House Bill 483

In The House

January 26, 1981 Introduced and referred
to Committee on Taxation.

January 29, 1981 Fiscal note requested.

February 3, 1981 Fiscal note returned.

April 23, 1981 Died in Committee.
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BILL No. 43

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: “AN ACT TO ESTABLISH A FEE 1IN
LIEU OF TAX FOR AUTOMOBILES AND LIGHT TRUCKS: PROVIDING FOR
CHANGING THE FEE ANNUALLY TO REFLECT CHANGES IN THE CONSUMER
PRICE INDEX; ESTABLISHING A FLOOR AMOUNT IN BONDING
LIMITATIONS TO REFLECT TAXABLE VALUE LOST TO FEES; PROVIDING
AN APPLICABILITY DATE; AND AMENDING SECTIONS T7-1-2111s
T-3-1321y T-4-2503¢ T—6~-221ly 7-6-4l2ky T-6~4254y T~T-107,
7-7-108y 7~7-2101y T-T7-2202y T-T-2203y T-T-4201s T-T-4202,
T-13-4103s T-14-236+ T~14-2524+ T=14-4402y T-16~232Ty
T-16-%4104y T~31~1069 T-31-107y T-34-2131, 10-2-301,
15-6-139y 15-6-140y 15-6-201s 15-8-201y 15-8-202y 15-24-101
THROUGH 15-24~105 15-24-301, 15-30-121, 15-31-114%,
15~50~207y 19-11-503, 19-11-50%, 19-11-512y 20~-9-4069
20-9-502y 61-3-303s 61~3-317s 61-3-322y 61-3-332y 61-3-335,
61-3-3424 61-3~501y 61-3-533y 61-3-504¢ 61-3-50Ty 61-3-509,

61=3-521y 61-3-701s 61-10-233¢ AND 85-7-2001s MCA."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section T-1-211ly MCAy is amended to read:
n7-1-2111s Classification of counties. For the purpose

of regqulating the compensation and salaries of all county

officerssy not otherwise provided fory and for fixing the

10

11

12

13

14

15

e

17

18

19

20

21

22

23

24
25

LC 0407/01

penalties of officers® bondss the several counties of this
state shall be classified according to that percentage of
the true and full wvaluation of the property therein upon
which the tax levy is made plus__the _taxable _walue as _of
December _31. 1980+ of property within the county on which a
fee. in lieu of tax is chargedy as follows:

{1y first class——all counties having such a taxable
valuation of $50 amillion or over;

{2) second class-—-all counties having such a taxable
valuation of more than $30 million and Tless than $50
million;

{3) third class--311 counties having such a taxable
valuation of wmore than $20 million and 1less than $30
million;

(4) fourth class--all counties having such a taxable
valuation of more than $15 aillion and less than $20
million;

{5} fifth <class——all counties having such a taxable
valuation of more than $10 million and 1less than 3$15
million;

(8} sixth ctass—-all counties having such a taxable
valuation of more than $5 million and iess than $10 miliion;

{7} seventh class——all counties having such a3 taxable
valuation of less than $5 million."™

Section 2. Section T-3-1321s MCAs is amended to read:

- INTRODUCED BILL

HE 4133
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¥7-3-1321. Authorization to incur indebtedness -
limitationes (1) The consolidated municipality may borrow
money or issue bonds for any municipal purpose to the extent
and in the manner provided by the constitution and laws of
Montana for the borrowing of money or issuing of bonds by
counties and cities and townse

{2) The municipality shall not become indebted in any
manner or for any purpose to an amounts including existing
indebtednessy in the aggregate exceeding 5% of the _suwn of
the value of the taxable property thereiny as ascertained by
the last assessment for state and county taxes prior to
incurring such indebtednesss _plys_the taxable value as. of
Recember _3ls _1328Qe _of properiy wWithin the mupicipaliiy on
which a_fee jn ljieu of tax is chargeds All warrantss, bondss
or obligations in excess of such amount given by or on
behalf of the municipality shall be void."

Section 3s Section 7-4~2503y MCAe is amended to read:

n7-4-2503. Salary schedule for certain cocunty
officers. (1) The salary paid to the county treasurers
county clerk and recordery clerk of the district courte
county attorneyy county assessors county superintendent of
schoolses and county sheriff; the county surveyor in counties
where county surveyors receive salaries as provided in
7-4-2812; and the county auditor in all counties wherein

such office is authorized is computed by adding the sum of
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the salary shown in column Ay based on population as of
January ls 1979y to the salary shown in column 3y based on
taxable wvaluation as of January le 1979 plus _the taxahle
yalue as of December 3le 1980s of properiy within the couoty
on_which a fee_ in lieu of tax js chargeds as follows:
{a) Population of County Column A
Below 34000ecsccacscsccsscscsssascaansennse 3549454
39000 to0 39999cavccccscesvccsonsncaccsces 549729
49000 t0 49999 escscnrcnservensnsncsssnssasns $495332
54000 t0 5979Fcscesccsscsscssncessssvenes 549935
694000 t0 63999coscevsncscscsssnrssonsnssccns $5,058
T+000 tO0 T999%escescnccsscsccsncoacsnsnce $59394
84000 t0 B8+99Fcsccssenavcsscssccsssnscese $59487
99000 t0 99999essceccssscnsssccsncsnsacss 359617
104000 £t0 12949Tcsccscssscsscsssssanncnnnse $59728
129500 t0 14999Fcecacscncsccascssanscnncocee $59826
159000 t0 17949%escecscacsncsnsscasssosssone 554943
17¢500 t0 199999cesencsseccssnsscsnassassess $69048
204000 t0 249999 evssncecncccsssncnssascses $69155
259000 to 299999 ccassansnnsvencncnasssvens $6¢270
309000 t0O 39999%ececescscnvesecacscsnncnnse $69387
404000 t0 499999« cescccscnscnsanannancrense $69544
509000 t0 59999Fcencaccsssssccsscovrsavenvese 369779
604000 tO 69999%cesesssccssssconscoscssnsens 572014

T0+000 to T9999Tceaesssecsesssscessnvsosnsase 579275

—4-
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$T9432

904000 £0 9999992 cceccssnssnsssssesscsnssasne $T+676

1004000 and CVCeleesssscscasnassansensescssess 579902
{b} Taxable Valuation of County
flus ¥alue of Property
dithin the County
Subject to Fee in Licu of Tax Column 3
Below 32940009000 cnceesocsccsvnsacascscssnncns $49598
290004000 to 29999499Tcenccsessescenncn $49729
39000000 to 399999999 cescscnssnnsnssns 543833
4+020,000 to 49999999 Feevscscencnccsens $45938
590004000 to 5949999995 secsescccrcascsns $55069
690005000 to 639995999 enscasnsvssosnes $54394%
T+000+000 to T9999499%cevsccscncnnanrsnss $59487
890004000 tc 99999499 %cnnsvensssnnnsnes $54617
1040004000 t0 1199993997 ccecccsvcscsscvee $5,708
12+0C04000 t0o 1399999999 ccvesncassassnse $53826
1490009000 t0 159999999%ecevccensnsssnncee $59942
160004000 t0 1739999599 sesvsvsessnsases 164047
18900049000 t0 1999999999 ecccecccssccsasens $659165
2020004000 tO0 229499999Tacacasvsceenarese 56270
2245009000 tC 2499999999 ecscescsccscsssene 569337
2590004000 to 29959999990 sscssescccsnveasn 369544
3040004000 to 3449999199%cecescssssssssess 564777
3590009000 t0 399999199T evsesaccvssnccnans 579014
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4090000000 to 4§49999999Fevasssescscsannes
4590009000 t0 49949999 99Fcsnnssvsensasscns
5090004000 to 549999999%evscccecsccscanse
5590004000 to 593999999 %cssvacacsvscnassasn
6090004000 t0 6499999199 eccscnsncscssssns
6540009000 t0 699999199% s esss0sssnsssase
T0e 0002000 to T49999399%0csecsnsssssacnes
7520002000 to 792999999 Fccnssansccasnanes
8090005000 10 B8499991997evsencosesssasene
8590004000 to B899999999%sccesssssncssosns
9090004000 t0 9499991 99%escvcscsssnsosnsce
959000000 t0 9994999199 %esnenessesencnnan
10040004000 to 1099999999 Fccccscessssnssse
11090009000 t0o 1199999999Gecccccsnsnscosns
12090004000 to 1299999199%c0csencsscacscns
13040009000 t0o 12999999999 seccsscacacsons
14040005000 to 14949995999 csscescncsssconsns
15090004000 t0 15999999 97%ccssssvosencsssar
16050004000 and OVElessessssssssccosassons
{2} {a) The county superintendent of sc
receivery
columns A and 8 aboves the sum of $400 per yeare

(b) The county sheriff shall receivey in

LC 0407/01

$T+275
$T9432
$7+667
$79902
$8,138
589372
$84607
$89843
$9+078
$94313
$9¢548
$%9783
$10+019
£104195
$10+¢398
$10+606
$104817
$11+9035

$11y265

hools shall

addition

in addition to the salary based upon the totals of

to

the salary based upeon the totals of columns A and B aboves

tha sum of $24000 per yeare.

—-H—-
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{c) Except in counties of population greater than
304000y the county attorney shall receivey in addition to
the salary based upon the totals of colummn A and B aboves
the sum of $1+200. In each county with a population in
excess of 30:000y the salary of the county attorney shall be
$304000 per yeare

{d) In thase counties where the office of the county
attorney has been established as a full-time position
pursuant to 7-4-2706y the salary of the county attorney
shall be set by resolution of the county commission but it
shall not exceed the salary of the county atterney in a
county with a population in excess of 30+000."

Section 4. Section T-6-2211s MCAs is amended to read:

"T-6~2211e Authorijzation to conduct county business on
a cash basise f1) In case the total indebtedness of a
countys lawful when incurredy exceeds the limit of 18%
established in 7-7-2101 by reason of great diminution of ihe
sum. of the taxable value plus . the _taxable wvalue as. of
December _Jls 198Qs of oroperty within the county on which 3
fee in lieu of tax is chargegds the county may conRduct its
business affairs on a cash basis and pay the reasonable and
necessary current expenses of the county out of the cash in
the county treasury derived from its current revenue and
under such restrictions and regulations as may be imposed by

the board of county commissioners of the county by a
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resclution duly adopted and included in the minutes of the
hoarde

{2) Nothing in this section restricts the right of the
board to make the necessary tax Jlevies for interest and
sinking fund purposessy and nothing in this section affects
the right of any creditor of the county to pursue any remedy
now given him by law to obtain payment of his claime™

Section 5s Section 7-6-4121y MCAy is amended to read:

"7-6-4121e Authorization to conduct municipal business
on a cash basise (1) In case the total indebtedness of a
city or town has reached 11% of ihe._sum_gof the total taxable
value of the property of the city or town subject to
taxationy as ascertained by the last assessment for state
and county taxess plus_ the taxable value as of December 31
1980 of property within the city or town oo .which a fea ig
lieu of tax_is chargeds the city or town may conduct its
affairs and business on a cash basis as provided by
subsection {2).

{2) (a) whenever a city or town is conducting its
business affairs on a cash basiss the reasonable and
necessary current expenses of the city or town may be paid
out of the cash in the city or town treasury and derived
from its current revenuess under such restrictions and
regulations as the city or town council may by ordinance

prescribes
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{b) In the event that payment is made in advances the
city or town may require a cash deposit as collateral
security and indemnitysy equal in amount to such payments and
may hold the same as a special deposit with the city
treasurer or town <clerky in package forms as a pledge for
the fulfillment and performance of the contract or
oblication for which the advance is mades

{c) Before the payment of the current expenses
mentioned abovey the city or town council shall first set
apart sufficient woney to pay the interest upon its 1egals
valids and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorized to pay
all valid claims against funds raised by tax especially
authorized by law for the purpose of paying such claimse®

Section be Section T-6~4254y MCAs is amended to read:

®7~6-4254e Limitation on amount of emergency budgets
and appropriationse (1) The total of all emergency budgets
and appropriations made therein in any one ysar and to be
paid from any city fund shall not exceed 25% of the sum of
the total amount which could be produced for such city fund
by a maximum levy authorized by law to be made for such
funds as shown by the last completed assessment roll of the
countys__plus the taxable wvalue as of December 31s 1280 of
property within tbhe city on which a fee in lieu _of fax _is
charged.
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(2) The term “taxable property™s as used hereine means
the percentage of the value at which such property is
assessed and which percentage is used for the purposes of
computing taxes and does not mean the assessed value of such
property as the same appears on the assessment roll."™

Section T« Section 7-T-107s MCAs is amended to read:

"7-7-107. Limitation on amount of bonds for
city-county conscolidated wunitse (1) Except as provided in
7~7-108¢ no city-county consolidated Jocal government may
issue bonds for any purpose whiche Wwith all cutstanding
indebtadnessy may exceed 27% of the sum of the taxable value
of the property therein subject to taxationg as ascertained
by the last assessment for state and county taxess plus_ the
taxable value as of Decembor 31s 1980 _of _property within
the _city-county consolidated governmeni oo which a fee jio
lieu of tax is .charged.

(2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
changing of the evidence of outstanding indebtednessa"

Section Bes Section 7T-7-108s MCAs is amended to read:

®*7-7T-108« Authorization for additional indebtedness
for water or sewer systemse (1) For the purpose of
constructing a sewer system or procuring a water supply or

constructing or acquiring a water system for a city-county

HB {33
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consolidated government which shall own and control such
water supply and water sSystem and devote the revenues
therefrom tc the payment of the debts a city-county
consolidated government may incur an additional indebtedness
by borrowing money or issuing bondse.

{2) The additional indebtedness which may be incurred
by borrowing money or issuing bonds for the construction of
a sewer system or for the procurement of a water supply or
for both such purposes may not in the aggregate exceed 10%
over and above the 27% referred to in T-7-107 of the sug of
the taxable value of +the property therein subject tc
taxations as ascertained by the last assessment for state
and county taxesy plus ihe taxable walue as of Oecember 3is
1280s __of _property within the city-gounty _consolidated
goyeroment on which a fee ip lieu of Lax is charged.”

Section 9. Section T-7T-2101y MCAs is amended to read:

*7-T-2101. Limitation on amount of county
indebtednesse. {1) Mo county may become indebted in any
manner or for any purpose to an amounts including existing
indebtednessy in the aggregate exceeding 13% of the sum _of
the taxable value of the property therein subject to
taxations as ascertained by the last assessment for state
and county taxes previous to the incurring of such
indebtednesss plus the taxable .value as__of December 3l
1280s _of property within the county oo which a fee in lieu
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of tax_ is charged.

{2} No county may incur indebtedness or liability for
any single purpose to an amount exceeding $40+¢000 without
the approval of a majority of the electors thereof voting at
an election to be provided by laws except as provided in
T-21-3413 and T-21-34l4"

Section 10e Section 7~7-2202y MCAy is amended to read:

#7-T-2202. Authority to issue general obligation bonds
to satisfy judgmentse (1} The board of county commissicners
of every county of the state is hereby vested with the power
and authority to issuesy negotiatey and sell coupon bonds on
the credit of the countys as more specifically provided in
this parts for the purpose of fundings paying in fulls or
compromisings settlings and satisfying any judgment whichl
may have been rendered against the county in & Ccourt or
competent jurisdiction when:

{3) there are not sufficient funds avsilable to pay
such judgment; and

{b} sufficient money cannot be raised to satisfy such
judgment by an annual tax levy of 16 mills levied on thg. sum
af al1 the taxable property within the county through a
pericd of 3 years plus tbe taxable wvalue os of December _3ls
1980s__of properiy withip the counify on which a fee. in lieu
of tax is.chargede.

{2) The resolution providing for the issue of such
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bonds must recite the facts concerning the judgment to be
funded a&d the terms of any compromise agreement which may
nave ©Deen entered {into between the board and the judgment
creditore®™

Section 1le Section T-7-2203s MCAy is amended to read:

nT-7-2203. Limitation on amount of bonded
indebtednesse (1) Except as provided in subsections (2) and
{3)s no county may issue general obligation bonds for any
purpose - whichy with all outstanding bonds and warrants
except county high school bonds and emergency bondse will
exceed 9% of the taxable value of the property thereins to
be ascertained by the last assessment for state and county
taxes prior to the proposad issuance of bondse

(2) A county may issue bonds whichy with 2all
outstanding bonds and warrantss will exceed 9% but will not
exceed 29% of the sum_gf the taxable value of such property
glus the taxabls walue as of Decomber 31s 198Qs of property
within._the county on which a fee ip lisu of tax js chargeds
when necessary to do sos for the purpose of acquiring 1and
for 2 site for county high schoel buildings and for erecting
or acquiring buildings therecn and furaishing and equipping
the same for county high school purposes.

[(3) The foregoing limitation shall not apply to
refunding bonds issued for the purpose of paying or retiring

county bonds Yawfully issued prior tec January ls 1932.%
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Section 12. Section 7-7T-4201s MCAy is amended to read:

"T-T-420Le Limitation on amount of bonded
indebtednesss (1) Except as otherwise providede no city or
town may 1issue bonds or incur other indebtedness for any
purpose in an amount which with all ocutstanding and wunpaid
indebtedness will exceed 18% of the sum_gf the taxable value
of the property therein subject to taxations to be

ascertained by the last assessment for state and county

taxess_ _plus the _iaxable walue as of December 3ls 1930, of
property within the city or town oo which.a fee io  lieu of
tax_is_ chargede.

{2} The issuing of bonds for the purpose cf funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but 1is merely the
changing of the evidence of outstanding indebtedness.®

Section 13. Section 7-7-4202y MCAy is amended to read:

"7-T-4202« Special provisions relating to water and
sewer systems. (1) Notwithstanding the provisions of
T-7-4201¢ for the purpose of constructing a sewer systemy
procuring a water supplye or constructing or acquiring a
water system for a city or town which owns and controls the
water supply 3nd water system and devotes the revenues
therefrom to the payment of the deite 3 city or town may
incur an additional indebtedness by borrowing money or

issuing bondse

HE /33
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{2) The additional total inoebtedness that may be
incurred by borrowing money or issuing bonds for the
construction of a sewer systems for the procurement of a
water supplyes or for both such purposesy including altl
indebtedness theretofore contracted which is unpaid or
outstandings may not In the aggregate exceed 36% over and
above the 18%s referred to in 7-7T-4201y of the _sum _gf the
taxable value of the property therein subject to taxationa
as ascertained by the last assessment for state and county
taxess__plus__the taxable value a5 of December 31s 1980 of
argperty wWithin the city or town g which a fee in_ _lieu of
tax.is charged.”

Section 14« Section 7-13-4103s MCAy is amended to
reads:

"7-13-4103. Limitation on indebtedness for acquisition
of natural gas systeme The total amount of indebtedness
authorized to be contracted in any forme including the
then—-existing indebtednesss must not at any time exceed 11X
of the sum of the total taxable value of the praoperty of the
city or town subject to taxationg as ascertained by the last
assessment for state and county taxess plus.the.taxable
x¥alue as.of December 31» 1280s of property withio. the _city
oc_town on which a fee ip Jleu of tax is chargad.®

Section 15« Section T-14-236+ MCAs is amended to read:

*-14~-236. Limitation on bonded indebtednesse The
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amount of bonds issued to provide funds for the district and
outstanding at any time shall not exceed 5% of the._sum. _of
the taxable property thereina as ascertained by the 1ast
assessment for state and county taxes previous to the
issuance of such bondss__plus _the taxable _yalue _as_of
Recember 31s 1980 of property within the district on _which
a fee in lieu of tax is chargede™

Section 16« Section T-14-2524s MCAy is amended to
reads

®7-14-2524. Limitation on amount of bonds issued -~
excess voide (1) Except as otherwise provided hereafter and
in 7-7-2203 and 7-7-2204s no county shall issue bonds whiche
with all outstanding bonds and warrants except county high
school bonds and emergency bondss will exceed 9% of the _sum
pf the taxable value of the property therein nlus__;hé
taxable _value as _of Qecember 31 128Qs of property withiao
ihe county on whicbh a fee ip lieu of _tax. is _charged. The
taxable property shall be ascertained by the last assessment
for state and county taxes prior to the issuance of such
bondse

{2) A county may issue bonds whichs wWith atl
outstanding bonds and warrants except county high schocl
bondsy will exceed 9% but will not exceed 18% of the sum of
the taxable value of such property plus ibe taxable value as
of December 31 1980, of property within tie county on which

-16~
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a fee in lieu of tax is__chargeds when necessary for the
purpose of replacings rebuildings or repairing county
buildingsy bridgeses or highways which have been destroyed or
damaged by an act of Gode disastery catastrophes or
accidente

{3} The value of the bonds issued and all other
ocutstanding indebtedness of the countys except county high
school bondsy shall not exceed 18% of the sum af the taxable
value of +the property within the countys as ascertained by
the last preceding general assessments__plus._.the taxable
¥2lue . as_of December 3ls 1930 of property withig the couniy
on which a _fee in lieu of fax is charged.”

Section 17« Section T7T-1%-4402y MCAs is amended to
read:

"7-14~4402« Limit on indebtedness to provide bus
servicee The total amount of indebtedness authorized under
7-14-4401({1) to be contracted in any forme Iincluding the
then-existing indebtednesss mMmay not at any time exceed 18%
of the sum of the tctal taxable value of the property of the
city or town subject to taxations as ascertained by the last
assessment for state and county taxess__2lus _the _taxable
¥alue as__of December 31e 1980. of property within the city
or towpn on which a fee in ligu of tax is chargede No wmoney
may be borrowed or bonds issued for the purposes specified

in 7-14-4401{1) until the propoesition has been submitted to
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vote of the taxpayers of the city or town and the majority
vote cast in its favore"

Section 18. Section 7-16-2327. MCAsy is amended to
read:

"7-16~2327T« Indebtedness for park pUrposesSe (1)
Subject to the provisions of subsection {Z)y a county park
boarde in addition to powers and duties now given under lawse
shall have the power and duty to contract an indebtedness in
behalf of a countyy upon the credit thereofs for the
purposes of 7-16-2321{1) and (2).

{2) (a) The total amount of indebtedness authorized to
be contracted in any formes Iincluding +the then-existing
indebtednesss must not at any time exceed 3% of the _sum _of
the value of the taxable property of the county ascertained
by the last assessment for state and county +taxes previous
to the incurring of such indebtedness plus the taxable walue
as__of _December _31» 1980 of property within the couniy on
which a _fee ipn lieu of %ax is charged.

(b} No money must be borrowed on bonds issued for the
purcnase of lands and improving same for any such purpose
until the proposition has been submitted to the vote of
those qualified under the provisions of the state
constitution to vote at such election in the county affectecd
thereby and a majority vote is cast in favor thereof."

Section 19« Section 7T-16-4104y MCAy 1is amended to

HB 85
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read:

®T-16~4104« Authorization for municipal indebtedness
for various culturaly socials and recreational purposese (1}
A city or town counci}t or commission may contract an
indebtedness on behalf of the city or towns upon the credit
thereofs by borrowing money or #issuing bonds:

(a) for the purpose of purchasing and improving Jlands
for public parks and grounds;

{b} for procuring by purchases constructions or
otherwise swimming poolsy athletic fieldss skating rinksy
playgroundsy museumsy a golf coursey a site and building for
a civic centery a youth centers or combination therecf; and

{c) for furnishing and equipping the same.

{2) The total amount of indebtedness authorized to be

contracted in any forms including the then-existing

indebtednessy may not at any time exceed 3% of the _sum__of-

the wvalue of the taxable property of the city or towna as
ascertained by the last a&assessment for state and county
taxes previous +to the incurring of such indebtednesss plus
ihe toaxable value as. of December 31. 198Q0. _of .property
within _the ity or  town op which a fee in lieu of fax is
chargeds No wmoney may be borrowad on bonds issued for the
purchase of 1lands and improving the same for any Such
purpose until the proposition has been submitted to the vote

of the qualified electors of the city or town and a
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majority vote is cast in favor thereof.”

Section 20e. Section 7-31-106s MCAy is amended to read:

"T-31-106e Authorization for county to issue bonds ——
election requirede (1) If the petition is presented to the
board of county commissionersy it shall be the duty of the
boards for the purpose of raising money to meet the payments
under the terms and conditions of said contract and other
necessary and proper expenses in and about the same and for
the approval or disapproval thereof:

(a) to ascertainy within 30 days after submission of
the petitione the existing indebtedness of the county in the
aggqregate; and

{b} to submits within 60 days after ascertaining the
samey to the electers of such county the proposition to
approve or disapprove the confract and the issuance of oconds
necessary to carry out the same.

{2} The amount of the bonds authorized by this section
shall not exceed 5% of the_susl gf the value of the taxable
property thereins inclusive of the existing indebtedness
thereofs to be ascertained by the last assessment for state
and county taxes previous to the issuance of said bonds and
incurring of said indebtednessy plus ths taxable walue as of
December _31s 1980e of property within the county on which 3
fee in lieu of tax is charged.”

Section 21« Section T-31-107y MLCAy is amendec to read:
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n7-31-107. Authorization for municipality to issue
bonds -- election requirede (1) If said petition is
presesnted to the council of any incorporated city or towny
th2 councily for the purpose of raising money to meet the
payments under the terms and conditions of said contract and
other necessary and proper expenses in and about the same
and for the approval or disapproval thereof:

{a) shall ascertaines within 30 days after submission
of the petitions the aggregate indebtedness of such city or
town; and

{b} shall submit, within 60 days after ascertaining
the samey to the electors of such city or tewn the
proposition to approve or disapprove s2id contract and the
issuance of bonds necessary to carry out the samee

{2) The amount of the bonds authorized by this section
shall not exceed 3% of the sum_gof the value of the taxable
property +thereins inclusive of the existing indebtedness
thereofy to be ascertained in the manner provided in this
parts__plus__the taxable _value as of December 3ls 1980 of
property within the_city or town con which a fee in lieu of
tax_is chargede®

Section 22. Section T7-34-2131s MCAy is amended to
reads:

®*T-34-2131. Hospital district bonds authorizeds (1) A

hospital district may borrow money by the issuance of its
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bonds to provide funds for payment of part or all of the
cost of acquisitions furmishings equipments improvements
extensiony and betterment of hospital facilities and to
provide an adequate working capital for a new hospital.

{2} The amount of bonds issued for such purpose and
outstanding at any time shall not exceed 5% of ithe _sum _of
the taxable property thereiny as ascertained by the last
assessment for state and county taxes previous to the
issuance of such bondsa_ _plus. the _taxable _walue _as of
December 31ls 1980s of property _in the hospital district op
which a fee in lieu of tax js charged.

{3} Such bonds shall be zuthorizedy solds and issued
and provisions made for their payment in the manner and
subject to the conditions and limitations prescribed for
bonds of second~ or third-class schoo! districts by Title
20y chapter 9s part 4.

{4) Nothing herein shall be construed to preclude the
provisions of Title 50s chapter 6s part 1y allowing the
state to apply for and accept federal funds.”

Section 23. Section 19-11-503y MCAr is amended to
reads

"19-11-503. Special tax levy for fund requirede. (1)
The purpose of this section is to provide 3 means by which
each disability and pension fund may ©be maintained at a

Tevel equal to 2% of the_sup of the taxable valuation of all
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taxable property within the limits of the city or town plus
the taxable walue as of Deceaber 31s 1980 _of properiy
within _the cjity or _town on which a fee io lieu of tax is
charged.

{2) Whenever the fund contains less than 2% of fthe_ sum
of the taxable valuation of all taxable property within the
limits of the city or town plus the taxable value as of
Recembex 31s 1980 of property within the city _or towp _on
which 2 _fee in lieu of tax is chargedes the governing body of
the city or town shalls at the time of the levy of the
annual taxs levy a special tax as provided in 19-11-504. The
special tax shall be collected as other taxes are collected
andsy when so collectedy shall be paid inte the disability
and pension funde®

Section 24« Section 19-11-504y MCAy is amended to
read:

*19-11-504« Amount of special tax levys (1) Whenever
the total amount of the fund is less than 2% of the sum _.of
the taxable valuation of all taxable property within the
limits of the city or town plus _the taxable yaluye _as _of
December 31 _1980s _of property wiibip the city or towe on
which a fee ip ljeu of tax is chargeds the special tax levy
shall be:

{a) not 1less than 1 mill or more than 4 mills on each

dollar of the_sum of the taxable valuation of all taxable
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property within the 1limits of the city or town plus the
taxable value as of December 3l 19680 _of _property wWitbin
the city _or towpn on swhich a fee in liz2u of tax is charged;
and

{b} an amount sufficient to provide a growth per vyear
in the funds considering all sources of fncome to the fund
and the payment of obligations out of the fundes equal to the
sum produced by 1 mill levied on the. sum _of the taxable
valuation of all the taxable property in the city or town
plus_the taxable value as of December 3l. 1280e of aroperty
witbhin _the _city or town on which 3 fee in lieu of rox is
chargede.

(2) The special tax levy shall be a fractional part of
1 will whenever:

(3) the total amount of the fund is less than 2% but
more than 1X of the _sum of the taxable valuation of all
taxable property within the city or town plus__the _ftaxable
¥alue _as_of December 31s 1900s of property within the city
or town on umbich a fee in liey of tax is charged; and

{b) the special tax levy of a fractional part of 1
mill will produce sufficient revenue to cause the fund,
considering all sources of income to the fund and 4&il
payments to be made out of the funde to exceed 2% of Lhe sum
af the taxable valuation of all taxable property within the

city or town plus ibe taxable value as of December 31, 1930y
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of property within the city or towp on which a fee in lieu
of tax is chargede

(3) In cities of the third classy when the fund
contains an amount which is less than 2% of the sum _of the
taxable wvaluation of all taxable property in the city or
town plus_the taxable value as. _of [ecember 3ls 1280s _pof
tax_is_chargeds the city council shall 1lYevy an annual
special tax of not 1less than I mill and not more than 4
mills on each dollar of itbe_ sum_of ihza taxable valuation of
all taxable property within the city or town plus_the
taxable value as of December 31 1980s._0f _properiy. . withio
the _city or town on which a fee in lieu of fax is_charged.”

Section 25« Section 19-11-512y MCAes is amended to
reads:

»19-~11-512. State auditor to pay association out of
insurance prem}um taxess {1) At the end of the fiscal yeary
the state auditor shall issue and deliver the payment
described in this subsection to the board of investments to
be credited to the account of each fire department relief
association of any city or town of the first or second class
which has a fire department relief association entitled by
Taw to receive payments. The statz auditor shalls at the
sare timesy report to the treasurer of the association the

amount of the payment. The payment shall be for the use and
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benefit of the associatione It shall be paid out of the
premium taxes on insurance risks enumerated in subsection
{6) collected by the state auditor and shall be equal to 10%
of the total annual compensation paid by the city or town to
its paid or part-paid firefighters for services in the
previocus calendar yeare The city clerk of the city or town
shall «certify in writing to the state auditors on or before
April 1 of each years the amount paid by the city or town as
compensation for services to paid or part-paid firefighterse.

{2} When there is a disaster resulting in death or
injury sufficient to draw the pensions of 10% of the active
force and the funds after receiving all moneys provided for
in 19-11-501s 19-11-503s 19-11-504s and subsection (1)} of
this sectiony does not show at 1least the 1-mill growth
referred to in 19-11-504y the treasurer of the association
shall request and the state auditor shall issue and deliver
an additional payment under the same conditions described in
subsection (1)« The payment shall be in an amount sufficient
to cause at least the above-mentioned 1l-mill growth in the
funda

{(3) If a city is not entitled to receive a sum eqgual
to 1 172 mitls of the sum gf its total taxable value plus
the taxable value as of December 31» 1980 of property
within_ _the city or  tLown op which a fee in lieu of tax is
charged under subsections (1) and (2} the payment shall be

Rl e
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made in the amount provided in subsections {4) and (5) for
cities of the third class and in the manner described in
subsection {l)e

{4) At the end of the fiscal years the state auditor
shall issue and deliver the warrant described in this
subsection to the +treasurer of =very city or towns except
cities and towns of the first or second classe which has a
fire department vrelief asscciation entitled by law to
receive payxents. The warrant shall be for +the use and
benefit of the associatione It shall be for an amount equal
to 1 1/2 mills of the sum of the total taxable value of the
city or town plus the taxable walue as of December 31s 1980s
of _property withio the City or towo on which a_fee in lieu
gf tax is charged and shall be paid out of the premium taxes
on insurance risks enumerated in subsection (&) ccllected by
the state auditore

{5) If the payment provided for in subsection {4) is
less than %100y an additional payment shall be made from the
same tax moneys so that the total amount received is $100.

{6) The risks referred to in subsections (1} and (4%}
ares

{a) insurance of housess buildingses and all other
kinds of property against loss or damage by fire or other
casualty;

(by all kinds of insurance on goodsy merchandisey or
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other property in the course of transportationy whether by
lands watery or air;

{c) insurance against loss or damage to motor vehiclas
resuiting from accidenty collisions or marine and inland
navigation and transportation perils;

{d} insurance of growing crops against loss or damage
resulting from hail or the elements;

{e} insurance against 1loss or damage by water to any
aoods or premises arising from the breakage or Tleakage of
sprinklerss pumpss or cther apparatuss;

{f} insurance against loss or legal liability for loss
because of damage to property caused by the use of teams or
vehiclesys whether by accident or collision or by explosion
of any engines tanky boilers pipey or tire of any vehicle;
and

{g) insurance against theft of the whole or any part
of any vehicles™

Section 26« Section 20-9-406y MCAs is amended to read:

"20~9~406e Limitations on amount of bond issuce (1)
The maximum amount for which each school district may become
indebted by the issuance of bondse inctuding EX R
indebtedness represented by outstanding bonds of previous
issues and registered warrantsy is 29% of the _sup of the
taxable value of the property subject to taxationa as

ascertained by the last completed assessment for states
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countys and school taxes previous to the incurring of such
indebtednesss plus_the taxable _wvalue -as _of _December 3ls
1980+ of property within the district oo which a fee in liesu
of _tax _is_._chargede The 29% maximums howevers may not
pertain to indebtedness imposed by speciat improvement
district obligations or assessments against the school
districte A1l bonds issued in excess of such amount shall be
aull and voids except as provided in this sections

{2) When the total indebtedness of a schocl district
has reached the 29% limitation prescribed in this sectione
the school district may pay all reasconable and necessary
expenses of the school district on a cash basis in
accordance with the financial administration provisions of
this chaptere.

(3} whenever bonds are issued for the purpose of
refunding bondsy any moneys to the credit of the debt
sarvice fund for the payment of the bonds to be refunded are
applied towards the payment of such bonds and the refunding
bond issue is decreased accordinglye"

Section 2Te Section 20-9-502y MCAy is amended to read:

"20~9~-502« Purpose and authorization of a building
reserve fund by an electione (1} The trustees of any
districty with the approval of the qualifiad electors of the
districte may establish a building reserve for the purpose

of raising money for the future constructions eguippings or
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enlarging of school buildings or for the purpose of
purchasing land needed for school purposes in the districte.
In order to submit to the qualified electors of the district
a building reserve préposition for the establishment of or
addition to a building reserves the trustees shall pass a3
resolution that specifies:

(a} the purpose or purposes for which the new or
addition to the building reserve will be used;

(b} the duration of time over which the new or
addition to the building reserve will be raised in annuals
equal installments;

(c) the total amount of money that will be raised
during the duration of time specified in subsection (1)1({b)3
and

(d) any other requirements under 20-20~201 for the
calling of an electione.

{2) The total amount of building reserve when added to
the outstanding indebtedness of the district shall not be
more than 5% of the sum of the value of the taxable property
of the district plus_tbe taxable value as of December 31
1280s_of property withio the district on which a fee in lieu
of _tax _is_ghargedes Such limitation shall be determined in
the manner provided in 20-9-406. A building reserve tax
authorization shall not be for more than 20 years.

{3} The election shall be conducted in accordance with

W23
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the school election laws of this titles and the electors
qualified to vote in the election shall be qualified wunder
the provisions of 20-20-301« The ballot for a building
reserve proposition shall be substantially in the following
form:
DFFICIAL BALLOT
SCHOOL OISTRICT BUILDING RESERVE ELECTION

INSTRUCTIONS TO VOTYERS: Make an X or similar mark in
the vacant square before the words ®BUILDING RESERVE--YES®
if you wish to vote for the establishment of a building
reserve {addition to the building reserve); if you are
opposed to the estabtishment of a building reserve {addition
to the building reserve) make an X or similar mark in the
square before the words "BUILDING RESERVE--NO".

Shall the trustees be authorized to impose an
additicnal levy each year for eses years to establish a
building reserve (add to the building reserve) of this
school district to raise a total amount Of eese dollars
{($2ese)s for the purpose(s) eese {here state the purpose or
purposes for which the building reserve will be used}?

[] sutioine ReseRvE--YES.
[ surLoInG RESERVE--NO.

{4) The building reserve proposition shall be approved

if a majority of those electors voting at the election

approve the establishment of or addition te such building
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reservee The annual budgeting and taxation authority of the
trustees for a building reserve shall be computed by
dividing the total authorized amcunt by the specified number
of yearse The authority of the trustees to budget and
impose the taxation for the annual®! amount to be raised for
the building reserve shall lapse whenes at 3 later times a
bond issue is approved by the qualified electors of the
district for the same purpose or purposes for which the
building reserve fund of the district was established.
Whenever a subsequent bond issue is made for the same
purpose or purposes of a building reserves the money in the
building reserve shall be used for such purpose of purposes
before any money realized by the bond issu2 is usede”

Section 28. Section 85-7-2001y MCAsy 5 amended to
reads:

*p5~7~2001e Limitations on debt-incurring power. (1)
The board of commissioners or other officers of the district
may not incur any debt or liabilitys either by issuing bonds
or otherwises except as provided in this chaptere No
irrigation district may become indebteds in any manner or
for any purpose in any one yeare ifn an 2mount exceeding 15%
of the_sum.of the assessed valuation of the district plus
the _taxable walue as of Oecemwber 31, 1980s of property
within the district on which a fee in lieu of _tax _is
chargeds except as provided in subsection (2)e

-32~
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(2} (a3) For the purpose of organization; for any of
the immediate purposes of this chapteri to make or purchase
surveysy planss and specifications; for stream gauging and
gathering data; or to make any repairs occasioned by any
calamity or other unforeseen contingencys the board of
commissioners maye in any one years incur the indedbtedness
of as many decllars as there are acres in the district and
may cause warrants of the district to issue therefore.

(b) For the purpose of organizations for any of the
immediate purposes of this chapters or to meet the expenses
occasioned by any calamity or other unforeseen contingencys
the board of commissioners mays in any one years incur (in
addition to +the 15% limitation of subsection (1)) an
additional indebtedness not exceeding 10% of the sum of the
assessed valuation of the district plus._the taxable value as
of December 31 1980. of properity _within  fhe _district on
which a fee ip lieu of tax is charged and may ceause warrants
of th2 district to issue therefors.

{c} The limitation of subsection (1) does not apply to
warrants issued for unpaid interest on the valid bonds of
any irrigation district.

(d} The limitation of subsection (1) does not zpply to
any bonds jssued under this chapter pursuant to a provision
which oxpressly supersedes the limitations

(3) Any debt or Tiability incurred in excess of the
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limitations provided by the irrigation district laws |is
voide®™

Section 29« Section 10-2-~301s MCA, is amended to read:

®]10~2-301. Free license plates to disabled veterans.
Any person who is a veteran of the armed service of the
United States and 100% disabled because of an injury which
has been determined by the veterans administration to be
service connected and who is 3 citizen and resident of the
state of Montana and who is the owner of & passenger
automobile or of a truck up to and including three-quarter
ton GVW-rated capacity shall be provided with free license
plates upon-payment—of-persenal-property-tax—equal-to—1t%-of
the-taxable~vetue for such automobile or truck end upon
proof of 10C% service-connected disability."

Section 30« Section 15-6—-13%y MCAs is amended to read:

")15-6-139. Class nine property -—-  description --
taxable percentagae (1) Cl3ss nine property includes:

(a) euvtomobitesy busesy and trucks weighing-i-i/2-tons
or-tess with a C¥w-rated capacity of more than three-quarter
ton_3ud equal to or less than 1. 1/2 tons;

{b) stocky-eampingy-end-travel trailers;

fei~—truck-campers-and-toppers-weighing-moere—-than--308
reundsy—except-these-inetuded-in-ctass—Fivet

tdi-—-motor-—~homes--except-those-included-in-ctass—fivey

feyfc) Furnitures fixturesy and equipmenty except that

T HBHRS
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specifically included in another classy used in commercial
establishments as defined in this section;

+F3id} x-ray and medical and dental equipment; and

€g93ie) citizens® band radios anc wobile telephoness

{2) ™Commercial establishuwent® includes any hotel;
motel; coffice; petroleum marketing station; or services
whclesales retails or food-~handling business.

(3) Class nine property is taxed at 13% of its market
values®

Section 3l. Section 15-6—-140y MCA, is amended tc read:

#15-6-140s Class +ten property -- description -
taxable percentagee. (1) Class ten property includess

{2) radio and television breoadcasting and transmitting
equipment;

{b) cable television systems;

{c) centrally assessed utility allocations after
deductions of locally assessed propertiess except as
provided in:

(i) class five for cooperative rural electrical and
cooperative rural telephone associations; and

{ii) class seven for rural telephone and electrical
organizationss

{d} coal and ore haulers;

(e) trucks weighing with a GVH-rated capacity gof more

than 1 172 tonses including those prorated wunder 15-24~102;
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{f) trailerss except those included in classes fives
eighte or niney including those prorated under 15-24-102;

{g) theater projectors and scund equipment; and

{n) all other property not included in the preceding
nine classese.

{2) Class ten property is taxed at 16% of its markat
values™

Section 32e. Section 15-6—-201ly MCAs is amended to read:

n]15-6—-201le =xempt categoriese (1) The following
cateqories of property are exempt from taxation:

{a) the property of:

{i} the United Statess the states countiessy citiess
townss school districts;

{ii) irrigation districts organized under the laws of
Montana and not operating for profit;

{iii) municipal corporations; and

{iv) public librariess;

(b} buildingss with 1land they occupy and furnishings
thereins owned by a church and used for actual religious
worship or for residences of the «clergys together with
adjacent land reasonably necessary for convenient use of
such buildings;

(c) property used exclusively for agricultural and
horticultural societiess for educatjonal purposess and for

hospitals;

-3 H~
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(d) property that meets the following conditions?

(i) is owned and held by any association or
corpsrztion organized under Title 35, chapter 2, 3y 2Cs or
213

(ii) is devoted exclusively to use in connection with 2
cemetery or cemeteries for which a permanent care and
improvenent fund has been established as provided for in
Title 35s chapter 20y part 337 and

{(iii} is not maintained and operated for private or
corporate profit;

fe) institutions of purely public charity;

(f) evidence of debt secured by mortgages of record
upon real or personal property in the state of Montans;

{g} public art galteries and public observatories not
usad or hald for private or corporate profit;

{h} all household goods and furnitures including but
nct Timited to clockssy musical instrumentss seWwing machiness
and wearing apparel of members of the familys used by the
ownar for personal and domestic purposes or for furnishing
or equipping the family residence;

{i}) a +truck canopy cover cor topper weighing less than
300 pounds and having neo accommodations 3attacnede Such
property is also exempt from the fee ip liau of taxe

(j} a bicycles as defined in 61-1-123y used by the

owner for personal transportation purposessi
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Lk} _a vehicle listed in 61-3=52]1 on _which _a__fee _in
lieu of tax is chargede

{2) ({a) The term "institutions of purely public
charity® includes organizations owning and operating
facilities for the <care of the retired or aged or
chronically illy which ar= not operated for gain or profite

{b) The terms ®public art galleries®™ and *public
observatories® include only those art galleries and
observatoriesy whether of public or private ownerships that
are open to the public without charge at all reasopnable
hours and are used for the purpose of education only.

{3} The following portions of the appraised value of a
capital investment made after January 1y 1I97% in 2
recoanized nonfossil form of energy generations as defined
in 15-32-102s are exempt from taxation for a period of 10
years following installation of the property:

{a) $20+000 in thz case of a single family residential
dwelling;

{b} $100,000 in the case of a multifamily residential
dwelling or a nonresidential structure."

Saction 33. Section 15-3-201y MCAs is amended to read:

®}15~8~201ls General assessment daye (1) The department
of revzpue or its agent musts bLetween January 1 and the
second Monday of July in each years ascertain the names of

all taxable inhabitants and ass2ss a1 property subject to

~38—
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taxation in each countye. The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next precedinges It must zlso ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next precedinge No mistake in the name
aof the owner or supposed ownar of real propertys howeverys
renders the assessment invalid.

{2} The procedure provided by +this section m=zy not
apply to:

{a} motor wvehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

(b) motor homesy ond travel trailerss__and _@motor
¥ehicles listed jin 61-3-521s subject to a fee in lieu of
property taxs;

(c) 1livestocks

(d) property defined in 61-1-104{2) as "special mobile
equipment®™ that 1{is subject to assessment for personal
property taxes on the date that application is made for a
special mobile equipment plate; and

{e) mobile homes held by a distributor or dealer of
mobile homes as a part of his stock—in-trade.

{3) Credits must be assassed as provided in

15~1-101{1)(c}."
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Section 34e. Section 15-B~202s MCAy is amended to ruad:

"]15-8-20Z«. Motor vehicle assessmenta (1) (2} Tre
department or its agent muste in each yeary ascertein and
assess all motor vehicles other thsn moter homess travel
trailerss or mobile homess_gutomobiless or light _trucks in
each county subject to taxation as of January 1 cor as of the
anniversary registration date of those vehicles subject tc
61-3~313 through 61-3-3156 and 61-3-501e. The motor vehicles
snall be assessed in each year to the persons by whom owned
or claimed or in whose possession or control they were at
midnight of January 1 or the anniversary registration date
thereofy whichever is applicables

{t) No tax may be assessed against motor vehicles that
constitute inventory of motor vehicle dealers as of January
1+ These vehicles and all other motor vehicles brought inte
the state subsequent to January 1 as motor venicle dealers®
inventories shall be assessed to their respective purchasers
as aof the dates the wvehicles are registereg by_ the
purcnaserse

. (c) “Purchasers™ includes dealers who apply for

recgistration or reregistration of motor vehiclesy except as
otherwise provided by 61-3-502.

(d) Goodss waress and merchandise of motor vehicle
deal=rsy other than new motor vehicles and new aobile homess

shall be assessed at market value as of January le

-40~-
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(2) In all cases where taxes or a fee in lieu of tax
were required to be paids the applicant for registration or
reregistration of a motor vehiclesy other than a mobile homes
is not relieved of the duty of paying taxes or the fee in
lieu of tax if the taxes or fees have not been paid by a
orior apnlicant or owner."

Section 35s Section 15-24-101s MCAs 1is amended to
read:

n]15-24-101« Assessment of proporticnally registered
interstate motor vehicle fleets -- tax payment required for
registratione. (1) The department of revenue shall assessy
for the purpose of personal property taxess uynless subject
to a fee in_lieu_of _taxs interstate motor vehicle fleets
nroportionally registered under the provisions of 61-3-711
through 61-3-733y and said assessment shall be apportioned
on the ratio of total wmiles traveled to in—state miles
traveled formula as prescribed by 61-3-721. Interstate moctor
vehicle fleets are hereby declared assessable for taxation
purposess__unless. subject to a fee _in ljeu 9f taxs upon
apolication for proportional registration and shall be
assessed to the persons who own or <¢laim or in whose
possession or control the fleet is at the time of the
applicaticne

{2} Aany fleet contained in an original application

whicihh has a situs for purpose of property taxation o _fees
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ion_lieu. of taxes in Montana by the terms of this part or any
other provision of the laws of Montana between January 1 and
April 1 shall be taxed gr_gharged for a full yeare Any fleet
contained in an original application which acquires a situs
for the purpose of property taxation gor _fees _in. lieu cof
taxes in Montana wunder the provisions of this part or any
other law of the state of Montana after April 1 shall have
taxes apportioned as provided in 15-24-303.

{3) Any fleet contained in a renewal application shall
be assessed and taxed gr_be charged fees in ligu of taxes
for a full year.

(4) Vvehiclies contained in a fleet for which current
fees _in _lieu of taxes gr taxes have been assessed and paid
shall not be assessad under this section upon presentation
to tha department of proof of payment of tax gr_fee in lieu
of _tax for the current registration vyears The payment of
personal property taxes gor__fees _io._lieu _of itaxes is a
condition precedent to preportional registration or
reregistration of an interstate motor vehicle fleet.®

S2ction 35 Section 15-24-102y MCAy is amended to
reads

"15-24-102. Voluaticn of interstate fleets -
determination of &agaregoete tax duees The department of
revenua shall assess any interstate motor vehicle fleet pot

subjecy %o & fee in  Jieu of itaxs making application fer

-2~
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proportional registrationg as follows:

(1) The purchase price depraciated by a schedule as
prescribed by the department shall deteramine the depreciated
valuze

{2) The depreciated value multiplied by the percent of
miles traveled in Montana as prescribed by 61-3~721 shall be
the assessed value.

{3) The sum of the assessed value of all wvehicles
included in the fleet multiplied by 16% shall be the taxable
value for the entire fleete

{4) To determine the amount of tax duey the taxable
value of the entire fleet shall be multiplied by the
statewide average county mill Jevy plus state 1levies as
hereinafter providede

£3). . 0o _yehicles _subject to a fee in lieu of taxs the
sum of the applicable fees shall be chargeda®

Section 3Te Section 15-24-103y MCAy is amended to
reads:

%15-24-103. Determination of average levy in state --
application to interstate fleets -- cost stated in
application for registrations. (1) The depzartment of revenue
shall determine the aggregate tax in the entire state for
states countyr and 1ocal purposes levied on the general
property of the state in the previous years excluding

special levies con property for 1local improvements and
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special state levies on livestock for bountiesy inspections
and prctection purposesas

{2} From the total taxable valuation of the general
propzrty of the state including net proceeds and the
aggrsgate tax as detersineds the department shall compute
the average levy by dividing the aggregate tax by the total
state taxable valuatione The rate so determined shall
constitute the rate of taxation on the taxable value of all
interstate trucks not subject to a feg ip lieu of tax.

{3) The original cost of each vehicle shall be
included on the apolication for proportional registration
under the provisions of 61-3-7T11 through 61-3-733, The
department shall determine the original cost when the owner
does not have this information on new or used vehickes cr in
the case of rebuilt vehiclese”

Section 38« Section 15-24~104y #CAy i3 asmended to
reads:

"15-24~104« Situs in state of proportionclly
registered flaetss (1) For the purposes of this parte any
vehicle previously registered or which has had application
fer registration made wunder the provisions cof 61-3-T11
through 61-3-733 is hereby declared to have a situs in the
state for the purposes of taxaticn gr chargiog fees_ ip liey
of taxe

{2) The department or its designated agent shall
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ccllect the personal property taxes or feses in lieu of taxes
prescribed hereine.®

Section 39 Section 15-24-105y MCAy is amended to

"15-24-105%. Deposit and distribution of taxes and fees
on propcrtionally registered flestse The personal property
taxes or__fees _io__liey _of _taxes described herein and
¢cellected shall be deposited with the state +treasurer for
distribution to the general fund of each county according to
the ratio of the taxable valuation of each county to the
total state taxable valuation."

Section 40. Section 15-24-301y MCAy is amended to
read:

"15-24-301« Personal property brought into the state
-- assessment —— exceptions ~- custom combine equipmente {1}
Property in the following cases is subject to fees__in__lieu
gf __taxes _or taxation and ass=2ssment for all taxes ltevied
that year in the county in which it is located:

{a) any persenal proparty {including Tivestock}
prouyhte drivens or coming into this state 2t any time
during the vyear that s wus2d in the state for hirey
compansations or profit;

{b) property whose owner or user is engdged in gainful
occupation or business enterprise in the state; or

(c) property which comes to rest and becomes a part of
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the general property of the statee

{2) The taxes gor _fees _in__licu of _taxes on this
property are levied in the same manner and to the same
extenty except as otherwise providedsy as though the property
hacd been in the county on the regular assessment dates
provided that the property has not been regularly =assessed
for the year in some other county of the state.

{3) Nothing in this section shall be coastrued to levy
a tax against a merchant or dealer within this state on
goodsy waress or merchandise brought into the county to
raeplenish the stock of the merchant or dealer in addition tc
the tax levied against the inventory of said merchant or
dealer on the regular assessment datce

{4) This section does not apply to any motor vehicle
broughtye drivens or coming into this state by any
nonresident person temporarily employed in Montana for a
period not exceeding 90 deys if the motor wehicle is used
exclusively for transpertation of such persone

{5} Agricultural harvesting machinery classified under
class eighty licensed in other statesy and cperated on the
lands of perscns other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 oper mwmachine for a 60-day periode The
machines shall b2 subject to taxation under class eight only

if they are sold in Montana.®
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Section 41« Section 15-30-1214 ¥CAy iSs amended to
reads:

"15-30-121. Deductions allowed in computing net
incomees In computing net incomey therz are 2allowed as
deductions:

{1} the items referred to in sections 161 and 211 of
the Internal Revenue Cocde of 1954y or as sections lél and
211 shall be labeled or amendeds subject to the following
exceptions which are not deductible:

fa} items provided for in 15-30-123;

{b) state income tax paidi;

{2) federal income tax paid within the taxable year;

{3) child and dependent care expenses determined in
accordance with the provisions of section 214 of the
Internal Revenue Lode of 1954 that were in effect for the
taxable vyear that began January 1le 19T4e Howevers tho
limitation set forth in section 214({e)(4#} of the Interna}
Revenue Code of 1954 as that section Was in effect for the
taxable year that began January 1y 1974y applies only to
payments made to a child of the taxpayer who is under 19
years of age at the close of the taxable year and to
payments made to an individual with respect +to whom a
deduction is allowable under 15-30-112(5) to the taxpayer or
the taxpayer®s spousee

{(4) that portion of an energy-related investment
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aliowed as a deduction under 15~32-103;

{3) in the case of an individualy political
contributions determined In accordance with the provisions
of section 218(a) and {b) of the Internal Revenue Code that
were in effect for the taxable year ended December 31,
1978«3 _and

L6 fees in liey of taxes op motor vebiclese®
Section 42. Section 15-31-114, MCAy is amended to

read:

#15-31-11%4e Leductions allowed in computing incocme. In
computing the net incomes the following deductions shall be
allowed from the gross income received by such corporation
within the year from all sources:

(1) Al1l the ordinary and necessary expenses paid or
incurred during the taxable vyear in the maintenance and
operation of its business and propertiesy including
reasonable allowance for salaries for personal services
actually renderedy subject to the limitation hereinafter
containeds rentals or other payments required to be made as
a condition to the continued use or possession of property
to which the corporation has not taken or is not taking
title or in which it has no equity. No deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Montana state income tax;i provideds howevery

that where domestic corporations are taxed on inceome derived

—-48~
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connection with securing such income shall be deductibles

(2} (a) A1l losses actually sustained and charged off
within the year and not compensated by insurance or
otherwises including a reasonable allowance for the wear and
tear and obsclescence of opreoperty used in the trade or
businesses such allowance to be determined =ccording to thz
provisions of section 167 of ths Internal Revenue Code in
effect Wwith respect to the taxable yeare A1l elections for
depreciation shall be the same as the elections made for
fedaral income tax purposese No deduction shall be allowed
for any amount paid out for any buildingss permanent
improvementsy or betterments made to increase the value of
any nproperty or estatesy and no deduction shall bte made for
any amount of expense of restoring property or making goed
the exhaustion thereof for which an allowance is or has been
madee

o) (i) There shall be allowed as 3 deduction for the
taxable period 2 net operating 1loss deduction determined
according to ths provisions of this subsection. The net
operating loss deduction is the aggregate of net operating
loss carryovers to such taxable period olus the neat
operating loss carrybacks to such taxable pericde The term
"net operating Joss® means the excass of the deductions
allowed by this sections 15=-31-114y over the gross incomey

with the modifications specified in {ii} of this subsection.
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If for any taxable period beginning after December 31y 1970¢
a net operating loss is sustaineds such loss shall be a net
operating loss carryback +to each of +the three taxable
periods preceding the taxable period of such loss and shall
be a n=t operating loss carryover to each of +the five
taxabdla periods following the taxable period of such loss. A
net operating loss for any taxable period ending after
Decembar 3le 1%75s in addition to being a net operating loss
carryback to each of the three preceding taxable periodss
shall be a net operating loss carryover to each of the seven
taxahle periods following the taxable period of such losss
The portion of such loss which shall be carried to each of
the other taxable years shall be the excessy if anys of the
amount of such Toss over the sum of the net income for each
of the prior taxable periods to which such loss was carrieds
For purposes of the preceding sentencey the net income for
such prior taxable period shall be computed with the
modifications specified in {ii){B8) of this subsection and by
determining the amount of the net operating loss deduction
without regard to the net operating 19ss for the loss period
or any taxable pericd thereafters and the net income so
computed shall not be considered to ke less than zeroe

(ii) The medifications referred to in (i} of this
subsection shall be as follows:

{A) No net operating toss deduction shall be allowed.

NS ABD
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{B) The deduction for depletion shall not exceed the
amount which would be allowable if computed under the cost
methode

{C) Any net cperating loss carried over to any taxable
vears beginning after December 31y 1973y must be calculated
under the provisions of this section effective for the
taxable year for which the return claiming the n2t operating
1oss carryover is fileds

{iii) A net operating loss deduction shall be allowed
only with regard to 1losses attributable +to the business
carried on within the state of Montana.

{iv} In the case of a merger of corporationses the
surviving corporation shall not be aliowed a net operating
loss deduction for net operating losses sustained by the
merged corporations prior to the date of mergers In the case
of a consolidation of corporationss the new corporate entity
shalt not be allowed a deduction for net operating losses
sustained by the consclidated corporations prior to the date
of consol idatione

(¥) HNotwithstanding the provisions of 15-31-531,
interest shalil not be paid with respect to a refund of tax
resulting from a net operating loss carryback or carryovera

{vi) The net operating 1loss deduction shall not be
allowed with respect to taxable periods which ended on or

before December 31y 1970, but shall be allowed only with

-51-
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respect to taxable periods beginning on or after Janudry 1y
1971.

{3) In the case of miness cther natural depositss il
and gas wellsy and timbery & reasonable allowance for
depletion and for depreciation of improvements; suchn
reasonable allowance to be determined accerding to the
provisions of the Internal Revenue Code Iin effect four the
taxable vyeare All elections made under the Internal Revenue
Code with respasct to capitaliziny or expensing exploration
and development <costs and intangible drilling expenses for
corporation license tax purposes shall be the same as the
elections made for federal income tax purposess

{4) The amount of interest paid within the year on its
indebtedness incurred in the operation of the business from
which its income is derived; but no interest shallt G&eo
allowed as a deduction if paid on an indebtedness created
for the purchasey maintenancesy ¢r improvement of property or
for the conduct of business unless the income from  such
property or business would be taxable under this parte

{5} (a) Taxes gf fees_in lizi of taxes paid within tha
year except the following:

(i) Taxes imposed by this parte

fii) Taxes assessed against 1local benefits of a king
tending to increase the value of the property assess=ade.

{iii) Texes on or according to or measured by net
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income or profits imposed by authority of the government of
the United Stateses

{iv) Taxes imposed by any other stste or country upon
or measured by net income or profitse

{b) Taxes deductible under this part shall bhe
construsd to include taxes gr_fees in lieu of taxes imposeu
by eny countys school districty or municipality of this
stateas

{6) That portion of an energy-related investment
allowed as a deduction under 15-32-103."

Section 43 Section 15-50-207y MCAe is amended to
reads:

"15-50~207. Credit against other taxes —— credit for
personal  property taxeses (1} The additional license fees
withheld or otherwise paid as provided herz2in may be used as
a credit on the contractor's corporation 1license tax
provided for in chapter 31 of this title or on the
contracter's income tax provided for in chapter 30
depending upon the type of tax the contractor is required to
pay under the laws of the state.

(2) Personal property taxes gr fees_in_ lisu of taxas
paid in Montana on any personal property of the contractor
which is wused in the business of the contractor and is
located within this state may be credited 2egainst the

Ticense fees reguirad wunder +this chaptere Howevers in
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computing the tax credit allowed by this section against the
contractor®s corporation license tax or income taxs the
parsonal property tax credit against the license fees herein
required shall not be considered as license fees paid for
the purpose of such income tax or corporation Tlicense tax
credite"

Section 44« Section 61-3-303y MCAy is amended to read:

"51-3-303. Application for registratione (1} Every
owner of a motor vehicle operated or driven upon the public
highways of this state shall for each motor vehicle owneds
except as herein otherwise expressly providedy file or cause
to be filed in the office of the county treasurer where the
motor wvehicle is owned er--taxeb¥}e an application for
registration or reregistration wupon a blank form to be
prepared and furnished by the divisione. The application
shall contain:

{a) name and address of owners givinz countys school
districts and town or city within whose corporate limits the
motor vehicle is texable guned;

{b) name and address of the holder of any security
interest in the motor wehicle;

{c) description of motor vehicley including makes year
modelys engine or serisl numbery manufacturer®s model or
lettery gross w2ighty type of bodyy and if trucks the rated

capacity;

B CE
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{d) in case of raregistrations the license number for
the preceding year; and

(e} such other information as the division may
requires

(2) A person who files an appltication for registration
or reregistration of a motor vehicley except of a mobile
home as defined in 15-1-101(1)s shall upon the filing of the
application pay to the county treasurer:

(2) the registration fees as provided in 61-3-311 and
61-3-321; and

{b} the personal property taxes assesseds the new
motor vehicle sales tax against the vehicle for the current
year of registrations or in the case of 3 motor homes travel
trailery or campers light trucks or automobiles the fee in
lieu of property tax for the current year of registrations
unless the same shall have been theretofore paid for the
years before the appltication for registration ar
reregistration may be accepted by the county treasurazrs

{3) The county treasur2r may make full and complete
investigation of the tax status of the vehicles Any
applicant for registration cor reregistration must submit
proof from the tax records of the proper county at the
request of the county treasurera."

Section 45 Section 61-3-317, MCAs is amended to read:

"51-3-317s MNew registration required for transferred
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vehicle -— grace period —— penalty —- display of procf of
purchases Except as otherwise orovided hereiny the new owner
of a transferred motor vehicle snall have a grace period of
20 calendar days from the date of purchase to make
application and pay the taxesy-ss-provided-by-part-5-of-this
chapter or the fes in liau of tax as provided by o3-3-53%
part 5 _of this chapter unless the tax or fee has been paid
for tihe years as if the vehicle were being registered for
the first time in that reqgistration years. If the moior
vehicle was not purchased from a duly licensea motor vehicle
dealer as provided in this chapters it is not a viclation of
this chapter or any other law for the purchaser to operate
the vehicle upon the streets and highways of this state
without a certificate of registration during the 2z0-day
periods provided that at all times during that period 2 bill
of sale or other proof of purchase reciting the date of
purchase is clearly displayed in the rear window of the
motor venicles Registration and license fees ccllectec under
61-3-321 are not required to be paid when = license plate is
transfervred under this section and 61-3-3325. Failure to make
application within the time provided her2in subjects the
purchaser to a penalty of $10. The penalty shall be
coTlected by the county treasurer at the time of
registration and shall be in addition to the fees otherwise

provided by law."

-55~
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Section 46e Section 61-3-322y MCAy is amended to read:

ng1-3-322. Certificates of registration -- issuances
{1) upon completion of the application for registration on
forms furnished by the divisiony the county treasurer shall
file one copy in his office and issue to the applicant two
copies of the application marked "lwner?s Certificate of
Registration and Fex Pay@ent Receipi®s one of which shall be
marked "file copy™e

{2) The certificate of registration shall contain upon
the face thereof the information described in 61-3-202(2).

{3) Every owners upon receiving a registration
receipty shall write his signature thereon with pen and ink
in the space provideds Every registration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the vehicte
to which it refers or shall be carried by the person driving
or in control of such vehiclees who shall dispiay it upon
demand of a police officer or any officer or employee of the
division or the highway deﬁartment.

(4) The county treasurer shall daily forward to the
division one copy of al11 applications for registration
received that daye

{5) It shall not be necessary for the county treasurer

to seqregate the amount of taxes or fess in _lieu of taxes

for states countye school districte and municipal purposes
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in the rececipt."

Section 4Te Section 61-3-332¢ MCAy is amended to read:

¥51~3-332. Number platese {1} Every motor vehnicle
which shall be driven upon the streets or highways of this
state shall display bothk Front and rear a number plates
bearing the distinctive number assigned such vehicles Such
number plate shall be in eight series: one series for owners
of motorcarss one for owners of motor wvehicles of the
motorcycle typey one for trailersy one for truckss one for
de2lers in vehicles of the motorcycle type which shall bear
the distinctive letters "MCD*" or the letters "MC® and the
word "DEALER"s one for franchised dealers in new motorcars
{inctuding trucks and trailers) or new and used motorcars
{including trucks and +trailers) which shall bear the
distinctive letter "D®™ or the word "DEALER"y one for dealers
in used motorcars only (including used trucks and trailers)
which shall bear the distinctive letters "UD"™ or the letter
ny®  and the worc "DCALERY™, and one for dealers in trailers
and/or semitraiters {(new or wused) which shall bear the
distinctive letters "™OTR® or the letters "TR"™ and the word
WDEALER"™. A1l such markings for the aforementioned kinds of
Jealters® oplates shall be placed on the number plates
assianed thereto in such position therecon as the division
may designatee.

t2) A1l number plates for mnotor vehicles shall be

SN
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issued for 2 minimum period of & yearsy, shall bear a
distinctive markings and shall be furnished by the state.
In years when number plates are not issuedy the division
shall provide nonremovable stickers besaring appropriate
registration numbers which shall be affixed to the 1license
plates in use.

{3} In the case of motorcars and truckss nuamber plates
shall be of metal & inches wide and 12 inches in lengthe For
number plates issued after 1976+ the outline of the state
of Montana shall be used as a distinctive border on such
license plateses and the word "Montana® with the year shall
be placed across the bottom of the plate. Such registration
plate shall be treated with a reflectorized background
material according to specifications prescribed by the
divisione

(4} The distinctive registration numbers shall begin
with a number one or with a letter-number combination such
as "A 1" or WAA 1"s or any other similar combination of
letters and numbers and be numbered consecutively for each
series of platess The distinctive registration number or
Tetter-number combination assigned to the vehicle shall
appear on the plate preceded by the number of the county and
appearing in horizontal order on the sawme horizontal
baselines and the county number shall be separated from the

distinctive registration number by 3 separation mark unless
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a letter—pumber combination is usede The dimensions of such
numerals and Tetters shall be determined by the divisions
provided that all county and registration numbers shall be
of equal heighte

{5) Fer the wuse of tax-exempt motor vehiclses gxempt
from taxes and fees_ in lieu of taxesr» in addition to the
markings herein provideds number plates shall have thereon
the following distinctive markings:

{a) For vehicles owned ty the state the division may
designate the prefix number for the wvarious state
departmentss and all numbered plates issued to state
departments shall bear the words "State Owned® and no year
number will ba indicated thereon as these numbered glates
will be of a permanent natures and will be replaced by the
division at such time when the physical condition of
numbered plates requires samee

{b) For vehicles owned by the countiessy
runicipalitiess irrigation districts organizea uniar th2
laws of Montana and not operating for profite and schocl
districts and used and operated by officials and emplcyees
ther2of in 1line of duty as suche and fer vehicles on toan
from the United States government or the state of Montanay
tos or owned byy the civil air patrel and used and operated
by officials and employees thereof in th2 line of duty =25

suchs there shall be placed on thz number plates assigned

-0 -
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therctoe in such position thereon as the division may
designates the letter ®"X™ or the word "EXEMPT™. Distinctive
registration numbers for plates assigned to wmotor vehicles
of each of the counties in the state and theose of the
municipalities and school districts situated within each of
said counties and those of the irrigation districts which
obtain plates within each county shall begin with number one
and be numbered consecutivelye

(6) 0On all number plates assigned to motor vehicles of
the truck and trailer types other than tax-exempt trucks and
trailerses there shall appear the 1letter *T% or the worda
"TRUCK" for plates assigned to trucks and the Tetters ®7R"
or the word "TRAILER" for plates assigned to trailers and
housetrailerss The letters ®MC™ or the word "CYCLE™ shall
appear for plates assigned to vehicles of the motorcycle
types

{7} Number plates issued to a passenger cars trucks
trailery or vehicle of the motorcycle type may be
transfarred only to a replacement passenger carse trucke
trailars or motorcycle type vehicles No registration or
license fee may be assessed wupon a transfer of a number
plate under 61-3-317 and 61-3-335.

{8} For the purpose of this chaptery the several
counties of the state shall be assigned numbers as follows:

Silver 3ows 13 Cascades 23 Yellowstonsy 33 Missculzy 43
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Lewis and Clarks 5; Gallatine 6; Flatheady T; Ferguse 8;
Powder Rivery 93 Carbony 10; Phillipss 113 Hill, 12;
Ravallie 13; Custere 14; Lakey 15; Dawsons 16; Rovsevelt,
17; Beaverheads 18; Chouteauy 19; Valleys 205 Tooles 215 Big
Horny 22; Musselshells 23; Blaines 243 Madisons 253 Ponderas
25; Richlands 27; Powelly 28; Rosebudy 29; Deer Lodgey 303
Tetons 313 Stillwatery 325 Treasures 3353 Sheridaney 343
Sanderse 35; Judith Basine 36; PDanielss 37; Glaciery 383
Fallons 393 Sweet Grassy 40; McCones 413 Carters 423
Broadwatery 43; Wheatlands 44; Prairies 453 Granites 463
Meagherys 47; Libertys 48; Parks 493 Garfields 50§ Jeffersony
51; Wibauxe 52; Golden Valleys 535 Minerals 54; Petroleums
55; Lincolny 56« Any new counties shall be assigned numbers
by the division as they may be formeds beginning with the
number 57"

Section 48. Section 61-3-335, MCAy is amended to read:

n51-3-335. Transfer of license plates to another motor
vehicles (1} Should the transferor gake application for the
rejistration of another moter vehicle at any time during the
remainder of the current registration year as shown on the
original certificate of registrations he may file an
application in the office of the county treasurer where the
motor vehicle is taxable aor _where the fes in lieup of tax is
payabkles wupon a form to be prepared and furnished by the

divisions accompanied by the original certificate of

W DD
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registrations for the transfer of the license nplatese The
application for transfer of the license plates from the
motor vehicle for which originally issued to a motor vehicle
acquired Ey the same person in whose name the original
license plates were issued shall be made within 20 days from
date of acquiring the wehicles The use of the license plates
shall not be legalized wuntil proper transfer of license
plates has been mades

(2} License plates may be transferred pursuant to this
section without transferring ownership of the first vehicle.

{3) Upon transfer of the license platese the
registration of the motor vehicle from which the 1license
plates were transferred expiress The certificate of
registration for such vehicle must be surrendered to the
county treasurer with the application for transfere®

Section 49« Secticn 61-3-342y MCAy i5 amended tc reads:

"61-3-342. Temporary windshield stickere Any purchaser
of a motor wvehicle who is unatle to obtain license plates
from the county treasurer at the time he makes application
for registration or reregistration of said vehicle because
the certificate of ownership is losty in the possession of
third partiess or in the process of reissuance in this state
or 2l1sewhere mays upon making affidavit to that effect upon
a form prescribed by the division and upon the payment of =&

fee of $2 to be collected by the county treasurer and
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fee of 3$2 to be collected by the county treasurer and
remitted to the divisiony obtain from the county treasuref
of the county in which said vehicle is subject to tax or 2
fee in lieu of taxs a temporary windshield sticker of such
sizes colors and design as the division may prescribes to be
validated by the county treasurer for a period of 6C days
from the date of issuancee Such purchasary upon displaying
such sticker on the TJower right-hand corner of the
windshield of such motor wvehicley shall be entitled to
operate such wehicle during the period for which such
windshield sticker has been validated without displaying the
registration certificate or number plates or plate for the
current years Provideds howevers the county treasurer shall
not sa2lly and no person shall purchases more than one 60-day
temporary windshield sticker for any vehicles the ownership
of which has not changed since the issuance of the previous
60-day windshield stickere®

Section 50e Section 61-3-501s MCAy is amended to read:

"61-3-501e When vehicle property tax is dues (1)
Property taxess new car taxesy and fees in lieu of tax on =
motor-—home--or-—-travedr--tra+ter yehicles listed_jin §1-3-521
sust be paid on the date of registration or reregistration
of the vehicle.

(2) If the anniversary date for reregistration of a

vehicle passes while the vehicle is owned and held for sale
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fee in lieu of property taxes abate on such vehicle properly
reported with the department of revenue until the vehicle is
sold and thereafter the purchaser shall pay the pro rata
balance of the taxes or the fee in lieu of tax due and owing
on the vehiclees

(2) In tha event a venicle's registration p=ricd is
changed under 61-3-315s all taxes and other fees due therzon
shall be prorated and paid from the 1last day of the old
period until the first day of the new period in which the
vehicle shall be registerede Thereafter taxes and other fees
must be paid from the first day of the new pericd for a
minimun period of 1 vyeare When the change is to a later
registration periods taxes and fess shall be prorated and
paid based on the same tax year as the original registration
pariode Thereaftery during the appropriate anniversary
r2gistration periods each vehicle shall agaian registsr cor
reregister and shall pay all taxes and fees due thereon for
3 iZ-month pericde"

Section 51« Section 61-32-503,y MCAy is amended to read:

®A1-3-503. Assessmente (1) A person who filas an
application for registration or reregistration of a motor
vehicley other than a motor-hemer-trevel-+rmiter yehicle _on
wuich_ _a__fege jo lleu of tax Is chargsds or a mobile home as
defined in 15-1-101{1)s shall befcre filing such application

with the county treasurer submit the apnlication to the

-5
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county assesSorl. The county assessor shall enter on the
apnlication in a space to be provided for that purpose the
market value and taxable value of the vehicle for the year
for which the application for registration is madee

{2) Except as provided in subsection (3)s motor
vehicless other than motor-homesy—trevel-tratiers ychicles
on_which a fee in lieu of tox is chargeds or mobile homes as
defined in 15-1-101(1)s are assessed for taxes on January 1
in each vyear irrespective of the time fixed by law for the
assessment of other classes of personal property and
irrespective of whether the levy and tax may be a lien upon
real property within the statee« In no event may any motor
vehicle be subject to assessments levyy and taxation more
than once in each yeare

{3) Vehicles subject to the provisions of 6i-3-313
through 61-3-316 shall be assessed as of the first day of
the registration periods and a lien for taxes and fees due
thercon shatl occur on the anniversary date of the
registration and shall continue until such fees and taxes
have been paide.™

Section 52« Section 61~3-504y MCAy is amended to read:

"51-3-504. Computation of taxe. The amcunt of taxes on
a motor vehicley other than 2 motor-—homey——trevel-——treiter
¥epicle. oo _which g  fee _jn_.liey of tax is chargeds or a

mobile home as defined in 15-1-101(1)s is computed and

VNEAYS
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determined by the county treasurer on the basis of the levy
of the year preceding the current yezr of application for
registraticn or reragistrations The determination is entered
on the application form in a space provided therefora"

Section 53« Section 61-3-50T7y MCAy is amended to read:

"51-3-50T7« Excmptions Motor vehicles subject to
anniversary date registration as provided in 61-3-313
through 61-3-316 apd _yebjicles subject to 3 fee in . lieu of
tax are exempt from the provisions of 61-3-503{2} and
61=3-5054"

Section 54« Section 61-3-539¢ MCAy is amended to read:

®51-3-509. Disposition of taxes and fees in lieu of
taxe The county treasurer shall credit all taxes on waotor
vehicles and fees in lieu of tax on motor homesas anmd travel
trailerss_aytomobiless. and light trucks collected to a motor
vehicle suspense funds and at some time between March 1 and
March 10 of each vyear and every 60 days thereafters the
county treasurer shall distribute the wmoney in the motor
vehicle suspense fund in the relative proportions requifed
by the levies for statey countyy school districte and
municipal purposes in the same manner as other personal
property taxes are distributed.™

Section 55 Section 61-3-521y MCAy is amended to read:

"51-3-521. Fee in lieu of tax for certain vehiclese

(1) There is a fee in lieu of property tax imposed on motor

10
11
12
13
14
15
16
17
13
19
20
21
22
23
24
25

LC 040701

homess travel trailersy and campersy _light _truckss _and
zutomghilese The fee is in addition to annual registration
feese

{2) The fees imposed by subsection (1) need not be paid
by a dealer for vehicles that constitute inventory of the
dealershipa"

Section 56« Section 61-3-TCGle MCAy is amended to read:

®51-3~701« Foreign vehicles used in gainful occupation
tz te registered —— vreciprocityes (1) Z2efore any fereion
ticensed motor vehicle may be operated on the highways of
this state for hirey compensationsy or profit or before the
owner andyor user thereof uses the vehicle if such cwner
andyfor user is engaced in gainful occupation or business
enterprise in the statey including highway works the owner
of the vehicle shall make application tc a courty trocsurear
for registration upon an application form furnished by the
divisions Upon satisfactory evidence of ownership submitted
tu the county treasurer and the payment of proparty taxas as
required by 15-8-2C1 <+through——-15-8-263, _ 15-8-202s of
15-24-301 gy _fees jo _liey of taxess the treasurer shall
accept the application for registration and shall collect
the regular license fee required for the vehiclee

{2y The treasurer shall thereupon issue to the
applicant a copy of the application entitled ®Owner's

Certificate of Registration and Fax Paymepnt Receipt™ and

-~68~
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forward a duplicate copy of the certificate to the divisiones
The treasurer shall at the same time issue to the applicant
the proper license plates or other identification markerss
which shall at all times be displayed upon the vehicle when
operated or driven upon roads and highways of this state
curing the period of the life of the license.

{3} The registration receipt shall not constitute
avidence of ownership but shall be wused onlty for
ragistration purposess No Montana certificate of ownership
shall be issued for this type of registratione

(#) This section is not applicable to any vehicle
caovered by a valid and existing reciprocal agreement or
declaration entered into under the provisions of the laws of
Montan3se™

Section 57« Section 61-10-233y CAy is amended to
read:

®51-10-233, Excess weight -- penaltiess (1) The
oparator is subject to the penalties stated in 6£1-1C-232
whenever the gross loaded weight of any truckse truck
tractore trailers or semitrailer operzted upon any highway
in this state exceeds the gross vehicle weight shown on:

(a) the owner's certificate of registration and +ax
payment receipt issued under £1-3-322; or

(b} the gross wvehicle weight receint issued under

61-13~227Te
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(2) In additions the operator shall immediately pay

to

the nearest county treasurer or to the department the

difference between the fee already paid and that applicable

to the gross weight of his wvehicle before unloading the

excessy provided that it does not exceed the legal ax
weiGgnt.m

NEW SECTIOKe Section 58. Light trucke ™Light +truc
means a truck whose GV¥W-rated capacity s three-quarters
a ton or 1esse

NEW _SECTIONe Section 59 Schedule of fees f
automobiles and light trucks. {1) The owner of an automobi
or light truck weighing 34000 pounds or lesse manufacturer
shipping weighty shall pay a feey based on the age of t

vehicles according to the following schedule:

less than 2 years old 31
2 years old and less than 3 years old 1
3 years old and less than 4 years old 1

4 years old and less than 5 years old
5 years old and less than & years old
6 years cld and less than 7 years old
7 years old and less than 3 years old
8 years old and less than 9 years old
9 years old and less than 10 years old
16 years old and less than 11 years old

11 years old and less than 12 years cld
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12 years old and clder -]
{2) The owner of an automobile or Tight truck weighing
more than 3,000 poundss manufacturer®s shipping weights
shall pay a feey based on the age of the vehicley according

to the following schedule:

less than 2 years old $205
2 years cld and less than 3 years old 185
3 years old and less than 4 years old 150
4 years old and less than 5§ years old 115
5 years old and less than 6 years old %0
6 years old and tess than T years ola 70
7 years old and Tess than 8 years old 50
8 years oid and less than 2 years old 40
9 years old and less than 10 years old 30
10 years cld and less than 11 years old 20
11 years old and less than 12 years old 15
i2 years old and older 10

(3} The age of a vehicle is determined by subtracting
the wanufacturer®s designated wmodel year from the current
caléndar Yyears

{(4) The department of revenue shall annually increase
or decrease the fees In subsections (1) and (2) according to
the change in the consumer price index Ffor urban wage
earners and clerical workerss UeSe city average; all itemse

1$67=100; for each yeare The fees shall be changed to the
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nearest dollar amount reflecting the percentage change in
the cofsumer price indexs The fees shall be raised for an
increase in the consumer price index and Jlowered for 2
dacrease in the consumer price indexes

Section 60« Codification instructions. {1} Section 58
is intended to be codified as an integral! part of Title 61y
chapter les part 1y and section 58 applties to Title 61 and
Title 61 applies to section 58.

{2) Section 59 is intended to be codified as an
integral part of Title 61y chapter 3y part 5¢ and the
provisions of Title 61 apply to section 59

Section 6le Applicabilitye This act is applicable +to
automobiles and 1light trucks registered during and after
1982«

-End-
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STATE OF MONTANA

Reauest no, 24481
FISCAL NOTE
Form BD-15
In compliance with a written request received January 30 198l , there is hereby submitted a Fiscal Note

for .. HB 483 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assernbly.
Background information used in developing this Fiscal Note is available from theé Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This proposal would replace the present ad valorem tax on automobiles and light trucks
with a fee system based on the age and welight of the vehicle. The fee structure would
be indexed using the CPI for urban wage earners.

The data from the 1980 plate year Motor Vehicle Division computer tape is used
in deriving these estimates. About 12.7% of the records in the data file are flawed
in a way which renders them unusable for computation purposges. Consequently, the
estimates are made based on the 87.3% of the file which is usable and the results are
expanded to the entire file under the assumption ‘that the 87.37 is a representative
sample. ‘

The computation indicates that the fee system would have raised $31,542,083
compared with $29,817,729 for the ad valorem tax -~ an increase of 5.78%. Assume that
1) the taxable value of the state will be $2.083 B for 1981 and $2.263 B for 1982;
2) Automobiles and light trucks constitute 7% of the tax base for both years;

3) the average mill levy applied to motor vehicles will be 230 mills each year and
the university levy will be 6 mills; and
4) the inflation rate for 1982 will be 10%

82
Current Proposed Increase/ (Decrease)
Local Gov't $32.661 M $34.550 M $1.889 M
University
Fund $ 0.875 M $ 0.925 M $ .050 M
82 .
Current Proposed Increase/ (Decrease)
Local Gov't $35.483 M $41.389 M $5.906 M
University ‘
Fund $ 0.951 M $ 1.005 M $ 0.054 M

EFFECT ON LOCAL GOVERNMENT
A county-by-county analysis is attached.

LONG-RANGE EFFECTS
If inflation continues at rates near the 10%Z mark the revenue generated by this

fee system would probably increase at a more rapid pace than revenue gengrated
the ad valorem tax.
B {RECTOR

(Continued on page two) Office of Budget and Program Planning

Date: 42" 3 Fj




STATE OF MONTANA

REQUEST NO, 244-81
FISCAL NOTE

Form BD-15
In compliance with. a written request received January 30 , 19 81 , there is hereby submitted a Fiscal Note
for HB 483 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fi‘scal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

TECHNICAL NOTE
The proposal uses the language ''taxable value as of December 31, 1980, of property...
on which a fee in lieu of taxes is charged". There are items of property (motor—

homes, travel trailers, campers) upon which a fee is levied which were not assessed
in 1980. Thus, it would be technically impossible to fulfill the requirement.

It would be advisable to fix the year long period upon which the change in the CPI
will be based. (for instance: set the June 30, 1981 CPI as the base value and
calculate the inflation factor by comparing the CPI of June 30, 198x with the base
value. This change would require some additional language in Section 59.)

PREPARED BY THE DEPARTMENT OF REVENUE BUDGET DIRECTOR
Office of Budget and Program Planning
Jate:




IMPACT OF FEE SYSTEM
APPLIED TO 1980 PLATE YEAR DATA

INCREASE

(DECREASE)
COUNTY # OF VEHICLES # COUNTY TAX # UNIFORM FEE IN REVENUE
Silver Bow 21,484 1,803,175 1,470,069 (333,106)
Cascade 49,101 3,698, 285 3,280,918 (417,370)
Yellowstone 64,361 4,679,057 4,931,331 252,274
Missoula 43,746 3,030,741 3,009,871 ( 20,870)
Lewis & Clark 26,204 1,976, 865 1,835,074 (141,791)
Gallatin 24,752 1,778,438 1,694,115 ( 84,323)
Flathead 32,635 2,039,345 2,243,421 204,076
Fergus 7,818 ‘ 490, 220 496,623 6,403
Powder River 1,586 81,825 154,085 72,260
Carbon 3,970 230,972 268,963 37,991
Phillips 2,868 152,094 220,054 67,960
Hill 6,586 472,681 522,554 49,873
Ravalli 13,659 656,037 855,946 199,909
Custer 7,804 584,256 534,724 ( 49,532)
Lake 11,280 589,713 750,226 160,513
Dawson 7,048 509,827 536,901 27,074
Roosevelt 4,158 306, 305 368,527 62,222
Beaverhead 3,700 225,160 283,538 58,378
Chouteau 3,115 178,175 247,298 69,123
Valley 4,800 327,289 367,650 40,361
Toole 3,692 232,092 270,429 38,337
Big Horn 5,363 257,518 475,965 218, 447
Musselshell 2,376 121,629 165,585 43,956
Blaine 2,715 171,020 231,039 60,019
Madison 3,032 171,604 226,617 55,013
Pondera 2,554 150, 343 192,192 41,849
Richland 6,429 360, 738 568,376 207,638
Powell 3,768 223,502 257,704 34,202
Rogebud 4,270 203,810 355,349 151,539
Deer Lodge 5,879 569,473 380,702 (188,771)
Teton 3,776 217,897 252,704 34,807
Stillwater 2,956 165,404 208,606 43,202
Treasure 537 28,272 44,539 16,267
Sheridan 3,329 182,736 268,843 86,107
Sanders 3,934 198,926 270,721 71,795
Judith Basin - 1,758 94,151 125,627 31,476
Daniels 1,089 71,925 87,904 15,979
Glacier 5,557 327,780 458,658 130,938
Fallon 2,121 116,480 179,398 62,918
Sweetgrass 1,931 103,374 125,501 22,127
McCone 999 60, 946 82,005 21,059
Carter 635 43,169 55,294 12,125
Broadwater 1,732 99,823 132,677 32,854
Wheatland 139 54,988 60,970 5,982
Prairie 944 54,109 66,897 12,788
Granite 1,704 100, 489 115,754 15,265
Meagher 1,326 76,797 90,893 14,096
Liberty 1,449 83, 154 122,781 39,627
Park 8,646 539,305 570,925 31,620
Garfield 700 36,133 50,987 14,854
Jefferson 3,516 236,793 240,631 3,838
Wibaux 683 36, 338 53,152 16,814
Golden Valley 480 25,479 36, 160 10,681
Mineral 1,624 119,556 104,701 ( 14,855)
Petroleum 234 10,879 18,321 7,442
Lincoln 7,563 388,137 518,150 130,013

The numbers and amounts appearing in this table were obtained by expanding a sample
from the motor vehicle data file, The reader is cautioned that they will not coincide
precisely with actual numbers of vehicles and tax collections data obtained from local
sources. This Information is presented for the purpose of allowing comparison between
the present system and the proposed system and is valid for this purpose only.



