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STATE OF MONTANA
REQUEST NO. ____246-81

FISCAL NOTE

Form BD-15
In compliance with a written request received JANUARY 30, , 19 81 | there is hereby submitted a Fiscal Note
HOUSE BILL 503 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Cade Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION OF PROPOSED LEGISLATION:

House Bill No. 503 would provide free service credits to certain members of the
Teachers' Retirement System for active service in the armed forces of the United
States during the Viet Nam Conflict from August 5, 1964, to May 7, 1975.

ASSUMPTIONS :

The membership records of the Teachers' Retirement System do not indicate
Montana residency or military service history, therefore, the number of
members who would be eligible for this service credit cannot be determined.
In order to calculate a cost we have estimated that approximately 300 would
be eligible and that the average length of military service credit would

be 2.5 years. The costs were derived by utilizing assumptions in the latest
actuarial valuation of the Teachers' Retirement System.

FISCAL IMPACT:

The lump sum cost to provide a benefit for free military service of 2.5
years is $1,498,000.00. It must be emphasized that this lump sum cost
assumes that there are 300 eligible people. This is merely an approxima-
tion, but the cost will be about $5,000 per person.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: _.2"3‘ jr/
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Approved by Committee
on State Administration

HOUSE HILL NO. 503

INTRODUCED 3Y MOORE

A SELL FOR AN ACT  ENTITLED: "AN  ACT  AMENDING SECTIONM
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creditable service in  the retirement system for active
service in the armed fForces of the United Statess which
includes the armys navys marine corpss air forces and coast
Fudards Or 1IN the American red cross or merchant marine. The
person shall be awarded creditable servicesr conditional upon
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boarde*
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