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MONTANA·" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTA~A: 

Section 1• Purpose. The purpose of [this act] is to 

provide for administration by the state of the residential 

conservation service program mandated by the National Energy 

Conservation Policy Act of 1978 {Polo 95-619). 

Implementation of this program will provide the citizens of 

Montana with a means of determining the need for and the 

cost-effectiveness of various energy conservation measures 

in their homes. It will also provide procedures for 

obtaining low-cost financing for installation of necessary 

energy conservation measures. 

Section 2. Definitions. As used in [this act], the 

following definitions apply: 

{1) "Department" means the department of natural 

resources and conservation. 

(2) "Residential conservation service" means a 

program, in which utilities must participate, that provides 

for energy audits and installation and financing of energy 
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conservation measures. 

(3) •utility• means a person• individual, groupo firm, 

partnership, corporation, cooperative, association, or other 

organization or entity supplying: 

(a) 10 billion cubic feet or more of natural gas a 

year in sales; or 

(b) 750 million kilowatt hours or more of electricity 

a year in sales. 

Section 3. Residential conservation service 

established. (1) There Is a residential conservation service 

established in Montana under the National Energy 

Conservation Policy Act of 1978, which shall be administered 

by the department according to the provisions of P.L. 95-619 

and [this act]. 

(2) [This act] is supplemental to the provisions of 

15-32-107 administered by the public service commission. 

Section 4o General powers of department. The 

department may: 

(1) employ a staff adequate to administer [this act}; 

(2) provide and maintain a list of qualified 

contractors, lenders, and suppliers; 

(3) adopt rules for the purpose of establishing: 

(a) qualification criteria for contractors, lenders, 

and suppl iersi 

(b) procedures for ap~lications for energy audits and 
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1 financing for energy conservation measures; 

2 {c) guidelines for and monitoring of the residential 

3 conservation programi 

4 (d) grievance procedures for the residential 

5 conservation service. 

-End-

-3-
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STATE OF MONTANA 
REQUEST NO. __ _llB::.aL __ _ 

FISCAL NOTE 

For111 nll-15 

In compliance with <J written request received ___ Jaillli.\.n_f__.9_ ____ ~---- , 19 _6j___ , there is hereby submitted a F i5cal Note 

for • ___ llp_~~e _ Pi_U -~.Q9 ____ ... -·--·- _ pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

House Bill 509 provides for the administration of the Residential Conservation 
Service in Montana. 

Fiscal Impact 

While the Department of Natural Resources and Conservation estimates a minimal 
cost of $5,000 each fiscal year for maintatning a list of qualified contractors, lenders, 
and suppliers, those costs have been anticipated and budgeted in the 1981 workplan for the 
State Energy Conservation Program grant submitted to the U. S. Department of Energy. As a 
result, it is not envisioned that the measure will have any impact on the General Fund. 

Technical Note 

While it is anticipated that the federal government will pay for the costs incident 
to the measure, there is always the possibility that such funds may not be available at 
some future date. In that case, the state would have to pay the costs. Perhaps the bill 
should be amended to make its provisions contingent upon the receipt of federal funds. 

BUDGET Dl RECTOR 

Office of Budget and Program Planning 

Date: ___ 2-=---~--=---2-.J. 
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~OUSE ~Ill NO. 509 

INTRGOUCED BY QUILICI, DUSSAULT, YI~CENT, 0 AVLOVICHo 

n. ~RO~N, McBRIDE, KESSLER, TEAGUE, SHELUEN, 

FABREGAo HARRINGTON, DAILY, KE"MIS, MEYER 

A 0lll fOR &~ aCT ENTITLED: "AN ACT TO PROVIDE FOR THe 

AOMINI~TRATION CF THE RESICE~TIAL COhSERVATIJN SEMVIC~ 1~ 

~ONTANA.u 

BE IT E~ACTEO ~y TH~ LEGISLATURE OF THE STATE ~F MONTANA: 

Section 1. Purpose. The purpose of [t~is act] is to 

provide for administration by the Stdte of the residential 

umse'"atioe1 ~ervic<> program mandated Dy the N3tion,;l Energy 

Conser V·lt ion Pol icy Act of 1918 I P.L. 'i 5-&19). 

lmplem?ntetion of this program will provid~ the citizens of 

Montan~ Kith ~ means of de~ermininq the need for and t~· 

cost-eff~ctive;)eSS of various en~rqy consPrvdtion r·le~~ur~s 

tn their hom~~. It w i 11 al5o provide prJcedures for 

~~tdtning low-~e~t financin:J for installation of nec-ossary 

en!C:r'.J'I conSS"Ptc.:tt i(}n me-asures. 

5-ec.tion 2. Gefin1tions. As used 1 n [ th1 s act l• th~ 

followin} ~~finitions apply: 

tl) ·• Oe~: ~r trr.ent u means the department of nat.ur Jl 

resourc~s ~n~ cons~rvation. 

[ 2) nqe-s.i·jenttal conservation se.-vlc':"!'n means d 
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p.--oqram. in which utiltties must participate, that provides 

for energy ~udits >nd installation and financing of energy 

conservation measures. 

(3] "Utility" means a person. individual. group. firm, 

partnership. corporation, cooperative, association. or other 

orqdniz~tion or entity supplying: 

Ia) 10 billion cubic feet or more of natural gas a 

yedr in sales.; or 

lbJ 710 mi llt on kilowatt hours or more of eloctr icity 

a ye~r in sale5~i_Q~ 

1~--~~SS ___ ~~!~RAh ___ f~~--~---~hECI~!fl!! ___ l~~~--1~ 

~~SSEC!lONS_i~_OR_i~l_!~AT_£hEC~~!-~~!ITE~~Q!!£f_TO _ _lHE 

Q£~~~I~t~!__!Q __ f~~l!~!f~I£ __ !~_THE_~£~!0E~llAL_fDNS~RVtTI~ 

~f~Ylff_f~Q~RAM_ANQ_~§~fES_!Q_COMPLY_~lTH __ !HE _ _B!~lQf~!~1 

£0N~IfYti~ _ _2f~Y!CE __ ~~LE2__Qf _ _l~_E __ Q£PARTME~J_!ND_Qf~ 

U!~1!£2_~!tT~~-QfEtRT~£~!_Qf_f~EKGY~ 

~ec t: ion 3. Residential conservation service 

est~blished. {l) There is a Tesidenttal conserv3tion service 

established in Montana under the 'lational Energy 

Cons.o>rvati;:>n p,)] icy -lct of 1978, wnich shall be administered 

oy th~ ce;artw~nt accordtn~ to the provis1on~ of P.L. 95-blq 

and (thi~ !ICt]• 

( 2] [This act] is supplemenL!l to the provisions of 

l~-32-107 30ministered by the pub1ic 5ervjce co~~ission. 

5-t-'ction 4. Gener,d pow;o rs of dep.:trtment. Th<C 
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dep,.rt.,..nt may: 

( l) 

( 2) 

amploy a staff adequate to administer [thio JCt]: 

provide and maintain a list of qualifieo 

4 contractors, l~nderso and suppliers; 

5 

6 

( 3) 

(a) 

adopt rules for the purpose of estaolishin~: 

qualification criteria for contractors. J enders .. 

1 and suppliers; 

8 {b) procedures for applications for energy audits and 

9 financinq for energy conservation measures; 

10 

11 

l2 

(c) guidelin~s for and monitoring of 

conservation program; 

(d) <]rievance procedures for 

13 conservation service. 

-End-

-3-
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In adopting rul~s and establishing guidel1nes for th.' 

;.oe:-, • -=~ent i al (on;ervation Service the dep . .utment shall use 

7 federal regulattons modified to meet conditions that exist 

8 tn ~ont~nd. 
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Hi' 5()9 

5 In adopting rules and establishing guidelines for the 

6 ResiJential Conservation Service the department shall use 

7 federal regulations r.oodi fied to meet conditions that exist 

8 in Montana. 
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HOUSE Bill NO. 509 

INTRODUCED BY OUILICit DUSSAULT, VINCENT, ?AVLOVlCH, 

D. BROWN, McBRIOEo KESSLER, TEAGUE, SHElDEN, 

FAOREGA, HARRINGTON, DAILY, KEMMISo MEYER 

A 'JILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

AOHI~ISTRATIDN OF THE RESIDENTIAL CON5ERVATION 5ERVICE IN 

MONTANA." 

Bf IT E~ACTEO JY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Purpose. The purpose of [this act] is to 

provide for admini~tration by the state of the residential 

conservation s~rvice program mandated oy th~ National Energy 

Conservation Policy Act of 1978 ( P.L. . '15-619). 

Implementation of this program will provide the citizen~ of 

11ontana with a means of determining the need for and th<e 

cost-ef feet i veness of various energy conservation me~s ures 

in their homes. It will also provide procedures for 

obtaininJ ~ew-ee~~ financing for installation of necessary 

en~'"9Y consi?rvation measures. 

Section 2. Definitions. As used tn [this act], the 

following definitions apply: 

(11 "Departm..nt" means th;e department of natural 

resources dnd consPrvation. 

(l) "'l.es.Jdential conservation ~ervtcf"u m~ an~ 
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program, in which utilities must participate. that provides 

for energy audits and installation and financing of energy 

conservation ~a~ures. 

(3) "Utiltty" "'eans a person, individual, groupo firm, 

partnership• corporation, cooperative, association, or other 

organization or entity supplying: 

(a) 10 oillion cubic feet or more of natural gas 3 

yedr in sales; or 

(b) 750 millton kilowatt hours or more of electricity 

a year in Sclles-..i_Q~ 

1£l __ hfSS ___ ~!!~RAh ___ ~~_QB ___ fhECTRIC!!_Y ___ THAN__!N 

SU~~ECTlQN5_l!l_Q~_!~l_!HA!_ElEC!2_~!~~!!lf~Q!!ff_TO __ THE 

QEP~~T~f1! __ !Q. -~AR!!~!fATE_~THE_RESIOENTlli_~ScRV!l!ON 

SERyiCE_PRO§RAi~_ANQ_~§~lES TO COHPLY WITH THE RESIDENTIAL 

CON~tRV~TION __ ~f~Y!~t __ ~ULE~__Qf __ !~E__QfEAR~~T ANQ_Qt~ 

UNllfQ_~!ATE~_QfE~RT~f~!_Qf_fNERGY. 

s~ction 3. Residential conservation service 

established. (1) There is a residential conservation 

established in Montana under the National 

ser'llice 

Energy 

Conservation Policy Act of 1978, which shall be administere~ 

by ttw nep"'rtrnent according to thP provisions. of P.L. ~5-619 

and [thts c~ct]. 

Ill (This act] is supplemental to the provtstons of 

LC.,-32-107 ddmini~tered by the publtc service rommtsston. 

$t;!'{ t lVt! 4 • H~ner --i 1 powers of de-;vlr tment. Th,, 
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1 departMent ma~ 

2 ( 1 J elltp+ey--n-af>~qttei!e-t.,....ttdlrin~rtf!l"- -fti'IT~- -aet"J 

3 US€ EX-ISTING STAFF TO 4tlKINHTt::R..L!!JIS2_QJ; 

It (2) provide and aatntain a list of qual j.fied 

5 contractors• lenders .•. and suppliers;. 

6 

7 

(3) adopt rulee5 f.o·r· the pur:p.ose of estabJ.i'ihinq; 

(aJ' quali·f·ication criteria for contractors.- tenders ... 

8 and supp Her s; 

9 (b) procedures for. apphcataons for ener:gy audits and. 

10 financing for energy conservation measures; 

11 (c) guide!li.nes for and. mon·it()ring of the residential' 

12 conservat·i:on p.r'ogr:aa;. 

u· (dJ grievam;e. procedures for:· the r-esidential 

14- conservation serv~ce-

-€nd-
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5 In adopting rules and establishing guidelines for the 

6 Residential Conservation Service the department shall use 

1 federal regulations modified to meet conditions that exist 

a in Montana. 
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HOUSE BILL NO. 509 

INTRODUCED BY QUILICI, DUSSAULT, VINCENT, PAVLOVICH, 

D. BROWN, McBRIDE, KESSLER, TEAGUE, SHELDEN, 

FABREGA, HARRINGTON, DAILYt KEMMISt MEYER 

A SILL FOR AN ACT ENTITLED: "AN ACT TO PROVIDE FOR THE 

ADMINISTRATION OF THE RESIDENTIAL CONSERVATION SERVICE IN 

MONTANA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Purpose. The purpose of [this act] as to 

provide for administration by the state of the residential 

conservation service program mandated Oy the National Energy 

Conservation Policy Act of 1978 (Polo 9 5-b 19). 

Implementation of this program will provide the citizens of 

Montana with a means of determining the need for and the 

cost-effectiveness of various energy conservation measures 

in their homes. It will also provide procedures for 

obtaining ~e.-ee~t financing for installation of necessary 

energy conservation measures. 

Section 2. Definitions. As used in [this act)• the 

following definitions apply: 

(1) "Department• means the department of natural 

resources and conservation. 

(~J "Residential conservation service" means a 
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program, in which utilities must participate• that provades 

for energy audits and installation and financing of energy 

conservation measures. 

(3) "Utility• means a person, individual. groupo firm, 

partnership. corporation, cooperative. association. or other 

organization or entity supplying: 

(a) 10 billion cubic feet or more of natural gas a 

year in sales; or 

(bl 750 millaon kilowatt hours or .are of electricity 

a year in saleswi_Q~ 

ili __ hf~.L--!:l~!:!g~!, __ _!;:~_S -~--ELEC TRICI!_Y _THA!:i_!!:l 

~UBS££!lONS_l~-Q~_121_THAT ELECTS BY WRITTEN NOTICE TO THE 

QEPA~!~£NT __ !Q__~AR!!flfATf_~_THE_BS~!OENTl!h_CO~~~~TI~ 

SEgylf_LPROGRAM_ANO AGR~ES TO CO~~TH __ !.!:iL~§:SIOE!:lTIAL 

~ON~£RV~!ION SERVICE RULES OF THE DEPARTMENT AND Of THE 

~NI!£Q_~TA!fi_QEPAR!~EN!_Qf_£~ERGY. 

Section 3. Residential conservation service 

establi~hed. (1) There is a residential conservation service 

established in Montana under the National Energy 

Conservation Policy Act of 1978o which shall be administered 

by the department according to the provisions of P.L. 95-619 

and [thi~ act]. 

(2) [Thi~ act] is ~upplemental to the provisions of 

15-32-107 administered by the public service commission. 

Section 4. General powers of department. The 
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depa~tment may: 

l 111 e~p~ey-a-~~af~-aeeq~a~e-~a-edM~f~~er--f~h~~--aeti 

3 !:!SE_f!l . .HlNG_gML_!!L~!l~IN!STE!LL!!!u_~Qj; 

4 121 provide and maintain a 1 ist of qualified 

5 contracto~s. lende~s, and supplie~s; 

b 

7 

131 adopt ~ules fo~ the purpose of establishing: 

(al qualification crite~ia for contractors. lenders, 

8 and suppl ie~s; 

9· (b) procedures for applications for energy audits and 

10 financing for energy conse~vataon measures; 

11 (c) guidelines for and monitorin~ of the ~esidential 

12 conservation prog~am; 

13 (dl grievance p~ocedures for the residential 

14 conservation service. 

-End-
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