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HOUSE BII.,L NO. 499 

INTRODUCED BY OBERG 

Itt THE HOUSE 

Introduced and referred to 
Committee on Local Government. 

Commit.tee recommend bill do 
pass as amended. Rer~rt adopted. 

Bill printed and placed on 
members • desks. 

Second reading, do pass. 

Correctly en9roesed. 

Third reading, passed. Ayes, 89; 
No~s, 11. Transmitted to Senate. 

Introduced and referred to Com­
tnittee on Local Government. 

Committee recormuend bill be con­
curred in as amended. Report 
adopted. 

Motion pass consideration. 

Second reading, con~urred in. 

Third reading, concurred in 
as amended. Ayee, so, Noes, o. 

IU TfiE BOOSE 

Returned from Senate with 
amendments. 

Second reading, amendments 
concurred in. 



April 9, 1981 Third reading, amendments 
concurred in. Ayes, 957 
Noes, l. Sent to enrolling. 

Reported correctly enrolled. 
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NO. lL9.6..__ 

INTROUUCI':D BY ~"" 
A BILL FOR AN ACT ENTITLED: •AN ACT TO INCREASE THE HINIMUH 

CONTRACT AHOUNT ABOVE WHICH MUNICIPAL CONTRACTS MUST BE 

ADVERTISED AND LET FOR BID AND MAY BE PAID IN INSTALLMENTS; 

AHENDING SECTIONS 7-5-4302 AND 7-5-4306, HCA•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 7-5-4302t MCAt is aaended to read: 

•7-5-4302. Competitive, advertised bidding required 

for certain purchase and construction contracts. (1) Except 

as provided in 7-5-4303, all contracts for the purchase of 

any automobile, truck, other vehicle, road machinery, other 

machinery, apparatus, appliances, or equipment, for any 

materials or supplies of any kind, or for construction for 

which must be paid a sum exceeding ~+y999 SlOwOOO must be 

let to the lowest responsible ~idder after advertisement for 

bids. 

(2) Such advertisement shall be made in the official 

newspaper of the city or town if there be such official 

newspaper, and if not, it shall be made in a daily newspaper 

of general circulation published in the city or town if 

there be such and, otherwise, by posting in three of the 

most public places in the city or town. Such advertisement, 
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LC 2118/01 

if by publication in a newspaper, shall be made once each 

week for 2 consecutive weeks, and the second publication 

shall be made not less than 5 days or more than 12 days 

before the consideration of bids. If such advertisement is 

made by posting, 15 days must elapse, including the day of 

posting, between the time of the posting of such 

advertisement and the day set for considering bids. 

(3) The council may postpone action as to any such 

contract until the next regular meeting after bids are 

received in response to such advertisement and may reject 

any and all bids and readvertise as provided herein." 

Section 2. Section 7-5-4306 9 HCA, is amended to read: 

•7-5-4306. Use of installment purchase contract. (1) 

Subject to the requirements of subsection {2), when the 

amount to be paid under any such contract shall exceed 

~yaee ~LOOU• the council may provide for the payment of 

such an amount in installments extending over a period of 

not more than 5 years; provided that at the time of entering 

into such contract, there shall be an unexpended balance of 

ap~ropriation in the budget for the then-current fiscal year 

available and sufficient to meet and take care of such 

portion of the contract price as is payable during the 

then-current fiscal year and the budget for each following 

year in which any portion of such purchase price is to be 

paid shall contain an appropriation for the purpose of 

-2- I N T R 0 D U C E D B I L L 
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1 payln9 the sa.e. 

2 (Z) When such a~nt is extended over a term of Z 

3 years, at least ~~ thereof shall be paid the first year and 

~ the re•alnder the second year. When such amount is extended 

S ever a ter• of 3 years, at least one-third thereof shall be 

6 paid each year. If such amount is extended over a term of ~ 

1 years, at least one-fourth is to be paid each year• If such 

8 amount Is extended over a ter• of 5 years, at least 

9 one-fifth Is to be paid each year.• 

-End-

-3-
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HOUSE BILL NO. 496 

INTRODUCeD ~y OBERG 

Approved by Comm. 
on Local Government 

~ Sill FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE MINIMUM 

CCNTRAC T AMOUNT ABOVE WHICH HUNIC I PAL CONTRACTS ~US T BE 

ADVERTISED ~ND LET FOR BID AND HAY BE PAlO IN INSTALLHfNTS; 

AMENDING SECTIONS 7-5-4302 AND 7-5-4306, ~CA." 

BE IT E"lACTI'D oY THE LEGISLATURE OF THE STATE ']F MONTANA: 

Section 1. Section 7-5-4302, MCA, is amended to read: 

"7-5-431)2. Competitive, adve~tised bidding requ1~ed 

for ce~tain purchase and construction cont~acts. ll) Except 

as provided 1n 7-5-4303, all contracts for the purchase of 

any au~omob i 1 e, truck, other vehicle, road mach i ner Y• othf2~ 

machinery. apiJa~atus• appliances, or equipment, for any 

materials 0~ 5upplies of any kind, o~ for e"n~t.- .. et+m> 

~EP~lR_Q~~!NTf~ANCc for which must be paid a sum exceeding 

~-.,.ese .:!!0• OQOo _OR_fQ!LfONS.!RUC!ION_.E_Q!!_WH lf.I:L~!Jll_BE P ~ID A 

~UM __ f~CEEJI~~~~~QQ~ must be let to the lowest responsible 

bidder afte~ advertisement for oids. 

{ 2) Such advertisement shall be made in the ufficial 

newsp~par of the city or town if there be such official 

nowspap~r, and if not• it 5hall be made in a daily newsoaper 

of general circulation publtshe1 in the city o~ town tf 

th<>re be such and, otherwise. by po<;ting in three of the 

HB 0498/02 

l most public places in the city or town. Such advertisement, 

2 if by ~ublication in a newspape~. shall be made once each 

3 week for 2 consecutive weeks, and the second public~tion 

4 shall be made not less than 5 days o~ mor~ than 12 drfS 

5 befo~e the consideration of bids. If such advertisement is 

6 made ~y posting. 15 days must elapse. including the day of 

7 posting, between the time of the posting of such 

8 advertisement and the day set for considering bids. 

9 {3) The council may postpone action as to any such 

10 contract until the next regula~ meeting after bids are 

11 received in ~e5ponse to such advertisement and may ~eJect 

12 any and all bid5 and readvertise as provided herein." 

13 Section 2. Section 7-5-4306, MCA, is amended to ~ead: 

14 "7-5-4306. Use of installment purchase contract. { l) 

15 Subject to tne requirements of subsection (2), when the 

16 amount to be paid under any such cont~act shall exceed 

17 .-.yeae !te~~ee IhE_~~Q1!~~E! _ _.E.ORT~-~--'5=5-~30~!ll• thO" 

18 council may provide for the payment of such an amount in 

19 installments eKtending over a period of not more th?n ~ 

20 years; u~ovidad that at the time of entering into such 

21 contract, tnere shall be an unexpende<1 balance of 

22 appropriatton tn th<> bud')et for the then-curr<>nt fiscal yea~ 

l3 av-ii 1 able and sufficient to meet and tak.- ca~e of such 

£4 po~tion of the contract p~ice as is payable during the 

2~ th~n-current fi~cdl year and the budget for ~ach following 

-2- H 0
· 498 
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l yedr in which any portion of such purchase price 1s to be 

2 paid shall contain an appropriation for the purpose of 

3 paying the same. 

4 (2) When such a~ount is extended over a term of 2 

5 years. at least 40% thereof shall be paid the first year and 

6 the remainder the second year. When such amount is extended 

1 over a term of 3 years, at least one-third thereof shall be 

8 paid each year. If such amount is extended over a term of 4 

9 yedrs. at least one-fourth is to be paid each year. If such 

10 amount is extended over a term of 5 years, at least 

11 one-fitth is to be paid each year.• 

-End-

-3- H3 498· 

.. ~ -~, • .. 
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HOUSE Bill NO. 498 

INTRODUCED BY OBERG 

A Sill FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE MINIMUM 

CONTRACT AMOUNT ABOVE WHICH MUNICIPAL CONTRACTS "'U~T BE 

ADVERTISED AND LET FOR BIO AND HAY BE PAID IN INSTALLMENTS; 

AMENDING SECTIONS 7-5-4302 AND T-s-4306, ~CAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE 'JF MONTANA: 

Section 1. Section T-5-4302, MCA, is amended to read: 

"7-5-43u2. Competitive, advertised bidding required 

for cert"ain purchase and construction contracts. ( 1) Except 

as provided in 7-5-4303, all contracts for the purchase of 

any automobile, truck, other vehicle, road machinery, ot~r 

machinery. apparatus. appliances, or equipment, for any 

material~ or supplies of any kind, or for ~en~~~u~~*~ 

REP~lg_Q~~INT~NANCc for which must be paid a sum exceeding 

h-rS96 !10,000,_Q!LfQB_CONS!RUCTION_fQ!LWH1C':L_t!YST BE_£~10 A 

~UM __ EXCEEul~!~LQQ~ must be let to the lowest responsible 

bidder after advertisement for bids. 

( 2) Such advertisement shall be made in the official 

newspap~r of the city or town if there be such official 

nPwspapPr, ~nd if not, it shall be made in a daily newspaper 

of general circulation published in thE' city or town if 

thi"re be such and, otherwise• by posting in three of the 
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HB 0498/02 

most public places in the city or town. Such advertisement• 

if by puolication in a newspaper• shall be made once each 

week for 2 consecutive weeks, and the second publication 

sha 11 be made not less than 5 days or mor~ than 12 days 

before the consideration of bids. If such advertisement is 

made by 

posting, 

posting, 15 days must elapse, 

be tween the time of the 

including the day of 

posting of such 

advertisement and the day set for considering bids. 

(J) The council may postpone action as to any such 

contract until the next regular meeting after bids are 

received in response to such advertisement and may reject 

any and aJl bids and readvertise as provided herein.• 

Section 2. Section 7-5-4306, MCA, is amended to read: 

"7-5-4306. Use of installment purchase contract. (1] 

Subject to the requirements of subsection (2), when the 

amount to be patd under any such contract shall exceed 

~T69S !~~as IHE_~~Q~~~~!__£ORTH_~--~=5-~1Q£1ll• the 

council may provide for the payment of such an amount in 

installments extending over a period of not more than 5 

years; provided that at the time of entering into such 

contract, there shall be an unexpended balance of 

appropriation tn the budget for the then-current fiscal year 

avai !able and sufficient to meet and tak" care of such 

portion of the contract price as is payable during the 

th~n-current fi~cal year and.the budget for each following 

-2- H8 498 
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l yea~ in ~hich any po~tion of such pu~chase p~ice 1S to be 

2 paid shall contain an app~op~iation fo~ the pu~pose of 

3 paying the same. 

4 121 When such amount is extended over a ter~ of 2 

5 yea~s. at least 40% the~eof shall be paid the fi~st yea~ and 

6 the remainde~ the second yea~. When such amount is extended 

7 ove~ a te~m of 3 yea~s. at least one-third thereof shall be 

8 paid each yea~. If such amount is extended over a term of 4 

9 yea~s. at least one-fou~th is to be paid each year. If such 

10 amount is extended ove~ a te~m of 5 yea~s. at least 

11 one-fitth is to be paid each yea~.~ 

-End-

-3- H3 498· 

~ ~ "'. 
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HOUSE Bill NO. 498 

INTRODUCED BY OBERG 

A Bill FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE MINIMUM 

CONTRACT AMOUNT ABOVE WHICH MUNICIPAL CONTRACTS MUST dE 

ADVERTISED AND LET FOR BID AND MAY BE PAID IN INSTALLMENTS; 

AMENDING SEC liONS 7-5-4301 AND 7-5-4306, MCA •" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA: 

Section 1. Section 7-5-4302• HCA, ts amended to ~ead: 

"7-5-4302. Competitive, adve~tised bidding required 

for certain purchase and construction contracts. 11) Except 

as provtded tn 7-5-4303• all contracts for the pu~chase of 

any automobile, truck, other vehicle, road machinery, other 

machinery, apparatus, appliances, or equipment• for any 

materials or suppltes of any kind, or for een~~~ue~~~ 

fQ~~}~UC!!DN~--~EPA!~~Q~~!lNTENA~f for whach must be paid 

a sum exceeding ~4T999 Sl0oQ00T--8R--F~~==E8N5!R~E~f9N==£8R 

!!Hi~H-=~!;!_5-f-=BE=:-P"-f9-~~t:H4=E*EEEB-IN§-~~rie9~ must be let to 

the lowest responsible bidder after advertisement for bids. 

121 Such advertaseMent shall be made in the official 

newspaper of the city or town if there be such official 

newspaper, and if not. it shall be made in a daily newspaper 

of general circulation publ1shed in the city or town af 

there be such and, otherwise, by posting an three of the 
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most public places in the city or town. Such advertisement, 

if by publication in a newspape~, shall be ~ade once each 

week for 2 consecutive weeks, and the second publication 

shall be made not less than 5 days or more than 12 days 

befo~e the consideration of bids. If such advertisement is 

made by posting, 15 days must elapseo including the day of 

posting, between the time of the postinq of such 

advertise~nt and the day set tor consadering bids. 

(3) The council may postpone action as to any such 

contract until the next ~egular meeting after bids are 

received in ~esponse to such advertisement and may reJect 

any and all bids and readvertise as provided herein.• 

Section 2. Section 7-5-4306, HCA, is amended to ~ead: 

"7-5-4306. 

Subject to the 

amount to be paid 

~'n~ee •-~:e:!e&!! 

Use of i nstaJ lment purchase contract. ( 11 

requirements of subsection (2)• when the 

under any such cont~act shall exceed 

!!:1£.-~HOUNT _g_!_ FORTH_! N ~5-5::ll!!£ttl 

7-2=~30lL!l• the council may provide for the payment of such 

an amount in installments extending over a period of not 

more than 5 years; provided that at the time of entering 

into such cont~acto there shall be an unexpended balance of 

appropriation in the budget for the then-current fiscal year 

available and sufficient to meet and take care of such 

portion of the contract price as is payable during the 

then-cu~rent fiscal year and the budget for each following 

-1- HB 49B 
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1 year in which 3ny po~tion of such pu~chase p~ice as to be 

2 paid shall contain an appropriation fo~ the purpose of 

3 paying the same. 

4 {2) When such a•ount is extended ove~ a te~m of 2 

5 yea~s. at least 40~ the~eof shall be paid the fi~st year and 

6 the remainder the second year. When such amount is extended 

1 over a te~m of 3 yea~s. at least one-third thereof shall be 

8 paid each year. lf such a•ount is extended over a term of 4 

9 yea~s. at least one-fou~th is to be paid each yea~. If such 

10 amount is extended over a te~• of 5 years, at least 

11 one-fifth is to be paid each year." 

-End-

-3- HB 496 

/f ~~ .. ~ 



March 21, 1981 

SENATE STANDING COMMITTEE REPORT 
(Local Government) 

Th.1t House Bill No. 498 be amended as follows: 

1. Page 1. 
Following: line 16 
Insert: "construction," 
Following: "REPAIR" 
Insert: ", .. 

2. Page 1, lines 18 and 19. 
Following: "$10, 000" 
Strike: the remainder of line 18 through "$4,000," on line 19 

3. Page 2, line 17. 
Following: "IN" 
Strike: "75-5="4302 (1)" 
Insert: "7-5-4302 (1}" 


