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HOUSE ____ BILL NOe 533

/4 i
INTRODUCED BY M’/

BY REQUEST OF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: AN ACT TO REMOVE THE
REQUIREMENT THAT THE VALUE OF STATF-OWNED CUAL BE DEFINED AS
THE VALUE BEFORE TAXES FOR ROYALTY PURPOSES; AMENDING

SECTION 15-35~109y MCA."™

BE.IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-35-109y MCA, is amended to read:
"15-35-109. Royaltiaes as percentage of values +$34——Ff

the--hoard——of-iand-commisstoners~-tenses~any—seate-tands-feor

coat-mintng-after-duiy-tv—19F5y--with--the-~royatty-~to—-the
atate-—of-Montana—stated-as—a-percentage-of-the-value-of-the
coelyr-the-contrect—shatl-—define——Syatue®——ag-—the—-coneract
sates-price—ns-defined-in-15-35-102+

t2¥ In any «civil action involving a royalty to any
person o&ning coal in this state in which the royalty is
stated as a percentage of the value of the coals such value
shall be construed by the court to be the contract sales
price as defined in 15-35-102 unless the terms of the
contract plainly indicate a different definition of wvelue."®

-End-



STATE OF MONTANA
REQUEST NO. _ 264-81

FISCAL NOTE

Form BD- 15

In compliance with a written request received .._February 3 ..., 19 81 , there is hereby submitted a Fiscal Note
HOEISEBIL;. 533-‘ e e PUrsuant to «Title B, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

for

of the Legislature upon request.

DESCRIPTION

An act to remove the requirement that the value of state-owned coal be defined as
the value before taxes for royalty purposes.

FISCAL IMPACT

The proposal will have no fiscal impact. The intent of the legislation is to
provide a common definition of value with those used by other states and the

Federal government. The purpose does not alter the fair market value of state owned
coal and therefore royalty payments to the state.

PREPARED BY THE DEPARTMENT OF REVENUE

/I ““2 . { )\AA

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2.~ S\ - Xl__._.
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Approved by Committee
on Natura) Resources

HOUSE BILL NGO. 533
INTRODUCED BY HUENNEKENS

BY REQUEST OF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTETLED: "AN ACT TO REMOVE THE

REQUIREMENT THAT THE VALUE OF STATE-OWNED COAL BE DEFINED AS

THE VALUE BEFORE AFTER TAXES FOR ROYALTY PURPOSES; AMENDING
REPEALING SECTION 15-35-109s MCA "

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. REPEALER. Section 15-35-109s MCAy is
emended-to-reads REPEALED.
%35-35-389»~~Royetties——as-percentage—of-vatvew——f14-3F
the-board-of-tond-commirssioners—lcases-any-state—-tands——For
eoal--mining——afrter——Jduiy——3v--19FS5y-with-the-royaity-to-the
state—of-Montana-stoted-as-a-percentage-of—the-vatue—of -—the
conty-—the——contract-—shati-—define——Svaive®-as-the-contract
sotes-price—-as-defined-in-15-35-182+
£23--in-any-ecivit-section—invelving--a—~-royaley—to--ony
person——owning——coat-—in--this-state—in—which-the-roystry-is
stated-as—-s—percentage-of-the-volve-of-the-conlvy—such—vatue
shalti-—-be-—-comtrued--by--the-court—to-be-the-contract-sates
price-as—defined——in-——45-35-182--untess—-the-——cermy——of-—-the
contract--plainty-indicate-a—different-definttion—of-valves®

-End-

SECOND READING

NS 533
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HOUSE BILL NOe. 533
INTROODUCED BY HUENNEKENS

BY REQUEST OF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: AN ACT TO REMOVE THE
REQUIREMENT THAT THE VALUE OF STATE-OWNED COAL BE DEFINED AS

THE VALUE BEFBRE AFTER TAXES FOR ROYALTY PURPOSES; AMENSING
REPEALING SECTION 15-35-109¢ MCAL™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. REPEALER. Section 15-35-109, MC Ay is
emended-to-reads REPEALED.
545-35-389w~~Royelttes--as-percentage—of-vatvev——¢t14-if
the-board-of-tand-commissioners-Feoses-any-state—--tands--for
eoat--mining—-sfter—--Iniy--tv--13F5y—with-the-royalty-to—the
state-of-Montano-stated-as-s-percentage-of-the-votue—of-—the
coaty--the-—-contract-—shali-—define—-Svetue®-as-the-contract
sotes-price-as-defined-in—15-35- 102+
t23--in~eny-eivit-action-involving--a—-royakty-—to-—sny
person—-owning--coat-—in--this-state—in-which-the-reyatty-is
stetee-as-e—pefeeﬂtagg-of-the-va*ue-of-the-coo%v-snch——va%ue
shatt-—bhe--construed-—by——the—court—to-be~-the—contrsct-sales
price-as—def ined-—in--15-35~192--untess--the-—-terme-—of--the
econtract--pltointy-indicate-o-different-definttion-of-vatues”

-End-

THIRD

HE

READING
=
v



4Tth Legislature HB 0533/03

10

11

12

13

14

15

16

17

18

19

20

P41

22

23

24

HOUSE BILL NO. 533
INTRODUCED BY HUENNEKENS

BY REQUEST OF THE DEPARTMENT OF STATE LANDS

A BILL FOR AN ACT ENTITLED: "AN ACT TO REMOVE THE
REQUIREMENT THAT THE VALUE OF STATE-OWNED COAL BE DEFINED AS
THE VALUE SBEFERE AFTER BEFDRE TAXES FOR ROYALTY PURPOSES;
AMENDENG REPEALING SECTION 15-35-10%s MCA.™
BE 1T ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. REPEALERe Section 15~35-109 MCAy is
amended-to-reads REPEALED.
23}5-35-189«——Royaleies——as-percentage-of-vatvevs-——t1§-1f
the-poard-of-tand-commissioners—teases-any-state-—Jands--for
coat--mining--after—Jdoty--tvy--195vy-with-the—royaltty-to-the
state-of -Montana—-stated-as—3-pereentage-of-the-value—of--the
coaty——the-—contrace-—shati-—define—-"valoet-as-the—contract
sates-price-as—defined-in—15-35-162=
t2}--in-any-civii-secrton-tnvotving--s-—royastty--to—-any
person—-owning-—coal-—in-—this-stote-in-which-the—royalty—ts
stated-as-a-percentage-of-the-vatuve-of-the-contv-such--vatue
smati-—-be--construed-—Dby--the-court—to-be-the-contract-sales
price-as-defined--in--15-35-182--untess—-the-—terms——of-—-the
contract—-pltainty-indicate-a-different-definttron-of-vaivesr®

~End~
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March 19, 1981

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 533 be amended as follows:

1. Title, line 7.
Following: "BEFORE"
Strike: "AFTER"
Insert: "BEFORE"



