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House Bill 503 

In The House 

January 27, 1981 

January 29, 1981 

February 3, 1981 

February 9, 1981 

February 10, 1981 

February 11, 1981 

April 23, 1981 

Introduced and referred 
to Committee on State 
Administration. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill 
do pass as amended. 

Bill printed and placed 
on members' desks. 

Rereferred to Committee on 
State Administration. 

Died in Committee • 
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A BILL FOR AN ACT ENTITLED: "AN ACT AMENDING SECTION 

l9-4-404t MCAt TO PROVIDE SERVICE CKEOITS F~EE OF CHARGE TO 

CERTAIN ~~MBERS OF THE TEACHERS' RETIREMENT SYST~M FOP 

MILITARY S~RVICE DURING THE VIET~AM CONFLICT.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section 19-4-404, MCA, is amended t0 ~ead: 

"19-4-404. (~editable service for active service in 

w.ilita~y, r9a c~oss, o~ ~erchant marine. Lll-A-mgma~_m~~ 
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i~igible fQL_~~-k~Lt_uoder sybs~jon f1ls be may 

e+~e apply ~~--the p~ovjsjQns of tbj~~tign for 

c~editable se~vice in the ~etirement system for active 

se~vice in the a~med fo~ces of the United States, which 

includes the army, navy, ma~ine corps, ai~ fo~ce, and coast 

gua~d, or in the American ~ed c~oss o~ me~chant ma~ine. The 

person shall be awa~ded c~edltable se~vice, conditional upon 

his completing 5 years of active membe~ship in Montana, for 

the numbe~ of yea~s, not exceeding 2t that the ~eti~ement 

board dete~mines to be creditable service, if he cont~ibutes 

to the retirement system an amount equal to the combined 

employe~ and employee cont~ibutions for his fi~st full 

yea~•s teaching salary ea~ned in Montana following the 

active se~vice in the arrued forces of the United States o~ 

in the Ame~ican ~ed c~oss or merchant ~a~ine fo~ ecoch yea~ 

of c~editable se~vice plus interest at the ~ate the 

contribution would have ea~ned had the cont~ibution '•een in 

his account upon completion of 5 yea~s of membe~shlp service 

in Montana. The cont~ibution ~ate shall be that ~ate in 

effect at the time he is eligible for such se~vice. The 

contribution may be .nade in a 1 ump-sum payment or in 

installments as ag~eed between the person and the ~etirement 

board.n 

-End-
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STATE OF MONTANA 
REQUEST NO. --=2'-'-4=-6-...,.8 ...... 1_ 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received JANUARY 30, 19 !!!._ , ttlere is hereby submitted a Fiscal Note 

for _...:H::.cOc..:U:;.:S;.:;E=--B;;...;I::;.:L~L:;:.__;:_5.=..0~3 ____ pursuant to 1Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

DESCRIPTION OF PROPOSED LEGISLATION: 

House Bill No. 503 would provide free service credits to certain ~embers of the 
Teachers' Retirement System for active service in the armed forces of the United 
States during the VietNam Conflict from August 5, 1964, to May 7, 1975. 

ASSUMPTIONS: 

The membership records of the Teachers' Retirement System do not ip.dicate 
Montana residency or military service history, therefore, the number of 
members who would be eligible for this service credit can~ot be determined. 
In order to calculate a cost we have estimated t~t appro~imately 300 would 
be eligible and that the averag~ length of military service credit would 
be 2.5 years. The costs were derived bY utilizing assumptions in the latest 
actuarial valuation of th~ Teachers' Retirement ~ystem. 

FISCAL IMPACT: 

The lump sum cost to provide a benefit for free military :;;ervice of 2.5 
years is $1,498,000.00. It must be emphasized that this lump sum cost 
assumes that there are 300 eligible people. This is merely an appro~ima­
tion, but the cost will be about $5,000 per person. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: 2 -::J • I/ 
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Approved by Committee 
on State Administration 

HOUSE BILL NO. ~03 

INTRODUCEO SY ~OORE 

A SILL FOR AN ACT ENTITLED: "AN ACT AME~CING SECTION 

L 9-4-404, MCA, TC PROVIDE SERVICE (>!EDITS FKEE Of CHARGE TO 

CEi<.TAii\1 ME1bER~ Of THE TEACHERS' RET!RE~ENT SYSTEM FOR 

MILIT-RY SERVICE DURING THE VIETNAM CONFLICT." 

BE IT f~ACTED BY THE LEGISLATURE OF THE STAT~ JF MOMTA~A: 

Se-ction 1. Section 19-4-404t M(A, is amended to read: 

"19-4-404. Crecitable service for active se-rvJ ce- 1n 

military, ,.-.Pd cross. or merchant marine. 111_~-~~mb~L-~~ 

~~S~~Y~_2g~~l~~_cr~Ql!~-~ithout_£Q~!_fQ£-2£1iY£ __ ~LVi£~ __ in 

!~~--~r~ed __ fQ£f~? __ Qf_!~~~i!g2_~!~te?~~b~b_includg~_!b~ 

2r~1~~~YY~-~~£i~£_£QL~~~~lL-fQ~~~nQ_coa~1-~~~Q~ ~~=-~~ 

!b~=~~~I~~~=~~~=~~~~~=~~=~~~~he~t-~~rin~ ~~rin£_lb~_Y!~tn~~ 

~2QI!!~!-~~!~g~~-~~9~2!_2~!96~~-~~Q-~~t_l~l9l2~_Q2!~~ats~ 

lQf!~2l~g~--~-Q!i2L_!~_bi~ servif~_Q~ri~9-!h~_£Qnflic!~~ 

~as_~_~Qn!~~~_r~~!~~n!_~2_Qgfl~2_l~_l=!-2i5_2£_~-~~~t~r--of 

th~--r~!~~~ent __ ~t2!~~--~1 __ i!~~--b~i_2_1~!~-2r_mgrg_Qf 

~r~1l!~Q!~-2~LY~£~_!n-lb~--r~re~~l--2~!£m~---lQ __ ~~!!lt 

!ht2_2g!Yi~~~-~-~~~Q~r-~b2!1_~~~mit_!2_!~g_Q2~Q~_f2~~!~1~1 

~QQ~!£~!l2~ __ f2!~--~n1 __ 2!~~~!-f~!flS~li2~-~f_bi2_•oi~!tar1 

~~!:.~!.S.§...! 
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ln~!ig!Q!~ __ fQ~-~~£~i£~_£L~Qi!_~nd~[~bs~£!io~_!!LL-b£ may 

2 ot~o apply ~ITQiL __ !b~ __ Q[OVi2ion~Qf __ !bi2-_~Q~~£lion fo~ 

3 creditable servic~ tn the retirement system for activP 

4 service in the armed forces of the Untted States, which 

5 includes the drmy, ndVY• marine corps, air forcey and coast 

6 gudr~, o~ in the Am~rican red cross o~ merchant marine. The 

7 person shall be awarded creditable service. conditional upon 

8 his completin9 5 ye'>rS of active membership in Montan-'>• fo~ 

9 thP number of y<·a~ s, not exceeding 2 • that the retirement 

1 'J boarj d@tPrmines to DP creditable serv1ce. if he contributes 

11 to the r.::-'"t trement system an amount equal to the combined 

12 employ2r and cn1,1loyae contrjbutions for his first full 

13 year•s tedching salary earned tn Montana following the 

14 active service in the armed forces of the United States or 

15 in the American red cross or merchant marine for each year 

16 of creditable service plus int~rest at the rate th"! 

17 contribution would have earned had the contrt~ution ~een in 

18 his account upan com~l<!tion of 5 years of membership service 

19 1n ~ontana. fhe contribution rate shall be that rate in 

20 effect dt the time he is eligible for such service. The 

21 contribution may ~e made in a lump-sum P'Ym~nt or in 

22 installments as aqre~;d between the person and the retirement 

23 bo ·lrC:. •• 

-End-
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