55% of iis market  value  multiplied by _a percentage
figure based on fotal income and detarmioed from the
following table:

Tncane Tncoas Percentags

Single Person HMagried Couple Bultiplier
5.0 = % 12000 3___.0.=_% 3000 o
12001 = 22000 3200k = %2000 0z
22001 = 22000 42001 .= 35000 203
32001 = _ 42000 22001 = _ _£20Q0 acz
42001 —_ 32000 - 12000 402
22001 = _£.000 12001 = . 32000 30%
£2001 = 7000 82001~ 220090 £0%
Zs001 - 82000 92001 = 10000 1o0%
82001 - 924000 102001 = 11000 8oz
92001 - 10+000 112001 = 122000 20z

n
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tb¥{c) Property described in subsection <¢3¥tdy—-ond
(L) (e} is taxed at one-half the taxable percentage
established in subsection (2){a)es OF 4.2T75%""

Section 3. Effective datees This act is effective on
passage and approval and applies to taxable years beginning
after December 31y 1980.

~End~—
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HOUSE 541

1 e BIfL NOe _____ o 5 1 actually occupied for at least 10 months a year as the
2 INTRODUCED BY i .&km% 2 gprimary residential dwelling of:

3 /ZZ??&L/ -71{Cé52LgﬂL 3 (i} a widow or widower &2 (0 years of age or older who
4 A BILL FOR AN ACT ENTITLED: ®AN ACT TO AMEND SECTICN 4 qualifies under the income limitations of (iii) of this
S 15-6-134y MCAy TO PROVIDE A GRADUATED TAX FOR CLASS FOUR 5 subsection;

6 PROPERTY, 3ASED Ol THE INLOME OF THE OWNER; PROVIDING AR [} {ii) a widow or widower of any age with dependent
7 IM4E0IATE EFFECTIVE DATE.Y 7 children who qualifies under the income limitations of (iii)
& 8 of this subsection; or

3 SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 (iii) a recipient or recipients of retirement eor
10 Section lea Section 15-6-134¢ HCAy is amended to read: 10 disabitity-benefits 50_years_of age _of..plder whose total
11 "15-6-134. Class four oproperty -- description -—— 11 income from all scurcess_jincluding disability incomes is not
iz taxable percentages (1) Class four property includes: 12 mcre than 4379668 §10.,000 for a single person or $#8vy0868
i3 {a}) a1l 1land except that specifically included in 13 $1212000 for a married céup]e;

14 another class; 14 (e} 211 golf coursesy including land and improvements
15 (b)y all improvements except those specifically 15 actually and necessarily used for that purposes that:

16 inciuded in ancther class; 16 (i} consist of at VYeast 9 holes and not less than
17 {c) a1l +trailers and mobile homes used as permanent 17 39000 lineal yards; and

18 dwellings except: 18 {ii) were used as a golf course on January le 1979y and
19 {i) those held by a distributor or dealer of <trz2ilers 19 were owned by a nonprofit Montapa corporatione

20 or mobile homes as his stock in trade; and 20 (2} Class four property is taxed as follows:

21 {ii) those specifically included in another class; 21 (a) Property described in subsections {1)(3} through
22 {d) the first $35+000 or less of the market value of 22 (l}(c) is taxed at B.55% of its market value.
23 any improvement on real property or 2 trailer or mobile home 23 (p) _Properiy _described in subsection f1)4d) is taxed
24 used as a permanent dwelling and appurtenant land not 24 at_Be55% of jts market yalue multiplied by _a _percenitage
25 axceeding S5 acres owned or under contract for deed and 25 figure _based on total ipncome and _detergined _from _tpne

THIRD READING
HESY!
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fellowing tables
Incens Inttas Bsrcentage
$ .. 0 - % 12000 3.0 = 3 3.000 1} 4
12001 =__ 2000 32001 = _ %2000 icx
22001 = G000 42000 = 55000 292
22003 = 5000 22001 = _$5000 203
43001 = S5.000 £2001 = 7,000 40%
22001 = 62000 12001 =_ 82000 203
62001 = T.000 8200) = 34000 £03
12001 = __E£2000 22001 = _10s000 10%
812001 - 92000 lﬂzﬂnl_:.fll;nﬂﬂ £0%
2001 = 102000 112001 = 12+000 240z

tb¥{c) Property described in subsection +i¥tdy——and
{1)(e} is taxed at one-half the taxable percentage
established in subsection (2){a)s Or %.275%e"

Section 2. Coordinatione. If Senate Bilt 33 passes and
is approvedy section 63 of Senate Bill 33 or such other
section that amends 15-6-134 shall read:

"Section 15-6-134y MCAs is amended to reads

*15~6-134. Class four property -- description -
taxable percentages {1) Class four property includes:

(a) all Tand except that specifically included in

another classs

-3~
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{b)} all improvements except those specifically
included in another class;

(c} =211  trailers and mobile homes used as permanent
dwellings except:

(i) those held by a distributor or dealer of trailers
or mobile homes as his stock in trade; and

{ii) those specifically included in another class;

{d) the Ffirst $35p000 or less of the market value of
any improvement on real property or a trailer or mobile home
used as a permanent dwelling and appurtenant Jland not
exceeding 5 acres owned or under contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of:

{i) a widow or widower 62 50 years of age or older who
qualtifies wunder the income limitations of (iii) of this
subsection;

{ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (iil}
of this subsection; or

{(iii) a recipient or recipients of retirement or
disabidity—benefits 60 years of age _of _plder whose total
income from all sourcess_jncluding disability ioncomes is not
more than $3y088 3$10:000 for a single person or $8y880
3124000 for a married couple;

{e) all golf coursess including land and improvements

—y-
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actually and necessarily used for that purposes that:

{i) consist of at 1least 9 holes and not less than
3,000 lineal yards; and

(ii) were used as a golf course on January le 1979s and
were owned by a nonprofit Montana corporations

(2) Class four property is taxed as follows:

{a2) Property described in subsections (1l}({(a) through
{1)(c) is taxed at 8e¢55% of its market value.

(bl _Property described ip subsection (1)(d} is taxed
gt 8,93% of its market wyalue sultiplisd by _a_ perceatage
figure _based opn _%otal _income _and determined _from tha
following table:

Tocans Tndoms Bercentage
3ingle Person Married Couple Multiplier
3.0 -3 1,000 D=3 3,000 [1F3
12001 = __Z2+400 32001 = 52000 10z
22001 = 2000 44001 - 34000 20z
32001 = %2000 52001 = _£2000 acx
42001 = _ 352000 52001 = 1+000 40%
22001 = _$2000 12001 = _ 82000 503
£2001 = T2000 82001 - 92000 002
12001 = _ _B2000 20002 = 10000 I0%
22003 = 9000 100001 = 112000 Box
22001 = 102000 112001 .= 122000 20%

-5
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tb¥(g) Property described in subsection +3¥¢dy——ond
(L) {e) is taxed at one-half the taxable percentage
established in subsection (2){a)y Or 4+275%%"

Section 3. E£ffective dateas This act is effective on
passage and approval and applies to taxable years beginning
after December 31y 1980

—End-
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