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INTRODUCED BY 

!3~ 81!-L NO. ~ 
~~-'~~C----~~-~-~_·. ~~~ 

A BILL FOR AN ACT ENTITLED: "AN ACT TO CREATE THE 

DEPARTMENT OF ECONOMIC DEVELOPMENT; TO ABOLISH THE 

DEPARTMENT OF COMMUNITY AFFAIRS AND TRANSFi::R ITS FUNCTIONS 

AMONG THE DEPARTMENT OF ECONOMIC DEVELOPMENT, LEGISLATIVE 

AUDITOR, DEPARTMENT OF AOMINISTRATION, DEPARTMENT Of 

JUSTICE, DEPARTMENT OF HIGHWAYS, DEPARTMENT OF SOCIAL AND 

REHABILITATION SERVICES, AND SECRETARY Of STATE; AMENDING 

SECTIO~S 2-15-1101 THROUGH 2-15-1103, 2-15-1111, 7-1-~1~8, 

ANO 9D-1-103 THROUGH 90-1-106, MCA; AND REPEALING SECTION5 

2-7-501 AND 67-2-201 THROUGH 67-2-205, MCA." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE Of MONTANA: 

Section 1• Section 2-15-1101, MCA, is amended to read: 

•2-15-1101. Department of eomM~"+~y-e~~e+~ economic 

~~~ela~ -- head. There is a department of ee.mu~+~y 

aT~+~~ ~gngm~ deyelgpmeot. The department head is a 

director of eemma"+~y-~ra+r~ ecgogmjc develgpment appointed 

by the governor in accordance with 2-15-111.• 

lifW_SfkiiDha Section 2. Audits of political 

subdivisions. The legislative auditor shall conduct audits 

of political subdivisions as set forth in this part. 

Section 3. Section 2-15-1102, HCA, is amended to read: 

1 

2 

3 

't 

5 

6 

1 

8 

9 

10 

11 

12 

13 

1~ 

15 

16 

11 

18 

19 

20 

21 

22 

Z3 

21t 

25 

l.C 0905/01 

•2-15-1102. Board of county printing -- composition --

allocation -- compensation. (1) There is a board o~ county 

printing. 

(2) The board consists of five members appointed by 

the qovernor for terms of 2 years• 

(3) The members are: 

(a) two ~embers of the printing industry; 

(b) two county commissioners; 

(c) one member of the general oublic. 

(~) The board is allocated to the department gL 

~D~~-L~l2o for administrative purposes only as 

prescribed in 2-15-121· 

(5) The members of the board shall be compensated and 

reimbursed as are members of advisory councils in 2-15-122.• 

Section It• Section 2-15-1103, MCA, is amended to read: 

•2-15-1103. Board o~ aeronautics quali~ication 

allocation-- quasi-judicial. (1) There is a board of 

aeronautics. 

are: 

(2) The board consists of seven members. The ~embers 

(a) one member of the Montana pilots• association; 

(b) one member of the Montana chamber of comu1er-ce; 

(c) one member o~ the municipal league; 

(d) one member 0~ the county CORLmissioners 

association; 

I N T R 0 D U C E D B I L L 
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(e) one person actively engaged in aviation education 

in this state; 

(fJ one person representative of interstate co~ercial 

airline operators, who must at the time of appointment be an 

employee or official of an interstate commercial airline 

operator and a resident of this state; 

(g) one person who must at the time of appointment be 

an active base operator in this state, or an official of a 

base operator in this state, of flying services or flying 

schools. 

(3) The board is allocated to the department Qf 

blg~ for administrative purposes only as prescribed in 

2-15-121. 

(It) The board is designated as a quasi-judicial board 

for purposes of 2-15-124.• 

Section 5. Section 2-15-1111, MeA, is amended to read: 

•2-15-1111• Office of state coordinator of Indian 

affairs. (1) There is an office of state coordinator of 

Indian affairs. The office is allocated to the depart•ent of 

ec-.~+~y--~s+~ ~L--And- jndustrJ for administrative 

purposes only as prescribed in 2-15-121• 

(Z) The coordinator shall be appointed by the governor 

from a list of five qualified Indian applicants agreed upon 

by the tribal councils of the respective Indian tribes of 

the state and shall serve at the pleasure of the governor.• 
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Section 6. Section 7-1-41489 HCA, Is amended to read: 

•7-1-4148. Penalty. Where a municipality is required 

by state law to provide information to a state agency and 

fails to provide the required information, the depe~~•en~-c+ 

eemmun+~y-e~fe+Ps goxernor •ay issue an order stopping 

pay•ent of any state financial aid to the municipality. Upon 

provision of the lnfor•ation, all financial aid ~hich was 

stopped because of failure to provide the information shall 

be paid to the municipality.• 

~~-SECTION• Section 7• Definitions. In this part, 

•department• .aans the department of economic development, 

provided for in 2-15-1101. 

Section a. Section 90-1-103, MCA, is amended to read: 

•90-1-103. Functions 

eof+e+~s -- co•munity 

ec•~+~-eofofe+~s shall: 

of department 

development. The 

ci'---e-IIIUM~Y 

department cof 

(1) cooperate with and provide technical assistance to 

county, municipal, stateo and regional planning commissions, 

zoning commissions, parks or recreation boards, community 

development groupso community action agencies, and si•ilar 

agencies created for the purposes of aiding and encouraging 

orderly, productive, and coordinated development of the 

communities of the state; 

ttt--ess+s~~~~·e~or-+ft-e~d+n~+~ne-e~+•+~es 

oi'-s~e~~es--wh+eh--h&¥e--en--+~eet--on--so+u~+en--oi' 

-4-
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eeM.an+ty--~+~Men~---preb~as---eftd--+-p+eaeft~e~fen--ef 

eem.an+~y-p+ens~ 

f3t--~~•e-as-e-e+eer+ngho~--fer--+nferme~+eny--de~ey 

end--e~her--~e~erfe~~--wh+eh--•ey-be-he~pf~+-er-neee~~er~-~e 

+eee+-~e•ernMeft~~-~e-d+~eher~--~he+r--re~on~+&++~e~--end 

prev+d~-+nferme~+on-en-e•e++ob+e-fede~+-end-~~o~e-f+nene+o+ 

ond-~eehn+ea~o~~+~~anee~ 

t~t~Zl carry out continuing studies and analyses of 

the ~ml£ problems faced by communities within the state 

and develop those recommendations for administrative or 

legislative action as appear necessary. In carryinq out the 

studies and analyses, the depart~nt shall pay particular 

attention to the problems of ~tropolitan, suburbano and 

other areas in which economic and population factors are 

rapictly changing." 

Section 9. Section 90-1-104, MCA, is amended to read: 

"90-1-104. Functions of department oi'--eO!IIIII~ftf~~ 

off'o+f'~ RLQmotjon of_ tourjsm __ana recreational 

development. The department of'-eomm~n+~y-efi'e+r~ shall: 

(l) exercise state responsibility for that part of 

recreational planning and development which is directly 

related to private investment in recreational facilities; 

(2) assemble and correlate information which may 

influence the development of recre3tional enterprises and 

disseminate it to persons 0 firms 0 or corporations interested 
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in constructing or maintaining recreational facilities open 

to the publicwi_aQd 

.uL-fiDHilJLR.t'UIUtijJL~IIOt.e tbe twu:.Ls.~-industrx 

.af_&wtanil. ..... 

Section 10. Section 90-1-105, HCAo is amended to read: 

"90-l-105. Functions of depart111ent ei'--eei!Ur:~n+~y 

oi'fe+r~ -- economic development. The department o~-eftftmuftf~y 

efi'f!lf~ shall: 

..(.ll_~l.a~Uim!i~llist Mgotaoa businesses io 

~Qlll~~l:t.im;J._~.l11Lllate ao£1 lsx:al t~ll!L~g ceguicemeot.sa 

~.clo.g_-.flllil~ln~Q.[__~nllil.IU~h.i..Dg__suQRl X and 

tLsn~~tina-DL2blems• and exQaoalog tbejc marke~ 

t~tiZl provide coordinating services to aid state and 

local groups in the pro•otion of new economic enterprises 

and conduct pub1 icity and promotional activities in 

connection with new economic enterprises; 

trtLll collect and disseminate Information regarding 

the advantages of developing agricultural, recreational, 

commercial, and industrial enterprises within this state; 

t3t~ serve as the state's official liaison between 

persons interested in locating new economic enterprises in 

Montana and state and local groups seeking new enterprises; 

t~ti21 aid communities interested in obtaining new 

business or expanding existinq business; 

t5t~l study and promote means of expanding markets 

-6- \-\\3 ~C)g 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0905/01 

for Montana products; 

t6ti1l encourage and coordinate public and private 

agencies or bodies in publicizing the facilities 

attractions of the state." 

and 

Section 11. Section 90-l-106, MCA, is amended to read: 

•90-1-106. Functions of the department e~-e~aft+~y 

a~~e+~' -- housing. The department may: 

t~t--,e~wey-end-+n~es~t~e~e--~oa~n~-fteed$--~~~agheat 

~~-~~e--end-~++'~~~-~'a+~end-.ake-~ee~nde~+ens 

~e-~e-~ner-ane-~+e~e~~-as--to--~g+s+e~n--end 

~~---mee,~s---neeess~yY--de~e~+e.--e~--adY+seb+e--~e 

e++erieftl-~easi'ft~pt"'b+e.S"t 

t~t--.e+nte+n-eftd-d+sse.+n~e-+n~~aa~+on-en--e•e++eb+e 

~nmen~--heas+~--ess+s~ee--p~og~asy-e++g+e+++~y-ena 

ee.e+o~~e~e~y-ene-o~e~-s+e++~-+n~~t+en-t-eftd 

t3tLll promote research and development in housin9 

planning design, production' conservation, rehabilitation, 

and other matters relating to, or affecting the provision of 

decent, safe, and sanitary housing In a suitable living 

environaentwA-and 

CZJ deyelgp prggra•s to assist tbe bo~ 

pa!gtajnlng a steady Jeyel of cgnstcuctjoa.• 

HEH-SftllDHa Section 12. Department of COIIIMUDity 

affairs abolished-- functions transferred to legislative 

auditor. (1) The department of community affairs created in 
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2-15-1101 is abolished. 

(2) The functions of auditing the accounts ana 

financial transactions of political subdivisions in Title 2, 

chapter 7, part 5, and in 7-4-2634• 7-5-2132, 7-5-4124, 

7-6-207, 7-6-209, 7-6-210, 7-6-2114, 7-6-2203, 7-6-2216, 

7-6-2302, 7-6-2311, 7-6-23149 7-6-2315, 7-6-2322, 7-6-4111. 

7-6-4113, 7-6-4205, 7-6-4221, 7-b-4225, 7-6-4233, 7-7-123, 

20-1-212, 

85-7-1913, 

17-6-103, 

20-9-203, 

19-11-206, 

20-9-34•h 

19-11-303, 

20-9-504, 

19-11-403, 

65-7-1616, 

85-7-2027, and 85-9-611 are transferred to the legislative 

auditor. 

(3) The code commissioner shall renumber and transfer 

2-7-502 throu~h 2-7-508, 2-7-511 through 2-7-516, ana 

2-7-521 to a new part in Title s, chapt~r 13• 

(4} Unless inconsistent with this act, any rafer~nca 

to •department of community affairs" in the s~ctions listed 

in subsection (2), except 2-7-504, or "municipal audit 

division• or re~erence to "department• in those sections or 

related reference to •department• in related sections is 

changed to "legislative auditor•. 

(5) The functions of certifying the financial 

condition of disincorporating municipalities in Title 7 9 

chapter z, part 49 9 are transferred to the legislative 

auditor. Unless inconsistent with this act, any reference to 

"department of com•unity affairs• or "departillent" in 

-a-
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7-2-4906, 1-2-49119 or 1-2-4912 is changed to the 

•legislative auditor•. 

H~W SECTION. Section 13. Functions transferred to 

department of economic development• (1) The following 

functions of the department of community affairs are 

transferred to the department of economic development: 

[a) generally assisting local governments in 7-1-4121, 

7-1-4145, and 7-1-4141; 

(b) allocating state funds for public transportation 

in 1-14-102; 

(c) acting as state administering agency for the 

Montana Economic Land Development Act, Title 15, chapter 24t 

part 13; 

(d) disposing of oil and gas severance taxes in 

15-36-112; 

(e) assisting development credit corporation under 

32-4-201; 

(f) prescribing 

76-3-403; 

standards for monumentation 

(g) establishing minimum subdivision review 

under 76-3-502, 76-3-504 9 and 76-4-126; 

in 

rules 

(h) planning and developing the state economy in Title 

90t chapter 1, part 1; 

(i) furnishing advice concerning secondary industry 

development under 90-5-113; and 
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(j) furnishing facilities and information to coal 

board under 2-15-1104, 90-6-204, and 90-6-207. 

(2) Unless inconsistent with this act, any reference 

to the •department of community affairs" or •department• in 

those sections and in 2-15-104 are changed to •department of 

economic development"• 

~EH-SfkiiO~. Section 14. Functions transferred to 

department of administration. (1) The functions of the 

department of community affairs of supervising bonding of 

affairs and establishing audit methods of pol I tical 

subdivisicns are transferred to the department of 

administration. 

(2l Unless inconsistent with this actt any reference 

in 2-1-504• 2-9-702, and 2-9-802 to the "department of 

community affairs" or "department" is changed to "department 

of administrationM. 

~EW-~Ha Section 15. Functions transferred to 

secretary of state. (l) The functions of the department of 

community affairs of providing and receiving certain 

documents to be filed by local governments in 7-3-146 and 

1-3-153 are transferred to the secretary of state. 

(2l Unless inconsistent with this act, any reference 

to the "department of community affairs" in those sections 

is changeo to "secretary of state". 

~~IlDN£ Section 16. functions transferred to 

-10- ft\j ~'iq 
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department o~ highways. {1) The ~unctions of the department 

of coa.unity affairs of administering the aviation industry 

in 15-70-2Dit9 15-70-221 9 Title 67, chapter 1, part 1, and 

80-8-2Dit are transferred to the department of highways. 

(2) Unless inconsistent with this act, any re~erence 

to the "department of community affairs• in those sections 

and 2-8-103 Is changed to the "department of highways•. 

(3) Corresponding internal references shall be changed 

also. 

hf~~ Section 17• Functions eliminated. (1) 

The functions of the department of community affairs of 

providing municipalities with certain forms in 7-l-lt130; of 

assisting In delivery of emergency medical services in 

50-6-lOit and 50-6-203; as a member of human services agency 

tea• In 53-1o-101; and of receiving ~or review ~acility 

siting applications in 75-20-211, 75-2o-216, and 75-20-501 

are eli•inated. 

(2) Unless Inconsistent with this act, any reference 

to the "department of co .. unity af~airs• in those sections 

Is deleted. 

NEW SECTION. Section 18• Functions 

department of justice. (1) The functions o~ 

transferred to 

the depart11ent 

of community af~airs of ad•inistering the highway traffic 

safety program in 61-2-102, 61-2-103, and 61-2-208 are 

transferred to the depart•ent of justice. 
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(2) Unless inconsistent with this act, any reference 

to the "department of community affairs• In 

is changed to the "department of justice•. 

~fW-SECIIDHa Section 19. Functions 

those sections 

transferred to 

department of social and rehabilitation services. (1) The 

functions of the department of community affairs of 

allocating weatherization money under 90-"t-201 and 90-4-202 

are transferred to the depart•ent of social and 

rehabilitation services. 

{Z) Unless inconsistent with this act, any reference 

to the •department of community affairs• in those sections 

is changed to the •department of social and rehabilitation 

servic-es•. 

Section 20. Codification instruction. {1) Section z is 

Intended to be codified in a new part of Title s, chapter 

13o and the provisions of Title 5, chapter 13• apply to 

section 2. 

(2) Section 3 is intended to be codified as an 

integral part of Title z, chapter 15, part 18, and the 

provisions of Title 2, chapter 15, apply to section 3. 

(3J Section 4 Is Intended to be codified as an 

integral part of Title 2, chapter 15, part 25, and the 

provisions of Title 2 9 chapter 15 9 apply to section 4• 

(It) Sections 2-15-1112 and 2-15-1113, MCA, are to be 

renu~bered and with section 5 to be codified as an Integral 

-12-
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1 part of Title z, chapter 15, part 17, and the provisions of 

z Title 2o chapter 15o apply to those sections. 

3 (5} Section 7 is intended to be codified as an 

4 integral part of Title 90, cha~ter 1 9 part 1, and section 7 

5 applies to that part. 

6 S2ction 21. Severability. If a part of this act is 

7 invalid, all valid parts that are severable from the invalid 

B part remain in effect. If a part of this act is Invalid in 

9 one or more of its applications, the part remains in effect 

10 in all valid applications that are severable fro~ the 

11 invalid applications. 

12 Section zz. Repealer. Sections 2-7-501 and 67-Z-201 

13 through 67-Z-205 9 ~CA, are repealed. 

14 Section 23. Termination procedure. The provisions of 

15 2-15-133 through 2-15-136• 2-19-101, and 2-19-102 shall 

16 govern the termination of the department of community 

17 affairs, the creation of the department of economic 

lb development, and the transfer of tne various functions 

19 contained in this act. The department of administration 

20 shall reassign the books, records, and other property of the 

21 department of community affairs to ~he various agencies in 

22 ~ccordance with the transfer of functions contained in thi~ 

23 act. 

-End-
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STATE OF MONTANA 
REQUEST NO .. 198-81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 23 , 19 Jli._, there is hereby submitted a Fiscal Note 

for·----- Hous~ Bill 399· pursuant to 'Title 6, Chapter 4, Part 2 of the Montana Code Annotated (MCAI. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

Description of Proposed Legislation 

This measure creates a Department of Economic Development by abolishing the 
Department of Community Affairs and transferring its functions among the Department 
of Economic Development and several other state departments. 

Fiscal Impact 

There is no fiscal note presently being prepared for this measure because Governor 
Schwinden is having parallel legislation introduced which covers virtually the same 
matters as are covered in House Bill 399. Because a fiscal note will be prepared for 
Governor Schwinden's bill, it is felt .that a fiscal note for House Bill 399 is not 
necessary. 

BUDGET DIRECTOR 

Office of B~dget and P';)ram Planning 
Date: / 2 'J ... ~/_ __ _ 


