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HOUSE = prvy NO. _519

INTRDDUCED BY { Kot

BY REQUEST OF THE LEGISLATIVE AUDIT COMMITTEE

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE FOR AUDIT
CO57TsS IN THE EXECUTIVE ®2UDGET RECOMMENDATIONS TG THE
LEGISLATURE; REQUIRING TRANSFER OF FUNDS FOR AUDETS TO THE
LEGISLATIVE AUDITOR; REQUIRING THAT CONTRACTS FOR AUDIT
SERVICES BE APPROVED BY THE LEGISLATIVE AUDITOR; CREATING AN
AUDIT ACCOUNT IN THE REVOLVING FUND AND PROVYIDING FOR
DEPOSIT AND EXPENDITURE OF MONEY THEREIN; AND PROVIDING FOR

NOTATION OF AUDIT RECOMMENDATION IMPLEMENTATION COSTS.®

38 IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:

Section l« Definitionse As used in {this act]s the
following definitions apply:

{1}y *“Agency™ means each state offices departmenty
divisions boarde commissions councils comrittees
institutiony university system wunite or other entity or
instrumentality of the executive obranchy office of the
judicial branchy or office of +the legistative branch of
state governments.

{2) ™University system unit"™ means the board of

regents or its unitses

(3) ™Audit services®™ means financial compliance post
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auditse

Section 2. Audit costse Pricr to July 1 of each
even-numbered year, the Jlegislative auditor shall advise
each agency and the budget director of the estimated audit
costs for the following bienniume Each agency shall include
the estimated audit costs in its proposed budget submitted
to the budget director pursuant to 17T-7-112e The budget
director shall notify the 1legislative auditor if the
executive budget recommendation to the legislature for audit
costs differs from that proposed by the legislative auditore
Not later than 60 days after adjournment of each
legislaturey the budget director shall provide to the
legislative auditor a schedule reflectings by fundy awounts
appropriated to each agency for audit costse The legislative
auditor shall bill agencies for audit services as he
considers necessarye IR no event may the legislative auditor
bi1Y an agency for audit services in excess of amounts
appropriated for audit serviceses Additional audit related
services may be provided by the legislative auditer at a
cost agreed tc by an agency and bi1]ea to the agencye.

Section 3. legislative auditer to approve contracts
for audit servicess No state agency may contract for audit
services without the approval of the legislative auditore

Section 4e Audit revolving account -- appropriation

and expendituress All money for audits transferred to the

TNTRODYUCED BILL

T HEB 517
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legislative auditor as provided in [section 2] wmust be
deposited in the revelving fund in the state treasury to the
credit of the office of the legislative augitore. The money
50 deposited is hereby appropriated and may be expended by
the legislative auditor to pay expenses incurred in auditing
state agencies pursuant to an operaticonal plan approved by
the legislative audit committee.

Section 5« Audit recommendation implementation costse
Whenever significant costs are associated with the
implementation of audit recommendationss the legislative
auditor shally if practicables note this fact and the
estimated amount of such costs in the appropriate audit
reporte

-End-

-
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HB 0519702

Approved by Committee
on State Administration

HOUSE BILL NO. 519
INTRGDUCED BY BARDANUUVE

BY REQUEST OF THE LEGISLATIVE AUDIT CUMMITTEE

A sTLL FOR AN ACT ENTITLED: ™AN ACT TO PRDVIDE FOx AUDIT
CO5TS IN TME  EXELUTIVE  3UDGEY RECOMMENUATIGNS Ty The
LEGISLATURE; REQUIRING TRANSFER OF FUNDS FOR AUDITS Tu THE
LEGISLATIVE AUDITOR; REQUIRING THAT LONTRACTS FOR auDiT
SERVICES BE APPRGVED BY THE LEGSISLATIVE aUOITOk: CRFEATING AN
AUDIT ACCOUNT 1IN  THE REVOLVING FJNu AND PROVIDING  FOR
JEPOSIT  AND EXPENDITURE OF MONEY THEREIN; AND PROVIUING FoR

NOTATION OF AUGIT RECOMMENDATION TMPLEMENTATION COSTS."

BE IT cNACTED BY THE LEGISLATURE OF THE STATE UF MONTANAZ

Section le Definitionse As used in [this actl]s the
followiny definitions apply:

{l) "Agency"™ means each state offices departmants
divisions boards COmMissSions councily committecs
institutions universicy system wunite or other entity or
instrumentality of the executive branchs office of the
judicial opranche or office o0f the legislative branch of
state government.

(£) “University system unit"™ means tnpe board af

regents or 1tSs unitsSe

(31 "Audit services™ means financial compliance post
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audits AS_REQUIRED BY TITLE 5 CHAPTER_13.

Sectiun 2. Budit costs. Prior to July 1 of each
even-numbered years the Jleqgislative auditor shall advise
each agency and the oudget director of the estimated audit
costs for the following bienniume Each agency shall include
the estimated audit <¢osts 1n its proposed budyet submitted
to the budget director pursuant tu 17-7-112. The pudget
directeor shall notify the Jlegislative auditor if the
executive budget recommendation to the legisiature for audit
costs differs from tnat proposed by tha leyislative auditore.
Not later than 60 days after adjournment of each
legislatures the budget director snall pruvide to the
legislative auditor a schedule reflectings by funds amounts
appropriated toc each agency for audit costss. The legisiative
auditor shall pill agencies Ffor audit services as he
considers necessary. In no asvent may the legislative auditor
bill! an agency for audit services 1in excess of amounts
3ppropriated for-audit servicess Additional oaudit r2lated
services may be provided by the legislative auditor at a
cost agreed to by an agency and billed to the agency.

Section 2. Leqislative auditor to approve contracts
for audit services. HNo state--agemcy-may cuntract for aN

audit servyces OF A STATE AGENLY MAY BE ENTEREL INTO without

the approval of the leyislative auditors

Section 4. Audit revolving account --  appropriation

-2- H% 519
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ang expendituress All money for audits transferred to the
legislative auditor as provided in {[section 2] aust oe
dgeposited in the revolving fund in the state treasury to the
credit of the office of the legislative auditore The money
so deposited is hereby appropriated and may oe expended by
the legislative auditor to pay expenses incurred in auditing
state agencies pursuant to an operationatl plan approved oy
the legislative audit committee.

Section 5. Audit recoummendation implementation costse
whenever significant cousts are associated with the
implementation of audit recommendationss the legisiative
auditor shalis if practicabley note this Fact and the
estimated amount of such <costs in the appropriate audit
reporte

-End-

-3 HB 519
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HOUSE 2ILt NO. 3519
INTRODUCED BY BARDANOUVE

BY REWGUEST OF THE LEGISLATIVE AUDIT COMAITTEE

A pIlLL FOR AN ACT ENMTITLED: "AN ALT TG PROVIDE FO<  AUDIT
COSTS IN  THE EXECUTIVE BUDGET RECOMMENUATIONS Tu  THT
LEGISLATURE; REQUIRING TRANSFER OF FUNDS FOR AUDITS Tu THE
LEGISLATIVE AUDITOR,; REQUIRING THAT CONTRALTS FOR AUDIET
SERVICES BE APPRGOGVED BY THE LEGISLATIVE AUDITOR: CREATING aN
AUDIT ACCOUNT In  THE REVOLVING FJUNU  AND PROVIDING  FOR
DEPOSIT AND EXPENDITURE OF MONEY THEREIN: AND PROVIDING FOR

NOTATIGON OF AUDIT RECOMMENDATION IMPLEMENTATION COSTS.”

BE IT e€NACTED BY THE LEGISLATURE OF THE STATE JfF MONTANA:

Section 1. Jefinitionss As used in [this act}s the
following definitions apply:

{1} ™"Agency™ means each state officey departmante
divisions boards Commi5S10nNy counciis commitiecs
institutions wuniversity system unity or other entity or
instrumentality of the executive branchs office of the
judicial oranche or office of the legislative branch of
state government.

{2y “University system unit™ means the Dboara of

regents or its unitsa.

{3} "Audit services" means financial complianc: post
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audits AS REGUIRED By TITLE 5+ CHAPTER_ 13e

Section 2. Audit costse Prior to July 1 of each
even-numbered vyears the legislative auditor shall advise
each agency and the oudget director of the estimated audit
costs for the following bienniume. Each agency shail include
the estimated audit costs in its proposed budget submitted
to the budget director pursuant tu 17-7-112. The bpudget
director shall notify the legislative auditor if the
executive budget recommendation to the leqgislature for audit
costs differs from tnat proposed by the legislative auditor.
Not Tater than 60 days after adjournment of each
tegislatures the budget director shall provide to the
legislative auditor a schedule reflectinges by funds amounts
appropriated to each agency for audit costse. The legislative
auditor shall o0ill agencies for audit services as he
considers necessarys In no event may the legislative auditor
bill an agency for audit services in excess of amounts
appropriated fur audit servicess Additional oudit related
services may be provided by the legislative auditor at a
cost agreed to by an agency and billed to the agency.

Seccion 2. Leqislative auditor to approve contracts
for audit services. No sState--ageney-may cuntract ror AN

audit services OF_A STATE AGEMLY MAY BE ENTEREY INTO without

the approval of the leyisltative aguditore

Section 4s Audit revolving account -- appropriation
-2- 1% 519

THIRD READING



10

11

12

13

1e

HB 0513702

and expendituress All money for audits transferred to the
legislative auditor as provided in [section 21 wmust oe
deposited in the revolving fund in the state treasury to the
credit of the office of the legislative auditore The money
so deposited is hereby appropriated and may pe expended by
the legislative suditor to pay expenses incurred in auditing
state agencies pursuant to an operational plan approved oy
the legisltative audit committee.

Section S5« Audit recumaendation implementation Ccostse
Whenever significant costs are associated with the
implementation of audit recommendationss the legislative
auditor shalle if practicables note this fact and the
estimated amount of such «costs in the appropriate audit
reportes

~end-

-3 H® 5i%
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HOUWSE BILL NOa. 519
INTRODUCED BY BARDANOUVE

BY REJUEST OF THE LEGISLATIVE AUDIT COMMITTEE

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVIDE FOR AUDITY
CoOsTS IN THE EXECUTIVE BUDGET RECOMMENDATIONS TO THFE
LEGISLATURE; REQUIRING TRANSFER OF FUNDS FOR AUDITS TO THE
LEGISLATIVE AUDITOR; REQUIRING THAT CONTRACTS FOR AUDIT
SERVICES BE APPROVED BY THE LEGISLATIVE AUDITOR; CREATING AN
AUDIT ACCOUNT [N THE REVOLYING FUND AND PROVIDING FOR
DEPOSIT AND EXPENDITVURE OF MONEY THEREIN; AND PROVIDING FOR

NOTATION OF AUDIYT RECDOMMENDATION IMPLEMENTATION COSTSe"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:Z

Section 1. Definitionse As used in [this act}s the
following definitions apply:

{1} ™Agency™ means each state officer department,
divisions boards commissiony councily commi tteey
institutions wuniversity system units or other entity or
instrumentality of the executive branchs office of the
judicial branchs or office of the legislative branch of
state governmente.

{2) "University system unit™ means the board of

regents or its unitse.

{3y ™Audit services™ wmeans financial compliance post
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HB 0519702

audits AS REQUIRED BY TITLE 59 CHAPTER 13.

Section 2. Audit costse Prior to July 1 of each
even-numbered vyears the Jlegislative auditor shall advise
each agency and the budget director of the estimated audit
costs for the following bienniume £ach agency shall incluge
the estimated audit costs in its proposed budget submitted
to the budget director pursvant to 17-7-112. The budget
director shall notify the Jegislative auditor if the
executive budget recommendation to the legislature for audit
costs differs from that proposed by the legistative auditore
Not tater than 60 days after adjournment of each
legislaturey the budget director shalt provide to the
legislative auditor a schedule reflactings by funds amounts
appropriated to each agency for audit costse The legislative
auditor shall bill agencies for audit services as he
considers necessary. In no event may the legislative auditor
bill an agency for audit services in excess of amounts
appropriated for audit servicess Additional audit related
services may be provided by the legislative auditor at a
cost agreed to by an agency and billed to the agencye.

Section 3. Legislative auditor teo approve contracts
fFor audit servicess. NO state--agency-may contract for AN

audit servrces OF A _STATE AGENCY_MAY BE_ENTERED INTO without

the approval of the legislative auditor.

Section &. Audit revolving account —-- appropriation

~2- HB 51%
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and expenditures. Al'l money for audits transferred to the
legislative auditor as provided in ([section 2} must be
deposited in the revolving fund in the state treasury to the
credit of the office of the legislative auditore The money
s0 deposited is hereby appropriated and may be expended by
the legislative auditor to pay expenses incurred in auditing
state agencies pursuvant to an operational plan approved by
the tegislative audit committee.

Section S5« Audit recommendation implementation costse
Whenever significant costs are assoCiated with the
implementation of audit recommendationss the legislative
auditor shalle if practicables note this fact and the
estimated amount of such <costs in the appropriate audit
reporte

~-End-

-3~ HB 519




