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INTRODUCED BY 

HOUSE BILL NO• ~ 

~.Q~ 
BY REQUEST OF THE PUBLIC EMPLOYEES' RETIREHE~~ BOARD 

A BILL FOR AN ACT E~TITLEO: "AN ACT TQ REVISE ANO CLARIFY 

THE SOCIAL SECURITY PRaVISIONS RELATING TO SEPARATE ST~TE 

RETIREM~NT SYSTEHS, REFERENDUM BY THE GOVERNOR, MANAGEMENT 

OF THE SOCIAL SECURITY ACCOUNT, A~O COLLECTION OF DELINQUENT 

PAn~ENTS; AMENDING SECTIONS 19-1-104, 19-l-301, 19-1-602, 

AND 19-1-706t MCA•" 

oE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1• Section 19-1-1049 MCA, is amended to read: 

•19-1-104. Retirement systells to be considered 

separate. (1) Pursuant to section 216(d)(6) of the Social 

Security Act, the public employees• retirement system of the 

stat~ of ~ontana lst for the purposes of this chapter, 

c~nsidered a separate retirement system with respect to the 

state and a separate retirement system with respect to each 

political subdivision havinq positions covered thereby. 

(2) Pursuant to section 21B(p)(1) of the Social 

s ecur i t y Act • Ule--I!Sl~-l~-t.e.t.i~iJI.IUlj;J.n:t.emL..11li: 

~.if.U!.J~tll.~o~t!i:m• tb!Lt!slotaoa sta:t.e~~-ll:~r.! 

~L!i:W!i:Dt sxst~ the highway patrolmen's retirement system 

of the state of Montana, the public employees• retirem2nt 
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system of the state of Hontanat and each municipal police 

retirement ~und and each city participating in the municipal 

police officers• retirement system are, for the purposes of 

this chapter, considered separate retirement systems with 

respect to the state and separate retirement systems with 

respect to each political subdivision having positions 

covered thereby.• 

Section z. Section 19-1-301, MCA, is amended to read: 

•19-1-301. Authorization of re~erendum by governor. 

With respect to emp+eyee~-o~-~he-~e~e--ethe~-~hen--h~hMey 

po~~o+me~--eftd-w+~h-~e~pee~-to-h+~hwey-pe~re+•efty ~~gL 

.tW: gublic eiiiSllQ¥i!.e~__b~_Q~lmeo•s. Jydges•~-aa.d 

~wardens• tetj~m~nt sxstemso the governor is empowered 

to authorize a referendum, and with respect to the employees 

of any political subdivision, he shall authorize a 

referendum upon the request o~ the governing body of the 

subdivision•" 

Section 3. Section 19-1-602 9 ~cA, is amended to read: 

"19-1-602. Management of account. (1) All moneys in 

th2 account shall be mingled and undivided. 

(2) Subject to the provisions of this chapter, the 

state agency is vested with full power• authority, and 

jurisdiction over the account, including all moneys and 

property or securities belonging thereto. It may perform any 

and all acts, whether or not specifically designated, which 
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are necessary to the administration of the account and ar3 

consistent with the provisions of this chapter. 

( ") The board of investments shall invest t~•'-' . •c-::~unt 

in investments of the same character as are permittPd by 

17-6-211 for the investment of moneys in the long-~orm 

investment fund. The state agency shall credl t all i ntf'r<,st 

and income earned on the account in excess of that which, in 

8 its judgment• may be nee3ed for the purposes set forth in 

9 19-1-603 to the ear.erked-re•e~a~-~and-~r funds of the state 

10 ~gency, to be used by it e+~r to defray the costs of 

11 administering the state agency or-~ar-e+s~r+ba~~n-pre-re~e 

12 ~a---tne---ean~r+bat+n~---s~e----depert~n~sy----pe++~+ee+ 

13 sabd+•+s+ansy-sehoe~-d+s~r+~sy-en&-+nstraeente~+t+eST as it 

14 may determine." 

15 Section 4• Section 19-1-706, MCA, is amended to read: 

16 "19-l-706. Collection of deli"-uent payments from 

17 political subdivision. !1) Jbe purpose of tbls~ektlgn~ 

18 ~ourage _comg1jaoce witb tbe federal deposit_ang reporting 

19 procedures._ogt to ~roduce revenue. Iher~fQLe1--tb~~ 

20 ageucr mar w~!ye part or all of_tbe-lot&L~~~~D£ 

21 ln-tb~o~loion of tbe-b~_a-~nahle_ e~planatioo bas 

22 been SUbmit~~jog by tbe polltjca~i¥is1an& 

23 LZl Delinquent payments due under 19-1-704 may• with 

24 Interest at the rate of 6- 2J a year. ~!D-~~ 

25 Mbichever js gr~a~ be recovered by action in a court of 
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competent jurisdiction against the pclitical subdivision 

liable therefor or may, at the request of the state aqency, 

be deducted from any other moneys payable to the subdivision 

by any department, agency, or fund of the state.• 

-End-

-4-
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520 

------------------
8Y REQUEST CF THE PUBLIC EMPLOYEES• RETIREMENT BOARD 

A BILL FOR AN ACT E~TITLfD: "AN ACT TO REVISE AND CLARIFY 

THE SOCIAL SECURITY PR0VISIGNS RELATING TO SEPARATE STATE 

RETI~EM~NT SYSTEMS, REFERENDUM BY TH= GOVERNOR, MANAGEMENT 

OF THE SOCIAL SECURITY ACCOUNT, AhO COLLECTION OF DELINOUEHT 

PAY~ENTS; AMENDI~G SECTIONS 19-1-104, 19-1-301, 19-1-602, 

AND 19-l-706, MCA.• 

aE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section lo Section 19-1-104, i'ICA, is a,nended to read: 

"19-1-104• Retirement syste11s to be considered 

separate. (1) Pursuant to section 218(d)(6) of the s~cial 

Security Act, the public employees• r~tirement system of the 

stat~ of ~ontana is, for the purposes of this chapter, 

c~nsidered a separate retirement system with resoect to the 

stat~ and a separate retirement system with respect to P3Ch 

pclitical subdivision having positions covered thereby. 

(21 Pursuant to section 2l!(p](l] of the Social 

Security Acto :t.tul--l!J;l~--lw:l;;u.l..S.!_ullu~nt.~~lllliL-tW:. 

~.tilll!.-.u:li.r.~lii!:.D~UIIIL.1.b~J;lll1.ana :r.t;~t&-~s:~.aul~.!l!. 

L~lllment-~~t~~ the highway p~trolmen•s retirement system 

cf the state of Montana, the public employees• retirem2nt 
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system of the state of Hontana, and each municipal police 

retirea1ent fund and each city participating in the municipal 

police officers• retirement system are, for the purposes of 

this chapter, considered separate retirement systems with 

respect to the state and separate retirement systems with 

respect to each political subdivision having positions 

covered thereby.• 

Section 2• Section 19-1-301, MCA, is amended to read: 

•19-1-301. Authorization of referendum by ~overnoro 

With respect to emp~yee~-ei'-t.ne-~te'l:'!!--ethet"--other~--tl~hwey 

pett"e~men--end-wtttl-re~peet-te-ht~hwey-petre+meny member:;. gf 

~ pybljc ~mpluxees'•--h~--Q~lm~~~judges•. and 

~wardens• cetiu~ot sxst~ms£ the governor is empowered 

to authorize a referendum, and with respect to the employees 

of any political subdivision, he shall authorIze a 

referendum upon the request of the governing body of the 

subdivision." 

Section 3. Section 19-1-602, ~CA, is amended to r~ad: 

"19-l-602. ."'anagement of account. (1) .~11 moneys in 

the account shall be mingled and undivided. 

(2~ Su~ject to the provisions of this chapter, the 

state agency is vested with full power, authority, and 

jurisdiction over the account, including 311 moneys and 

property or securities belonging thereto. It may perform any 

and all <;cts, whether or not specifically desi gnateJ, which 
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are necessary to the aaministration of the acc~unt and arg 

consistent with the provisions of this chapt~r. 

(3) The board of investments s~all invest th~ account 

in investmen~:s of the saBle character as are permitted by 

17-6-211 for the investment of moneys in the lonq-term 

investment fund. The state agency shall credit all interest 

7 and income earned on the account in excess of that which. in 

B its judgmento may be neejed for the purposes set forth in 

9 19-1-603 to the eer~rked-reYenae-~and-~r funds of the state 

10 agency, to be used by It e+~r to defrGy the costs of 

11 administering the state agency o~f~r-d+s~r+bu~+on-~re-rete 

12 ~o---+he---eon+r+ba~+ng---~+e+e----de~ortmen~~y----pe++t+e~ 

13 ~abd+Y+~+on~y-~ehoo+-d+~+r+et~y-ene-+ns+ru•ento++++e~ as it 

1't may determine.N 

15 Section 4. Section 19-1-706, ~CAo is amended to read: 

16 •19-1-706. Collection of delinquent payments from 

17 political subdivision. ill-~-~~~e pf tbi~-~~gn_i~tQ 

18 ~'QU[9ge cowpl~ wjth the ~l_~p~i~~QL1ing 

19 procedur~ss opt tg_~Quke__~Ue• Iber~fo~s--tb~~1e 

20 ~kX-lD.il¥--ltll~art or al.LiiL~-labl.t:~4<!lllQ.l:tx.-¥J:mlls. 

21 ~!LOI<jojon_Rf_tbe boards-il-~Pnab.l..e-~Lmati!Ul-.b.u 

22 ~Ubwitted ln-.ritlng by the pplitical~~i~QUa 

23 LZi Delinquent payments due under 19-1-704 may. with 

24 interest at the rate of" c.• 2l a year. QJ:._Jl!L~da¥..1. 

25 Mbi~~~g[~ater, be recoveren by action in a court of 
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competent jurisdiction against the pclitical subdivision 

liable therefor or ~ayo at the request of" the state a~encyo 

be deducted from any other moneys payable to the subdivision 

by any department, agency, or fund of" the state." 

-End-

-4-
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HOUSE BILL NO• ~ 

~.0~ ---· INTRODUCED BY 

HY REQUEST OF THE PUBLIC EMPLOYEES• RETIREMENT BOARD 

A SILL FOR AN ACT ENTITLED: •AN ACT TO REVISE AND CLARIFY 

THE SOCIAL SECURITY PROVISIONS RELATING TO SEPARATE STATE 

RETIREMENT SYSTEMSo REFERENDUM BY THE GOVERNORo MANAGEMENT 

OF THE SOCIAL SECURITY ACCOUNTo ANO COLLECTION OF DELINQUENT 

PAYMENTSi AMENDING SECTIONS 19-1-10it, 19-1-301, 19-1-602o 

AND 19-1-706, MCA.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-1-104o HCA, is amended to read: 

•19-l-101t• Retirement systems to be considered 

separate. {1) Pursuant to section 218(d)(6) of the Social 

Security Act, the public employees• retirement system of the 

state of ~ontana is, for the purposes of this chapter, 

considered a separate retirement system with respect to the 

state and a separate retirement system with respect to each 

political subdivision having positions covered thereby. 

(2) Pursuant to section 21B(p)(ll of the Social 

Security Act, the Montana judges• ~aant~t£m~ 

~~· retireeeot SJ§tem. the Montana sta~ gam~ wardens• 

retirement $JStemo the highway patrolmen's retirement system 

of the state of Montana, the public employees• retirement 
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system of the state of Hontanao and each municipal police 

retirement fund and each city participating in the municipal 

police officers• retirement system are, for the purposes of 

this chapter, considered separate retirement systems with 

respect to the state and separate retirement systems ~ith 

respect to each political subdivision having positions 

covered thereby.• 

Section 2. Section 19-1-301• HCA• is amended to read: 

•19-1-301. Authorization of referendum by governor. 

With respect to -p+eyee-ef'-i:he-ftei!e--Oi:het'--than--hi-gtftley 

pa~l'o+meft--end-w+~h-Tespeei:-i:e-h+ghwal-pe~~~ftY me.Oer~ gf 

the public emploJees•, bighwa¥ patrolaen•s, ludges•, agd 

game wardeps• retj~ot sxstewso the governor is empowered 

to authorize a referendum, and with respect to the employees 

of any political subdivision, he shall authorize a 

referendum upon the request of the governing body of the 

subdivision." 

Section 3. Section 19-1-602• HCA, is amended to read: 

•19-1-602. Management of account. (1) All moneys in 

the account shall be mingled and undivided. 

{2) Subject to the provisions of this chapter, the 

state agency is vested with full power. authority, and 

jurisdiction over the account, including all moneys and 

property or securities belonging thereto. It may perform any 

and all actso whether or not specifically designated, which 

-2- T H I R D READING 
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are necessary to the ad~lnistration of the account and are 

consistent ~ith the provisions of this chapter. 

(3) The board of investments shall invest the account 

In investments of the same character as are permitted by 

17-6-211 for the investment of moneys in the long-term 

investment fund• The state agency shall credit all interest 

and income earned on the account in excess of that which, in 

8 its judgment, aay be needed for the purposes set forth in 

9 19-1-603 to the eeraerked-rewen~e-~~nd-er funds of the state 

10 agency, to be used by It e•~r to defray the costs of 

11 administering the state agency er-~er-d+~~r+b~~+on-pre-ra~e 

12 +e---~he---eon~r+h~+n~---~~e----deper~men~~y----pe++~+ee+ 

13 ~abd+¥+s+on~y-~ehoe+-d+~~r+e~~.-end-+ns~a•ente+~+e~ as it 

14 may deter•ine.• 

15 Section 4. Section 19-1-706, MCA, is amended to read: 

16 •19-1-706. Collection of delinquent payments from 

17 political subdivision. ill The purpose of this 5ectjon is to 

18 ~gurage ~ompljance wjtb the federal deoosit and reporting 

19 procedures• ngt tg prgduce ceyeoue. Iherefore 1 the state 

zo agencr ma¥ wai~t pr all of~~~enalty wheo• 

21 In the 0pinign of the bpardw_a reasonable explanation ha~ 

22 beeo $Ubmitted in writing by the political $Ubdjyi&LQOa 

23 ~ Delinquent payments due under 19-1-704 may, ~ith 

24 Interest at the rate of 6• 2J a year, ~LQ_ per day, 

25 ~ver is areater• be recovered by action in a court of 

-3-
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competent jurisdiction against the political subdivision 

liable therefor or may, at the request of the state agency, 

be deducted from any other moneys payable to the subdivision 

by any department, agency, or fund of the state.• 

-End-

-4-
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HOUSE Bill NO. 520 

INTRuOUCEO BY BAROANOUVE 

3Y REQUEST OF THE PUBliC EMPLOYEES' RETIREMENT BOARD 

A BILl FOR AN ACT ENTITLED: "AN ACT TO REVISE AND CLARIFY 

TH~ SOCIAL SECURITY PROVISIONS RELATING TO SEPARATE STATe 

RETIREMENT SYSTEMS, ~EFEREhOU~ BY THt GOVERNOR, MA~A~EMENT 

OF THE SOCI4L SECURITY ACCOUNT, AND COLLECTION OF DELINQUENT 

PAYMENTS; AMENDING SECTIONS 19-1-104t 19-l-30lt 19-l-602t 

AND 19-1-706, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-1-104, MCA. is amended to ~ead: 

"19-1-104. Retirement systems to be considered 

separate. (l) Pursuant to section 218(d){6) of the Soc1al 

Security Acto the public employees• ~etirement system of the 

state of Montana 1So for the purposes of this chapter, 

cons1dered a separate retirement system with respect to the 

Stdte and a separate retirement system with respect to each 

political subdiViSion having positions covered thereby. 

(.2) Pursuant to section 21B(p) (l) of the :)ocidl 

Secur1ty Acto th~--~Q~tan£_-l~~~~!~il~~D!~~~!~~~_!~~ 

~he!!~!~~-~~ti~~~D!-~Y~~~~-!he~2D~D~~~~S~~~~~~D~ 

!.'t!.!!.~~~D!._?.:r:st~!!!.! the h1qhway patrolmen's retirement sy>tem 

of the stat~ of Montana, the publ1c employee~· ret 1 r "ment 
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system of the state of Montana, and each municipal police 

retirement fund and each city pa~ticipat1ng in the municipal 

police officers• retirement system are, for the purposes of 

th1s chapter, considered separate reti~ement systems with 

respect to the state and separate retirement systems with 

~espect to each polit1cal 

covered thereby." 

subdivision having positions 

Section 2. Section 19-1-301, MCA, 1s amended to reao: 

"19-1-301. Authorization of refe~endum by governor. 

With respect to em~~eyee~-e+-t~e-§tete--&t~e~--t~~--ht~~wey 

p&t~e~~~--e~d-wtth-re~p~t-te-ht9~wey-petrelme~Y ~ber~of 

!~~-Qubli~-~~e!Q~~~~~~--bi9b~-~l!Q!~~~.!--iudges'~- and 

g~~~--~~!~~~~~!~!ir~~~!~ystem~ the gove~no~ is empowe~ed 

to authorize a referendum, and with respect to the employees 

of any pol1t1cal subdivision, 

referendum upon the request 

subdi.vl s 10n.•• 

he shall autho~ ize a 

of the governing body of the 

Section 3. Section 19-l-602o MCAo is a~nded to ~ead: 

"19-l-602. Management of account. (1) All moneys tn 

the account shall be mingled and undivided. 

12) Subject to the p~ovisions of this chapte~, the 

state agency is vested with full powe~, autho~1ty. and 

JU~ISdiCtlon ove~ the account, including all moneys and 

property o~ securities belonging thereto. It may pe~form any 

and all acts, whether or not spec1f•cally designated, wh1ch 

-2- HU "itO 
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are necessary to the administration of the account and are 

cons1 stent with the provisions of this. chapter. 

!31 The board of investments shall tnvest the account 

1n investments of the same character as are permitted oy 

11-6-211 for the Investment of moneys 1n the long-term 

1nvestment fund. The state agency shall credit all 1 nterest 

1 and incoae earned on the account in excess of that which, in 

8 its judgment, may be needed for the purposes set forth in 

9 19-1-603 to the e~md~ked-~e~e"~e-~~ftd-~~ funds of the state 

10 agency, to be used by it et~he~ to defray the costs of 

11 administering the state agency ~f~~-di~t~ib~ti~ft-p~o-~~ 

12 ~~---tne---e~~t&~t~~---~t~te----depertme"~~~----po+~tted~ 

13 ~ubdiYi~t~s.-~cn~-dtst~iets~-Oftd-tft~t~ueeftteftt~es. as it 

14 may determine.~ 

15 Section 4. Section 19-1-706, MCAo IS amended to read: 

16 "19-1-706. Collection of delinquent payments from 

17 political subdivision. ill_!he_R~QQ~~-2f_!Di~~~1~2~~s to 

18 eO£g~rag~--~2~l~~~i!~!~_fed~L2!_g~~~2~-!~QQL!iU9 

19 QrQ~ed~£~-~ot_tO_Q£22~£~-L~~~--!~~ef~~-~--~tate 

20 ~~~£Y--~~~lY~-Q~L!_2£_~!!_Qf_!~~-i~te~~Q~fr2l!~~~~ 

21 lrr_!~~QQi~l~Qf_!~~_QQ~~~--~Q~Q~--~l~tign __ ~ 

22 Q~~-~Qmi!!~ifr-~Lill~9LQ~_!he_22l!ll~2l_~ubglylsion. 

23 i~ Oelinquent payments due under 19-1-704 may, with 

24 1nterest at the rate of 6' ~! a year, Q! __ ~lQ__~£ __ day, 

25 ~hi~~~~--l~--g~~£2 be recovered by actoon in a court of 
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competent jurisdiction against the polittcal subdivision 

liable therefor or may, at the request of the state agency, 

be deducted from any other moneys payable to the subdivision 

by any department, agency, or fund of the state." 

-End-
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