HOUSE BILL NO, 520
INTRODUCED BY BARDANOUVE

B3Y REQUEST OF THE PUBLIC EMPLOYEES' RETIREMENT BOARD

IN THEE HOUSE

January 27, 1981 Introduced and referred to
Committee on State
Administration.
February 9, 1981 Committee recommend hill
do pass. Report adopted.
February 10, 1981 Bill printed and placed on
members' desks.
Pebruary 12, 1981 Second reading, 4o pass,
February 13, 1981 ‘ Considered correctly enqgrossed,
February 14, 1961 Third reading, passed.

Ayes, ¥8; Hoes, 0.
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Committee on State
Administration,

March 19, 1981 Committee recommend bill
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adopted,
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March 24, 1981 Third reading, concurred in.
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enrolling.
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HOUSE BILL No. _3520

INTRODUCED BY

BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT BCARD

A BILL FOR AN ACT ENTITLED: “AN ACT Tg REVISE AND CLARIFY
THE SOCIAL SECURITY PROVISICNS RELATING TU SEPARATE STATE
RETIREMENT SYSTEMSe REFERENDUM BY THZ GOVERNORe MANAGEMENT
OF THE SOCIAL SECURITY ACCOUNTs AND COLLECTION OF DELINQUENT
PAYMENTS; AMENDING SECTIONS 19-1-104y 19-1-301y 19-1-602,

AND 19-1-T0b6s MCAW™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-1-104s MCAsy is amended to read:
#19-1-104« Retirement systems to be considered

separates {1) Pursuant to section 218(d)}(6} of the Social

Security Acts the public employees® retirement system of the

state of Montana issy for the purposes of this chaptery

considered a2 separate retirement system with respect to the
state and a separate retirement system with respect to each
pclitical subdivision having positions covered therebys

(2} Pursuant to section 218{p){(1l) of the Soccial

Security Acty the Montana  judges® retirement sysiocms the

sheriffs® retirepent systems the Moptapa staie game wardens?®

retirement systems the highway patrolmen®s retirement system

of the state of Montanas the public employees® retirement
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system of the state of Montanas and each municipal police
retirement fund and each city participating in the municipal
police officers® retirement system ares for the purposes of
this chapters considered separate retirement systems with
respect to the state and separate retirement systems with
respect to each political subdivision having positions
covered thereby.™

Section 2. Section 19-1-30ly MCAy is amended to read:

®19~1-301e Authorization of referendum by governore
With respect to empltoyees-of-the-state-—other--than--highwey
patrodmen——end-with-respect—to-highway-petrotmeny meghers of
the public eaployees®s _highway . patcolmen®ss _JjudgesSs _and
game _wWardens® retirement _systemss the governor is empowered
to authorize a referendumy and with respect to the employees
of any political subdivisions he shall authorize a
referendum wupon the reqguest of the governing body of the
subdivisione®

Section 3« Section 19-1-602y MCAy is amended to read:

m16-1-602. Management of accounts (1) A1l moneys in
the account shall be mingled and un&ivided.

{2) Subject to the provisions of this chaptersy the
state agency is vested with full powers authoritys and
jurisdiction over the accounty including all moneys and
property or securities belonging theretos. It may perform any

and all actss whether or not specifically designateds which

'NTRODUCED BILL
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are necessary to the administration of the acccunt and arz
consistent with the provisions of this chaptere

{3) The becard of investments shall invest tha ocosunt
in investments of the same charscter as are permitted by
17-6-211 for the investment of moneys in the long~tarm
investment funde The state agency shall credit all interest
and income earned on the account in excess of that whichy inr
its judgaents may be needed for the purposes set forth in
19~1-503 to the earmarked-revenue~fund-or funds of the state
ugencys to be used by it e+ther to defray the costs of
administering the state agency or-for-distribution-pro-rata
to-~~the—-~contributing-—-state————departmentsy-—~-potitical
subdivistonty-school-distrietasy-and-tnstrumentalitieay as it
may determine."

Section 4 Section 19-1-T06s MCAs is amended to reads:

®19-1-7T36« Collecticn of delingquent paywents from
political subdivisione (1) The purpose of this sectiopn_is to
encourage .coapliance with the federal depoesit and repgriliog
proceduress not to produce  reveoues. Therefores the _state
2gency _moy  waive part or all of the ipterest_penaliy whens
in the opipion of ihe boards a _reasonable _explapation  has
been submiited in writing by the pelitical subdivisione

L2} Oelinquent payments due under 19-1-704 mays with
interest at the rate of 6% 9% a vyeare of __310 _per_ _days
whicheyer is _greaters be recovered by action in a court of

-3
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competent jurisdiction against the pclitical subdivision
liable therefor or mays at the request of the state agencyy
be deducted from any other monays payable to the subdivision
by any departments agencys or fuad of the state.®™

-End-

-l.,_
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Approved by Committee
on State Administration

1 _EQHEE___~ BILL NOe _EEE__ 1 system of the state of Montanas and each municipal police
2 INTRODUCED BY _ 2 retirement fund and each city participating in the aunicipal
3 BY REQUEST OF THE PUBLIC EMPLOYEES® RETVIREMENT BOARD 3 police officers® retirement system ares for the purposes of
4 4 this chaptery considered separate retirement systems with
5 A BILL FJR AN ACT ENTITLED: "AM ACY TO REVISE AND CLARIFY 5 respect to the state and separate retirement systems with
6 THE SOCTAL 3SECURITY PRIVISICHNS RELATING TU SEPARATE STATE [} respect to each political subdivision having positions
T RETIREMENT SYSTEMSy REFERENDUM BY THZ GOVERNCRy MANAGEMENT T covered thereby."

g GF THE SOCIAL SECURITY ACCOUNTe AMD COLLECTION OF DELINQUENT 8 Section 2« Section 19-1-301s MCAy is amended to read:
9 PAYMENTS; AMENDING SECTISNS 19-1-104e 19-1-301y 15-1-6024 S ) *19-1-301. Authorization of referendum by qovernor.
10 AND 19-1-T06e MCAL™ ’ ¢ Hith respect to employees—of-the-stote——other——then--highway
11 11 putroimen——-end-with-respect-to-highway-petroimeny members of
iz BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 the public employees®s _highway patrelmen’se.  judges®s _and
13 Section le 3ection 19-1-104s MCAy iSs anended to read: 13 game  wardeps' retirement systemss the governor is empowered
14 #]9-1-104« Retirement systems to be considered 14 to authorize a2 referendums and with respect to the employees
15 saparates (1) Pursuant to section 218{d){(&) of the Social 15 of any political subdivisions he shall authorize a
16 Security Acts the public empioyees® ratirement system of the 16 referendum upon the request of the governing body of the
17 state of Montana issy for the purposes of this chaptery 17 subdivisione"

1y considered a separate retirement system with respect to the 15 Section 3« Section 19-1-602y MCAy is amended to read:
19 staty and a separate retirement system with respect to each 19 ®15-1-602« Manacement of accounts (1) A11 moneys in
20 pelitical subdivision having positions covered therebyes 20 the account shall be aingled and undivided.

21 {2} Pursuant to section 213(p}{l) of the Sccial 21 {2) Subject to the provisions of this chaptere the
22 Security Acty fhe _Moutapg . judges® retirement sysiems. ihe 22 state agency is vested with full powers authoritye and
23 soeriffst retiregent systems the Montona skate game wardeps? 23 jurisdiction over the accounty including 211 moneys aad
24 retirement sysiems the highway patrolimen®s retirement systea 24 property or securities belonging theretoe. It may perform any
25 cf the state of Montanas the public employees® retirement 25 and all actss whether or not specifically designateds which

SECOND READING

T HBE 20O



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0321701

are necessary to the acwministration of the acccunt and ars
consistent with the provisions of this chiaptere

(3) The board of investments shall invest the account
in investments of the sawme character as are peritted by
17-6~211 for the investment of moneys in the Tong—term
investment funde The state agency shall credit all interest
and income earned on the account in excess of that whichy in
its judgments may be needed for the purposes set forth in
19-1-693 to the earmarked-revenue-fund-or funds of the state
agencys to be used by it e+ther to defray the costs of
administering the state agency or-for-distribution-pro-rata
to-~—the-—--contributing-—-—state——--departmentsy———-pokiticed
subdivisionsy-school-distrietsy-and-+nstrumentatitiesy as it
may determinea™ .

Section 4« Section 19-1-706y 4CAs is amended to read:

w19-1-T96e Collection of delinquent payments from
political subdivisions. (1) The purpcese of this_section is to
gocourage _compliance with the federal deposii and repertiog
proceduress not 1o produce revenues JTherefores _the . siate
2gepcy _may . waive part or gll of the interest penaliy whens
in_the opinion of the boards. a _reasonable _explanatigo _bas
heen submitted lo writing by the political subdivisiocna

{2} ODelinquent payments due under 19-1-T04 mayes with
interest at the rate of 6% 93 a vyeary Qr _S10 per  days

whichever . is. _greaters be recovered by action in a court of

-3
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competent jurisdiction against the peclitical subdivision
tiatle therefor or mays at the request of the state agoencys
be deducted from any other moneys payable to the subdivision
by any departments agencye or fund of the state.”

~End-

..4—
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1 _HOUSE ___ prty no. _520

2 INTRODUCED BY

3 BY REQUEST OF THE PUBLIC EMPLOYEES®* RETIREMENT BOARD

&

1 A BILL FOR AN ACT ENTITLED: "AN ACT TO REVISE AND CLARIFY
[ THE SOCIAL SECURITY PROVISIONS RELATING TO SEPARATE STATE
T RETIREMENT SYSTEMSes REFERENDUM BY THE GOVERNORs MANAGEMENT
8 OF THE SOCIAL SECURITY ACCOUNTe AND COLLECTION OF DELINQUENT
9 PAYMENTS; AMENDING SECTIONS 19-1-104e 19-1-301y 19-1-602s
10 AND 19-1-706; MCA."™

11

12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE DOF MONTANA:

13 Section la Section 19-1-i04y MCAs is amended to read:
14 "19-1-104. Retirement systems to be considered
15 separates (1) Pursuant to section 218(d)(6) of the Socia?
16 Security Acte the public employees® retirement system of the
17T state of Montana iss for the purposes of this chapters
18 considered a separate retirement system with respect to the
19 state and a separate retirement system with respect to each
20 political subdivision having positions covered therebye

21 {2) Pursuant to section 218(p)(1l) of the Social
22 Security Acte the Mogtana judges?® retjrement systews ihe
23 sheriffs? retirement sysieps the Moptana stale game wardens®
24 retirement systems the highway patrolmen®s retirement system
25 of the state of Montanas the public employees® retiremeht
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system of the state of Montanas and each municipal police
retirement fund and each city participating in the municipal
police officers® retirement system ares for the purposes of
this chaptery considered separate retirement systems with
respect to the state and separate retirement systems with
respect to each political subdivision having positions
covered thereby."

Section 2« Section 19-1-301y MCAs is amended to read:

¥19-1-30le Authorization of referendum by governore
Hith respect to empleyees—of-the-state——other——than——highway
potrotmen——-snd-with-respect-to—highway-patreimeny gegbers. of
the_public employees®e bighway _patrolmen®ss.  Judges’s apnd
game wardepns® retirement systemss the governor is empowered
to authorize a referandumy and with respect to the employees
of any pelitical subdivisions he shall authorize a
referendum upon the regquest of the governing body of the
subdivisione"

Section 3e Section 19-1-602y MCAy is amended to read:

®19-1-602« Management of accounte (1) A1l moneys in
the account shall be mingled and undivided.

{2) Subject to the provisions of this chapteres the
state agency is vested with full powers authoritys and
jurisdiction over the accounty including all moneys and
property or securities belonging thereto. It ma? perform any

and all actses whether or not specifically designatedy which
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are necessary to the adwministration of the acccunt and are
consistent with the provisions of this chaptere

{(3) The board of investments shall invest the account
in investments of the same character as are permitted by
17-6-211 for the investmeént of moneys in the Tong-term
investment funde The state agency shall credit all interest
and income earned on the account in excess of that whichy in
its judgments may be needed for the purposes set forth in
19-1-603 to the earmarked-revenue—-fund-or funds of the state
agencys to be used by it e#ther to defray the costs of
administering the state agency eor-fer-—distribution—pro-rats
to-—~the--~contributing-——state———-—-departmentsy-——-pottticod
subdivistionsy—-schoei-distrietsy-and-instrumentatitiesy as it
may determines.™

Section 4 Section 19-1-706s MCAe is amended to read:

*19-1-706« Collection of delinquent payments from
political subdivisione. L1} The purpose of this section is to
eocourage compliance with the federa) deposit and reporting
proceduress not to produce  revenuea Ihereforee the state
agency _mpay  waive part or all of the ioterest penaliy whens
io-the opiniop of ihe boards. a _reasopable _explapation.  _has
been submitied io writing by the political subdivisions

{2) Delinquent payments due under 19-1-T04 mays with
interest at the rate of 68 9% a vyeare or _31l0__per _days
whichever js.__greaters be recovered by action in a court of

-3
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competent jurisdiction against the potitical subdivision
liable therefor or mays at the request of the state agencyy
be deducted from any other moneys payable to the subdivision
by any departments agencye or fund of the state.®

~End-
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1 HOUSE BILL NO. 520 1 system of the state of Montanas and each municipal police
2 INTRODUCED BY BARDANOUVE 2 retirement fund and each city participating in the municipal
3 BY REQUEST OF THE PUBLIC EMPLOYEES® RETIREMENT BOARD 3 police officers® retirement system aresy for the purposes of
& 4 this <chaptere considered separate retirement systems with
5 A BILL FOR AN ACT ENTITLED: AN ACT T3 REVISE AND CLARIFY S respect to the state and separate retirement sSystems with
& THE SOCIAL SECURITY PROVISIONS RELATING TO SEPARATE STATE 5 respect to each political! subdivision having positions
7 RETIREMENT SYSTEMSs REFERENDUM BY THt GOVERNORs MANAGEMENT 7 covered thereby."

8 GF THE SOCTAL SECURITY ACCGUNTe AND COLLECTION OF DELINQUENT 8 Section 2« Section 19-1-301s MCAy 15 amended to reaa:
e PAYMENTS; AMENDING SECTIONS 19-1-104s 19-1-301y 19-1-602, 9 "19~1-301le Authorization of refe(endum Dy governore

10 AND 19-1-T706s MCA.™ 10 With respect to employees-of-the-state--other—-than--highway
11 il patrolmen——and-with-respect—to-highway-patreimeny members of
12 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 12 the public employees®s highway patroclmen®ss judges®s _and
13 Section ls. Section 19-1-104s M{As is amended to read: 13 game__wardens* retirement systemss the governor is empowered
14 "j9-1-1C4. Retirement systems o be considered 14 to authorize a referendumy and with respect to the employees
15 separate. (1} Pursuant to section 218{d}{6}) of the Social 15 of any political! subdivisions he shall authorize a
16 Security Acts the public employees® retirement system of the i6 referendum wupon the request of the governing body of the
17 state of Montana iss for the purposes of this chaptere 17 subdivision.™
18 considered a separate retirement system with respect to the 18 Section 3. Section 19-1-602+ MCAs 15 amended to read:
19 state and a separate retirement system with respect to each 19 "19-1I-602. Management of account. (1) Al} moneys in
20 political subdaivision having positions covered therebye. 20 the account shall be mingled and undivided.

21 ({2) Pursuant to section 2i8(p}(l) of the social 21 {2) Subject to the provisions of this chapters the
22 Security Acte the Montana__iudges' retirement systems the 22 state agency is vested with Ffull powers authoritys and
23 sher1ffs' retirement systems the Montana state game_wardens' 23 jurisdiction over the accounte including all moneys and
24 retirement systems the highway patrolmen's retirement system 4 property or securities belonging thereto. It may perform any
25 of the state of Montanas the public employees® retirement 25 and all acts. whether or not specifically designateds which

-2- HE 5.0

REFEREWCE BILL



10

i1

12

13

14

15

1%

17

18

19

29

21

22

23

24

25

HB 0520/02

are necessary to the administration of the account and are
consistent with the provisions of this chapter.

(3) The board of investments shall invest the account
1A investments of the same character as are permitted oy

£7-6-211 for the ainvestment of moneys 1n the long-term

investment funde The state agency shall credit all interest
and income earned on the account in excess of that wnichy in
its judgments may be needed for the purposes set forth in
19-1-603 to the esrmarked-revenve-fund-or funds of the state
agencys to he used by it eteher to defray the costs of
administering the state agency or—-fer-distribution-pro-rets
to~--—the-——contributrng---state----departmentsy----potrticat
subdivistonsy-schoot-districtsv-and-instrumentatitresy as it
may determine.”

19-1-T0bs MLAy 15 amended to read:

Section 4. Section

"19-1-7T06s Collection of deltinguent payments from

potitical subdivisione {1} The purpose of this sectton is to

encourage _compliance with the federal deposit and reporting

proceduress not to _produce revenues Therefores the state

agency a3y waive part or _all of the interest penalty whene

in_the opinion of the boards a__reasonable _explanation__has

been_submitted_jin writing by _the political subdivisions

{2) Delinquent payments due under [9-1-704 mays with

interest at the rate of 6% 9% a vyears or_ _$10 per days

whichever is_ greaters be recovered by action in a court of

-3- HB 520
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competent jurisdiction against the political subdivision

tiable therefor or mays at the request of the state agancys
be deducted from any other moneys payable to the subdivision
by any departments agencys or fund of the state.®

-End-
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