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Committoe on Taxation.
Januvary 26, 1981 Figcal note requested.
January 31, 1981 Fiscal note returned.
Fehruary 6, 1981 Committee recommend bill

40 pass as amended.
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mnembers ' desks.

February 10, 19¢1 Second reading, 40 pass,.

February 11, 1981 Correctly engrossed,
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March 17, 1981 Committee recommend bill
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—— HCUSE ... BILL NOe _435__

INTRODUCED BY

—~—
BY REQUEST OF THE DEPARTMENY OF REVENUE

A BILL FOR AN ACT ENTITLED: WAN ACT TG AMEND SECTICH
15-31-502y MCAy TG INCREASZ THE TINTEREST aN DELINQUENT
CORPIZRATE LICENSE TAX FROM 9 PERCENT A YEAR TO 15 PERCENT A
YEAR; PROVIDING AN APPLICABILITY OATE AND AN IMMEDIATE

EFFECTIVE DATEL™

3 IT ENACTED BY THE LEGISLATURE OF THE STATE CF MONTANA:
Section l« Section 15-31-532+ HCAy is amended to reads:
"15-31-502. Assessment and payment of taxe penaltys

and interesta. All taxpayers shall corpute the amount of tax
payable under this chapter and shall ramit such amount to
the department of revenus on or before the 15th day of the
5th month following the cliose of the taxable periocde If the
tax is not paid on or befeore the due datey there shall be
assessed a penalty cof 10% of the amount of the tax unless it
is shown that the failure was due to reasonable cause and
not due to neglecte If any tax due under this chapter is not
paid when dues by reason of extension grantad or otherwisey
interest shall be &added thereto at the rate of 8% 15% per
annum from the due date until Daide"

Section 2. Applicabilitye This act applies to

1LC 0761/01

corporate taxes under Title 15, chapter 31ls that become due
on or after May 15s 1981y or that become due prior to May
159y 1981¢ and resain unpaid on or after May 15, 1981l. The
15% rate is applied to unpaid tax commencing on May 15y
1981

Section 3. Effective date. This act is effective on
passage and approvale

-End-

-2=  INTRODUCED BILL
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STATE OF MONTANA
REQUEST NO. _220-81

FISCAL NOTE
Form BD-15

In compliance with a written request received ___January 26— — , 19 _81 , there is hereby submitted a Fiscal Note
for __ HOUSE BILI. 435 __ _ — bursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

DESCRIPTION

An act to increase the interest on delinquent corporate license tax from 9 percent a
year to 15 percent a year, providing an applicability date and immediate effective
date.

FISCAL IMPACT

This proposal is designed to decrease the number of corporation tax delinquencies.
The actual fiscal impact should be insignificant. The most important impact of the
bill would be to encourage prompt payment of corporation taxes. This past year, for
example, approximately $6-8 million in corporation tax payments were delayed until
the 6 month extension period had lapsed. This time lapse prevents the state from

investing the tax revenue, and places the state in a money lending role,

PREPARED BY THE DEPARTMENT OF REVENUE

anidd In fw/

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ,- 31- 8/
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Approved by Committee
on Taxation

HOUSE BILL NDe 435
INTRODUCED BY DOZIER

B8Y REQUEST OF THE DEPARTMENT 1F REVENUE

A oILL FOR AN ACT ENTITLED: "AN ACT 70 AMEND ScCTION
15-31-50c¢y MCAs YO INCREASE THE INTEREST ON OSL INQUENY
CORPGRATE LILENSE TAX FROM 9 PERCENT A YEAR TO ¥5 12 PERCENT
A YEAR; PROVIDING AN APPLICABILITY DATE AND AN IMMEDIATE

EFFECTIVE DATE.™

8E I7T ENACTED B8Y THE LEGISLATURE OF THE STATE UF MUNTANA:

Section l. Section 15-31-502y MCA+ is amended to read:

"15-31-5062. Assessment and payment of taxs penaltys
ang 1ntereste All taxpaeyers shall compute the amount of tax
payable wunder this chapter and shall remit such amount to
the aepartment of revenue on or before the 15th day of <the
5th month folilowing the cluse of the taxable periode If the
tax is not paid on or before the due datey there shall pe
assessed a penalty of 10% of the amount of the tax unless it
is shown tnat the failure was due to reasonable cause and
not due to neglecte If any tax due under this chapter is not
paid when dues Dy rTeason of extension granted or otherwisae
interest shall be adued thereto at the rate of 9% 5% 122
per annum from the due date until paide®

Section 2. Applicability. This act applies to

HB 0435702

corporate taxes under Title 15y chapter 31, that become due
on or after May 15+ 1981y or that become duza prior to May
15¢ 1981+ and remain unpaid on or after May 15y 19d1is The
5% 122 rate is applied to unpaid tax commencing on May 15,
1981

Section 3. Effective datee This act is effective on

passage and approval.

-End-

-2 HR 435
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HJUSE BiltL NO. 435
INTRODUCED BY DOZIER

BY REQUEST OF THE DEPARTMENT 7OF REVENUE

A Il FOR AN ACT  ENTITLED: "AN  ACT TD  AMEND  SECTIUN
15-31-50cs wCAw T2 INCREASE  THe INTEREST ON DELINQUENT
CORPORATE LICENSE TAL FROM 9 PERCENT A YcAk TN %5 12 PERCENT
A YEAR, PRLVIDING AN APPLICABTILITY DATE  AND AN IMMEDIAGF

EFFECTIVE BGATES.™

8E IT ENACTED BY THE LEGISLATURE OF THE STATE JF MONTANA:

Section le. Section 15-31-502y MCAs is amended to read:

"i5-31-502« Assessment ana payment of taxe penaitys
and interests All taxpayers shall compute the smount of  tax
payable under this c¢hapter and shall remit such amount to
the department of revenue on or before the 13th day of the
5th month following the close of the taxable periods if the
tax 15 not paid on or before the due dates there shall pe
assessed a penaltty of 10% of the awount of the tax unless 1t
is shown that the failure was due to reasonable cause and
not due to neglects If any tax due under this chapter is not
pa1d  when dues Dy reason of extension granted or astherwisas
interest snall be adued therets at the rate of 9% %% 1:2%
per anaum from the due date until paid."™

Section 2. Applicabilitye This act applties o

HB 0435/02

corporate taxes uncger Title 1%y chapter 31y that become due
on or after May 15y 1981y or that become due prior to May
15¢ 1981y and remain unpaidc on or after May 154 1981. The
5% 12% rate 15 applied to unpaid tax commencing on May 15,
1981

Section 3. Effective datee This act is effective on
passage and approvala

-End-

—2- HE 435
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HOUSE BILL ND. 435
INTRODUCED BY DOZIER

BY REQUEST OF THE DEPARTMENT OF REVENUE

A 3ILL FOR AN ACT ENTITLED: “AN ALY TO AMEND SECTION
15-31-502s MCAs TG INCREASE THE INTEREST ON DJELINQUENT
CORPORATE LICENSE TAX FROM 9 PERCENT A YEAR TO 35 12 PERCENT
A YEAR; PROVIDING AN APPLICABILITY DATE AND AN IMMEDIATE

EFFECTIVE DATE.™

BE IV ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-31-502+ MCAs is amended to read:
"16-31-502. Assessment and payment of taxs penaltys

and interests All taxpayers shall compute the amount of tax

payable under this chapter and shall remit such amount to
the department of revenue on or before the 15th day of the

Sth month following the close of the taxable periode If the

tax is not paid on or before the due dates there shalil be

assessed a penalty of 10% of the amount of the tax untess it
is shown that the failure was due to reasonable cause and
not due to neglecte If any tax due under this chapter is not
paid when dues by reason of extension granted or otherwises

interest shall be added thereto at the rate of 9% 5% 12%

per annumlf(om the due date until paide”

Section 2. Applicability. This act applies to

HB 0435/02

corporate taxes under Title 15s chapter 31s that become due
on or after May 15+ 1981+ or that become due prior to May
15, 198ly and remain unpaid on or after May 15 1981l. The

5% 1 rate is applied to unpaid tax commencing on May 5.

1981.

Section 3. Effective date. This act is effective on
passage and approvale.

~End-

-2- HB 435

REFERENCE BILL



