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Fiscal note revised.
FPiscal note revised.
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HOUSE

- — gu NO. _428
INTRODUCED BY Wmfx @_m

A BILL FOR AN ACT ENTITLED: ®AN ACT 70 ESTABLISH A UNIFORM

VEHICLE TAX SYSTEM FOR AUTOMOBILES AND LIGHT TRUCKS;
PROVIDING FOR THE DISPOSITION OF THE TAX; PROVIDING FOR
REREGISTRATION BY MAIL; AND AMENDING SECTIONS 15-6-139,
15-6-140y 651-3-303y 61-3-304y 61-3-3224 61-3-503y 61-3-50%,

AND 61-3-50%y MCAS™

BE IT ENACYED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section 1l Section 15-6-139y MCAy is amended to read:
m15-6~139. Class nine property -—— description -

taxable percentage. (1) Class nine property includes:

{2) automobitesy busesy and trucks weighing—i-i7£—tons
or--—-%ess  with _ & GVW-rated . capacity __of wmore ihap
three-guartecs of 3 ton and equal to _or _lsss _than 1. 1/2
tons;

(b) stocks campings and travel trailers;

{c) truck campers and toppers weighing more than 300
poundss except those included in class five;

{d} motor homes except those included in class five;

{e) furnituresy fixturesy and equipment, except that
specifically inciuded in another classy, used in commercial

establishments as defined in this sectionj
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{f} x-ray and medical and dental equipment; and

{g} citizens' band radios and mobile telephonesa

{2) ™Commercial establishment® includes any hotel;
motel; office; petroleum marketing station; or services
wholesaley retails or food-handling businesse

{3} Class nine property is taxed at 13% of its market
valuee™

Section 2« Section 15-6-140y MCAs is amended tc read:

*15-6-140. Class ten property -- description --
taxable percentagee (1) Class ten property includes:

{a) radio and television broadcasting and transmitting
equipment;

{b) cable television systems;

{c)} centrally assessed utility allocations after
deductions of locally assessed propertiesy except as
provided in:

(t) class five for cooperative rural! electrical and
cooperative rural telephone associationsi and

{ii) class seven for rural telephone and electrical
organizations;

(dy toal and ore haulerss

(e) trucks weightne with a G¥W-rated capacity of more
than 1 172 tonss including those prorated under 15-24-102;

{(f} trailersy except those included in classes fives

2ighty or nines including those prorated under 15-24-102;

- INTRODUCED BILL
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{g9) theater projectors and sound equipment;: and

{h) a1l other property not included in the preceding
nine classesa.

(2) fLlass ten property is taxed at 16% of its market
values™

Section 3 Section 61-3-303, MCAs is amended to read:

"61-3~303. Application for registrations {1) Every
owner of a motor vehicle operated or driven upon the public
highways of this state shall for each motor vehicle owneds
2xcept as herein otherwise expressly providedy, File or cause
to be filTed in the office of the county treasurer where the
motor vehicle is owned cr taxable an application for
registration or reregistration upon a blank form to be
prepared and furnished by the divisione The eapplication
shall contain:s

(2) name and address of ownery giving countys schocl
districty and town or city within whose corporate limits the
motor vehicle is taxable;

(b} name and address of the holder of any security
interest in the motor vehicle;

{c) description of motor wvehicley inciuding makey year
models engine or serial numbery manufacturer?s model or
letters gross weighty type of bodys and if trucks the rated
capacitys

{d) in case of reregistrationy the license number for
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the preceding year; and

(e} such other information as the division may
requirees

(2} A person who files an application for registration
or reregistration of a motor vehicle, except of a mobile
heme as defined in 15~1-101(1l)y shall upon the filino of the
application pay to the county treasurer:

{3) the registration feey as provided in 61-3-311 anc
61-3-321; and

{b) the personal property taxes assesseds the new
motor vehicle sales tax against the vehicle for the current
year of registrationy or in the case of a motor homes travel
traltery or campery the fee in lieu of property tax for the
current year of registrations unless the same shall have
been theretofore paid for the yeary before the application
for registration or reregistration may be accented by the
county treasurere

{3) The county treasurer may make full and complete
investigation of the tax status of the vehicled Any
applicant for registration or reregistration must subamit
proof from the tax records of +the proper county at the
request of the county treasurere

{4) _¥ebjcles _subject to the uniform state vehicle tsx
provided for in [section 10] shall be registered  under the
procadure _sel forth jn_subsections (1) through (3) for ibeir

—~f-
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initial registration Dby an _ownere Reregistration of such
¥ehicle by the same owner shall be governed by  _the
provisions of [section 9]."

Section 4 Section 61-3-304s MCAy is amended to read:

"51-3-304. Previous registration receipt to accompany
application for registrations (1) The +treasurer of any
county shall not accept any application for registration or
reregistration of any motor vehicle unless such application
be accompanied by the immediately previous registration
receipt issued by the division or an affidavit upon a form
prescribed by the division stating under oath that the
vehicle had not been operated on the highways of the state
during the immediately previous years except in cases of
automobiles not previously licensed in Montanae No
application for registration or reregistration of any motor
vehicle hereafter need be verifieds

12)__The requiremepts of this section do pot apply fo
the reregisiration of vebicles under [sectiogn 9]."

Section 5. Section 61-3-3224 MCAy is amended to read:

M61-3-322« Certificates of registration -— issuances.
Except_as provided_ in [sectjon 233

{1) dpon upon completion of the application for
registration on forms furnished by the divisiony the county
treasurer shall file one copy in his office and issue to the

applicant two copies of the application marked "Owner's

[ I I N 1Y)
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Certificate of Registration and Tax Receipt®™s one of which
shall be marked "file copy"=}

(2) Fhe the certificate of registration shall contain
upon the face thereof the information described in
61-3~202(2)wi

(3) #E£very gyery owners upon receiving a registration
receipty shall write his signature thereon with pen and ink
in the space provided.s Every registration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the vehicle
to which it refers or shall be carried by the person driving
of in control of such vehiclesy who shall display it upon
demand of a police officer or any cfficer or employee of the
division or the highway departmentesj

{(4#) Fne the county treasurer shall daily forward to
the division one copy of all applications for registration
received that daysi

(5) ¥+ it shall not be necessary for the county
treasurer to segregate the amount of taxes for states
countys school districty and municipal purposes in the
racaipte"

Section 6« Section 61-3-503y MCAs is amended to read:

nsl-3-502. Assessmente {1) & Exgept _as provided in
{section _92]s__3 person who files an application for

registration or reregistration of a motor vehicley other

—-—-
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than a motor homes travel trailery or a mobile home as
defined in 15-1-101(1)s shall before filing such application
with the county treasurer submit the application to the
county assessore The county assessor shall enter on the
application in a space to be provided for that purpose the
market value and taxable value of the vehicle for the vyear
for which the application for registration is mades

{2) Except as provided iIn subsection (3)» motor
vehiclasy other than motor homess travel trailersy or mobile
homes as defined in 15-1-101(1)y are assessed for taxes on
January 1 in each year irrespective of the time fixed by law
for the assessment of other classes of personal property ang
irrespective of whether the Yevy and tax may be a lien upon
real property within the statee In no event may any motor
vehicle be subject to assessment, levys and taxation more
than once in each years

(3) vehicles subject to the provisions of 61-3-313
through 61-3-316 shall be assessed as of the first day of
the registration periods and a lien for taxes and fees due
thereon shall occur opn the anniversary date of the
registration and shall continue until! such fees and taxes
have been paide®

Section Te Section 61-3-504s MCAy is amended to read:

®51-3~-504« Computation of taxe The amount of taxes on

a motor vehicley other than a motor homes travel trailery
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gutomobiles light trucks or a mobile home as defined in
15-1-101({1l}e is computed and determined by the county
treasurer on the basis of the levy of the year preceding the
current year of application for registration or
reregistrationes The determination is entered on the
application form in a space provided therefor."

Section 8a 3ection 61-3-509¢ MCAy is amended to read:

"61-3-509%. Disposition of taxes and fees in lieu of
tax. Except 335 provideo in  [secijon. 1ll)s  Fhe iha county
treasurer shall credit all taxes on motor vehicles and fees
in lieu of tax on motor homes and travel trailers collected
to a motor vehicle suspense fundy and at some time between
March 1 and March 10 of each year and every 60 days
thereaftery the county treasurer shall distribute the money
in the motor wvehiclie suspense fund in the ragiative
proportions required by the levies for states countys school
districts and municipal purposes in the same manner as other
personal property taxes are distributed.”

NEH SECTIONe Section 9. Renewal of registration --
automobiles and light truckse The moter vehicle division of
the department of justice shall prepare notices of
reregistration for automobiles and light trucks and in a
timely manner forward the notices to the department of
revenues The department of revenue shall calculate the

registration fee and tax due for each automobile or light

L
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truck and mail the renewal notice to the owner of the
vehictee The owner of a vehicle may pay the amount due
directly by mail to the department of revenue or in person
to the county treasurer of the county in which the vehicle
is registerede If the tax is paid by maily the department
shall notify the motor vehicle division of the department of
justice; the division shall then mail the registration and
tax receipt to the vehicle ownere If the tax is pzid to the
county treasurers thz treasurer shall issue the registration
and tax receipt at that timee

NEW _SECTION. Section 10« Uniform state vehicle taxe
{1) The owner of an automcbile or light truck shall pay a
uniform state vehicle tax of $15 plus 2 1/2% of the average
trade—in value of the wvehicle as contained in the most
recent volume of the Mountain States Edition of the National
Automobile Dealers Association Official Used Car Guidee

{2y I1f a vehicle 1is of such an age that it is not
contained in the most recent volume of the used car guide
referred to In subsection {1}y the tax is $20.

NEN SECTIONs Section 1ll. Disposition of uniform state
vzhicle taxe The department of revenpue and county treasurers
shall distribute the tax collected under [section IQ] in the
following manner:

{1} 17.5% of the tax shall be distributed to the state

school equalization aid account;
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{2) 245% of the tax shall be distributed +to the
earmarked revenue fund for the supporty wmaintenancey and
improvement of the Montana wuniversity system and other
public educational institutions subject to the board of
regents® supervisiong;

{(3) 80% of the tax shall be distributed to the local
covernment units where +the wvehicle is registered to bGe
allocated in proportion to all of the milt levy funds of
that taxing jurisdictions excluding the 25-mili wmandatory
Tevy for elementary schoolsy the 15-mill mandatory levy for
high schoclsy and the 6-mill levy for the university system.

NEH_SECTIDNe Section 12 Light trucke ®Light truck®™
means a truck whose GVH-rated capacity is three-quarters of
a ton or less.

Section 13« Codification instruction. (1) Section ¢ is
intended to be codified as an integral part of Title 61,
chapter 3y part 3y and the provisions of Title 61y chapter
3y part 34 apply to section %.

{2) Sections 10 and 11 are intended to be codified as
integral parts of Title 61y chapter 3y part Sy and the
provisions of Title 6ly chapter 23, part 5y a2pply to sections
10 and 1le

{3) Secticn 12 is intended to be codified as an
integral part of Title 61y chapter 1y part ly and section 12

applies to Title 61y and Title 61 applies to section 1l2e

R
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1 Section l4e Applicabilitys This act is applicable to
2 automobiles and tight trucks registered during and after
3 1982
~End-—
_1 1-



STATE OF MONTANA
REQUEST NO. ___208-81

FISCAL NOTE
Form BD-15

In compliance with a written request received Januaxry 27 .19 8L, there is hereby submitted a Fiscal Note
for House Bill 428 pursuant to ' Titie B, Chapter 4, Part 2 of the Manfaha Code Annotated {MCA),
Background information used in developing this Fiscal Note is avaitable from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

House Bill 428 is an act to establish a uniform vehicle tax system for automobiles
and light trucks; providing for the disposition of the tax; providing for reregistration
by mail; and amending sections 15-6-~139, 15-6-140, 61-3-303, 61-3-304, 61-3-503,
61-3-504, and 61-3~509, MCA.

' Asgumptions

w

1. Assume the renewal card presently used by the Registrar's Bureau will be sent to
.. the Department of Revenue for mailing.
2. . Assume 150,000 or 30 percent 2ffected registrations would be returned to the
Department of Revenue to be processed by the Registrar's Bureau.

Cost of Administering%ghe Reggstration‘System

FY 1981 FY 1982

Personal Services:

3 FIE

Salaries

Grade 6/Step 2 $ 8,760 $ 8,760

Grade 6/Step 2 8,760 8,760

"Grade 8/Step 2 10,269 10,269

Total Salaries $27,789  $27,789

Employee Benefits, 18.6% 5,168 5,168
Total Personal Services $32,957  $32,957

Operating Expenses:
Additional Registration receipts

100,000 x 32/m | $ 3,200 § 3,200

Envelopes, 150,000 at $20/m 3,000 3,000

Additional phone costs . 2,400 2,400

Additional CRT remtal at $132/month 1,584 1,584
Total Operating Expenses = $10,184  $10,184
Equipment ‘ )

Secretarial desk and chair $ 325 -

' Typewriter ‘ ‘ 800
Total Equipment $ 1,125 BUDGET DIRECTOR

’ o Office of Budget and Program Planning

TOTAL PROGRAM COSTS | 844,266 Date: 1= 3{- X :?

TOTAL BIENNIUM COSTS \ $87,407
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Revenue Impact

Data for the estimation of impact was obtained from the Motor Vehicle Divisgion's
1980 plate year tape. Because of the time constraint involved in preparing this note,
it was not possible to write a computer program which would perform an actual computa-
tion of tax under the formula of this proposal. Fortunately, the data file had pre-
viously been sorted into value categories so it is possible to perform a manual com-
putation in order to estimate the statewide impact. This calculation was made under
the following assumptions: '

1. The 97.5% of the data which is correct constitutes a representative sample.

2. The motor vehicle values in the data file are uniformly distributed in each
$1,000 increment so that computation at the midpoint of each interval will give
a representative tax for motor vehicles which have values in the interval.

3. Average trade-in value is 20% lower than the retail value now in use. (The
difference hetween average trade-~in and retail vales greatly with age and model.
The choice of 20% is probably low.)

Computation: The following formula was used:

T=0NX(.8XS%A X .025 = $15) where $A is the average value in ‘each $1,000
interval (i.e.: average value in the value 0-$999 is $500, the average value in
the interval (1,000~$1,999 is $1,500), etc.), N is the number vehicles in the
interval. Performing the calculation and summing the values of T yields a total
of $24,735,190.

Computation for the Motor Vehicles Division tape file 1ndicatés a total of
$29,817,729 was attributed to local taxes on automobiles. Thus, the proposal raises
82.96% of the amount the current tax raises. Assume that:

1. The average mill levy applied to motor vehicles statewide is 230 mills.

2. 40 mills are levied for school foundation.

3. The university levy is 6 mills.

4. Motor vehicles constitute about 7% of the tax base,

5 The taxable value of ths state will be: $2.083 B for 1981 and $2.263 B for 1982.

Disbritution
‘ Increase

FY 1982 Current = Proposed (DecreaSE)‘
Local Government $26.829 M $22.257 M - ($4.572 M)
Schools 5.832 M 4.868 M ( .964 M)
University ‘ 875 M 696 M (L1799 M)
FY 1983

Local Government $29.147 M $24.180 M ($4.967 M)
Schools 6.336 M  5.290 M ( 1.046 M)

University 951 M JI56 M (1 195 M)
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Effect on Local Government

Automobiles and light trucks are removed from the tax base by this proposal. The
loss in taxable vlaue would be about 7% statewide althorugh it may range up to more than
20%2 in certain jurisdictions. Since salaries of certain local officials and local bonding
limits are set in terms of taxable value, this loss could be significant.

No county~by-county breakdown 1s attempted because of the nature of the assumptions
regarding the computation done in this case.

Technical Note

Section 9 sets forth a procedure for reregistration. It may be preferable not to
place the procedure in the statute but rather to place a statement of intent with the
bill instructing the Department of Revenue and the Motor Vehicle Division to cooperate
in developing the most economical and efficlent mail system for rereglstratiom.
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Approved by Committee
on Taxation

HOUSE BILL NO. 428

INTRODUCED BY NORDTYEDTs GOODOVERe FABREGA

A BILL FOR AN ACT ENTITLED: *aAN ACT TO ESTABLISH A UNIFORM
VEHICLE TAX SYSTEM FOR AUTOMOBILES AND LIGHT TRUCKS;
PROVIDING FOR THE DISPOSITION OF THE TAX; PROVIDING FOR

REREGISTRATION BY MAIL; ADJUSTING THE PERCENTAGE LIMITS ON

CERTAIN FINANCIAL ACTIVITIES 8Y LOCAL GOYERNMENTS BECAUSE OF

THE CHANGE IN TAX_ BASE; AND AMENDING SECTIONS 7-1-2111ys

1-3-1321s T1-6-2211y T-6-9121y _T-6-425%y 1-7~107s 7-7-108,

T-7-2101s T-7-2203y T-7-4201y T-7-4202, 1-13-4103y T-14-236y

7-14~2524s _1-14-252%y T-14-4402s T-16-2327» T-16-510%s

1-31-1064 T-31-107y T-34-2131s 15-6-13%¢ 15-6-140+ 13-8-201,

15-8-202, 19-11-503, 19-11-504+ 20-9-406s 20-9-5024

61-3-303y 61-3-304y 61-3-322s 61-3-503, 61— 3504y AND

61-3-509+ AND_85-7-200ks MCA"

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 15-6-139y M(Asy is amended to read:
"15-6~139. Class nine property -- description -

taxable percentages {1} Class nine property includes:

{3) advtemobitlesy-busesy—and trucks werghing-i-i72-tons

or-—--tess with 3 G¥W-rated capacity of more_ _than

three-quarters of a_ton_and equal__to__or less__than 1 1/2

tonss AND_BUSES:

10

11

12

13

L&

15

16

17

i8

19

20

21

22

23

2%

25

HB 0428702

{b} stocke campinge and traveil trailers;

{c} truck campers and toppers weighing more than 308
poundss except those included in class five;

{d) wmotor homes except those included in class Ffive}

{e} furnitures fixturessy and equipments except that
specifically included in another classy used in commercial
establishments as defined in this section;

(f) x-ray and medical and dental equipment; anc

fg) citizens® band radios and mobile telephones.

{2} “Commercial establishment™ includes any hotel}
motel; office; petroleum marketing station; or services
wholesales retaile or food-handl ing business.

{3) Class nine property is taxed at 13% of its market
values"

Section 2. Section 15-6-140y MCA, is amended to read:

*15-6-140. <C(lass ten property -~- description --
taxable percentage. (1) Class ten property includes:

(a) radio and televisiaon broadcasting and transmitting
equipment;

(b} cable television systems;

{c} centrally assessed wtility allocations after
deductions of local¥y assessed propertiess except as
provided in:

{i) class five for cooperative rural electrical and

cooperative rural telephone associations; and

-2 H3 428
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{ii} class seven for rural telephone and electrical
organizations;
{d} coal and ore haulers;

{e} trucks weighimg with a GVW-rated capacity of more

than 1 1/2 tonss including those prorated under 15-24-102;

(f) trailerss except those included in classes Ffives
eights or niney including those prorated under 15-264~-102;

{g)} theater projectors and sound equipment; and

th) all other property not included in the preceding
nine classese.

{2) {Class ten property is taxed at 16% of its market
value.”

Section 3. Section 61-3-303s HCAsy i5 amended to read:

*51-3-303. Application for registrations (l) Every
owner of a motor wvehicle operated or driven upon the public
highways of this state shall for each motor vehicle owneds
except as herein otherwise expressiy provideds file or cause
to be filed in the office of the county treasurer where the
motor wehicle is owned or taxable an application for
registration or reregistration upon a blank form to be
prepared and furnished by the divisione The application
shall contain:

(a) name and address of owners giving countys school
districte and town or city within whose corporate limits the

motor wvehiclie is taxable;

-3 HB 428
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{b) name and address of the holder of any security
interest in the motor vehicie;

{c) description of motor vehicles including makes year
models engine or serial number, manufacturer?s model or
lettersy gross weights type of bodys and if trucke the rated
capacitys;

{d) in case of reregistrationy the license nuaber For
the preceding year; and

{e} such other information as the division may
requires

{2) A person who files an application for registration
or reregistration of a wmotor vehicles except of a mobile
home as defined in 15-1-101{1l)s+ shall upon the filing of the
application pay to the county treasurer:

{a) the registration fees as provided in 61-3-311 and
61-3-321; and

(b) the personal property taxes assesseds the new
motor vehicle sales tax against the vehicle for the current
year of registrations or in the case of a wmotor homes travel
trailers or campers the fee in lieu of property tax for the
current year of registratione unless the same shall have
been theretofore paid for the years before the application
for registration or reregistration may be accepted by the

county treasureres

{3) The county treasurer may make full and complete

-ty HO 428
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investigation of the tax status of the vehicle. Any
applicant for registration or reregistration must submit
proof from the tax records of  the proper county at the
request of the county treasurers

{%] _vehicles subject to the uniform state vehicle tax

provided for_ in [section_10] shall be reqgistered under_  the

procedure set forth_in_subsections (1) through {3) for their

initial registration_ by an__owner. Reregistration of such

vehicle by the same owner shall be governed by the

provisions of [section 9).™

Section 4. Section 61-3-304s MCAs is amended to read:

"61-3-304. Previous registration receipt to accompany
application for registrations (1} The treaswurer of any
county shall not accept any application for registration or
reregistration of any motor vehicle unliess such application
be accompanied by the ismmediately previous vregistration
receipt issuved by the division or an affidavit upon & form
prescribed by the division stating under oath that the
vehicle had not been operated on the highways of the state
during the immediately previous years except in cases of
automobiles not previously licensed in Montana. No
application for registration or reregistration of any motor

vehicle hereafter need be verified.

{2} The requirements_ of this_section_do_not_apply to

the rereqgistration of vehicles under [section 9].%

-5 HB 428
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Section 5. Section 61-3-322¢ MCAy is amended to read:
*61-3-322« Certificates of registration -- issuance.

Except as provided in [section 9]:

{1} dpen upon completion of the application for
registration on forms furnished by the divisions the county
treasurer shall file one copy in his office and issue to the
applicant two copies of the application marked "“Owner's
Certificate of Registration and Tax Receipt®™, one of which
shall be marked *file copy™s;

tZ) Fhe the certificate of registration shall contain

upon the face thereof the information described in

61-3-202(2)w;

{3} Every every owners upon receiving a registration
receipts 5hall write his signature thereon with pen and ink
in the space provideds Every registration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the vehicle
to which it refers or shall be carried by the person driving
or in control of such vehiclesr who shall display it wupon
demand of a police officer or any officer or employee of the
division or the highway departmentwj

(%) ¥he the county treasurer shatl daily forward to
the division one copy of all applications for registration
received that daye;

{5) ¥t it shall not be necessary for the county
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treasuvrer to segregate the amount of taxes for states
countys school districts and municipal purposes in the
recetpts™

Section 6. Section 61-3-503s MCA, is amended to read:

"61-3-503. Assessments (1) & Except as provided in

[section__9)s a person who files an application for

registration or reregistration of a motor vehiclies other
than a motor homes travel trailers or & mobile home as
defined in 15-1-101(1)« shall before filting such application
with the county treasurer submit the application to the
county assessore The county assessor shall enter on the
application in a space to be provided for that purpose the
market value and taxable value of the vehicle for the year
for which the application for registration is made.

{2) Except as provided in subsection {3)s motor
vehicless other than motor homess travel trailersy or mobile
homes as defined in 15-1-101(1l)y are assessed for taxes on
January 1 in each year irrespective of the time fixed by law
for the assessment of other classes of personal property and
irrespective of whether the levy and tax may be a lien upon
real property within the statee. In no event may any motor
vehicle be subject to assessment: levys and taxation more
than once in each yeare.

{3} Vvehicles subject to the provisions of 61-3-313

through 61-3-316 shall be assessed as of the first day of
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the registration periods and a lien for taxes and fees due
thereon shall occur on the anniversary date of the
registration and shall continue until such fees and taxes
have been paid.”
Section 7« Section 61-3-504e MCAs is amended to read:
*61~3-504. Computation of tax. The amount of taxes on
a motor wvehicles other than a motor homes travel trailers

automobiles light trucks or 2 mobile home as defined in

15-1-101(1)s is computed and determined by the county
treasurer on the basis of the levy of the year preceding the
current year of

application fFor registration or

reregistration. The determination is entered on the
application form in 3 space provided therefore®
Section 8. Section 61-3-509s MCAe is amended to read:

"51-3-509. Oisposition of taxes and fees in lieu of

taxs Except _as provided_in__[section_ lljy ¥Fhe the county

treasurer shall credit al} taxes on motor vehicles and fees
in lTieu of tax on wmotor homes and travel traiters collected
to a motor vehicle suspense funds and at some time between
March 1 and March 10 of each year and every 60 days
thereafters the county treasurer shall distribute the money
in the motor vehicle suspense fund in the relative
proportions regquired by the levies for states countys school

districts ang municipal purposes in the same manner as other

personal property taxes are distributed."
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NEW_SECTIONe. Section 9« Renewal of registration -
automobites and light truckse The motor vehicle division of
the department of justice shall prepare notices of
reregistration for automobiles and light trucksy end-—in——a
timely-—manner—--forward-——~the—-notices——to——the-department-of
revenvev-Fhe-~department—of—revenve--shetd calculate the
registration fee and tax due for each automobile or light
truck and mail the renewal notice to the owner of the
vehicle. The owner of a wehicle may pay the amount due
directiy by mail to-the-department-of-revenove or in person
to the county treasurer of the county in which the vehicle
is registereds. If the tax is paid by mails the departmsent

COUNTY TREASURER shall metify-the-motor-vehicie-divistonof

the-department-of-—justicei-the-diviston-shatti-then mail the
registration and tax receipt to the vehicle owner. if-the
tax—+9-patd-to-the-county--treasurery--the--treasurer—-shatd
issve—the-registration-and-tax-receipt-at-thet-timew
NEW_SECTION. Section t0. Uniform state vehicle taxe
(1) The owner of an automobile or light truck shall pay a
uniform state vehicle tax of $iS-plas-2-472% 3_1/2% of the
average trade-in value of the vehicle as contained in the

most recents COMPREHENSIVE, SEMIANNUAL wvolume of the

Mountain 5tates Edition of the National Automobile Dealers
Association Official Used Car Guides

{2} If a wvehicle is of such an age that it is not
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contained in the w®most recenty COMPREHENSIVEy _SEMIANNUAL

volume of the used car guide referred to in subsection (l})»
the tax is $20.

NEW _SECTIONe Section lle. Disposition of uniform state
vehicle taxe The department-of-revenve-and county treasurers
IREASURER shall distribute the tax collected under [section
10) +n-the-Ffollowing-manner+

11T =S5k—of-the-tex-shali-be-distributed-to-the-atate
school—equatiration-atd-asccountt

$2y--2+5%—of—the-—tex—shaHl --be-~distributed-—to-the
earmarked-revenve—fund- for—-the-—soppor ey~ ~maintensncey-—-ond
tmprovement——-of ——the~-Hontana--university-—system——and-other
pubiic—educationsi—institutions--subject-—to--the-board-—of
regentsi-supervisiont

+3——280%-——of—the-tax—shall-be-ditastributed to the local
government units where the vehicle is registered to-—be
altecated in proportion to all of the mill levy funds of
that-texing-jurisdiction YHE _COUNIYs excluding the 25-mill
mandatory levy for elementary schoolss the 15-mill mandatory
lTevy for high schoolss and the 6-mill levy for the
university systems

NEW_SECTION. Section 12. iLight trucke ¥Light truck®
means a3 truck whose GVW-rated capacity is three—quarters of
a ton or less.

SECTION 13. SECTION 15-8-201y MCAs IS AMENDEOC ¥O REAQ:
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"15-8-201. General assessment daye. {1} The department
of revenue or its agent musts between January 1 ang the
second Monday of July in each years ascertain the names of
all  taxable inhabitants and assess all property sub ject to
taxation in each county. The department or its agent must
assess property to the person by whom it was owned or
ctaimed or in whose possession or control it was at midnight
of January 1 next precedings It must also ascertain and
assess al?! wmobile homes arriving in the county after
midnight of January 1 next preceding. No mistake in the name
of the owner or supposed owner of real propertys howevery
renders the assessment invalid.

{2) The procedure provided by this section may not
apply to:

{a) wmotor wvehicles that are required by 15-8-202 to be
assessed on January 1 or upon their anniversary registration
date;

{b) __automobiles and trucks having a rated capacity of

three-quarters of a ton _or_ less;

tB¥{c} motor homes and travel! trailers subject to a
fee in tieu of property tax;

;Ciiﬂl Tivestock;

td¥(e) property defined in 61-1-104{2} as “special
mobile equipment™ that is subject to assessment for personal

property taxes on - the date that application is made for a
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special mobile equipment plate; and

te¥(f) wmobile homes heid by a distributor or dealer of
mobile homes as a part of his stock-in-tradee.

{3) Credits must be assessed as providea in
15-1-101{1)(c)."

SECTION _l4e_ _SECTION 15-8-202y MCAy IS _AMENDED TO READ:

"15-8-202. Motor vehicle assessmente (1) {(a) The
department or its agent musts in each years ascertain and

assess all motor vehicles other than putomobiless trucks

having a_rated capacity of three—guarters of _a_ton or _l1esss

motor homess travel trailersy or mobile homes in each county
subject to taxation as of January 1 or as of the anniversary
registration date of those vehicles subject to 61-3-313
through 61-3-316 and 61-3-501l« The motor wvehicles shall be
assessed in each year to the persons by whom owned or
claimed or in whose possession or control they were at
midnight of January 1 or the amniversary registration date
thereofs whichever is applicable.

(b} No tax may be assessed against motor vehicles

subject to__taxation that constitute inventory of motor

vehicle dealers as of Janvary 1. These vehicles and all
other wmotor vehicles subject to taxatjon brought into the
state subsequent to January 1 as motor vehicle dealers’®
inventories shall be assessed to their respective purchasers

as of the dates the vehicles are registered by the
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purchasers.

[{c) *Purchasers™ includes dealers who apply for
registration or reregistration of motor vehicless except as
otherwise provided by 61-3-502.

{(d) Goodsy waress and merchandise of motor vehicle
dealerss other than new moteor vehicles and new wmobile homess
shall be assessed at market value as of January le.

{2) in all cases where taxes or a fee in ljeu of tax
were required to be paide the applicant for registration or
reregistration of a motor vehicles other than a mobile homes
is not vrelieved of the duty of paying taxes or the fee in
lieu of tax if the taxes or fees have not been paid by a
prior applicant or owner."

SECTYION 15« SECTION 7-1-2111e MCAp [S AMENDED TO READ:

"T-1-211l1s <Classification of countiese. (1} For the
purpose of regulating the compensation and salaries of aiti
county officerss not otherwise provided fors and for fixing
the penalties of officers® bondse the several counties of
this state shall be classified acording to that percentage
of the true and full valuation of the property therein upon
which the tax levy is madee as follows:

ti¥rfa) First class—all counties having such a taxable
valuation of $50 million or over;

t23{b) second class--all counties having such a

taxable valuation of more than $30 million and less than $50
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mittion;

+3r{c)} third class—all counties having such a taxable
valuation of more than $20 miltion and less than $30
million;

t+43(d} fourth ctass-—-all counties having such a
taxable valuation of more than $15 million and less than $20
miltion;

+51{e) fifth class-—all counties having such a taxable
valuation of more than $10 wmillion and 1less than $15
million;

to¥(f) sixth class-—all counties having such a taxable
valuation of more than $5 million and less than $10 million;

t+#(g) seventh class——atl couﬁties having such a
taxable valuation of less than $5 millione

{2} _As used in this sections taxable wvaluation_ means

the taxable_ value of taxable property in the county as of

the time of determination plus_that portion of the taxable

value of the county on December 31y 1981y attributable to

auvtomobiles _and_ trucks _having 3 rated capacity of

three-guarters of a ton or less.™

SECTION 16« SECYION 7-3-1321s MCAy IS AMENDED TO READ:

"7T~-3-132%. Authorization to incur indebtedness -~
limitation. {1l) The consolidated municipality may borrow
money or issue bonds for any municipal purpose to the extent

and in the manner provided by the constitution and laws of
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Montana for the borrowing of money or issuing of bonds by
counties and cities and townss

{2) The municipality shelt may not become indebted in
any manner or for any purpose to an amounts including
existing indebtednesss in the aggregate exceeding 5% 2B8% of
the taxable wvatue of the taxable property thereins as
ascertained by the Jast assessment for state ang county
taxes prior to incurring such indebtednesse All warrantse
bondse or obligations in excess of such amount given by or
on behalf of the municipality shall be voide”

SECTION 17« SECTION 7-6-2211y MCAs IS _AMENDED TO_READ:

"T-6~2211e Authorization to conduct county business on
a cash basise (1) In case the total indebtedness of a
countys lawful when incurreds exceeds the limit of 6% 22.5%
established in 7-7-2101 by reason of great diminution of
taxable vatues the county may conduct its business affairs
on a cash basis and pay the reasonable and necessary current
expenses of the county out of the cash in the county
treasury derived from its current revenue and under such
restrictions and regulations as may be imposed by the board
of county commissioners of the county by a resolution duly
adopted and included in the minutes of the board.

{2) Nothing in this section restricts the right of the
board to make the necessary tax Tevies for interest and

sinking fund purposess and nothing in this section affects
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the right of any creditor of the county to pursue any remedy
now given him by 1aw to obtain payment of his claim.™

SECTION_ 18+ SECTION 7-5-4121y MCAs IS AMENDED TO _READ:

"*7-6-4121. Authorization to conduct municipal business
on a cash basise (1) In case the total indebtedness of a
city or town has reached #i% 17% of the total taxable value
of the property of the city or town subject to taxations as
ascertained by the last assessment for state and county
taxess the city or town may conduct its affairs and business
on a cash basis as provided by subsection (2).

{2} ({(a) whenever a city or town is conducting its
business affairs on a cash basiss the reasonable and
necessary current expenses of the city or town may be paid
out of the cash in the city or town treasury and derived
from its current vevenuess under such restrictions and
regulations as the city or town council ®ay by ordinance
prescribes

{b} In the event that payment is made in advances the
city or town mdy require a cash deposit as collateral
security and indemnitys equal in amount to such payments and
may hold the same as a special deposit with the city
treasurer or town clerks in package forme as a pledge for
the fulfillment and performance of the coatract or
obligation for which the advance is made.

{c) Before the payment of the current expenses
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mentioned aboves the city or town council shall first set
apart sufficient money to pay the interest upon its legals
valide and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorized to pay
all wvalid claims against funds raised by tax especially
authorized by law for the purpose of paying such claimse."™

SECTION 19 SELTION 7-56-6254y MCAs IS AMENDED TO READ:

"T-6-4254. Limitation on amount of emergency budgets
and appropriations. (1} The total of all emergency budgets
and appropriations made therein in any one year and to be
paid from any city fund shald may not exceed 25% 38% of the
total amount which could be produced for such city fund by a
maximum levy authorized by law to be made for such fund, as
shown by the last completed assessment roll of the county.

{2) The term "taxable property™s as used hereins means
the percentage of the wvalue at which such property is
assessed and which percentage is used for the purposes of
computing taxes and does not mean the assessed value of such
property as the same appears on the assessment roll.”

SECTION 20e _SECTION 7-7-107s MCAy IS AMENDED _TO READ:

*7-7-107. Limitation on amount of bonds for
city-county consolidated unitse. {1} Except as provided in
1-7-108+ no city-county <onsolidated Jocal government may
issuve bonds for any purpose whichs with all outstanding

indebtednesss may exceed 2¥% 39% of the taxable value of the
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property therein subject to taxation as ascertained by the
last assessment for state and county taxese.

{2} The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the
changing of the evidence of outstanding indebtedness.”

SECTION 21le SECTION _7T-7-108y MCAs IS_AMENDED ¥O READ:

"7-7-108. Authorization for additional indebtedness
For water or sewer systemss (1) For the purpose of
constructing a sewer system Or procuring a water supply or
constructing or acquiring a water system for a city-county
consolidated government which shall own and control such
water supply and water system and devote the revenues
therefrom to the payment of the debts a city-county
consol idated government may incur an additional indebtedness
by borrowing money or issuing bonds.

{2} The additional indebtedness which may be incurred
by borrowing money or issuing bonds for the construction of
a sewer Ssystem or for the procurement of a water supply or
for both such purposes may act in the aggregate exceed 10%
over and above the 23%% 39X referred to in 7-7-107 of the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxesa™

SECTION 22 SECTION 7-7-2101y MCAs IS AMENDED TO READ:
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»J-T-2101. Limitation on amount of county
indebtednesss (1) No county wmay become indebted in any
manner or for any purpose to an amounte including existing
indebtednessy in the aggregate exceeding +3% 23% of the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxes previous to the incurring of such indebtednessa

{2) HNo county may incur indebtedness or liability for
any single purpose to an amount exceeding $40,000 without
the approval of 3 majority of the electors thereof voting at
an election to be provided by iauv except as provided in
T7-21-3413 and 7-21~3414%4."

SECYION 23._ _SECTION 7-7-2203s MCAs 1S AMENDED TO _READ:

*7-7T-2203. Limitation on amount of bonded
indebtedness. (1) Except as provided in subsections {2} and
{3)y no county may issue general obligation bonds for any
purpose whichs with all outstanding bonds and warrants
except county high schoo?! bonds and emergency bondss will
exceed 9% 11.25% of the taxable value of the gproperty
thereins to be ascertained by the last assessment for state
and county taxes prior to the proposed issuance of bondse.

{2) A county may issue bonds whichy with all

outstanding bonds and warrantse will exceed 9% 11.25% but

will not exceed 29% 37X of the taxable wvalue of such

propertye when necessary to do sos for the purpose of
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acquiring land for a site for county high school buildings
and for erecting or acquiring buildings thereon and
furnishing and equipping the same for county bhigh school
pur poses.

{3) the foregoing limitation shall not apply to
refunding bonds issued for the purpose of paying or retiring
county bonds lawfully issued prior to January ls 1932.%

SECTION 24 SECTION 7-7-4201s _MCAy IS AMENDED TO READ:

*7T-7-4201. Limitation on amount of bonded
indebtedness. (1} Except as otherwise provideds no city or
town may issue bonds or incur other indebtedness for any
purpose in an amount which with al¥ outstanding and unpaid
indebtedness will exceed 8% 28X of the taxable value of the
property therein subject to taxations to be ascertained by
the 1ast assessment for state and county taxese.

{2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additionmal indebtedness but is merely the
changing of the evidence of outstanding indebtedness.”

SECTION 25« SECTION 7-7-42024 MCAy IS AMENDED TO READ:

"*T-7-4202. Special provisions relating to water ond
sewer systemse. {1}) Notwithstanding the provisions of
T7-7-4201, for the purpose of constructing a Sewer Systems
procuring 3 water supplys or constructing or acquiring a

water system for a city or town which owns and controts the
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water supply and water system and devotes the revenues
therefrom to the payment of the debts 3 <city or town may
incur an additional indebtedness by borrowing money or
issuing bonds.

{2) The additional total  indebtedness that wmay be
incurred by Dborrowing money or issuing bonds for the
construction of a sewer systems for the procurement of a
water supplys or for both such purposesy including al}
indebtedness theretofore contracted which is unpaid or
outstandings may not in the aggregate exceed 36% 55% over
and above the $8% 28%+ referred to in 7-7-420ls of the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxese"

SECTION 26e SECTION _T-13-4103s MCAs _IS__AMENDED TO

1=

EAD

“7-13-4103. Limitation on indebtedness for acquisition
of natura2al gas system. The total amount of indebtedness
authorized to be contracted in any forms including the
then-existing indebtednesss Must not at any time exceed X
17% of the total taxable value of the property of the <city
or town subject to taxation as ascertained by the last
assessment for state and county taxes.™

SECYION 27 SECTION 7-14-236s MCAy IS AMENDED TO READ:

*T-14-236. Limitation on bonded indebtedness. The
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amount of bonds issued to provide funds for the district and

outstanding at any time shall not exceed 5% 28% of_the

taxable wvalue of taxable property therein as ascertained by

the last assessment for state and county taxes previous to
the issuance of such bonds.*

SECTION 28e SECTION _T-14-252%4y MCAy IS AMENDED 10

READ

*T-14-2524. Limitation on amount of bonds issued —
excess voide {l) Except as otherwise provided hereafter and
in 7-7-2203 and 7-7-220%+ no county shall issue bonds whichs
with all outstanding bonds and warrants except county high
school bonds and emergency bondss will exceed 9% 11.25% of
the taxable value of . the property thereine The taxable
property shall be ascertained by the 1last assessment for
state and county taxes prior to the issuance of such bondse

{(2) A county wmay issue bonds whichs with all
outstanding bonds and warcants except county high school
bondss will exceed 9% 11.25% but will not exceed 8% 22.5%
of the taxable value of such property when necessary for the
purpose of replacings rvrebuildings oOr repairing county
bui Idingss bridgese or highways which have been destroyed or
damaged by an- act of Gode disastery catastrophes or
accidente.

{3) The wvalue of the bonds issued and al' other

outstanding indebtedness of the countys: except county high
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school bondss shall not exceed 8% 22.5% of the taxable
value of the property within the county as ascertained by
the last preceding general assessment.”

SECTION 29 SECTION _T-14-2525s MCAy _IS__AMENDED__TO

READ:

"7-14-2525+ Refunding agreements and refuading bonds
authorizeds (1) Whenever the total indebtedness of a county
exceeds +8% 22.5% of the taxable value of the property
therein and the board determines that the county is unable
to pay such indebtedness in full, the board may:

(a) negotiate with the bondholders for an agreement
whereby the bondholders agree to accept less than the ful)
amount of the bonds and the accrued unpaid interest thereon
in satisfaction thereof;

(b} enter into such agreement;

{c} issuve refunding bonds for the amount agreed upone

{2) These bonds may be issued in more than one serieses
and each series may be either amortization or serial bonds.

(3} The plan agreed wupon between the board and the
bondholders shall be embodied in full in the resolution
providing for the issue of the bonds."”

SECTION 30 SECTION 7T-14-4402e MCAy IS AMENDED 1O

REA

"T-14-4402« Limit on indebtedness to provide bus

servicees The tota} amount of indebtedness authorized under
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T-14-4401{1) to be contracted in any Fforms including the
then-existing indebtednesss may not at any time exceed 8%
28X of the total taxable value of the property of the city
or town sSubject to taxation 3s ascertained by the last
assessment for state and county taxess. No @money may be
borrowed or bonds issued for the purposes specified in
T-14-4401(1) until the proposition has been submitted to the
vote of the taxpayers of the city or town and the aajority
vote cast in its favor.™

SECTION 31e SECTION T7-16-232T7s MCAs _IS__AMENDED__IO

READ:

"7-16-2327T« Indebtedness for park purposeses (1)
Subject to the provisions of subsection (2)+ 3 county park
boards in addition to powers and duties now given uncer laws
shall have the power and duty to contract an indebtedness in
behalf of a -countyes upon the credit thereofy for the
purposes of 7-16-2321(1) and (2}«

{2} (a) The total amount of indebtedness authorized to
be contracted in any forms including the then-existing
indebtednessy must not at any time exceed 3% 13% of the
taxable wvalue of the taxable property of in the county
ascertained by the last assessment For state and county
taxes previous to the incurring of such indebtednesse

{b)} No money must may be borrowed on bonds issued for

the purchase of lands and improving same for any such
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purpose until the proposition has been submitted to the vote
of those quatified under the provisions of the state
constitution to vote at such election in the county affected
thereby and a majority vote is cast in favor thereof."

SECYION 32, SECTION _7-16-%10%s MCAy IS AMENDED _TOD

"7-16-4104. Authorization for wmunicipal indebtedness
for various culturals socials and recreational purposes. (i)
A city or town council or commission may contract an
indebtedness on behalf of the city or towns upcn the credit
thereofs by borrowing money or issuing bonds:

{a) for the purpose of purchasing and improving lands
for public parks and grounds;

{b) for procuring by purchases constructions or
otherwise swimming poolss athletic Ffieldsy skating rinkse
playgroundss museumss a golf courses a site and building for
a <civit centers 3 youth centers or combination thereof; and

{c) for furnishing and equipping the same.

{2) The total amount of indebtedness authorized to be
contracted in any forms including the then-existing

indebtedness, may not at any time exceed 3% 16.5% of the

taxable value of the taxable property of the city or town as
ascertained by the last assessment for state and county
taxes previous to the incurring of such indebtedness. No

wmoney may be borrowed on bonds issued for the purchase of
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lands and improving the same for any such purpose until the
proposition has been submitted to the wvote of the qualified
electors of the city or town and a majority vote is cast in
favor thereof.”

SECTION 33. SECTION 7-31-106s MCAs IS AMENDED ¥O READ:

*7-31-106. Authorization for county to issue bonds —
election requireds {1} If the petition is presented to the
board of county commissionerss it shall be the duty of the
boardes for the purpose of raising money to meet the payments
under the terms and conditions of said contract ana other
necessary and proper expenses in and about the same and for
the approval or disapproval thereof:

{a) to ascertains within 30 days after submission of
the petitions the existing indebtedness of the county in the
aggregate; and

{b)} to submites within 60 days after ascertaining the
sames to the electors of such county the proposition to
approve or disapprove the contract and the issuance of bonds
necessary to carry out the samee.

{2) The amount of the bonds authorized by this section

shatd may not exceed 5% 22,5% of the taxable value of the

taxable property thereins inclusive of the existing
indebtedness thereof to be ascertained by the Jlast
assessment for state and county taxes previous to the

issuance of said bonds and incurring of s53id indebtednesse™
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SECTION 34« SECYION 7-31-107s MCAy IS AMENDED IO READ:

“7-31-107. Authorization for municipality to issue
bonds -- election requireds (1} [If said petition is
presented to the council of any incorporated city or towns
the councile for the purpose of raising money to meet the
payments under the terms and conditions of said contract and
other necessary and proper expenses in and about the same
and for the approval or disapproval thereof:

{a) shall ascertains within 30 days after submission
of the petitions the aggregate indebtedness of such city or
town; and

{b} shall submity, within 60 days after ascertaining
the samey to the electors of such city or town the
proposition to approve or disapprove said contract and the
issuance of bonds necessary to carry out the sames

{2) The amount of the bonds authorized by this section
shald may not exceed 3% 16.5% of the taxable value of the
taxable property thereins inclusive of the existing
indebtedness thereofs to be ascertained in the mannes
provided in this part.®

SECTION 35« SECTION _T7-34-2131y MCAs IS __AMENDED__¥0

READ:

¥T-34-2131e Hospitai gdistrict bonds authorized. (1) A
hospital district may borrow money by the isswance of its

bonds to provide funds for payment of part or all of the
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cost of acquisitiony furnishings equipment, improvements
extensions and betterment of hospital facilities and to
provide an adequate working capital for a new hospitale.

{2} The amount of bonds issued for such purpose and
outstanding at any time shaid may not exceed 5% 22.5% of the
taxable yvalue of the property therein as ascertained by the
Tast assessment for state and county taxes previous to the
issuance of such bondse.

(3) Such bonds shall be authorizeds soldes and issued
and provisions made for their pay@sent in the manner and
subject to the conditions and limitations prescribed for
bonds of second- or third-class school districts by Title
20y chapter 9y part 4.

{4) Nothing herein shall be construed to preclude the
provisions of Title 50+ chapter 6+ part 1ls allowing the
state to apply for and accept federal fundse®™

SECTION _36. SECTIDN _19-11-503s MCAs IS _AMENDED_ 10

REA

"19-11-503. Special tax Jevy for fund requireds (1)
The purpose of this section is to provide a means by which
each disability and pension fund may be maintained at a
level equal to 2% 3% of the taxable valuation of all taxable
property within the lTimits of the city or town.

(2) whenever the fund contains less than 2% 3X of the

taxable wvaluation of all taxable property within the liaits
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of the city or towns the governing body of the city or town
shalley at the time of the levy of the annual taxs levy a
special tax as provided in 19-11-504. The special tax shall
be collected as other taxes are collected andes when so
collecteds shall be paid into the disability and pension
fund.”

SECTION 37. SECTION__19-11-50%4s MCAs _IS__AMENDED TO

READ:

”19-1i-504. Amount of special tax levye (1) Whenever
the total amount of the fund is Jess than 2% 3% of the
taxable valuation of all taxable property within the limits
of the city or towns the special tax levy shall be:

fa) net less than 1 mill or more than 4 wmills on each
doliar of taxable valuation of all! taxable property within
the Timits of the city or town; and

(b} an amount sufficient to provide a growth per year
in the funds considering all sources of jincome to the fund
and the paymsent of obligations out of the funds equal to the
sum produced by 1 ®il} levied on the taxable wvaluation of
all the taxable property in the city or towne.

{2} The special tax levy shall be a fractional part of
L mill whenever:

{a)} the total amount of the fund is less than 2% 3x
but more than #% 1.5% of the taxable valuation of ali

taxable property within the city or town; and
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{b} the special tax levy of a fractional part of 1
mill will produce sufficient revenue to cause the fund,y
considering all sources of income to the fund and all
payments to be made out of the fundes to exceed 2% 3k of the
taxable valuation of all taxable property within the city or
town.

{3} In cities of the third classes when the fund
contains an amount which is less than 2% 3% of the taxable
valuation of all! taxable property in the city or towne the
city council shall levy an annual special tax of not less
than ! mill and not more than ¢ mills on each dollar of
taxable valuation of all taxable property within the city or
towne"

SECYION 38, SECTION 20-9-406y MCAs IS _AMENOED TO READ:

"20-9-406. Limitations on amount of bond issue« (1)
The maximum amount for which each school district may become
indebted by the issuance of bondss including alt
indebtedness represented by outstanding bonds of previous
issuves and registered warrantss is 29% 45% of the taxable
value of the property subject to taxation as ascertained by
the last completed assessment for states countyes and school
taxes previous to the incurring of such indebtednesss The
29% 45% maximums howevery may ROt pertain to indebtedness
imposed by special improvement district obligations or

assessments against the school districte All bonds issued
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in excess of such amount shal) be null and voide except as
provided in this sectione

{2) When the total indebtedness of a scinool district
has reached the 29% 45% limitation prescribed in this
sectione the school district way pay a3l reasonable and
necessary expenses of the school district on a cash basis in
accordance with the financial! administration provisions of
this chaptere

{3} Whenever bonds are issued for the purpose of
refunding bondss any moneys to the credit of the debt
service fund for the payment of the bonds to be refunded are
applied towards the payment of such bonds and the refunding
band issue is decreased accordingly.”

SECTION_39e_ SECTION 20-9-502s MCAs IS5 AMENOED TO_READ:

"20-9~502« Purpose and authorization of a building
reserve fund by an electione (1) The trustees of any
districts with the approval of the qualified electors of the
districts may establish a building reserve for the purpose
of raising money for the future constructions a2quippings or
enlarging of school! buildings or for the purpose of
purchasing land needed for school purposes in the districte
In order to submit to the qualified electors of the district
a building reserve proposition for the establishment of or
addition to a building reserves the trustees shall pass a

resolution that specifies:
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{a) the purpose or purposes for which the new or
addition to the building reserve will be used;

{b) the duration of time over which the new or
addition to the building reserve will be raised in annuale
equal installments;

(c) the total amount of money that will be raised
during the duration of time specified in subsection {1)(b);
and

{d) any other requirements under 20-20-231 for the
callting of an elections

{2} T7The total amount of building reserve when added to
the outstanding indebtedness of the district shall not be
more than 5% 45% of the taxable value of the taxable
property of the districte Such limitation shall be
determined in the manner provided in 20-9-406. A building
reserve tax authorization shall not be for more than 20
yearss

{3} The election shall be conducted in accordance with
the school election laws of this titles and the electors
qualified to wvote in the election shall be qualified under
the provisions of 20-20-331. The ballot for a building
reserve proposition shall be substantially in the foliowing
form:

GFFICIAL BALLOY

SCHOOL OISTRICT BUILOING RESERVE ELECTION

-32- HE 428
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INSTRUCTIONS TO VOTERS: Make an X or similar mark in
the wvacant square before the words "BUILDING RESERVE--YES™
if you wish to vote for the establishment of a building
reserve {(addition to the building reserve); if you are
opposed to the establishment of a building reserve {addition
to the building reserve) make an X or similar mark in the
square before the words “BUILDING RESERYE-~NG".

Shali the trustees be authorized to impose an
additional levy each year for eeess years to establish a
building reserve {add to the building reserve) of this
school district to raise a total amount of eeee dollars
{(Seeee}s for the purpose(s) eeess {here state the purpose or
purposes For which the building reserve will be used)?

BUILDING RESERVE--YES.
BUILDING RESERVE~--NO.

{4) The building reserve proposition shall be approved
if a majority of those electors wvoting at the election
approve the establishment of or addition to such building
reserve. The annual budgeting and taxation authority of the
trustees Ffor a building reserve shall be computed by
dividing the total authorized amount by the specified number
of years. The authority of the trustees to budget and
impose the taxation for the annual amount to be raised for
the building reserve shall lapse whens at a later times a

bond issue is approved by the qualified electors of the
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district for the same purpose or purposes for which the
building reserve fund of the district was established.
Whenever a subsequent bond issue is made for the same
purpose or purposes of a building reservey the money in the
building reserve shall be used for such purpose or purposes
before any money realized by the bond issue is used.”

SECTION 40 SECTION_ _85-7-2001s MCAs 15 _AMENDED_ _TO

READ:

"85-7T-200l. Limitations on debt-incurring powere. (1}
The board of commissioners or other officers of the district
may not incur any debt or Tiabilitye either by issuing bonds
or otherwises except as provided in this chaptere. Ko
irrigation district may become indebteds in any manner or
for any purpose in any one yeary in an amount exceeding 5%
18.75% of the assessed valuation of the districts except as
provided in subsection {(2)e

{2) (a) For the purpose of organization: for any of
the immediate purposes of this chapter; to make or purchase
surveyss planse and specifications; for stream gauging and
gathering data; or to make any repairs occasioned by any
calamity or other unforeseen contingencys, the board of
commissioners mays in any one years incur the indebtedness
of as many dollars as there are acres in the district and
may cause warrants of the district to issue therefore.

(b} For the purpose of organizations for any of the
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immediate purposes of this chapters or to meet the expenses
occasioned by any calamity or other unforeseem contingencys
the board of commissioners mays in any one years 3nCur (in
addition to the 5% 18.75% liwmitation of subsection (1)) an

additional indebtedness not exceeding 168% 12.5% of the

assessed valuation of the district and may cause warrants of
the district to issue therefore.

{c) The limitation of subsection (1) does not apply to
warrants issued for unpaid interest on the valid bonds of
any irrigation districta.

{d) The limitation of subsection (1} does not apply to
any bonds issued under this chapter pursuant to a provision
which expressly supersedes the limitatione.

{3} Any debt or liability incurred in excess of the
limitations provided by the irrigation district ltaws is
voide™

SECTION 41o VALIDATION. NOTWITHSTANDING ANY PROVISONS

OF THIS ACTs ANY OUTSTANDING_ INDEBTEDNESS DR _BOND__ISSUE _ON

JANUARY _1s 1982y OF _ANY_ _GOVERNMENTAL SUBDIVISION IS NOT

INVALIDATED BECAUSE OF ANY CHANGES IN THE TAXABLE _VALUATION

OF:  IME SUBDIVISION QUE_TO REMOVAL OF AUTOMOBILES AND_TRUCKS

HAVING A _RATED CAPACITY OF THREE-QUARTERS OF A TON OR_LESS

EROM THE TAX BASE.

Section 42« Codification instruction. (1) Section 9 is

intended to be codified as an integra¥ part of Title 61,
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chapter 3¢ part 3s and the provisions of Title 61y chapter
39 part 3s apply to section 9.

{2) Sections 10 and 11 are intended to be codified as
integrat parts éf Title 61le chapter 34 part 5+ and the
provisions of Title 61+ chapter 3, part S+ apply to sections
to énd Ile

(3) Section 12 is intended to be codified as an
integral part of Title 61y chapter ls part 1y and section 12
applies to Title 61y and Title 61 applies to section 12e

Section 43« Applicabilitye This act is applicable to
automobiles and 1light trucks registered during and after
1982.

~End-
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HOUSE BILL NO. 428

INTRODUCED BY NORDTVEDT. GOODOVERs FABREGA

A BILL FOR AN ACT ENTITLED: "AN ACT TO ESTABLISH A UNIFORM
VEHICLE TAX SYSTEM FOR AUTOMOBILES AND LIGHT TRUCKS;
PROVIDING FOR THE DISPOSITION OF THE TAX; PROVIDING FOR

REREGISTRATION BY MAIL; ADJUSTING THE PERCENTAGE LIMITS ON

CERVAIN FINANCIAL ACTIVITIES BY LOCAL GOVERNMENTS BECAUSE OF

THE_CHANGE IN TAX__BASE; AND AMENDING SECTIONS 7-1-2111e

T-3-1321y_ _T-6-2211s _T-6-%121s _T-6-%4254y T-T-107y T-7-108,

T-7-2101y T-7-2203y T-T-4201y 1-7-4202y T-13-4103y 7-14-236,

T-14-2524y _T-14-2525s _T-14-4402y T-16-2327, T=16-4104y

T-31-106y 7-31-107y T-34-2131s 15-6-139¢ 15-6-140+ 15-8-201,

15-8-202, 19-11-503, 19-11-504y 20-9-406, 20-9-502y

61-3-303y 61-3-304e 651-3~322y 61-3-503 61~3-504. ANB

61-3-509, AND_85-7-2001y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STAYE OF MONTANA:
Section le. 3Section 15-6-139, MCAs is amended to read:
*15-6-139. Class naine property -— description -

taxable percentagees (1) Class nine property includes:

{a) automobitesy-busesy-and trucks weighing-i-1i72-tons

or---tess with a G¥N-rated capacity of more _than

three-quarters of a_ton and equal to or less _than 1 1/2

tonss AND BUSES;

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0428702

(b} stocks campings and travel trailers;

{c)} +truck campers and toppers weighing more than 300
poundss except those included in class five;

{d} wmotor h&aes excepi those included in class five;

{e) furnitures fixturese and equipments except that
specifically included in another classs used in commercial
establishments as defined in this section;

{f) x—ray and medical and dental equipment; and

{g) citizens® band radios and mobile telephones.

{21 *“Commercial establishment™ includes any hotel;
motel; office; petroteum wmarketing station; or services
wholesales retails or food-handling business.

£3) Class nine property is taxed at 13% of its market
value."

Section 2. Section 15-6-140s MCA, is amended to read:

®"15-6-140. (lass ten property -—- description --
taxable percentage. (1) Class ten property includes:

(a) radio and television broadcasting and transaitting
equipment;

(b} cable television systems;

(¢} centrally assessed wutility allocations after
deductions of jocally assessed propertiess except as
provided inz

(i} class five for cooperative rural electrical and

cooperative rural telephone associations: and

-2- HB 428
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(ii) class seven for  rural telephone and electrical
organizations;
{d) coal and ore haulers;

{e) trucks weighing with a _GVW-rated capacity of wmore

than 1 1,2 tonss including those prorated under 15-24-102;

(f) trailerss except those included in classes Fivers
eight: or ninesr including those prorated under 15-24-102;

(g9) theater projectors and sound equipment; and

(h) alt other property not included in the preceding
nine classess

{2) Class ten property is taxed at 16% of its market
value."

Section 3. Section 61-3-303y MCAs is amended to read:

*61-3-303. Application for reqgistratione {l) Every
owner of a motor vehicle operated or driven upon the public
highways of this state shall for each motor vehicle owneds
except as herein otherwise expressly provideds fFile or cause
to be filed in the office of the county treasurer where the
motor wehicle is owned or taxable an apptication for
registration or reregistration upon a blank form to be
prepates and furnished by “the divisione The application
shall contain: =1 e

{a) name oand address of ownere giving countys school
districts and town or city within whose corporate limits the

motor vehicle is taxable;
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{b) name and address of the holder of any security
interest in the motor vehicle;

{c) description of motor vehicles including makes year
models engine or serial numbery manufacturer's model or
letters gross weights type of bodys and if trucks the rated
capacity;

{d} in case of reregistrations the license number for
the preceding year; and

{e) such other information as the division may
requires

{2} A person who files an application for registration
or reregistration of a wmotor vehicle, except of a mobile
home as defined in 15-1-101{1)¢ shall upon the filing of the
application pay to the county treasurer:

{a) the registration fee» as provided in 61-3-311 and
&61-3-32E3 and

{b) the personal property taxes assessede the new
motor vehicle sales tax against the vehicle for the current
year of registrations or in the case of a motor homes travel
trailery or campers the fee in lieu of property tax for the
current year of registrations unless the same shall have
been theretofore paid for the years before the application
for registration or reregistration may be accepted by the
county treasurere

(3) The county treasurer may make full and complete

-&~- HB 428
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investigation of the tax status of the vehicle. Any
applicant for registration or reregistration must submit
proof from the tax records of the proper county at the
request of the county treasureres

{41__vehicles subject to the uniform state vehicle tax

provided for_in [section 10] shall be registered_ _under__the

procedure set forth_in_subsections {1} through {3} for their

initial registration_ by an_ owner. Reregistration of_ such

vehicle by the same owneyr shall_ be_ _governed _by the

provisions of [section 9]."

Section 4. Section 61-3-304s MCAe is amended Lo read:

¥61-3-304. Previous registration receipt to accompany
application for registrationes (1) The treasurer of any
county shall not accept any application for registration or
reregistration of any motor vehicle unless such application
be accompanied by the imsmediately previous registration
receipt issued by the division or an affidavit upon a form
prescribed by the division stating under oath that the
vehicle had not been vperated on the highways of the state
during the immediately previous years except in cases of
automobiles not previously licensed in Montana. No
application for registration or reregistration of any motor

vehjcle hereafter need be verified.

{2) _The reguirements_ of this_section_do not apply to

the rereqgistration of vehicles under {section 9J.%
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Section 5. Section 61-3-322, MCAy is amended to read:

"61-3-322. Certificates of registration —-- issuancee.

Except as provided in {section 9]:

{1) upen gégg completion of the application for
registration on forms furnished by the divisions the county
treasurer shall file one copy in his office and issue to the
applicant two copies of the application marked “Owner's
Certificate of Registration and Tax Receipt™s one of which
shall be marked “file copy™=;

{2) ¥Fhe the certificate of registration shaltl contain
upon the face thereof the information  described in
61-3-202(2)w;

{3) E&very every owners upon receiving a registration
receipts shall write his signatwe thereon with pen and ink
in the space provided. Every registration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shail at all times be carried in the vehicle
ta which it refers or shall be carried by the person driving
or in control of such vehicles who shall display it wupon
demand of a police officer or any officer or employee of the
division or the highway departaentv;

{4) ¥me the county treasurer shall daily forward to
the division one copy of atl applications for registration
received that daye;

(S5} ¥ it shall not be necessary for the county

-6~ HBE 428
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treasurer to segregate the amount of taxes for states
countys school . districtes and municipal purposes in the
receipte”™

Section 6. Section 61-3-503¢ MCA+ is amended to read:

*61~-3~-503. Assessment. (1)} A Except as provided in

[section_%93s a person who files an application for

registration or reregistration of a motor vehicles other
than a motor homes travel traileres or a wmobile home as
defined in 15-1-101{1)s shall before filing such application
with the county treasurer submit the appiicatioﬁ to the
county assessore The county assessor shall enter on the
application in a space to be provided for that purpose the
market value and taxable value of the vehicle for the year
for which the application for registration is made.

(2)  Except as provided in subsection (3)s motor
vehiclesy other than motor homes, travel trailerss or mobile
homes as defined in 15-1-101¢l}s are assessed for taxes on
January 1 in each year irrespective of the time fixed by law
for the assessment of other classes of personal property and
irrespective of whether the levy and tax may be a lien upon
real pegaAgerty withis.the statds In no event may any motor
vehiclgy be subjeat: to asséssmenty levys and taxation more
than once in each yeare.

{3) Vehicles subject to the provisions of 61-3-313

through 61-3-316 shall be assessed as of the first day of
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the registration periods and 3 lien for taxes and fees due
thereon shall occur on the anniversary date of the
registration and shall continue until such fees and taxes
have been paid.”
Section 7« Section 61-3-504¢ MCAy iS amended to read:
"61-3~504. Computation of taxe. The amount of taxes on

a motor vwehicles other than a motor homes travel trailere

automobileys liéht trucks or a mobile home as defimed in
15-1-10k¢lj}+ is computed and determined by the cﬁunty
treasurer on the basis of the levy of the year preceding thé
current year of application - for registration or
reregistration. The determination is entered on the
application form in a space provided therefore"

Section 8. Section 61-3-509% MCAs is amended to read:

*61-3-509. ODisposition of taxes and fees in lieu of

tax. Except as provided_ in__[section_ ll}y ¥he the county

treasurer shall credit all taxes on motor vehicles and fees
in lieu of tax on motor homes and travel trailers collected
to a3 motor vehicle suspense funds and at some time between
March 1 and March 10 of each year and every 60 days
thereafters the county treasurer shall distribute the money
in the motor vwehicle suspense Ffund in the relative
proportions required by the levies for states countys school
districty and municipal purposes in the same manner as other

personal property taxes are distributede”
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NEW _SECTEON. Section 9. Renewal of registration -—
automobiles and light truckse. The motor vehicle division of
the department of justice shall prepare notices of
reregistration for automobiles and light trucksy end—in——a
timely--monner--forward-—-the--noticea—-to--the-department—of
revenves—Fhe--deportment—of—srevenuve--shatd calculate the
registration fee and tax due for each automobile or light
truck and mail the renewal notice to the owner of the
vehicle. The owner of a vehicle may pay the amount due
directly by mail to-the-department-of-revenuve or in person
to the county treasurer of the county in which the wvehicle
is registereda If the tax is paid by ®=mailes the department

COUNTY TREASURER shall notify-the-motor-vehicie-division—of

the-department-of-justitecel-the-division-shall-then mail the
registration and tax receipt to the vehicle owner. if-the
tax—is-poid-to-the-county--treasurerv——the--tressvrer——shald
Tasue-the-regitstration—and-taxn-receipt-at-thot-times
NEW_SECTIONe. Section l0. Uniform state vehicle taxe
(1) The owner of an automobile or light truck shall pay a
uniform state vehicle tax of $i5-plus—2-i72% 3_1/2% of the
average trade-in value of the vehicle as contained in the

most recenty COMPREHENSIVEy SEMIANMUAL wolume of the

Mountain States Edition of the National Automobile Dealers
Association OFfficial Used Car Guide.

{2) If a vehicle is of such an age that it is not
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contained in the most recenty_  COMPREHENSIVEs _SEMIANNUAL

volume of the used car guide referred to in subsection (1)«
the tax is $20.

NEW SECTION. Section 1l. Disposition of uniform state
vehicle taxe The depsrtment-of-revenve-snd county treasurers
TREASURER shall distribute the tax collected under [section
10] tn-¢the-foltowing-manners

+11—1FwSi—of-the-tax-sholi-be-distriboted-to-the-state
scheol-equatiration-atd-sccountt

12— —25%-—of—the-—ten—shaltl-—be—-distri buted——to—the
earnarked-revenve-fond- fer-—the-—supporty--meintensncey——ond
tmprovement——of —--the--Hontans-—university--srystes——ond-other
pubiie-educationel-institutions—-subjeet--to-~the——board-—of
regentst—supervisiont

33— 86%— of —the-tan—shall-be-diatributed to the local
government units where the vehicle is registered to——be
aHoested in proportion to all of the mill levy funds of
thet—-texing-jurisdiction THE COUNTYsy excluding the 25-miill
mandatory levy for elementary schoolss the 15-mil) mandatory
levy for high schoolse and the 6-mill levy for the
university systems

MNEW_SECTIDMs Section 12« Light trucke “Light truck™
means a3 truck whose GVW-rated capacity is three-quarters of
a ton or lesse

SECTION 13e._ SECTION 15-8-201s MCAy 15 AMENDED TO_READ:
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*15-8-201le General assessment daye (l) The departament
of revenue or its agent musty between January 1 and the
second Monday of July in each years ascertain the names of
all - taxable inhabitants and assess all property subject to
taxation in each countye The department or its agent must
assess property to the person by whom it was owned or
claimed or in whose possession or control it was at midnight
of January 1 next precedinge It must also ascertain and
assess all mobile homes arriving in the county after
midnight of January 1 next precedings. No mistake in the name
of the owner or supposed owner of real propertyes howevers
renders the assessment invalid.

{2} The procedure provided by this section may not
apply to:

{a) wotor vehicles that are required by 15-8-202 to be
assessed on January 1 or upon their amiiversary registration

dates

{b)__automobjles_and _trucks having a rated capacity _of

three-guarters of a_ton_or_less;

+b3{c} motor homes and travel trailers subject to a
fee dlgkieu of praperty tax@:

Pep{d) livesteck; S

td¥ (e} property defined in 61-1-104(2) as *“special
mobile equipment™ that is subject to assessment for personal

property taxes on  the date that application is made for a
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spectal mobile equipment plate; and

fteyif) wmobile homes held by a distributor or dealer of
mobile howmes as 3 part of his stock-in-trade.

(3) Credits must be assessed as provided in
15-1-101(1){c)-"

SECTION 14« SECTION 15-8-202y MCAs IS AMENDED TO READ:

*15-8-202. Motor vehicle assessmente (1) (a) The
department or its agent musts in each yeare ascertain and
assess all  motor vehicles other than automobjlesy trucks
having a_rated capacity of three-quarters of a ton or _lesss

motor homess travel trailerse or mobile homes in each county

subject to tamation as of January I or as of the anniversary
registration date of those vehicles subject to 61-3-313
through 61-3-316 and 61-3-50l. The motor vehicles shall be
assessed in each year to the persons by whom owned or
claimed or in whose possession or control they were at
midnight of January 1 or the amniversary registration date
thereofe whichever is applticable.

(b) No tax may be assessed against motor vehicles

subject _to__taxation that constitute inventory of motor

vehicle dealers as of January 1. These wvehicles and al?
other motor vehicles subject to taxation brought into the
state subsequent to January 1 as wmotor vehicle dealers?®
inventories shall be assessed to their respective purchasers

as of the dates the vehicles are registered by the
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purchaserss

{c} “Purchasers™ includes dealers who apply for
registration or reregistration of motor vehicless except as
otherwise provided by 61-3-502.

{d) Goodse wares: and merchandise of motor vehicle
dealerss other than new motor vehicles and new mobile howmes,
shall be assessed at market value as of January le

{2) In all cases where taxes or a fee in ltieu of tax
were required to be paide the applicant for registration or
reregistration of a motor vehicler other than a mobile homes
is net relieved of the duty of paying taxes or the fee in
lieu of tax if the taxes or fees have not been paid by a
prior applicant or owner."

SECTION 15 SECTION 7-1-21119 MCAy i5 AMENDED 7O _READ:

“7-1-2111e <Classification of counties. 1) For the
purpose of regulating the compensation and salaries of all
county officerss not otherwise provided fors and for fixing
the penalties of officers® bondse the several counties of
this state shall be classified according to that percentage
of the true and full valuation of the property therein upon
which the tax levy is mades as follows:

t+1r{a) first class—all counties having such a taxable
valuation of $50 million or over;

+234(b) second class—-alt counties having such a

taxable valuation of more than $30 million and less than $50
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million;

+31{c) third class--all counties having such a taxable
valuation of more than $20 wmillion and less than $30
million; -

t#3(d) fourth class--alt counties having such a
taxable valuation of more than $15 million and ltess than $20
million;

t5rf{e} Ffifth class-~all counties having such a taxable
valuation of wmore than 310 w~illion and less than $IS
million;

+6344f1 sixth class-—all counties having such a taxable
valuation of more than $5 mitlion and less than 310 million;

+¥+{q)l sewventh class——all counties bhawving such a
taxable valuation of less than $5 millione

£2) As used_in_this sectiony taxable_ valuation__means

the _taxable_ wvalue_ of_taxable property_in the county as _of

the _time of detesrmination plus that portion of _the taxable

value of the county on _Pecember 31y 1981y attributable_to

automobiles_ _and__trucks_ _having -] rated capacity of

_——

three-guarters of a ton or lesse”

SECTION 16e _SECTION 7-3-%£321y MCAy IS AMENDED _TO_READ:

"7-3-1321. Authorization to incur indebtedness ——
limitation. {1) The consolidated municipality may borrow
money or issue bonds for any municipal purpose to the extent

and in the manner provided by the constitution and laws of
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Montana for the borrowing of money or issuing of bonds by
counties and cities and townse

{2) The municipality shatd may not become indebted in
any manner or for any purpose to an amounty including
existing indebtednesss in the aggregate exceeding 5% 28% of
the taxable wvalue of the taxable property thereins as
ascertained by the lJlast assessment for state and county
taxes prior to inCurring such indebtednesss All warrantse
bondsy or obligations in excess of such amount given by or
on behalf of the municipality shall be voide"

SECTION 17« SECTION 7-6-2211y MCAs 1S AMENDED TO READ:

"T~6~2211e Authorization to conduct county business on
3 cash basise. {1} In case the total indebtedness of a
countys tawful when incurreds exceeds the limit of 6% 22.5%
established in T7-7-2101 by reason of great diminution of
taxable values the cobnty may conduct its business affairs
on a cash basis and pay the reasonable and necessary current
expenses of the county out of the cash in the county
treasury derived from its current revenue and under such
restrictions and regulations as may be imposed by the board
of coupty commissioners of ¥he county by a resolution duly
adapgeg #nd ingluded in theRinutes of the boarde

{2) Nothing in this section restricts the right of the
board to wmake the necessary tax levies for interest and

sinking fund purposese and nothing in this section affects
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the right of any creditor of the county te pursue any remedy
now given him by Taw to obtain payment of his claim.”

SECTION 18. SECTION 7-6-%121p MCAy IS AMENDED TO REAQD:

®*7-6-4121e Authorization to conduct municipal business
on a cash basise (1) In case the total indebtedness of a
city or town has reached 3i% 17X of the total taxable value
of the property of the city or town subject to taxations as
ascertained by the last assessment for state and county
taxess the city or town may conduct its affairs and business
on a cash basis as provided by subsection (2)e

{2) (&) Whenever a city or town is conducting its
business affairs on a cash basiss the reasonable and
necessary current expenses of the city or town may be paid
out of the cash in the city or town treasury and derived
from its current revenuess under such restrictions and
requlations as the city or town council may by ordinance
prescribes

(b) In the event that payment is made in advances the
City or town may require a cash deposit as collsteral
security and indemnitys equal in amount to such payments and
may hold the same as a8 special deposit with the city
treasurer or town clerks in package formy as a pledge for
the fulfillment and performance of the contract or
obligation for which the advance is made.

{c) Defore the payment of the current expenses
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mentioned abovey the city or town council shall first set
apart sufficient money to pay the interest upon its Jlegaly
valids and outstanding bonded indebtedness and any sinking
funds therein provided for and shall be authorized to pay
all walid claims against fupds raised by tax especially

authorized by law for the purpose of paying such claimse®

SECTION 19+ SECTION T-6-4254¢ MCAy IS AMENOED TO READ:

"T-6~4254. Limitation on amount of emergency budgets
and appropriations. (1) The total of all emergency budgets
and appropriations made therein in any one year and to be
peid from any city fund sketd may not exceed 258 38% of the
total amount which could be produced for such city fund by a
maximem Jevy authorized by iaw to be made For such fundy as
shown by the last completed assessment roll of tﬁe countys.

{2} The term "taxable property"s as used hereins means
the percentage of the wvaluve at which such property is
assessed and which percentage is used for the purposes of
computing taxes and does not mean the assessed value of such
property as the same appears on the assessment roil.”

SECTION 20e _SECTION 7-7-107s MCAy 1S AMENDED TQ_ READ:

"7-T-107« Limitation on amount of bonds for
city-county consolidated units. (1) Except as provided in
T-71-108s no city-county consolidated local goverament may
issue bonds for any purpose whiche with all outstanding

indebtednesss may exceed 2¥% 39% of the taxable value of the
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property therein subject to tanation as ascertained by the
last assessment for state and county taxess

(2) The issuing of bonds for the purpose of funding or
refunding outstand}ng warrants or bonds is not the incurring
of a3 new or additional indebtedness but is merely the
changing of the evidence of outstanding indebtednesse™

SECTION 21.  SECVION T7-7-108y MCAy IS AMENDED TO READ:

"7-T-108. Authorization for additional indebtedness
for water or sewer Systemse {1} For the gpurpose of
constructing 3 sewer System or procuring a water supply or
constructing or Jacquiring a water system for a city-county
consol idated government which shall own and control such
water supply and water system and devote the revenues
therefrom to the payment of the debts a city-county
consol idated government may incur an additional indebtedness
by borrowing money or issuing bondse

{2) The additional indebtedness which may be incurred
by borrowing money or issuing bonds For the construction of
a sewer system or for the procurement of a water supply or
for both such purpoeses may not in the aggregate exceed 10%
over and above the 2¥#% 39% referred to in 7-7-107 of the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxess"™

SECTION 22« -SECTION _7-7-2101ls MCAy IS AMENDED TO READ:
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*F-7-2101. Limitation on amount of county
indebtedness. {1} No county wmay become indebted in any
manner or for any purpose to an amounts including existing
indebtedness,y in the aggregate exceeding 8% 23% of - the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxes previocus to the incurring of such indebtedness.

{2} No county may incur indebtedness or liability for
any single purpose to an amount exceeding $40+000 without
the approval of a majority of the electors thereof voting at
an election to be provided by tawe except as provided in

T~21-3413 and 7-21-3414."

SECTION 23e  SECTION 7-7-2203, MCAs IS AMENDED TO_READ:

*7-T7-2203« Limitation on amount of bonded
indebtedness. (1) Except as provided in subsections {2) and
{3)» no county may issuve general obligation bonds for any
purpose whichs with all outstanding bonds and warraats
except county high school bonds and emergency bondss will
exceed 9% 11.,25% of the taxable value of the property
thereins to be ascertained by the last assessment for State
and cognly taxes priar to thé proposed issuance of bondse.

- AR} A cauntly way jisSue bonds  which, with all
outstanding bonds and warrantse will exceed 9% 11.25% but
will not exceed 29% 37% of tive taxable wvalue of such

propertys when necessary to do soe» for the purpose of
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acquiring land for a site for county high school buildings
and for erecting or acquiring buildings thereon and
furnishing and equipping the same for county high school
purposese

{3) The foregoing limjitation shall not apply to
refunding bonds issued for the purpose of paying or retiring
county bonds lawfully issued prior to Jamnuary ls 1932.%

SECTION 24« SECTIDN 7-7-4201y MCAe IS5 AMENDED TO READ:

*7T-7T-420l. Limitation on amount of bonded
indebtednesses (1) Except as otherwise provideds no city or
town may issue bonds or incur other indebtedness for any
purpose in an amount which with alt outstanding and unpaid
indebtedness will exceed 188 28% of the taxable value of the
property therein subject to taxations to be ascertained by
the last assessment for state and county taxese.

{2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merely the

changing of the evidence of ocutstanding indebtedness.™

SECTION 25« SECTION 7T-7-4202¢ MCAy IS _AMENDED TO _READ:

®1-7-4202. Special provisions relating to water and
sewer systemsa f1) Notwithstanding the provisions of
T7-7-4201ls for the purpose of constructing 3 Sewer Systems
procuring a water supplye oOr constructing or acquiring a

water system for a city or town which owns and controls the
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water supply and water system and devotes the revenues
therefrom to the paymsent of the debts a3 city or town may
incur an additional indebtedness by borrowing money or
issuing bonds.

{2) The additional total indebtedness that wmay be
incurred by borrowing money or issuing bonds for the
construction of a sewer systems for the procuremeat of a
water supplys or for both suwh purposess including all
indebtedness theretofore contracted which 1S wunpaid or
outstandings ®ay not in the aggregate exceed 36% 335% over
and above the 18% 28Xe referred to in T-7-4201s o©of the
taxable value of the property therein subject to taxation as
ascertained by the last assessment for state and county
taxese™

SECYION_26e _SECTION _T-13-4103y MCAs 1S5 __AMENDED 1D

READ:

*7-13-4103. Limitation on indebtedness for acquisition
of natural gas systeme The total amount of indebtedness
authorized to be contracted in any forme including the
then-existing indebtednesse must not at any time exceed X
17% of the total taxable value of the property of the city
or town subject to taxation as ascertained by the last
assessment for state and county taxesa®

SECTION 27._ _SECTIDN 7-14-236s MCAy IS AMENDED _TO_READ:

*7-14~236. Limitation on bonded indebtednesse. The
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amount of bonds issued to provide funds for the district and
outstanding at any time shall not exceed 5% 28% of the

taxable value of taxable property therein as ascertained by

the 1last assessment for state and county taxes previous to
the issuance of such bonds.™

SECYION 28 _SECTION T-14-2524s MCAy IS _AMENDED TO

READ

jou

*7-14-2524« Limjtation on amount of bonds issued —
excess voide {1) Except as otherwise provided hereafter and
in 7-7-2203 and 7-7-2204+ no county shall issue bonds whichs
with all outstanding bonds and warrants except county high
school bonds and emergency bondss will exceed 9% 11.25% of
the taxable value of the property thereine The taxable
property shall be ascertained by the last assessment for
state and county taxes prior to the issuvance of such bondse

{(2) A county may iSsue bonds whiche with all
outstanding bonds and warrants except county high school

bondse will exceed 9% 11.25% but will not exceed 18§ 22.5%

of the taxable value of such property when necessary for the
pur pose of replacings rebuildings oOr repairing county
buildingse bridgess or highways which have been destroyed or
damaged by an act of Gode disasters catastrophes or
accidents

(3) The wvalue of the bonds issued and all other

outstanding indebtedness of the countys except county high
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school bondse shall not exceed #8688 22.5% of the taxable
value of the property within the county as ascertaianed by
the last preceding general assessment.”™

SECTION 29 SECTION 7-14-2525p MCAs _IS__AMENDED _¥O

"1-14-2525. Refunding agreements and refunding bonds
authorizedes (1) Whenever the total indebtedness of a county
exceeds #8% 22.5% of the taxable value of the property
therein and the board determines that the county is unable
to pay such indebtedness in fulls the board may:

{2) negotiate with the bondholders for an agreement
whereby the bondholders agree to accept less than the full
amount of the bonds and the accrued unpaid interest thereon
in satisfaction thereof;

(b) enter into such agreement;

(c) issue refunding bonds for the amount agreed upone.

{2) These bonds may be issued in more than one seriess
and each series may be either amortization or seria) bonds.

(3) The plan agreed upon between the board and the
bondholders shall be embodied in full in the resolution
provideng for ‘thé~issue of ‘#he: bonds."

;.  SESTION 30 FEGECTION. F-14-4402, MCA, 1S __AMENDED 10

REA

'n

"7~14-4402« Limit on indebtedness to provide bus

servicees The total amount of indebtedness authorized under
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T-14-4401{1) to be contracted in any forms including the
then-existing indebtednesss may not at any time exceed 18%
28% of the total taxable value of the property of the city
or town subject to taxation as ascertained by the last
assessment for state and county taxes. No aoney may be
borrowed or bonds issued Ffor the purposes specified in
T-14-4401(1) until the proposition has been submitted to the
vote of the taxpayers of the city or town and the majority
vote cast in its favor.®™

SECTION 31e. SECTION _7-16-232Ts  MCAs _IS__AMENDED__ID

READ:

®7-16-2327« Indebtednoss for park purposeses {1}
Subject to the provisions of subsection {(2)r a county park
boards in addition to powers and duties now given under laws
shall have the power and duty to contract an indebtedness in
behaif of a countys upon the credit thereofs for the
purposes of 7-16-2321(1) and (2}«

(2) (a) The total amount of indebtedness authorized to
be contracted in any forme including the then—existing
indebtednessy must not at any time exceed 3% 13% of the
taxable value of the taxable property eof jn the county
ascertained by the last assessment Ffor state and county
taxes previous to the incurring of such indebtedness.

{b} No money mwst may be borrowed on bonds issued for

the purchase of lands and improving same for any such
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purpose until the proposition has been submitted to the vote
of those qualified under the provisions of the state
constitution to vote at such election in the county affected
thereby and a2 majority vote is cast in favor thereof.”

SECTION 32. SECTION T-16-6104y MCAs IS _AMENDED__¥O

READ:

*7-16-4104. Authorization for municipal indebtedness
for various culturals sociale and recreational purposeses (1}
A city or town council or commission may contract an
indebtedness on behalf of the city or towns upon the credit
thereofs by borrowing money or issuing bonds:

{3) for the purpose of purchasing and improving lands
for public parks and grounds;

{b) for procuring by purchases constructions or
otherwise swimming poolss athletic fieldsy skating rinkss
playgroundse museumsy 3 golf coursey 3 Site and building for
3 <CivicC centery a youth centery or combination thereof; and

(c) for furnishing and equipping the samee.

{Z) Yhe total amount of indebtedness authorized to be
contracted in any forms including the then-existing
indebtednesss may not at any time exceed 3% 16.,5% of the
taxable value of the taxable property of the city or town as
ascertained by the last assessment for state and county
taxes previous to the incurring of such indebtedness. No

money may be borrowed on bonds issued for the purchase of
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lands and improving the same for any such purpose until the
proposition has been submitted to the wvote of the qualified
electors of the city or town and a majority vote is cast in
favor thereof." -

SECTION 33, SECTION 7-31-106s MCAy_ 15 AMENDED VO READ:

" 7-31-106. Authorization for county to issue bonds ——
eltection required. (1) IF the petition is presented to the
board of county commissionerse it shall be the duty of the
boards for the purpose of raising money to meet the payments
under the terms and conditions of said contract and other
necessary and proper expenses in and about the same and for
the approval or disapproval thereof:

{a} to ascertainy within 30 days after subwmission of
the petitions the existing indebtedness of the county in the
aggreqate; and

{b} to submits within 60 days after ascertaining the
sames to the electors of such county the proposition to
approve or disapprove the contract and the issuance of bonds
necessary to carry out the same.

{2) The amount of the bonds authorized by this section
sha¥¥ may not exceed 5% 22.5% of the taxable value of the
taxable property thereinsy inclusive of the existing
indebtedness thereofs to be ascertained by the last
assessment for state and county taxes previous to the

issuance of said bonds and incurring of said indebtedness.”
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SECTION 34e SECYION T7-31-107s MCAs IS AMENDED TO READ:

“1—31—1071 Authorization for municipality to issue
bonds ~- election requireds (1) If said petition is
presented to the council of any incorporated city or towne
the councils for the purpose of raising money to meet the
paysents under the terms and conditions of said contract and
other necessary and proper expenses in and about the same
and for the approval or disapproval thereof:

{a) shall ascertainy within 30 days after submission
of the petitions the aggregate indebtedness of such city or
town; and

(b) shall submits within 60 days after ascertaining
the sawes to the electors of such city or town the
proposition to épprove or disapprove said contract and the
issuance of bonds necessary to carry out the same.

{2} The amount of the bonds authorized by this section
shatd may not exceed 3% 16.5% of the taxable value of the
taxable property therein, inclusive of the existing
indebtedness thereofs ' to be ascertained in the manner

provided in this part.™

.. SBRAION 35¢ ABECTION T434c-2131y MCA, IS _AMENDED ¥0

READ:

"7-34-2131. Hospital district bonds authorizede (1) A
hospital district may borrow money by the issuance of its

bonds to provide funds for payment of part or all of the
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cost of acquisitions furnishings eqQuipments improvements
extensions and betterment of hospital facilities and to
provide an adequate working capital for a new hospitale.

(2) The awount of bonds issued for such purpose and
outstanding at any time shatd may not exceed 5% 22.5% of the
taxable value of the property therein as ascertained by the
Tast assessment for state and county taxes previous to the
issuance of such bonds.

{3} Such bonds shal) be authorizeds solde and issued
and provisions made for their payment in the manner and
subject to the conditions and liwmitations prescribed for
bonds of second- or third-class school districts by Title
20+ chapter 9y part 4

{4) HNothing herein shall be construed to preclude the
provisions of Title 50+ chapter 6+ part ls allowing the
state to apply for and accept federal fundse"

SECTION 36, SECTION 19-11-503s MCAs IS5 _AMENDED 10O

REA

h

*19-11-503. Special tax levy Ffor fund required. (1)
The purpose of this section is to provide a means by which
each disability and pension fund may be maintained at a
tevel equal to 2% 3% of the taxable valuation of all taxable
property within the VTimits of the city or town.

(2} Whenever the fund contains ltess than 2% 3X of the

taxable valuation of all taxable property within the limits
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of the city or towns the governing body of the city or town
shalle at the time of the Jevy of the annual taxs levy a
special tax as provided in 19-11-504. The special tax shall
be collected as other taxes are c¢cllected ands when so
collecteds shall be paid into the disability and pension
funde™

SECFION 37. SECTION_ 19-11-50%s MCA, IS _AMENDED TO

REA

‘u

"19-11-504. Amount of special tax levye (1) MWhenever
the total amount of the fund is less than 2% 3% of the
taxable valuation of all taxable property within the limits
of the city or townes the special tax levy shall be:

(2a) not less than 1 mil¥ or more than 4 mills on each
dollar of taxable valuvation of all taxable property within
the ltimits of the city or town; and

(b} an amount sufficient to provide a growth per year
in the funds considering atl sources of income to the fund
and the payment of obligations out of the funds equal to the
sum produced by I mill levied on the taxable valuation of
all the taxable property in the city or town.

{2) The special tax levy shall be a fractional part of
1L mil1l whenever:

{a} the total amount of the fund is less than 2% 3%
but wmore than 1% 1.5% of the taxable valuation of all

taxable property within the city or town; and
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(b} the special tax levy of a fractional part of 1
mill will produce sufficient revenue to cause the fund,
considering 2l) sources of income to the fund and alt
payments to be m#de out of the funds to exceed 2% 3% of the
taxable valuation of all taxable property within the city or
town.

{3} In cities of the third classs when the fund
contains an amount which is less than 28 3% of the taxable
valuation of all taxable property in the city or towns the
city council shall levy an anmual special tax of not less
than ! mill and not more than & =milks on each dollar of
taxable valuation of a1l taxable property within the city or
town."

SECYION 38, SECTION 20-9-406y MCAs IS_AMENOED_TO_READ:

®20-9-406. Limitations on amount of bond issues {1}
The maximum amcunt for which each school district may become
indebted by the issuance of bondse including atl
indebtedness represented by outstanding bonds of previous
issues and registered warrantss is 29% 45% of the taxable
value of the property subject to taxation as ascertained by
the last completed assessment for states countys and school
taxes previous to the incurring of such indebtednesse The
294 45X maximums howevers may not pertain to indebtedness
imposed by special improvement district obligetions or

assessments against the school districte All bonds issued
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in excess of such amount shall be nsll and voids except as
provided in this sections

{2) wWhen the total indebtedness of 3 schoot district
has reached the 29% 43% limitation prescribed in this
sections the school district may pay all reasonable and
necessary expenses of the school district on a cash basis in
accordance with the financial administration provisions of
this chapters

(3) Whenever bonds  are issued for the purpose of
refunding bondse any Mmoneys o the credit of the debt
service fund for the payment of the bonds to be refunded are
applied towards the payment of such bonds and the refunding
bond issue is decreased accordingly.”

SECTION 39. SECTION 20-9-502y MCAs IS _AMENDED TG READ:

"20-9-502+ Purpose and authorization of a building
reserve fund by an electione {(1l) The trustees of any
districty with the approval of the qualified electors of the
districts may establish a building reserve for the purpose
of raising money for the future constructions equippings or
entarging of school buildings or for the purpose of
purchaging 1ang. negded for se€heol purposes in the district.
In ordpy to submit: £0 the qualif ied electors of the district
a building reserve proposition for the establishment of or
addition to a building reserves the trustees shall pass a

resolution that specifies:
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(a) the purpose or purposes for which the new or
addition to the building reserve will be used;

{b} the duration of time over which the new or
addition to the building reserve will be raised in annuale
equal installiments;

{c} the total amount of money that will be raised
during the duration of time specified in subsection (1l){b};
and

(d} any other requirements under 20~20-201 for the
calling of an electione

{2) The total amount of building reserve whea added to
the outstanding indebtedness of the district shall not be
more than 5% 45% of the taxable value of the taxable
property of the districtes Such limitation shall be
determined in the manner provided in 20-9-406. A building
reserve tax authorization shall not be for more than 20
yearsae

{3) The election shall be conducted in accordance with
the school election laws of this titles and the electors
qualified to vote in the election shall be gualified under
the provisions of 20-20-301. The ballot for a building
reserve proposition shall be substantially in the following
form:

OFFICIAL BALLOT

SCHOOL OISTRICT BUILODING RESERVE ELECTION
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INSTRUCTIONS TO VOTERS: Make an X or similar aark in
the wacant square bhefore the words "BUILDING RESERVE--YES®
if you wish to vote for the establishment of a building
reserve {addition to the building reserve); if you are
opposed to the establishment of a building reserve {addition
te the building reserve) make an X or simitar mark in the
square before the words "BUILDING RESERVE--NO% e

Shaltl the trustees be authorized to impose an
additional levy each year for esee Yyears to establish a
builtding reserve (add to the building reserve) of this
school district to raise a total amount of eeee dollars
[(Seeee)r Ffor the purpose{s} esee [here state the purpose or
purposes for which the building reserve will be used)?

BUILDING RESERVE--YES.
BUILDING RESERVE--NO.

(4) The building reserve proposition shall be approved
if a majority of those electors voting at the election
approve the estabitishment of or addition to such building
reserve. The annual budgeting and taxation authority of the
trustees for a building reserve shall be computed by
dividing the total authorized amount by the specified number
of years. The authority of the trustees to budget and
impose the taxation for the annual amount to be raised for
the building reserve shall lapse whens at 2 later timesr a

bond issue is approved by the qualified electors of the
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district for the same purpose or purposes for which the
building reserve fund of the district was establisheds
whenever a subsequent bond issue is wmade Ffor the same
purpose or purpo;es of a building reserver the money in the
building reserve shall be used for such purpose or purposes
before any money realized by the bond issue is used.®

SECTION 40s_ SECTION _85-7-2001s MCAs _IS__AMENDED 10

READ:

"85-7-2001l. Limitations on debt-incurring powere (1}
The board of commissioners or other officers of the district
may not incur any debt or liabilitye either by issuing bonds
or otherwises except as provided in this chapter. No
irrigation district may become indebtedes in any manner or
for any purpose in any one yeary in an amount exceeding 5%
18,752 of the assessed valuation of the districts except as
provided in subsection (2).

(2} (a) For the purpose of organizationi for any of
the immediate purposes of this chapter; to make or purchase
surveyss plansy and specifications; for stream gauging and
gathering datai or to make any repairs occasioned by any
calamity or other unforeseen contingencys the board of
commissioners mays in any one years incur the indebtedness
of as many dollars as there are acres in the district and
may cause warrants of the district to issue therefor.

(b} For the purpose ofF organizations for any of the
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immediate purposes of this chaptere or to meet the expenses
occasioned by any calamity or other unforeseen contingencys
the board of commissioners mays in any one yearsy incur (in
addition to the 35% 18.75% limitation of subsection (1)} an

additional indebtedness not exceeding 16% 12.5% of the

assessed valuation of the district and may cause warrants of
the district to issue therefore

{c) The limitation of subsection (1} does not apply to
warrants issued for unpaid interest on the valid bonds of
any irrigation districte

{d) The limitation of subsection (1)} does not apply to
any  bonds issued under this chapter pursuant to a provision
which expressly supersedes the limitation.

{3) Any debt or liability incurred in excess of the
limitations provided by the irrigation district laws is
voide"

SECTION 41e VALIDATION. NOVWITHSTANDING ANY PROVISONS

DF_THIS ACTe ANY OUYTSTANDING INDEBTEDNESS OR _BOND__1SSUE_ON

JANUARY 1y 1982y OF ANY_ _GOVERNMENTAL SUBOIVISION IS NOT

INVALIDATED BECAUSE OF ANY CHANGES IN THE TAXNABLE VALUATION

OF__TrsunoI vISION-QUE TO REROYAL OF AUTOMOBILES AND_TRUCKS
HAVING X "RATED TAPRCITY W'Tkﬁgﬁﬂaneas OF A _TON__OR__LESS

Section 42. Codification instruction. (1) Section 9 is

intended to be codified as an integral part of Title 61
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chapter 3¢ part 3¢ and the provisions of Title &tes chapter
3s part 3¢ apply to section 9.

{2) Sections 10 and L1 are intended to be codified as
integral parts of Title 61y chapter 34+ part Ss and the
provisions of Title 61y chapter 3+ part 5+ apply to sections
10 and 1l.

{3) Section 12 is intended to be <codified as an
integral part of Title 6ly chapter ly part l» and Section 12
appties to Title 61y and Title 61 applies to section 12.

Section 43« Applicabilitye This act is applicable to
automobiles and Jlight trucks reqistered during and after

1982a.
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