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BY REQUEST OF THE LEGISLATIVE AUDIT COK~ITTEE 

A BILL FOR AN ACT ENTITLED: •AN ACT TO PROVIDE FOR AUDIT 

COSTS IN THE EXECUTIVE eUDGET KtCOMKENDATinNS TG THE 

LEGISLATURE; REQUIRING TRANSFER OF FUNDS FOR AUDITS TO THE 

LEGISLATIVE AUDITOR; REQUIRING THAT CONTKACTS FOR AUDIT 

SERVICES BE APPROVED BY THE LEGISLATIV~ AUDITOR; CREATING AN 

AUDIT ACCOUNT IN THE REVOLVING FUND AND PROVIDING FOR 

DEPOSIT AND EXPENDITURE OF HONEY THEREIN; AND PROVIDING FOR 

NOTATION OF AUDIT RECOMHENOATION IMPLEMENTATION COSTS·" 

SE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1· Definitions. As used in [this act], the 

following definitions apply: 

(1} "Agency" means each state office, department, 

division, board, commission, council, coum:i tteet 

institution, university system unit, or other entity or 

instrumentality of the executive branch, office of the 

judicial branch, or office of the legislative branch of 

state government. 

(2) "University system unit" means the board of 

regents or its units. 

(3) "Audit services• means financial compliance post 
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audits. 

Section 2. Audit costs. Prior to July 1 of each 

even-numbered year, the legislative auditor shall advise 

each agency and the budget director of the estimated audit 

costs for the following biennium. Each agency shall include 

the estimated audit costs in its proposed budget submitted 

to the budget director pursuant to 17-7-112• The budget 

director shall notify the legislative auditor if the 

executive budget recommendation to the legislature for audit 

costs differs from that proposed by the legislative auditor. 

Not later than 60 days after adjournment of each 

legislature, the budget director shall provide to the 

legislative auditor a schedule reflecting, by fund, amounts 

appropriated to each agency for audit costs. The legislative 

audito~ shall bill agencies for audit services as he 

considers necessary. In no event may the legislative audito~ 

bill an agency for audit services in excess of amounts 

appropriated for audit services. Additional audit related 

services may be provided by the legislative auditor at a 

cost agreed to by an agency and billed to the agency. 

Section 3. Legislative auditor to approve contracts 

for audit services. No state agency may contract for audit 

services without the approval of the legislative auditor. 

Section 4• Audit revolving account appropriation 

and expenditures. All r.oney for audits transferred to the 

N T R 0 D U C E D B I L L 
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1 legislative auditor as provided in [section 2] must oe 

2 deposited In the revolving fund in the state treasury to the 

3 credit of the office of the legislative auoltor. Th~ money 

4 so deposited is hereby appropriated and may be expended by 

5 the legislative auditor to pay expenses incurred in audi~ing 

6 state agencies pursuant to an operational plan approved by 

7 the legislative audit committee. 

8 Section 5. Audit recommendation implementation costs. 

9 Hhenever significant costs are associated with the 

10 implementation of audit recommendations, the legislative 

11 auditor shall, if practicable, note this fact and the 

12 estimated amount of such costs in the appropriate audit 

13 report. 

-End-
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Approved by Committee 
on State Administration 

HOUSE Bill NO. S19 

INTRODUCED BY 6AROANUUVE 

BY RhiUEST OF THE LEGISLATIVE AUDIT CJM~'1ITTEf 

A tiill FOR AN ACT ENTITLED: "AN ACT TU PROVIDE FOK AUDIT 

CDS TS IN THE EXE~UT!Vf 5UOGET RECOMMENDATIONS TU THr 

LEGISLATURE; REQUIRI.~G TKANSFER OF FUNDS FOR AJDITS Tu THE 

lEGISlATIVe AUDITOR; R~QUIRING THAT CONTRACTS fOR AJDIT 

SERVICES BE APPRLVED ~y THE LEviSlATlVt AUOITOk; (~EATING AN 

AUDIT ACCOUNT IN THE REVOLVING FJNu AND PRuVIDiN~ FUR 

JEPOSIT A~D EXP~NDITURE OF MONEY THEREIN; AND PROVIDING FUR 

NOUTIJN Of AUuiT I<ECOMM<:IIIU.IITION I:-IPLEMENTATlON CO::.TSo" 

BE If ~NACTED BY THE ltGISLATURf OF THE STATE UF MONTANA: 

Section 1. Jeftnitions. As used in [this act]• the 

followtn~ definitiono apply: 

( l) "A~ency" means each sta~e off i cet deoa rtm,.nt, 

divis.ion, boi'lrdt commi s s 1 on-. council, commttte~., 

institution, un1versity sy~tam unitt or other ent1ty or 

1nstrumental1ty of the executive branch, office of the 

JUdicial orancht or off1ce of the legislative branch of 

state ~overnment. 

(l) "University system unit" means tne ooar.J of 

regent5 or its units. 

Dl 1'ftudtt ~erv1ces'' m~ans findnct31 compl1anc~ ~ost 

HB 0519/02 

audits ~~-Ef~Ql~~2-~!-lllb~-~~-£HAfl~~-ll• 

2 Section 2. ~udtt costs. Prior to July 1 of each 

3 even-nu~oered year, the legislative auditor shall advise 

4 each ~gency and the oudget director of the estimated audit 

5 costs for the follo ... ing bienn1um. Each agency snail include 

6 the estimat.Pd dU<.lit co~ts tn its proposed budyet submitted 

7 to the budyet d1rector pursuant tu 17-7-112. The oudget 

B director shall not1fy the legislative auditOr if the 

9 execut1ve budget recommendation to the legiSlature for aud1t 

10 costs differ5 from tnat. proposed by thB Je;jisl"tive auditor. 

ll Not 1 ater than 60 days after adjournment of each 

12 legislature, the budget director shall provide to the 

l3 legislative audttor a schedule reflecting, oy fundt amounts 

14 appropriated to each agency for audit costs. The legisla~ive 

15 dU<li tnr Sh'!ll oi ll agencies for audit services as he 

16 considers necessary. In no event may the 1 egis 1 ati ve auditor 

17 bill an agency for audit services tn excess of amounts 

18 appropriated for-audit services. Additional audit r.dat·2d 

19 services may be provided by the legislative auditor at a 

lO cost agreed to by an agency and billed to the agency. 

21 section 3. legtslative auditor to approve contracts 

22 for aud1t ~erv1ces. No ~tett!--ege"ey-~ey cuntract for AN 

23 au.:lit ~"rviet!~ ']f._~-~I~lL~f£::!lY_"lA.'!_~L1!::!l£~£!,!_l!::!IQ without 

24 the approval of the le~islattve auditor. 

l5 Seccion 4. Au~it r~volving account appropr 1 at. ion 
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and expenditures. All money for aud1ts transferre~ to the 

2 legislatiVe auditor as provided 10 (section 2] ~ust oe 

3 deposited 1n the revolving fund in the state tredsury to the 

4 credit of the office of the legislative dUditor. The mon~y 

5 so deposited is hereoy appropriated and may oe expended by 

6 the legislative auditor to pay expenses incurred in auditing 

1 state agencies pursuant to an operational plan approvea JY 

the legislative audit co~mitte~. 8 

9 

10 

Section 5. Audit recommendation implementation costs. 

Whenever Significant costs are aSSOCidted With the 

11 implementation of audit recommendations, the legisl3tive 

12 auditor shall, if practicable, note this fact and the 

13 estimated amount of such costs in the appropriate aud1t 

14 report. 

-End-

-3- h" 519 
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HOUSE BILL NO. 519 

INTRODUCED BY 6ARDANOUVE 

RY RE~UEST OF THE LEGISLATIVE AUDIT CJM~ITTEf 

A diLL FuR AN ACT ENTITLE(!: "AN ACT TO PRo·noE FO« AUDl T 

COSTS IN THE EXECUTIVE i3UDGET RECOMMENUATIONS TLJ TH" 

LEG! SLATURE; RE:OUIRING TKANSFER OF FUNDS FOR AUDITS Tu THE 

LEGISLATIVE AUDITOR; REQUIRING THAT CONTRACTS FOR AUDIT 

SERVICES BE APPROVED BY THE LEGISLATIVE AUOITOk; CH.EATING AN 

AUDIT A(CQUNT IN THE H.EVOLVING FJN0 AND P~0VIDIN~ FUR 

DEPOSIT A~D EXPENDITURE OF MONEY THEREIN; AND PROVIUING FOR 

NOT AT IuN Of AUDIT H.ECOMI'IENDA TIDN IMPLEI'IENT ATlON COO. TS." 

BE IT eNACTED oY THE Lt:GISLATURE OF THe STAll: uf MONTAi>;A! 

Section 1. Jefinitions. As used in [this act]• the 

following definitions apply: 

(l) "Agency" means each state office. departm~nt, 

cammatteo::, division, boar do commtSSlon., councilt 

institution, university syst~m unito or other entity or 

instrumentality of the executive branch, office of tne 

JUdicial oranch, or off1ce of the legislative brancn of 

state ~ov~rnment. 

(21 •university system 

r~gents or its units. 

(3} ··~ud1t services" 

unit" means tne boara of 

means financi~l compl ianc2 post 
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audits ~2-~fgUI~£Q_~!-!l!kf_2~_£HAP!£~_l]• 

Section 2. Audtt costs. Prior to July of each 

even-numbered year, the legtslative auditor shall advise 

each agency and the oudget director of the estimated audit 

costs for the following bienn1um. Each agency shall include 

the estimated audit costs 

to the budget director 

director shall notify 

1n its proposed bud~et submitted 

pursuant tu 17-7-112. The budget 

the legislative auditor if the 

executive budget recommendation to the leoislature for audit 

costs differs from tnat proposed by the le~isldtive auditor. 

Not later than 60 days after adjournment of each 

legislature, the budget director shall provide to the 

legislative aud1tor a schedule reflecting, Dy fund, amounts 

appropriated to each agency for audit costs. The legiSlative 

duditor shall oill agencies for audit services as he 

considers necessary. In no event may the legislative auditor 

bill an agency for aud1t services in exc~ss of amounts 

appropriated for aud1t services. Additional oudit r~lated 

serv1ces may be provided by the legislative auditor at a 

cost agreed to by an agency and billed to the agency. 

Section 3. legiSlative auditor to approve contracts 

for aud1t serv1ces. No ~t~te--~ge~ey-m~y cuntract for ~N 

audit ~~~v~ee~ Qf_~-~!~lE-~~£~~!-~~r-~£_1~!f~Eu_I~!Q without 

th~ approval of the le~islattve auaitor. 

Section 4. Aucit revolving acLount (:1ppropr tat ion 
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and expenditures. All money for audit~ transferred to t~ 

2 legislative auditor as provided in [section 2] must De 

3 depositeo 1n the revolving funo in the state treasury to the 

4 credit of the office of the legislat1ve auditor. The money 

5 so deposited is hereby appropriated and may oe expended by 

6 

1 

8 
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10 

11 

12 

13 

14 

the legislative auditor to pay expenses incurred in auditing 

state agencies pur~uant to an operdtJonal plan approveo JY 

the legislative audit committee. 

Section 5. Audit recummendation implementation cost~. 

Whenever significant costs are associated with the 

implementation of 

auditor shall, if 

audit recommendations, the leg1slative 

practicable, note this fact and the 

estimated amount of such costs in the appropriate audit 

report. 

-en a-
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HOUSE BILL NO. 519 

INTRODUCED BY BAROANOUVE 

BY RE~UEST OF THE LEGISLATIVE AUDIT COMMITTEE 

A BILL FOR AN ACT ENTITLED: 

COSTS IN THE EXECUTIVE 

"AN ACT TO PROVIDE FOR AUDIT 

BUDGET RECOHHENOATIONS TO THE 

lEGISLATURE; REQUIRING TRANSFER OF FUNDS FOR AUDITS TO THE 

LEGISLATIVE AUDITOR; REQUIRING THAT CONTRACTS FOR AUDIT 

SERVICES BE APPROVED BY THE LEGISLATIVE AUDITOR; CREATING AN 

AUDIT ACCOUNT IN THE REVOLVING FUND AND PROVIDING FOR 

DEPOSIT AND EXPENDITURE OF HONEY THEREIN; AND PROVIDING FOR 

NOTATION OF AUDIT RECOHHENOATION IMPLEMENTATION COSTS.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Definitions. As used in [this act)• the 

following definitions apply: 

(1) •Agency" means each state office, department, 

division, board, CO.,IIIiSSion, council, committee, 

institution• university system unit• or other entity or 

instrumentality of the executive branch• office of the 

judicial branchr or office of the legislative branch of 

state government. 

(ll "University systeM unit" llleans the board of 

regents or its units. 

(3) "Audit services" aeans financial coepliance post 
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Section 2. Audit costs. Prior to Juty 

HB 0519/02 

of each 

even-numbered year, the legislative auditor shall advise 

each agency and the budget director of the esti~ated au~it 

costs for the following bienniu~. Each agency shall inclu~e 

the estimated audit costs in its proposed budget submitted 

to the budget director pursuant to 17-7-112. The budget 

director shalt notify the legislative auditor if the 

executive budget recOM~ndation to the legislature for audit 

costs differs from that proposed by the legislative auditor. 

Not later than 60 days after adjournment of each 

legislature. the budget director shall provide to the 

legislative auditor a schedule reflecting, by fund. a-aunts 

appropriated to each agency for audit costs. The legislative 

auditor shall bill agencies for audit services as he 

considers necessary. In no event may the legislative auditor 

bill an agency for audit services in excess of amounts 

appropriated for audit ser~ices. Additional audit related 

services may be provided by the legislative auditor at a 

cost agreed to by an agency and billed to the agency. 

Section 3. legislative auditor to approve contracts 

for audit services. No ~~e~@--a~eney-eey contract for AN 

audit ~e~Y~e~ ~-~TA!f_~~~!~~!~~-~TE~ED_INTO without 

the approval of the legislative auditor. 

Section 4. Audit revolving account appropriation 

-2- HB 519 
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and expenditures. All 

legislative auditor as 

HB 0519/02 

money for audits transferred to the 

provided in [section 2] must be 

3 deposited in the revolving fund in the state treasury to the 

4 credit of the office of the legislative auditor. The money 

5 so deposited is hereby appropriated and may be expended by 

b the legislative auditor to pay expenses incurred in auditing 

7 state agencies pursuant to an operational plan approved by 

8 the legislative audit co-.ittee. 

9 

10 

Section 5. Audit recommendation impleMentation costs. 

Whenever s i gn 1 f i c ant costs are associated with the 

11 implementation of audit recommendations, the legislative 

12 auditor shallo if practicable, note this fact and the 

13 estimated amount of such costs in the appropriate audit 

14 report. 

-End-
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