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BILL NOe 1498
INTROUUCED BY

A BILL FOR AN ACT ENTITLED: ®AN ACT TO INCREASE THE MINIMUMK
CONTRACT AMOUNT ABOVE WHICH MUNICIPAL CONTRACTS MUST BE
ADVERTISED AND LET FOR BID AND MAY BE PAID IN IASTALLMENTS;

AMENDING SECTIONS T-5-4302 AND T-5-4306y MCASY

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section T-5-4302s MCAy is amended to read:
®7-5~4302« Competitives advertised bidding regquired

for certain purchase and construction contractse (1) Except

as provided in 7T-5-4303s all contracts for the purchase of
any automobiles trucks other vehicles road machinerys other
machinerys apparatuse appliancess or equipments for any
materials or supplies of any kinds or for construction for
which must be paid a sum exceeding $4vy898 $£]1D.000 must be
let to the lowest responsible bidder after advertisement for
bidse

{2} Such advertisement shall be made in the official
newspaper of the city or town if there be such official
newspapery and if nots it shall be made in a daily newspaper
of general circulation published in the city or town if
there be such andy otherwisey by posting in three of the

most public places in the city or towne Such advertisemente
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LC 2118701

if by publication in a newspapers shall be made once each
week for 2 consecutive weekss and the second publication
shall be wmade not 1less than 5 days or more than 12 days
pefore the consideration of bidse If such advertisement is
made by postings 15 days must elapses including the day of
postings between the time of the posting of such
advertisement and the day set for considering bidse

(3) The council may postpone action as to any such
contract until the next regular wmeeting after bids are
received In response +to such advertisement and may reject
any and all bids and readvertise as provided hereine"®

Section 2. Section 7-5-4306s MCA, is amended to read:

"T-5-4306« Use of installment purchase contracte (1)
Subject to the requirements of subsection {(2)s when the
amount to be paid wunder any such contract shall exceed
$4y86808 $10+000s the council may provide for the payment of
such an amount in installments extending over a period of
not more than 5 years; provided that at the time of entering
into such contracts there shall be an unexpended balance of
aparopriation in the budget for the then-current fiscal year
avaitable and sufficient to meet and take care of such
portion of the contract price as is payable during the
then-current fiscal year and the budget for each following
year in which any portion of such purchase price is to be

paid shall contain an appropriation for the purpose of

-2- INTRODUCED BILL
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paying the samee

{2} V¥hen such amount is extended over a term of 2
yearss at least 402 thereof shall be paid the first year and
the remainder the second yeare. When such amount is extended
over a term of 3 yearsy at least one-third thereof shall be
pald each yeare If such amount is extended over a term of &
yearss at lTeast one-fourth is to be paid each yeare. If such
amount is extended over a term of 5 yearsy at least
one—-fifth Is to be paid each year«"

~End-
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Approved by Comm.

on Local Government

HOUSE RELL NGOe 498

INTRODUCED BY OBERG

A STLL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE MINIMUM
CONTRACT AMOUNT ABOVE WHICH MUNICIPAL CONTRACTS HUST BE
ADVERTISED AND LET FOR BID AND MAY BE PAID IN INSTALLMENTSS

AMENGEING SECTIONS 7-5-4302 AND T-5-4306y MCA."

BE IT ENACTED B8Y THE LEGISLATURE OF THE STATE OF MONTANA:
Section le. Section 7-5-4302y MCAs is amended to read:
"7T-5-4302. Competitives advertised bidding required

for certain purchase and construction contractse (1) Except

as provided 1n 7-5-4303+ all contracts for the purchase of
any automobiles trucks other wehicles road machinerys other
machinerys apparatuss appliancesy or equipments for any
matericls or supplies of any kinds or for constrocetion

REPAIR _OR MAINTENANCE for which must be paid a sum exceeding

$4v080 $10,000y OR_FOR_CONSTRUCTION FOR_WHICH MUST BE _PAID A

SUM__EXCEESING $4¢0B0s must be let to the lowest responsible

bidder after advertisement for Didse

{2) Such advertisement shall be made in the official
newspapar of the city or town if there be such official
newspapers and if nots it shatl be made in a daily newspaper
of general circulation published in the city or town f

there be such ands otherwises by posting in three of the
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most public places in the city or town. 3uch advertisements
if by publication in a newspapers shall be made once each
week for 2 consecutive weeksy 3and the second gpublication
shall be made not less than 5 days or more than 12 days
before the consideration of bidse If such advertisement is
made Dy postingrs 15 days must elapses including the day of
postings bpetween the time of the posting of such
advertisement and the day set for considering sidss

(3} The council may postpone action as to any such
contract until the next regular meeting after bids are
received in response to such advertisement and may re ject
any and all bids and readvertise as provided herein.™

Section 2. Section T-5-4306sy MCAy is amended to read:

"T7-5-4306. Use of installment purchase contract. {1}
Sub ject to tne requirements of subsection ({2)s when the
amount to be paid under any such contract shall exceed

$4+y880 $168+y608 YHE AMOUNT SET__FORTH_ _IN_ 75-5-4302{i)+ the

council may provide for the payment of such an amount in
installments extending over a period of not more than S
years; uorovidad that at the time of entering into such
caontracts tnere shall be an unexpended balance of
appropriation 1n the budget for the then-current Fiscal year
available and sufficient to meet and take care of such
portion of the contract price as is payable during the

then-current fiscal year and the budget for each following

-2- H? 498
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yea¥r in which any portion of such purchase price is to be
paid shall contain an appropriation for the purpose of
paying the same.

{2) +Yhen such amount is extended over a term of 2
yearss at least 40% thereof shall be paid the First year and
the remainder the second yeare. When such amount is extended
over a term of 3 yearss at least one-third thereof shall be
paid each year. If such amount is extended over a term of 4
yearss at lteast one-fourth is to be paid each year. [f such
amount is extended over 3 term of S5 yearsy at least
one-fitth is to be paid each year.®

~End-

-3- H3 498
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HOUSE BILL NO. 498

INTRODUCED BY OBERG

A ZILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE THE MINIMUM
CONTRACT AMOUNT ABOVE WHICH HMUNICIPAL CONTRACTS ™MuST  BE
ADVERTISED AND LET FOR BID AND MAY BE PAID IN INSTALLMENTSS

AMENGING SECTIONS 7-5-4302 ANT T-5-43064+ MCA"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE JF MONTANA:
Section le. Section 7-5-4302y MCAs is amended to read:
"7-5-4332. Competitives advertised bidding required

for certain purchase and construction contractse (1) Except

as - provided in 7-5-4303s all contracts for the purchase of
any automobile, trucky other vehicles road machinerys other
machitnerys apparatuss appliancess or equipments for any
materials or supplies of any kindes or for eonstructton

REPAIR OR MAINTENANCE for which must be paid a sum exceeding

$4vy8686 3$10+000, OR FOR_CONSTRUCTION FOR WHICH MUST BE PAID A

SUM__EXCEESING $4+000s must be let to the lowest responsible

bidder after advertisement fFor bidse

12} Such advertisement shall be made in the official
newspaper of the city or town if there be such official
newspapers and if note it shall be made in a daily newspaper
of genaral circulation published in the <city or town if

there be such ands otherwises by posting in three of the
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most public places in the city or towne Such advertisementy
if by pudblication in a newspapers shall be made once each
week for 2 consecutive weeksy, and the second publication
shall be made not 1less than 5 days or more than 12 days
before the consideration of bids. I[f such advertisement is
made by postingy 15 days must elapses including the day of
postings Detween the time of the posting of such
advertisement and the day set for considering bidse

{3) The council may postpone action as to any such
contract until the next regular meeting after bids are
received in response to such advertisement and may re ject
any and all bids and readvertise as provided herein.™

S5ection 2. Section 7-5-4306s MCAsy is amended to read:

"7-5-4306. Use of installment purchase contract. {1}
Sub ject to the requirements of subsection (2}s when the
amount to be paitd under any such contract shall exceed

$4v000 $10vy0008 THE AMOUNT SET  FORTH_ _IN  T5-5-4302{ljr the

council may provide for the payment of such an amount in
instatiments extending over a period of not more thanmn S
years; oprovided that at the time of entering into such
contractes there shall be an unexpended balance of
appropriation in the budget for the then-current fiscal year
availatle and sufficient to meet and take care of such
portion of the contract price as is payable during the

then—current fiscal year and the budget for each following

—2- HE 498
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year in which any portion of such purchase price 1s (o bhe
paid shall contain an appropriation for the purpose of
paying the samee.

{2) ¥When such amount is extended over a3 term of 2
yearss at least 40X thereof shall be paid the first year and
the remainder the second year. wWhen such amount is extended
over a term of 3 yearss at least one-third thereof shall be
paid each year. If such amount is extended over a term of 4
yearss at least one-fourth is to be paid each yeare If such
amount is extended over a term of 5 yearss at least
one-fifth is to be paid each year.™

-End-

-3~ H3 498
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1 HOWSE BILL NJ. 498 1 most public places in the city or towne Such advertisement,
2 INTRODUCED BY OBERG 2 if by publication in a newspapery shall be wmade once each
3 3 week for 2 consecutive weekss and the second publication
4 A BILL FOR AN ACT ENTITLED: AN ACT TG INCREASE THE MINIMUM 4 shall be made not less than 5 days or wmore than 12 days
5 CONTRACT AMOUNT ABOVE WHICH MUNICIPAL CONTRACTS MUST BE 5 before the consideration of bidse. If such advertisement is
6 ADVERTISED AND LET FOR BID AND MAY BE PAID IN INSTALL MENTS; 6 made by postings 15 days must elapses including the day of
7 AMENGING SECTIONS 7-5-4302 AND 7-5-4306s MCAWL" 7 postings between the time of the posting of such
8 8 advertisement and the day set for considering bidse
9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: ? (3} The council may postpone action as to any such
10 Section l. Section 7-5-4302y MCAes is amended to read: 10 contract wuntil the next regular meeting after bids are
11 #7-5-4302. Competitives advertised bidding reqQuired 11 received in response to such advertisement and may reject
12 for certain purchase and construction contractse (1} Except 12 any and all bids and readvertise as provided herein.®
13 as provided in 7-5-4303+ all contracts for the purchase of 13 Section 2. Section T-5-4306s MCA,y is amended to read:
14 any automobiles trucks other vehicles road machinerys other 14 "7-5-4306. Use of installment purchase contracte (1}
LS machinerys dapparatuss appliancess or equipments for any 15 Subject to the requirements of subsection (2})s when the
16 materials or supplies of any kindsy or for eonstroctton 16 amount to be paid under any such contract shall exceed
L7 CONSTRUCTIONy REPAIRy OR MAINTENANCE for which must be paid 17 $44968 $+0y000 THE AMOUNT SET FORTIH [N 35-5—4382¢1}
18 a sum exceeding $4v006 310,000y -~BR_—FOR-—ECONSTRUETFIBN--FER 18 7-5-4302(1}+ the counci) may provide for the payment of such
19 WHEEH-—ME5F-—BE ~—PAIB-A-SUM-EXCEEBING-5478080y must be let to 19 an amount in installments extending over a period of not
20 the lowest responsible bidder after advertisement for Dbidse 20 more than 5 years;: provided that at the time of entering
21 {2) Such advertisement shall be made in the official 21 into such contract, there shall be an umexpended balance of
22 newspaper of the city or town if there be such official 22 appropriation in the budget for the then-current fiscal year
23 newspapery and if note it shall be made in a deily newspaper 23 available and sufficient to meet and take care of such
24 of general circulation published in the city or town if 24 portion of the contract price as 1is payable during the
25 there be such ands otherwisey by posting in three of the 25 then—current Ffiscal year and the budget for each following
-2~ HB 498
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year in which any partion of such purchase price 1i1s to be
paid shall contain an appropriation for the purpose of
paying the same.

{2} when such amount is extended over & term of 2
yearss at least 40X thereof shall be paid the first year and
the remainder the second year. when such amount is extended
over a term of 3 yearssy at least one-third thereof shall be
paid each yeare [f such amount is extended over a term of %
yearsy at least one-fourth is to be paid each yeare IF such
amount is extended over a term of S yearss at least
one-fifth is to be paid each year."

-End-

-3= HB 498
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March 21, 1981

SENATE STANDING COMMITTER REPORT
(Local Government)

That House Bill No. 498 be amended as follows:

1. Page 1.

Following: line 16
Insert: "“construction,"
Following: "REPAIR"

Insert: ","

2. Page 1, lines 18 and 19.
Following: "$10,000" . ' )
Sgrike: gthe remainder of line 18 through "$4,000," on line 19

3. Page 2, line 17.
Following: "IN"
Strike: "75-5-4302(1)"
Insert: "7-5-4302(1)"




