House Bill 539

In The House

January 28, 1981

January 31, 1981
February 7, 1981

February 13, 1981

February 16, 1981

February 17, 1981

February 20, 1981

February 24, 1981

Introduced and referred
to Committee on Taxation.

Fiscal note requested.
Fiscal note returned.

Committee recommend bill
do not pass. Objection.

Bill printed and placed
on members' desks.

Second reading do pass
as amended.

Correctly engrossed.

Third reading passed.

In The Senate

March 2, 1981

March 19, 1981

Iin The House

March 29, 1981

Introduced and referred
to Committee on Taxation.

Committee recommend bill
not concurred.

Returned from Senate
not concurred.
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e HOUSE . BIEL NOe __332._

INTRODUCED BY #é{mudﬁé%vt-

A BILL FOR AN ACT ENTITLED: “AN ACT TO LIMIT TAXABLE VALUE

ON RESIDENTIAL PROPERTY; AMENDING SECTION 15-8-111, #MCAe®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

NEW SECTIONe Section 1. Limit on taxable wvalue -—-
appeale (1} When a county tax appeal board findss upon
appeals that the taxable value on a residence excesds 5% of
the current year true market values it shall require the
department of revenue to reduce the taxable value on the
residence to 5% of the current year true market valuee.

{2) for the purposes of subsection (l}s ™current vyear
true market value™ means the market value of the residence
as of the year of the appeals based upon an actual appraisal
by a gualified appraiser acceptable to the county tax appeal
boarde

{3) (a} Appeals to the state tax appeal board under
the provisions of subsections (1)} and (2) may be made by
either party to an appeal.

{b}) The state tax appeal board may require an
additional appraisal to be made on the residencae.

{4) The cost of all appraisals shall pe the

responsibility of the owner of the residence for which the
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taxable valuation is being appealed.

Section 2« Section 15-B-111ls MCAs is amended to read:

#]5-8-111. Assesspent -- market value standard --
exceptionse (1) All taxable property must be assessed at
100% of its market value except as provided in subsection
(5} of +this sections &and in 15-7-111 through 15-7-1143_anug
in {section 1].

{(2) Market value is the value at which property would
change hands between @ Willing buyer and a willing sellery
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant facts.

[3) The department of revenue or its agents may not
adopt a lower or different standard of valtue from market
value in making the official assessment and appraisal of the
value of property in subsection (l}{a) of 15-6-131 and
15-6-134 through 15-6~140. FoF purposes of taxations
assessed value is the same as appraised valuees

{4) The taxable value for all property in subsection
{1}(a)} of 15-6-131 and classes four +through ten [class
twentys and class twenty-one] is the percentage of market
value established for each class of property in subsection
(2}(a) of 15-6-131 and 15-6-134 through 15-6-141 {and
15-6-121].

{5) The assessed value of properties in subssction

(L)(b) of 15-6-131y 15-6-132y and 15-6-133 is as follows:

INTRODUCED BILL
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(a)} Properties in subsection (1){b) of 15-6-131y under
class ones are assessed at 100X of the annual net proceeds
after deducting the expenses specified and allowed by
15-~23-503.

{b) Properties' in 15-6~132 wunder class two are
assessed at 100% of the annual gross proceedss

{Cc) Properties in 15-6~133y under class threey are
assessed at 100%  of the productive capacity of the lands
when valued for agricultural purposese. A1l Tands that meet
the gqualifications of 15-7-202 arz valued as agricultural
lands for tax purposese

{(6) Land and the improvements thereon are separately
assessed when any of the following conditions occurs:

ta) ownership of the improvements is different from
ownership of the 1and;

{b) the taxpayer makes a written request; or

{c) the land is outside an incorporated city or towns.

{7) The taxable wvalue of all property in subsection
{1){b) of 15-6—~131 and classes two and three is the
percentage of assessed value established in 15-6-131(2}) (b}
15-6~132y and 15~6-133 [and 15-6-120] for each class of
property.™

-End-

_3—



STATE OF MONTANA

REQUEST No, 267781
FISCAL NOTE
Form BD-15
In compliance with a written request received February 3 , 19 81 .., there is hereby submitted a Fiscal Note
for .__ House Bill 539 - pursuant to ' Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legisiature upon request.

DESCRIPTION
An act to limit taxable value on residential property.

EFFECT ON STATE REVENUE

It is not known what the total taxable value of property used for residences is

or how many residences have a taxable value in excess of 57 of market value. A
taxable value in excess of 5% of market value would imply an appraised value greater
than 58.5% of market. Department of Revenue sales ratio studies indicate that the
appraised value of residential property is on average about 50%-55% of market value.
Thus, it is conceivable that perhaps forty percent of the residences in the state
would be eligible to be revalued under this proposal. It is impossible to give

an estimate of what the decrease 1in statewide taxable value might be since the
distribution of appraised values which are greater than 58.57% of market value has
not been analyzed.

EFFECT ON LOCAL GOVERNMENT

The residential property tax base of local government units would be decreased.
The effect might be large in some units. This would cause a proportionate shift
of the tax to other real property and personal property.

TECHNICAL NOTE
It 1s suggested that some qualifications be set for the
acceptable to the county tax appeal board".

1

'qualified appraiser

PREPARED BY THE DEPARTMENT OF REVENUE BUDGET DIRECTOR

Office of Budget and Program Planning

Date: AQ_-—_&:_KI _________
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Objection by Committee
on Taxation
Motion to place

on second reading

. HUSE _ BILL NOe __539_

INTRAODUCED BY #é{ma4&4§44'

A BILL FOR AN ACT EANTITLED: ®AN ACT TO LIMIT TAXABLF VALUL

ON RESIDENTIAL PROPERTY; AMENDING SECTION 15-8-111y HMCAW®

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DF MONTANA:

MEW SECTIDM. Section le Limit on taxable value --
appeale (1) When a county tax appeal board findses wupon
appealsy that the taxable value on a residence exceeds 5% of
the current year true market valuey it shall require the
department of revenue to reduce the taxable value on the
residence to 5% of the current year true market valuee.

{2) For the purposes of subsection {1}« 'currgnt year
true market value® means the market value of the residence
as of the year of the appeals based upon an actual appraisal
by a qualified appraiser acceptable to the county tax appeal
hoarde

(3) (a) Appeals to the state tax appeal board under
the provisions of subsections (1) 3and (2} may be made by
either party to an appeale

(b} The state tax appeal board may require an
additional appraisal to be made on the residencee.

[4) The cost of all appraisals shall pe the

rasponsibility of the owner of the residence for which the
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taxable valuation is being appealeds
Section 2. Section 15-B-111ls MCAs is amended to read:
."i5-8-111. Assessment -- market value standard -~
exceptionse (1) A1l taxable property must be assessed at
100% of its market value except as provided in subsection
{5) of this sectiong end in 15-7-111 through 15-7-1l%s_and
in_[seckion 1]«

(2) Market value Is the value at which property would
change hands between a willing buyer and a willing sellery
neither being under any compulsion to buy or to sell and
both having reasonable knowledge of relevant factse

{3) The department of revenue or its agents may not
adopt a lower or different standard of value from market
value in making the official assessment and appraisal of the
value of property in subsection {1){(a) of 15-6-131 and‘
15-6~134 through 15-6-140. For purposes of taxations
assessed value is the same as appraised values

(4) The taxable value for all property in subsection
{1)}(a) of 15-6-131 and classes Ffour through ten [class
twentys and class twenty-one] is the percentage of market
value established for each class of property in subsection
(2)}{a) of 15-6-131 and 15-6-134 through 15-6—-141 [and
15-6-1211%.

(5) The assessed value of properties in subsection

{1)(b) of 15-6-131,s 15-6-132, znd 15-6-133 is as follows:

_SECOND READING
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(3a) Propertias in subsection (L){p)} of 15-6-14ly under
class oney are assessed at £004% of the annual net pruceeds
after deducting the expenses specified a«nd allowed by
15-23~503

(b) Properties in 15-6-132 wunder <class two ~re
assessed at 100% of the annhual g4ross sroceedss

{C) Properties in 15~6-133y under class threes are
assessed at 100% of the productive capacity of the lands
when valued for agricultural purposess AlY lands that meet
the qualifications of 15-7-202 arz valued as agricultural
lands for tax purposeses

{5) Lang and the improvements thereon are separately
assessed when any of the Following conditions occurs?

{a) cwnership of the Jimprovements is different from
ownership of the 1and;

(b} the taxpayer makes a written request;j or

{¢} the land is cutside an incorporated city or towne

{1) The taxable value of all property in subsecticn
{1}{b) of 15-6-131 and <classes two and three is the
percentage of assessed value established in 15-6-131(2) (%)
15-6-1%2y and 15-6~133 [and 15-6-120] for each <class of
propertyas"

~End-
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[} HOUSE BILL NO. 539 1 responsinility of the owner of the residence for which the
2 INTRODUCED BY HUENNEKENS 2 taxable valuation i5 being appealed.

3 3 Section 2. Section 15-8-111y MCA, is amended tc read:
& A BILL FOR AN ACT ENTITLED: ™AN ACTY TO LIMIT TAXABLE VALUE 4 "15-8~11les Assessment -~ market wvalue standard -——
5 ON RESIDENTIAL PROPERTY; AMENDING SECTION 15-8-11ke MCAW"® 5 exczptions. {1} Al} taxable property must be assessed at
[} 5 10C% of its market value except as provided imn subsaction
7 BE IF ENACTED BY THE LEGISLAYTURE CF THE STATE JFf MONTANA: T (5) of this sections amd in 15-7-111 through 15-7-114y__and
8 NEW_SECTION. Section l. Limit on taxable value -—- 8 in_fsecticon_1].

9 appeals (1} When a county tax appeal board findss upon 9 {2) Market wvalue is the value at which property would
10 appeals that the taxable value on a residence exceeds 5% of 10 change hands tatween a willing buyer and a willing seller,
11 the current year true market values it shall reguire the i1 neither being under any compulsion to buy or to sell and
12 department of revenue to reduce the taxable value on the 12 both having reasconable knowledge of relevant facts.

13 residence to 5% of the current year true market wvalue DR 13 (3} The department of revenue or its agents may not
14 LESS. 14 adopt a lower or different standard of value from market
15 {2) For +the purposes of subsection (1)s+ “current year 15 value in making the official assessment and appraisal of the
16 true market value® means the market value of the residenca 16 value of property in subsection (1){a) of 15-6-131 and
i7 as of the year of the appeals based upon an actual appraisal 17 15-6-134  tarough 15-6~140. For purposes of taxations
18 by a qualified appraiser acceptable to the county tax appeal i8 assessed vaelue is the same as appraised value.

19 boaria. 19 {4} The taxable value for all property in subsection
20 (3) {a) Appeals to the state tax appeal board under 20 {1)(2) of 15-%-131 and <classes four through ten {class
21 the provisions of subsactions (1} 2ne (2) may be made by 21 twentyy and class twenty-one} is the percentage of market
22 either party te an 3ppeal. 22 value estsblished for each class of property in subsection
23 (L) The state tax appeal board may require an 23 (2}{=) of 15-6-131 and 15-6-134 through 15-6-141 [and
24 adaditional appraisal to be made on the residences 24 L15-6-121 ].

25 {4) The «cost of all appraisals shall be the 25 {5) The assessed wvalue of properties in subsection

-2- w539
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[1}(b) of t5-6-131y 15~6-132y and 15-6-133 135 45 follows:

i{a) Properties in subsection {1}{E) of 15-46-121y under
class ones are assessed at 100% of the annual net proceeds
after deducting the exponses specified and allowed by
15-23-5n13.

{v) Properties in 15-6-132 wunder «ctass two are
assessed at 10J% of the annual gross proceeds.

{(c) Propartiaes 1n 1%5-6-133y wunder class three,s are
assessed at 10u% of the productive capacity of the Tlands
when valued for agricultural purposess A1) lands that aeet
the gualifications of 15-7-202 are valued as agricultural
lands for tax purposess.

{6) Land and the improvements thereon are separately
assessed when any of the following conditions accur:

(@) ownership of the improvements is different from
ownership of the land;

{b) the taxpayer makes a written reguest; or

fc} the 1land is outside an incorporated city or town.

(7} The taxable wvalue of all praoperty in  subsection
(1}{b)} of 15-6-131 and classes two and three is the
percentage of assessed value established in 15-6-131(2){(b)»

15-6-132y and 15-6-133 [and 15-6-120} for each cluss of

propertys”

-End-
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