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Committee on Business and 
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Committee recommend hill do 
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members • deske. 
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Co~mittee recommend bill be 
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~eturned from Senate with 
amendments. 

Second reading, amendments 
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On motion, rules suspended 
and hill placed on third 
reading this day. 

Third reading, amend~ents 
concurred in. Ayes, 907 
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·recorttmended amendments. 

Second reading, Governor's 
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~~vernor's amendments 
place~ on calendar for 
third reading this day. 

Third rea~inq, Governor's 
~mendmentn coneu~red in. 
Ayes, 89r Noes, s. 
Tranam1tted to Senate. 

Second reading, Governor's 
amendments concurred in. 

on motion rules suspended. 
Governor's amendments 
placed on calendar for 
third reedinq this day. 



April 22, 19tll 

April 23, 1981 

Third reading, Governor's 
amendments concurred in. 
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IN THE HOUS~ 

Returned from Senate. 
Sent to enrolling. 

Reported correctly enrolled. 



47th Leglslatu~e LC 0160/01 

1 HOUSE BILL NO. 510 

2 INTRODUCED BY -~ ~ d?-</14--------------
3 BY REQUEST OF ADHINISTRATION 

4 

5 A BILL FOR AN ACT ENTITLED: •AN ACT T~ A~ENC SECTIONS 

6 18-2-201 AND 1U-2-202t HCAt TO LIMIT THE NUMB~R OF 

7 INDIVIDUAL SURETIES AND AUTHORIZE THE USE OF DEPOSITS AND 

8 SECURITIES IN LIEU OF SURETY BONDS ON GOV~RNMENT 

9 CONSTRUCTION PROJECTS.• 

10 

11 BE IT ENACTED BY THE LE:GISLATURE OF THE STATE OF MONTANA: 

12 Section 1. Section 18-2-201, KCA, is amended to ~ead: 

13 "18-2-201. Bonding ~equirements. (1) whenever any 

14 board, council, commission, trustees, or body acting for the 

J 5 state o~ any county, municipality, o~ any public body shall 

16 contract with any pe~son or corporation to do any work fnr 

17 the state, county 9 o~ municipality or other public body, 

lB city, town, or district, such board, council, commission, 

19 trustees, or body shall require the corporation, person, or 

ZG persons with whom such contract is made to mak~, execute, 

21 and deliver to such board, council, comtilission, trustees, or 

22 body a good and sufficient bond w+th-twe-or-mere-s~ret+es-e~ 

23 with a ll~g surety company as surety, conditioned that 

24 such corporation, person, or persons shall: 

25 (a) faithfully perform all of the provisions of such 
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contract; 

(b} pay all laborers, mechanics, subcontractors, and 

materialmen; and 

(c) pay all persons who shall supply such corporation, 

person or persons, or subcontractors with provisions, 

provender, material, or supplies for the carrying on of such 

work. 

{2) A copy of such bond shall be filed with the county 

clerk and recorder of the county where such work is 

performed or improvement made or, if to be performed in more 

than one county, then with the county clerk of either 

county, except in cases of cities and towns, In which case 

such bond shall be filed with the city or town clerk 

thereof• 

ilJ..-.J:!QUil.b.:i:ta.a.tllruL..tlliL-12L2Uti2.0~2L-lll-an1L-LZl 

all2l£~-<i11U--R~.D-SU:-S;2Ul2.t.at..l2Jl-.t.2Di..t~.1;j.Il5l-for work vi th 

.tllil_U.ate or otb~~.CWD.Illl1~o:ti1¥--JU.a~--iD _ _li ~Y-_Q£__£1 

~.t.e:U--ll~mlh-~ll.L-li.i..tb_.ttte~~iml--gwteZ:nm.e..ot.al 

~m:tll:t_w:_~_.tb~211.21ting:_~~le.:t-lD __ il.Jl--illl2U.D:t..__a.t 

~L equal .J.2__.t~._5;.!2JltU~.&L.:iYL.t.II..SU.aL~.Il-.thiL faUbfW. 

iW.cliu:.JDa.o~-2Ltlk_s;;gu:t.ti1~-:t.IJ~l.l.iilX!l!rulL2~ll._laWI..t.el:ll 

~ll.li~~llli!:t!'.:t.L!lm.tUJ.L.~bdOiU.&.-<ltlsl~~lm:t.t<lUW:.ll 

.l>ll 1 awful IDQJle.:t_.QL:t.IJiL.!JDl.:t..e'L~.iilll4-w:. 

.lllL~b.i.e~~-~.tlili~l.L~.I!..L--1lSltlL~ 

~.__w:._bgflL_sjJ:..aL~__Q.[SUUl-.QL_lllJl.lllL._Q¥___aux_ll.illl.l!..i.D.g 
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1 ~g~ i QD i nco.r:w;~cated uoWu:-:tbi:-l>Ut:i--2L-:t.biLJlitiL-Qf 

2 ::lgntsn.a_w::_Q.lL-J1_~nal_~n~ln~-~ill.i.QIL12J;g~!Lln 

3 !WJ.U;;}Jl.aLSU; 

4 Lk!-~ectjficates __gf deposit oc money_---mg~ 

5 ~I.t..ifll.a:ta:i._ i :iSUfild b¥ -Stlll!---l!oU!K or s~g.L-.ilwL_lJl<m 

6 ~~ZLa:tiPD licensed tg_do business io~oas" 

7 Section 2. Section 18-2-202, MCA, is amended to read: 

8 "18-2-202. Failure to require bond. If any board, 

9 council, commission, trustee, or body acting for the state 

10 or any board of county commissioners or any ~ayor and common 

11 council of any incorporated city or town or tribunal 

12 transacting the business of any such municipal corporation 

13 shall fail to take such bonds cash, cbec~s. g~~_m~ 

14 grdecso ar ,ertlfj~es of d~ as herein required, the 

15 state or such county, Incorporated city or town, or other 

16 fiUnicipa1 corporation shall be liable to the persons 

17 mentioned in 18-2-201 to the full extent and for the full 

18 amount of all of such debts so contracted by any such 

19 subcontractor as well as such contractor." 

-End-

-3-
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Approved by Committee 
on Business and Industry 

HOUSE BILL NO. 510 contract; 

2 INTRODUCED BY LORY, CONROY, SEIFERT 2 (b) pay all laborers, mechanics, subcontractors, and 

3 3Y RE·jUt:ST OF THE OEPARTMENT OF AOMlNISTRAT 10" 3 m a-::. e ria 1 men; and 

4 4 (C) pay all p~rsons who shall supply such corporation, 

5 A ~ILL FOR AN ACT ENTITLED< "AN ACT TO AMEND SECTIONS 5 person or persons, or subcontractors with pro~isions, 

6 18-2-201 A'lD 18-2-202, MCA, TO LIMIT THE NUMBER UF 6 pro~ender, material, or supplies for the carrying on of such 

1 INDIIIIDUII.L SURETIES AND AUTHORIZE THE USE OF t:EPLJSITS AND 7 work. 

8 SECURITIES IN LI~U OF SURETY BONDS JN GOVERNMENT 8 ! 2) A copy of such bond shall be filed with the county 

q CONSTRUCTIJN PROJECTS." 9 c I er k and recorder of the county where such work iS 

10 10 performed or improvement made or, if to be performed in mor~ 

ll BE lT E~ACTED BY THE LEGISLATURE OF THE STATE JF MONTANA: 11 th·Jn one county, then with the county clerk of either 

12 Section 1. Section 18-2-201, MCA, is amended to read: 12 county, except in cases of cities and towns, in which case 

l3 "18-2-201. 3ond i ng requirements .. ( 1) Whenever any i3 such bond shall be filed with the city or to~n clerk 

14 boar1, council, commission, trustees, or body acting for the 14 thereof. 

15 st.;te or any county• municipality, or any public body shall 15 iJl __ ~Q!Wi!~St2~QLQg_!b~_-Q!QYi~iQ~~--2!__i!l__~QQ _ _i£l 

16 contr~ct with any person or corporation to do any work for 16 ~bo~~~ ~~Y==~r~en=~r=~~!~~ret±~~ontr~~!±~9=f~~~erk=•~tb 

11 th" state. county. or municipality or other public body• 17 !~s-2!~!~_Q£_ot~~£_9QVe£nm£~tal entl!Y_m2Y~--l~ __ li~~--Qf__2 

18 ci.ty .. -t:.own., or district, such boardt council• commission,. 18 i~r~!Y ___ QQDJ• Ef~~l! __ T~E Q~osi!_~l!b __ th~ _ _£2D!L2~ting 

19 truo,te2s, or hody shall require the corporation, person, or l9 32Y~LD~Q!~l_enti!Y_2L_~g~fY-!b~!2l!2~iDg_~~~~Li!l~~in_LQ 

20 ~ersons with whom such contrdct is made to make, ex2cute, 20 ~mO~.D!_~!_l~22!_gg~~l_!Q_th~-~Q.Dtr~f1~~~-lQ __ g~~~.Dtee _ _!b~ 

21 and deliver to such board, council, commission, truste.,s, or 21 !~i!b[~--2~Lf2rm~Qf~_2!_1~~_£QD!raf!_1D2-!b~22Ym~nt_£f_2!l 

Zl booy a good and ~uffictent bono w~t"-twe~r-~ere-~~ret~~~-er 22 la22r~r2~ ____ suge!is£2L ____ mater~men~----m~fb~nic~~---~~ 

23 ~ith a lic~~~~Q surety company as surety, conditioned that 23 i"t>fQ.Dlr<J~!Qrs= 

24 such corporation, person, or persons shall: 24 ~l __ lQ~ful~2Q£Y-Qf_lb~.Dite1_~!~!£S;_£r 

25 (a) faithfully perform all of the provisions of such 25 ~l-~--f~~~~~r~~--ch~£~L-_certifieg __ £b~~~-Q~~~m2D~Y 

-'1- H"~ 510 
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1 ordg£L-2£ __ Q~t __ QL~f!~--2L~~--2L--i~~~Q __ ~y_-~uy__~2U~rr9 

2 £Q£Q2L~!l2~--l~£2£Q2£2!~g_-~uder _ _t~~--!~~--Q[_!he_~!~!~of 

~Q~!2~Q!_~y_~--~~Q~~! __ Q~n9--~~~QCi2!iQU_-l2£2!~Q _ _!~ 

4 ~Q~!~~; or 

5 i£1 __ ££rtifi£~!~~----2f ___ Q~~i! ___ QL ___ ~Q~y_ __ ~2L~! 

~ ser!i~l£21~---i~~~g _ _Q~--~Q~--~~t __ QL_-~EYlDB~--~QQ ___ lQ~U 

7 ~~~2£l2!i2u_!ic~n~2_to_QQ_~~~n~~-lu_~~1~n~~" 

8 

9 
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Section 2· 

"18-2-Z02o 

Section 18-2-202, :K A, is a!ll8nded to read: 

Failure to require bond. If any boarch 

council• commission. trustee, or body actin.:; for tne state 

or any boar<:! of county commissioners or any mayor an,; co<RmOil 

counci 1 of any incorporated city or town or tnbunal 

13 tr~nsacting the business of any such municip.l corporation 

14 shd II f'!ll to take such bond.!_f~sh. __ f!:g~ck~.!--S!L~fts.! __ ~Q~ 

1~ Q£~~L~.! __ QL __ ~r!ifl£~~~Qf_~~Q~i! as herein required. the 

16 s tdte or such count Y• incorporated city or to .. n, or oth<"r 

17 

18 

munic i pa I corpor>tion shall be liable 

mentionPO Jn 18-2-201 to the full extent and 

to the p.:-rsons 

for tne fu 11 

t9 «mount of a 11 of such debts so contracted by dny such 

?J subcontractor -3S we 11 as such contractor •" 

-End-
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HOUSE BILL NO. 510 

INTRODUCED BY LORY, CONROY, SEIFERT 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A Bill FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS 

18-2-201 AND 18-2-202, MCA, TO liMIT 

INOI~IOUAl SURETIES AND AUTHORIZE THE USE 

THE NUI'I B ER 

OF DEPOSITS 

OF 

AND 

SECURITIES IN LI!'U OF SURETY BONOS JN GOVERNMENT 

CONSTRUCTIJN PROJECTS." 

BE IT ENACTED BY THE lEGISLATURE OF THE STATE JF MONTANA: 

Section 1. Section 18-2-201, MCA, is amended to read: 

"18-2-201. Bonding requirements. (l) Whenever any 

board, council, commission, trustees, or body acting for the 

Stdte or any county, municipality• or any public body shall 

contract with any person or corporation to do any work for 

the state, county, or municipality or other public bodyo 

city, town, or district, such boardr council• commission, 

trustees, or body shall require the corporation, person, or 

persons with whom such contract is made to make, execute, 

and deliver to such board, council, commission, truste~s, or 

boay a good and sufficient bond wtth-twe-e~-me~~-~~~~tt~~-e~ 

with a !ic~~~ed surety company as surety, conditioned that 

such corporation, person, or persons shall: 

(a I faithfully perform all of the provisions of such 
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contract; 

(b) pay all laborers. mechanics. subcontractors. and 

materialmen; and 

(c) pay all persons who shall supply such corporation, 

pe~son or persons, or subcontractors with provisions, 

provender, material, or supplies for the carrying on of such 

work. 

(2) A copy of such bond shall be filed with the county 

clerk and recorder of the county where such work as 

pe~formed or improvement made oro if to be performed in more 

th3n one county. then with the county clerk of either 

countyr except in c~ses of cities and towns, in which case 

such bond shall be filed with the city or town clerk 

thereof. 

ill __ ~Q!wi!hst~naing_i~Q~i~2ni-_Q_f __ i!l__~n~_-1£1 

2bov~~ eft~==~~~eft=~~=~~~e~r~+~~eftt~~ttn9=f~~~=•+tb 

!he_st~~-2L-21D~~-B2~~ntal entity may, in _ _li~~2!__2 

~~!X--~nd• PE~~l! __ !HE £gQosi!_~!n __ the_~~~ting 

ggy~rn~nt~!~!i!Y_2~-~~~Y-!b~fQl!Q~ing_~~rit~in 3o 

~mount_~1-l~2St_~2!_!0 th~_£Qntra~~~~12 __ 9~e!~~--!n~ 

fai!b[~-Q~rfQ~2n£~_Qf_!he~!~£~nQ_th~Q~x~nt_Qf_2!! 

labQ~~~~---~ee!i~r~----~ateria!~~~---~~~2~ic~---~ 

~ub£Q~1~2ctors: 

~l __ l2~fu!~2~~t_Qf_!b~nite2~12!~s;_Qr 

~-~-£~~hier~~-che£~-~!!fi~Q _ _£Qec~~~~~~~ 

-J- H'l 510 
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1 Q!E~r~r __ Qank __ Q[~ft, _ _Q£~~--2r__i~~ed __ Qy__2QY__baQkirrg 

2 £QrQ2£2ii2n--l~£orporate&__yQ~__!b~--!~~-_Qf_the ~tate of 

3 Mon~2L_~~--!!ell2n.2_1 _Qank i illL-~~QC i 2ii2!! _ _!Q£2!.!~!.LJ.!! 

4 Mon!~; or 

5 ll.l__££ rti f i £2!~ ___ _g_f _ _Qepo s i!_ _ _Q!__AI2~--!!'.2~ 

6 ~!ifi~~--~~--2~--~Q~-_Q~ __ Qr_~ings _ _.2fl&___!Q.i!n 

1 .2~~ciatio~_lic~n~~-to_QQ_Qy~n~_in_~~~" 

8 

9 

Section 2. 

"18-2-202. 

Section 18-2-202, :KAo is a111ended to read: 

Failure to require bond. If any boardo 

10 council, commission, trustee, or body acting for tne state 

11 or any boaTd of county commissioners or any mayor and com~n 

12 council of any incorporated city or town or tribunal 

13 tTansacting the business of any such municip~l corporation 

14 shal I fai 1 to take such bond_t_£2Sht_-f.!:!!lckso__1!.i!.!.li.!. __ !!'Oney 

15 2r2!l~--2r--~Ltifi£.2!~~2!_1~~! as herein required. the 

16 state or such county, incorporated city or towno or other 

17 

18 

municipal corporation shall be liable 

mentioned in 18-2-201 to the full extent and 

to ths p,.rsons 

for tne f·u II 

19 amount of all of such debts so contracted by any such 

20 subcontractor as well as such contractor.• 

-End-

-3- H9 510 
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HOUSE Bill NO. 510 

INTRODUCED BY LORY, CONROY, SEIFERT 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT E~TITLEO: •AN ACT TO AMEND SECTIONS 

18-2-2Cl AND l8-Z-202o HCAo TO LIMIT THE NUMBER OF 

INDIVIDUAl SURETIES AND AUTHORIZE THE USE OF DEPOSITS AND 

SECURITIES IN LIEU Of SUREfY BONDS ON GOVERNMENT 

CONSTRUCTION PROJECTS.• 

BE IT ENACTED BY THE lEGISlATURE Of THE STATE OF MONTANA: 

Section 1. Section 18-2-201, MCAt is amended to read: 

"18-2-201. Bonding requirements. (1) Whenever any 

board, council, coamissiono trustees, or body acting for the 

state or any county. municipality, or any public body shall 

contract with any person or corporation to do any work for 

the stateo county, or municipality or other pub I ic hodyo 

city, town, or district, such boardt councilt co~ission, 

truste<s• or body shall require the corporation, person, or 

persons wath whom such contract is made to aakeo eKecute, 

and deliver to such boardo councal, co~ission, trustees, or 

body a g~o and ~ufficient bond with-t•e-er-~@-~~r@t~e~-er 

WI Ttf TWO_Q!L~f_SU!l_f!.li~ ~CC EPTAB!,S __ .!Q__!t:!L_!!OVERNH~NT Al 

600I_LE!TIN£i_THf_lQ~!~~~!.LQ~ with a !i.£~ed surety company 

as surety, conditioned that such corporation, person, or 
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persons shall: 

{a, faithfully perfor• all of the provisions of such 

contract; 

{bJ pay all laborers, .echanicso subcontractors, and 

•aterialmen; and 

.{c) pay all persons who shall supply such corporation, 

person or persons• or subcontractors with provisions, 

prov~nder, ~aterial, or supplies for the carrying on of such 

WOTk• 

(2J A copy of such bond shall be filed with the county 

clerk and recorder of the county where such work is 

performed or improvement aade oro if to be perforeed in .ore 

than one county, then with the county clerk of either 

county. except in cases of cities and towns• in which case 

such bond shall be filed with the city or town clerk 

thereof. 

ill_NOlli!hStandi!!9 __ !~-Jtl:2.!iSi.Qill!_2f__.l!l_~f!__ili 

i!bO.!.!ll !!"Y-1>@1'"SOt'l-or-~~!!~~~ttru~-f'er~~=-wrlh 

L~-~!i! te _.Q.[__.Qt h~!:-92Y!t!!!!!!m ta 1_ ent ill._!!!.i!fi_i!L 1 i eu of a 

~~ll-bon~.! .!;':E RH!! __ !HE depo s i t __ .!!!.!!L_!lliL_.-£2!!~£ t i ng 

S2:!~~nta 1 ~!i!L_.!!Li!9~£~e fol 1 owl!:!g_sec~!.i!~i~ 

~~~-2L_Ieast eq~i!l_12_!~ontr:i!ct_~!_l2_9~rante~_!he 

f ai !hf!,!_!~f!!!..!!an£~_<ll_ the_!&ntrac!J!!f! the-lE!_l!!!§!nt of _ _i!l! 

labQL~~.!---~~~!i~rs, __ ~i!!£Lii!!~~n, ____ ~echi!nic~~--~ 

~Ub£Ont!.~.QrS! 

-2- HB 5l0 
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L21 ___ 1~wful-!2~~x_~f_!b~~nite~-~1~tes; 2r 

2 l!U.~-£~!!~_5_!!ecko _ _£!lrtified _£he£Ju _ _!!~~oney 

3 or O~!..L_Q.L_ ban ~___Q!_~f.!L.-.!!L~-2L--lll ued _2y___j!~_!?.2!!:k i !l9 

't corporation incow.!!~at~~_!:!!!!l_er _!!!!L_~~--of ~!L-2.!i!te__2.! 

5 ~!~ng__QL_~~--~!lonal~j!nkin~ssociation located in 

6 Mon!_ana;_QL 

7 l£1_£~r ti ~!_ _ _2f __ ~~i!___2[ __ ~n_~rket 

8 certificate! ___ i~~!?.Y--2~--~~--QL __ !j!~inQ!__i!~_loan 

9 association licensed to do business in Montana.• 

10 Section 2. Section 18-2-202, HC•• is a-ended to read: 

11 "18-Z-202. Fa i I ure to require bond. If any boar do 

12 council• commission. trustee, or body acting for the state 

13 or any board of county commissioners or any mayor and comnon 

14 council of any incorporated city or town or tribunal 

l"'i transacting the business of any such n.micipal corporation 

16 shall fail to take such bond~~!h• c~ck~~raf~-~Y 

17 Qrde!..u._2[_f_ertifl£j!~!_2l_~~Q!i t as herein requ i redo the 

18 state or such county. incorporated city or town. or other 

19 ~nicipal corporation shall be liable to the persons 

20 mentioned in 18-Z-201 to the full extent and for the full 

21 amount of a11 of such debts so contracted by any such 

22 subcontractor as well as such contractor.• 

-End-

-3- HB "'i10 
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March 18, 1981 

SENATE COMMITTEE OF THE WHOLE 

Proposed amendments to House Bill 510, third reading copy, 
as follows: 

l. Page 1, line 22. 
Following: "bond" 
Insert: "with two or more sureties acceptable 

to the governmental body letting the contract, 
or" 



ERRATA SHEET 
GOVERNOR 1 S PROPOSED AMENDMENTS TO HOUSE BILL NO. 510 

Proposed amendment instructions should read as follows, instructions 
refer to Reference Copy: 

1. Title, lines 6 and 7 
Following: 11 TO .. , line 6 
Strike: 11 liMIT THE NUMBER OF INDIVIDUAL SURETIES AND" 
Insert: 11 PROVIDE THAT SURETIES MUST BE ACCEPTABLE TO GOVERNMENTAL 

BODY AND THAT SURETY COMPANIES MUST BE LICENSED, AND T0 11 



April 16, 1981 

PROPOSED GOVERNOR'S AMENDMENTS TO HOUSE BILL NO. 510; 
REFERENCE COPY, AS FOLLOWS: 

1. Page 2, Lines 6 and 7 
Following: "TO" line 6 
Strike: "LIMIT THE NUMBER OF INDIVIDUAL SURETIES AND" 
Insert: "PROVIDE THAT SURETIES MUST BE ACCEPTABLE 

TO GOVERNMENTAL BODY AND THAT SURETY COM
PANIES MUST BE LICENSED, AND TO" 
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HOUSE Bill NO. 510 

INTRODUCED BY LORY, CONROY, SEIFERT 

BY RfQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A &ILL FOR AN ACT ENTITLED: "AN ACT TO AMEND SECTIONS 

18-2-201 AND 18-Z-202, MCAt IO ~IHI~--THE--~~8€R--8F 

INS+YI8~Ar--5~E~IE5--AN& PROVIDE __ THAT~~!ti_~US!_~t 

!CC£~TA~1f__!Q__GOVE~NM£NT~1-_§QQ!_!ND_!HAT_SURETY CQMP~~!ES 

~~~I-~s_1!~fNS£Dt_~ND_!Q AUTHORIZE THE USF OF DEPOSIT~ AND 

SECURITIES IN LIEU OF SUREr Y BONDS ON GOVE~NMENT 

CDNSTRUCTIO~ PROJECTS." 

BE IT ENACTED BY THE LEGlSLATURf OF THE STATE JF MONTANII: 

Section 1. Section lB-2-201• ,.CAt is amended to read: 

"lB-2-201. Bonding requirements. ( 1) Whenev.-r any 

boar1• councol, commission, trustees, or body acting for th~ 

state or any county• municipalotyo or any public body shall 

contract with any person or corporat•on to do any work for 

the ~tate, county. or municipality or other public body, 

city, town. or district, such board, council, commission, 

trustees, or body shall require the corporation, person. or 

uer~ons ~•th whom such cont~act ~s maae to make, eKecute, 

dnd oeltver to such board, counci19 co~mtssion, truste~s, or 

booy a qooo and ~ufftc1ent bond -~~~-~wo-o~-mo~~-~u~~~r~~-or 

~l!~_I~2_Q~-~Q~f_Su~f!lf~ ~f~ffTA~1I__lQ __ l~I__GD~f~~~f1I~1 
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HB 0510/04 

!l_OO!_LEI!IIII§_THf_(Ll~!RA~h-Q!! with a !iC!!!}~~Q surety company 

as surety. conditioned that such corporation, person, or 

persons shdll: 

(a) faithfully perform all of the provisions of such 

contract; 

{b) pay all laborers, mechanics. subcontractors, and 

materialmen: and 

{c) pay all persons who shall supply such corporation, 

person or persons. or subcontractors with pr-ovlstons. 

provender, material, or supplies for the carryang on of such 

work. 

(2) A copy of such bond shall be filed with the county 

clerk and recorder of the county where such work 1S 

performed or improvement made or, if to be performed in more 

than one county• then with the county clerk of either 

county• except in cases of cities and towns. in which case 

such bond shall be filed with the city or town clerk 

thereof • 

ill--~~!wi!~st~~Ql~g__!~-Q£2~~~~--of __ lll __ ~~Q_ill 

2g2~~~ ~~~=~~~~~~=~~:eo~~~!~~~~~:ee~t~~~tf~g=f~~==~~e~:=~~t~ 

!he __ ~!~tP __ or __ ~!~~~--~~y~~~~tai_entl!Y_~~~-l~_!~~~-of_2 

~~~~;y __ Q2~22 f~~~!I __ l~t QgQ~sit_~l!b__!~---~2D!L~~ting 

QQ~~r~~~~!~I_g~!~!Y_Qr_~~n~Y-1bg_f2!l~ing_~f~Lllig2-i~_gn 

~mo~~! __ ~! __ !g~~1-~9~~!_!Q_!he_f~!ract_~~-!Q_9~L2ntgt_!Dg 

!~~1b!~I_Qfff2L~~ncg_Qf_!b~-co~!~f!_g~2-!he_Q2yme~!_Qf _ _g!! 
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118 0510/04 

!~QQ~L~~---~eeli~L~~----~~~iE!~~n·----~~~~nic~-·----~uQ 

2 ~Q£Qntr~£!2L~ 

3 l21 __ !~wfu!_~~~Qf_t~~~iteg_i!2t~~i~ 

4 iQ1 __ 2_£~bi~~i-£b~~~--~rtifie~ __ fhe£~~-~~~-~~~ 

~ QLQ~L~ __ QL__baQ~--1L2fl~--~~~~--2L _ _ii~~g_-~--2~-b~~~i!!~ 

6 £2LpQratiOQ_in£gLQ2L~!~1~~-!b£ __ ~ __ of _ _l~~~!~~--of 

7 ~Qnt~Q~ __ QL __ ~--~--~~!i~!__Q~~i~9-~~~fidt1Q~!~~Q_in 

8 MOQ~2~~i_QL 

9 1£1--~L~!if~!~~-_Qf __ _Q~QQil!___QL ____ ~~~y_---~~~! 

IO ~L!i~~!£~---i~~1--Q~--2~ __ bank __ QL __ ~~i!!9i__2QQ __ !g~ 

11 aS~Qfi~!~QQ_!lf£~~1-!Q_QQ_Q~~inesi_~-~~12~~" 

12 

13 

Sect ion 2. 

"18-2-202. 

Section 13-2-202• M(A, is amended to read: 

Failure to rPqu1re bond. If any ~oard. 

14 council, commission, tru~tee, or body acting fur the state 

15 or any board of county commissioners or any rna,or and common 

16 

17 

18 

19 

counci 1 of any incorporated c1ty or town or tribunal 

transact1ng th~ ousiness of any such municipal curpor2tion 

>h-' II fail to take such bond~_£~ih•_fhef~~~-1Lafts~~Q!!~ 

grd£L~~-QL_f£L!i!l£~1£i_of_Q£~Qii! as herein required, th>' 

20 state or such county, incorporated city or town• or other 

21 mun1cip.al corporation shall be liable to thP P"r<>ons 

22 mentioned in 18-2-201 to the full eKtent and for the full 

23 amount of all of such debts so contracted by any such 

Z4 ~ubcontractor as well as such contractor." 

-End-
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The Honorable Jean A. Turnage 
President of the Senate 
State Capitol 
Helena, Montana 59620 

The Honorable Robert L. Marks 
Speaker of the House 
State Capitol 
Helena, Montana 59620 

April 16, 1981 

Dear Senator Turnage and Representative Marks: 

In accordance with the power vested in me as Governor 
by the Constitution and the laws of the State of Montana, 
I hereby return House Bill No. 510, "AN ACT TO AMEND SEC
TIONS 18-2-201 and 18-2-202, MCA, TO LIMIT THE NUMBER OF 
INDIVIDUAL SURETIES AND AUTHORIZE THE USE OF DEPOSITS 
ANB SECURITIES IN LIEU OF SURETY BON_DS ON GOVERNMENT CON
STRUCTION PROJECTS," without my signature and recommend 
the attached amendment. 

As introduced, HB 510 would have limited the number 
of individual sureties on bonds for government construc
tion projects. The bill, however, was amended after intro
duction to delete this limit, and other language was sub
stituted. The title was never amended to reflect this 
change. 

I am proposing an amendment to the title simply to 
make it reflect the content of the bill. 

I urge your concurrence in this amendment. 

Si/1erely, 

a:i£ ~u-zuYL 
TED SCHWINDEN 
Governor 
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GOVERNOR 

The Honorable Jean A. Turnage 
President of the Senate 
State Capitol 
Helena, r1ontana 59620 

The Honorable Robert L. Marks 
Speaker of the House 
State Cap i to 1 
Helena, Montana 59620 

Apri 1 18, 1981 

Dear Senator Turnage and Representative Marks: 

It has come to my attention that my proposed amendment to House 
Bill No. 510 was prefaced by an incorrect page reference. Accordingly, 
the purpose of this letter is to request that you use the attached 
sheet to make the required correction in my proposed amendment. 

--· . . . . . -.- __ .,_, 

.. -.:.-:,':;'""-.:~-~--~-"-~~~---- -
.. --:-=.-~--: ---·-: .. -·· 

. . 
,:.,.,·_.;,.. . .,._. 

Sincerely, 

TED SCHtHNDEN 
Governor 
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