HOUSE BILL NO., 474
INTRODUCED BY FARREGA, B, BROWM, SIVERTSEN

IN THE HOUSE

January 24, 1981 Introduced and referred to
Committee on Taxation,
January 28, 1981 Fiscal note requested,
February 2, 1981 Fiscal note returned,
February 9, 1981 Commictee recommend bill
do pass, Report adopted,
Pebruary 10, 1981 Bi1ll printed and placed on
nenbers' desks.
February 11, 1981 Second reading, Jdo pasas.
February 12, 1981 Considered correctly engroased,
February 13, 1981 Third reading, passed,

Aves, 90; Noes. 4. Trans~
mitted to Senate,

IN THE SENATE

February 14, 1981 ‘ Introduced and referred to
committee on Taxation,

April 21, 1981 Committee recommend bill be
concurred in, Report adopted.

April 22, 1981 Second reading, congurred in.
On motion rules suspended,
Bill placed on calendar for
third reading this day.

Third reading, concurred in,
Ayes, 44; Noes, 1,



IN THE HOUSE

April 23, 1981 Returned from Senate.
Concurred in. Sent to
enroclling.

Reported correctly enrolled,
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-HOUSQE__ BILL No. 474

Bl ot

INTRODUCED BY 2= =

A BILL FOR AN ACT ENTITLED: *“AN ACT TO PROVIDE A GRADUATED
SCHEDULE FOR THE TAX RATE APPLICABLE TO IMPROVEMENTS OM REAL
PROPERTY; PROVIDING FOR LOCAL GOVERNMENT APPROVAL IN THEIR
JURISDICTION; AMENDING SECTION 15-6-134y MCA; PROVIDING AN

IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1. Section 15-6-134¢ MCAs is amended teo read:
"15-6-134« Class four property -- description -

taxable percentagee. (1) Class four property includes:

{(a) a1l 1land except that specifically included in
another class;

{t) all improvements except those specifically
included in another classj;

{c) all trailers and mobile homes used as permanent
dwellings except:

(i) those held by a distributor or dealer of +trailers
or mobile homes as his stock in trade; and

(ii) those specifically included in another classj;

{(d} the first $35,000 or less of the market value of
any improvement on real property or a trailer or mobile home

used as a permanent dwelling and appurtenant land not
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exceeding 5 acres owned or wunder contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of:

(i) 3 widow or widower 62 years of age or older who
qualifies under the income limitations of (iii} of this
subsection;

(ii) a widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection; or

{iii}) a recipient or recipients of retirement or
disability benefits whose total income from al} sources is
not more than $7+000 for a single person or $8+4000 for a
married couple;

{e} a1l qolf coursesy including land and improvements
actually and necessarily used for that purposes that:

(i) consist of at 1east 9 holes and not 1less +than
34000 lineal yards; and

(ii) were used as a golf course on January le 1979e and
were owned by a nonprefit Montana corporations

{2) Class four property is taxed as follows:

{2a) Preperty Except as prowvided in _[section 2]
property described in subsections {1){a)} through (1){c) is
taxed at B«55% of its market value.

(b) Property described in subsection {1)({d) and {1}{e)

is taxed at one-half the taxable percentage established in

.. INTROGDUCED BILL
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subsection {2)(3)y OF 4e275%"

NER SELTION. Section 2« Remodeling of homesy
buildingss or structures -- assesssent provisionse {1}
Remodel ing of existing buildings or structures @may receive
tax benefits during the construction period and for the
following 5 years in accordance with the following schedules

The percentages shall be applied to any increase in taxable

. value caused by the remodeling:

Construction period ¢} 1
First year following construction 20%
Second year following construction 40X
Third year following construction 602
Fourth year following construction 80%
Fifth year following construction 100%
Following years 100%

{2) In order to receive the tax benefits described in
subsection (1)s the governing body of a county or
incorporated city or town must have approved by resolution
the use of the schedule provided for in subsection (1) far
their respective jurisdictions

Section 3. E£ffective datee This act is effective cn
passage and approval and applies to taxable years beginning
after December 31» 1980.

-End-



STATE OF MONTANA
REQUEST NO._239-81

FISCAL NOTE

Form BD-15
In compliance with a written request received ... January. 28 , 19 _81 _, there is hereby submitted a Fiscal Note
for ___HOISE.BILI, 474 pursuant to Chapter 53, Laws of Montana, 1966 - Thirty-Ninth Legislative Assembly.

Backgrouhd information used in de\}eloping this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

An act to provide a graduated schedule for tax rate applicable to improvements on
real property; providing for local government approval in each jurisdictionm.

FISCAL IMPACT

No data on the increases in assessed values due to remodeling are available to estimate
the fiscal impact of this proposal. The actual revenue impact will ultimately depend
on a taxing jurisdiction's (city or county) decision to implement the incentive.

In order to illustrate the level of impact, suppose that a city with improvements to
real property appraised at $300M implemented the proposal and that during the first
year $IM in remodeling was done. Disregarding the effect that reappraisal would

have and the effect of remodeling in subsequent years, and assuming that the remodel-
ing was all in process the first year, the proposal would have the following effect
on the city's tax base:

YEAR TAXABLE VALUE ~ PRESENT LAW TAXABLE VALUE - PROPQSAL DIFFERENCE
1 25,650M + NC(1) + R(1) $ 25.650M + NC(1) R(1)
2 25.7355M + NC(2) $ 25.667IM + NC(2) $ 68,400
3 25.7355M + NC(3) $ 25.6842M + NC(3) $ 51,300
4 25.7355M + NC(4) $ 25.7013M + NC(4) $ 34,200
5 25.7355M + NC(5) $ 25.7184M + NC(5) $ 17,100
6 25.7355M + NC(6) $ 25.7355M + NC(6) $ -0~

Where NC(Y) is the total taxable value of new construction in the years up to
and including year Y, and R(1) is the taxable value of partially completed

remodeling picked up in the year of construction. _
\E;lcm.xlljg \ﬁn; :gilu-ka

BUDGET DIRECTOR
Office of Budget and Prbgram Planning

Date: 2=~ & '—j_)_

PREPARED BY THE DEPARTMENT OF REVENUE
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Approved by Committee
on Taxation

HOUSE BILL NQo. 474

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: ®AN ACT TO PROVIDE A GRADUATED
SCHEDULE FOR THE TAX RATE APPLICABLE TO IMPROVEMENTS OM REAL
PROPERTY; PROVIDING FOR LOCAL GOVERNMENT APPROVAL IN THEIK
JURISDICTION; AMENDING SECTION 15-6—134s MCA; PROVIDING AN

IMMEDIATE EFFECTIVE DATES"™

B5& IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:Z
Section le Section 15-6-134¢ MCAs is amended tec rewd:
"15-6-134. Class four property -- description -

taxable percentages (1} Class four property includes:

{a) 2311 1land excepct that specifically included in
another classg

{b} all improvements except those specifically
includad in another class;

{c) all +trailers and mobile homes used as permanent
dwellings except:

{i) those held by a distributor or dealer of ¢trailers
or mobile homes as his stock in traae; and

{ii) those specifically included in another class;

{(d) the first $35,000 or less of the market wvalue of
any improvement on real property or & trailer or mobile home

used as a permanent dwelling and appurtenant land not
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exceeding 5 acres owned or wunder contract for deed and
actually occupied for a2t least 14 months a year as the
primary residential dwelling of:

(i) a3 widow or widower 62 years of age or older who
qualifies under the income limitations of (iii}) of ¢this
subsection;

(ii) @ widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection; or

{iit) a recipient orF recipients of retirement or
disability benefits whose total income from all sources is
not more than $7T.000 for a single person or $B«00G for a
married couple;

{e) 311 golf coursess including land and improvements
actually and necessarily used for that purposesy that:

{i) consist of at least 9 holes and not less than
34000 lineal yards; and

(ii) were used as a golf course on January ly 1979y and
were owned by a nonprofit Montana corporations

{2} Class four property is taxed as follows:

(2) Property Except as provided jn [section 2]s
property described in subsections (l){(a) through (1){c) is
taxed at Be55% of its market valuce

{b) Propérty described in subsection {1)({d} and {(1)({e}

is taxed at one-half the taxable percentage established in
SECOND
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subsection {(2)(a)y OF 4e275%e"

MEW SECTIONe Section 2. Remodeling of homasy
buildingss or structures -- a3ssessment provisionse (1}
Remodeling of existing builcings or structures gmay receive
tax benefits during the construction period and for the
following 5 years in accordance with the following schedulee
The percentages shall be applied to any increase in taxable

value caused by the remodeling:

Construction period 0%
First year following construction 20%
Second y=3r following construction 4G%
Third y=ar fellowing construction 60%
Fourth year following construction BO%
Fifth year following construction 1004
Following years 100%

{2) In order tc receive the tax benefits describad in
subsection (1)» the governing body of a county or
incorporated city or town must have approved by resclution
the use of the schedule provided for in subsaction {1} for
their respective jurisdictione

Section 3. Effective datee This act is effective cn
passage and approval and applies to taxable years beginning
after December 31, 1980.

-End-
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HOUSE __ RBILL NO.

474
ﬂ I
INTRODUCED BY ié%ﬂﬁw

A BILL FOR AN ACT ENTITLED: ™AN ACT TO PROVYIDE A GRADUATED

SCHEDULE FOR THE TAX RATE APPLICABLE TO IMPROVEMENTS OM REAL
PROPERTY; PROVIDINSG FOR LOCAL GOVEANMENT APPROVAL IN THEIR
JURISDICTION; AMENDING SECTION 15-6-134y MCA; PROVIDING AN

IMMEDIATE EFFECTIVE DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OFf MONTANA:
Section le Section 15-6-1I34y MCA, is amended to read:s
®15-6~134. Class four property -— description -

taxable percentagee (1) Class four property includes:

(a) =all 1land except that specifically included in
another c¢lass;

(b} all improvements except those specifically
included in another class;

fc) 2all trailers and mobile homes used as permanent
dwellings except:

(i) those held by a distributor or dealer of trailers
or mobile homes as his stock in trade; and

(ii) those specifically included in another class;

{d) the first $35,000 or less of the market value of
any improvement on real property or a trailer or mobile home

used as a permanent dwelling and appurtemnant land not
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exceeding 5 acres owned or under contract for deed and
actually occupied for at least 10 months a year as the
primary residential dwelling of:

(i) a widow or widower 62 years of age or oldzr who
qualifies under the income limitations of (iii} of his
subsection;

{1i) @ widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection; or

{iii) a recipient or recipients of retirement or
disability benefits whose total income from all sources is
not more than $T7.000 for a single person or $84+000 for a
married couple;

{e) all golf coursess including land and improvements
actually and necessarily used for that purposes that:

{i) consist of at least 9 holes and nct less than
39000 lineal vards; and

(ii) were used as a golf course on January 1y 1979e and
were owned by a nonprofit Montana corporations

{2} Class four property is taxed as follows:

{a) Preperty Except _as__provided in_  [section  2]s
praparty described in subsections {1){a) through {1){c) is
taxed at B«55% of its market value.

(b} Property described in subsection {(1)(d)} and (1){e}

is taxed at one—half the taxable percentage established in

—2- THIRD READING
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subsection {2)(a)s OF 4e275%."

NEM SECTIONe Section 2« Remodeling of homesy
buildingsy or structures -- assessment provisionse {1)
Remodel ing of existing buildings or structures may receive
tax benefits during the <construction period and for the
foliowing 5 years in accordance with the following schedules
The percentages shall be applied to any increase in taxable

value caused by the remodeling:

Construction period 0%
First year following construction 20%
Second ysar following construction 40X
Third year following construction 60%
Fourth year following construction 80%
Fifth year following construction 100%
Following years 100%

{2) 1In order to receive the tax benefits described in
subsection (1)» the governing body of a county or
incorporated city or town must have approved by resclution
the use of the schedule provided for in subsection (1) for
their respective jurisdictions

Section 3. Effective datee This act is effective on
passage and approval and applies to taxable years beginning
after December 31, 1980.

~End~-
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HOUSE BILL NO. 474

INTRCOUCED BY FABREGAy Be EROWNs SIVERTSEN

A BILL FOR AN ACT ENTITLEG: ™AN ACT TO PROVIDE A G4 ADUATED
SCHEDULE FOR THE TAX RATE APPLICABLE TQ IMPROVEMENTS ON REZAL
PROPERTY; PROVIDING FOR LOCAL GCVERNMENT APPROVAL IN THEIR
SJURISDICTION; AMENDING SECTION 15-6-134s MLA; PROVIUING AN

IMMEDTATE EFFECTIVE OATE."

8E IT ENACTED 3Y THE LEGISLATURE OF THE STATE OF MONTANAS

Section l. Section 15-6-134s MCAsy is amended tc read:

"15-6-134. Class Ffcur property -- description -
taxable percentages. (1) Class four property includes:

ta} al' land except that specifically included in
another class;

{by al? improvements except thase specifFicaltly
tncluded in another class;

{c) all trailers and wmobile homes used as permanent
dwellings except:

fi) those held by 3 distributor or dealer of trailers
or mabile howes as his stock in trade; and

[t1} those specifically included 1n another class;

{d} the first 535,000 or less of the market value of
any improvement on real property or a trailer or mobile home

used as  a permanant dwelling and appurtenant land not
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exceeding 9% acres owned or wunder contract for deed and
actually occupied for at least 10 months a vyear as the
primary residential dwelling of:

{i) a widow or widower 62 years of age or older who
qualifies under the income ltimitations of ({iii) of this
subsection;

{1i} a widow or widower of any age with dependent
children who qualifies under the income limitations of (iii)
of this subsection; or

{iii) 3 recipient or recipients of retirement or
disability benefits whose total income from all sources is
not more than 37+000 for a single person or 3$B+000 for a
married couple;

(e} all golf coursess including land and improvements
actually and necessarily used for that purposes that:

(i} consist of at least 9 holes and not less than
3000 1ineal yards; and

fii)} were used as a golf course on January le 1379+ and
were owned by 3 nonprofit Montana corporation.

{2) <Llass four property is taxed as follows:

{a} Property Except as__provided _in_ [section__21s

property described in subsections {l}(a} through (1){c) 1is
taxed at 2.55% of 1ts market value.
(b} Property described in subsection {(L)}{d}) and (L}{e}

is taxed at one-half the taxable percentage established in

-2~ HE 474
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subsection (2){a)s Or 4275%.%

MEW_SECTION. Section 2. Remodeling of nomess
buildingss o©or structures -—-- assessment provisionse (1}
Remodeling of existing buildings or structures may receive
tax benefits during the construction period and for the
following 5 years in accordance with the following schedules

The percentages shall be applied to any increase in taxable

value caused by the remodeling:

{onstructiaon period 0%
First year following construction 20%
Second year following construction 40%
Third year following construction 60%
Fourth year following construction 80%
Fifth year folliowing construction 100%
following years 100%

{2) In order to receive the tax benefits described in
subsection (1l)e the governing body of a county or
incorporated city or town must have approved by resclution
the use of the schedule provided for in subsection ({1l) for
their respective jurisdictions

Section 3. Effective date. This act is effective on
passage 3and approval and applies to taxable years beginning
after December 3ls [980.

-Eng-
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