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A BILlL FOR AN ACT ENTITLED: AN ACY TO CREATE THE
DEPARTMENT oF ECONOMIC DEVELOPMENT; TO ABOLISH THE
DEPARTMENT OF COMMUNITY AFFAIRS AND TRANSFER  ITS  FUNCTIONS
AMONG THE DEPARTMENT OF ECONOMIC DEYELOPMENTe LEGISLATIVE
AUDITCRs OEPARTMENT OF ADMINISTRATICNy DEPARTMENT oF
JUSTICEs DEPARTMENT OF HIGHWAYSy DEPARTMENT OF SOCIAL AND
REHABILITATION SERVICESy AND SECRETARY OF STATE; AMENDING
SECTIBNS 2-15-1101 THROUGH 2-15-1103y 2-15~1111y T-1-4148,
AND 90-1-103 THROUGH 90-1-106y MCA; ANE REPEALING SECTIONS

2=-7-501 AND 67-2-201 THROUGH 67-2-~205y MNCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 2-15-1101s MCAy is amended to read:
®2-15~1101« Department cof ecommunity—affairs gconomic

deyelopment —— heade There is a department of ecommunity

affat+rs pcopomic developments The department head is a

director of ecommuntty-sffeirs gconomic _development appointed

by the governor in accordance with 2-15-111."
NEW_SELTIONs Section 2« Audits of political

subdivisionse The legislative auditor shall conduct audits

of political subdivisions as set forth iIn this parte

Section 3. Section 2-15-1102y MCA,y is amended to read:
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®2-15-1102. Board of county printing -— composition --
allocation -- compensatione. (1) There is a board of county
printinge

{2) The board consists of five members appointed by
the governor for terms of 2 yearss

{3) The members are:

{a} two members of the printing industry;

{b} two county commissioners;

{c) one member of the general publice

{4) The board is allocated to +the department of
business__regulation for administrative purposes only as
prescribed in 2-15-121a.

{5) The members of the board shall be compensated and
reimbursed as are members of adviscry councils in 2-15-122."

Section 4. Section 2-15-1103y MCAs is amended to read:

®2-15-~1103. Board of =zeropautics —— qualification --
altocation -- quasi-judiciale {1} There is a board of
aeronauticse

{2) The board consists of seven memberse The members
are:

{a) one member of the Montana pilots® association;

{b) one member of the Montana chamber of commerce;

{c) one member of the municipal leaguei

(d) one member of the county cormissioners

association;
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{e) one person actively engaged in aviation education
in this state;

{f) one person representative of interstate commercial
airline operatorsy who must at the time of appointment be an
employee or official of an interstate commercial airline
operator and a resident of this states

{g) one person who must at the time of appcintment be
an active base operator in this states or an official of a
base operator in this statey of flying services or flying
schoolse

{3) The board is allocated to the department of
bighways for administrative purposes only as prescribed in
2-15-121.

{(4) The board is designated as a quasi—-judicial board
for purposes of 2-15-124.%

Section 5. Section 2-15-11114 MCA, is amended Lo read:

w2-15-1111. Office of state coordinator of Indian
affairse (1) There is an office of state coordinator of
Indian affairse The office is atlocated to the department of
community——~affairs labor.  and _industry for administrative
purposes only as prescribed in 2-15-121.

{(2) The coordinator shall be appointed by the governor
from a Tist of five qualified Indian applicants agreed upon
by the +tribal councils of the respective Indian tribes of

the state and shall serve at the pleasure of the governore”
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Sectlion 6« Section 7T-1-4148y MCAy is amended to read:

*7-1-4148. Penalty. Where a municipality is required
by state law to provide information to a state agency and
fails to provide the required informationy the department-ef
community-effairs goyernor wmay isswe an order stopping
payment of any state financial aid to the municipalitye Upon
provision of the informationes all financial aid which was
stopped because of failure to provide the information shall
be paid to the municipalitye™

NEW_SELTION,s Section 7e Definitionse In this parte
rdepartment®™ means the department of eccnomic developments
provided for in 2-15-1101l.

Section 8. Section 90-1-103; MCAy is a2mended to read:

"30-1-103. Functions of department of--—community
affatrs i community development. The department eof
eommunity-affairs shall:

(1) cooperate with and provide technical assistance to
countys municipale states and regional planning commissionss
zoning commissionsy parks or recreation boardse community
development groupses community action agenciess and similar
agencies created for the purposes of aiding and encouraging
orderlys productives and coordinated develcopment of the
communities of the state;

{+29--ossist-the—governor-in-coordinating—the-aetivities

of -state-agencies--whieh--have—-an-—-impect-—on-—setutéion——of

-ty
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community-—-devetopment———problems———and--implementetien—of
community-pianst

t3y-~serve-as-o-cltenringhouse—~for——informationy-—dater
and--other-—materiats——which——rey-be-heipful-or—-neecessary-te
}ocat-governments-to-discharge—-their—-responsibitities--ond
provide—information-on-avatiebie-Ffederat-and-state-financiad
and-teehnieai-assistances

t+4#4{2} carry out continuing studies and analyses of
the gconomjic problems faced by communities within the state
and develop those recommendations for administrative or
legislative action as appear necessarye. In carrying out the
studies and analysesy the department shall pay particular
attention to the problems of wmetropolitans suburbans and
other areas in which economic and population factors are
rapidly changing."

Saction 9« Section 90-1-104s MCAy is amended to read:

"90~-1-104e Functions of department of-—eommunity
affatrs -~ promotion  of _ tourism __and recreational
developmente. The department of-eommunity-effatrs shall:

(1} ex=rcise state responsibility for that part of
recreational planning and development which is directly
related to private investment in recreational facititiess;

(2) assemble and correlate information which may
influence the develocpment of recreational enterprises and

disseminate it to personsy firmss or corporations interested

--
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in constructing or maintaining recreational facilities open
to the publicei_and

12)__develop programs to progote the tourist _jndustry
of Hontana.*®

Section 10 Section 90-1-105y MCAs is amended to read:

»30-1-105s Functions of department of-—-commanity
affatre -~ economic developmente. The department of-community
esffairs shalils

{1} _develop programs._io assist Montapa busipesses _in
complying with state and 1oc3) tex and zoning reqQuirgmentss
securing _financing for expansions _solving __supply __and
transpertation problemss and expanding their markeiss:

+13¥(2) provide coordinating services to aid state and
loca? groups in the promotion of new economic enterprises
and conduct publicity and promotional activities in
connection with new economic enterprises;

t2413) collect and disseminate information regarding
the advantages of developing agriculturaly recreationals
commercialy and industrial enterprises within this state;

4+3¥[4) serve as the state's official 1lialison between
persons interested in locating new economic enterprises in
Montana and state and local groups seeking new enterprises;

4351 aid communities interested in obtaining new
business or expanding existing business;

+54{6) study and promote means of expanding markets

THE R



i0
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25

LC 0905701

for Montana products;

+63{1) encourage and coordinate public and private
agencies or bodies in publicizing the facilities and
attractions of the statee."™

Section l1le« Section 90-1-106s MCAy is amended to reads:

*9Q-1~106« Functions of the department of-ecommunity
affatre -— housinge The department may:

12 y——survey—end-investigate-——housing-—-needa--throughout
the-—stete--and-puh%ish-the-fesu*t:—end—nake—reeenneﬂaatiens
te~the-governor—and-the—}egistature—as—to--legistation-—and
other---meesures—-necessaryy——desirobler-—or-—advisabie—teo
elieviate-housing-probiemst

t23--meintain-and-disseminate—informetion—on-—avaiiabte
goveramentel-—-housing-—assistance——progremsy—etigibitity-ana
developaent-requiresentsy—and-other—-sinitar-informationt-ond

+3¥(1) promote research and development in housing
planning designes productions conservations rehabilitations
and other matters relating toe or affecting the provision of
decents safes and sanitary housing in a suitable tliving
envirommeentsi_and
2 ) 1 s ist the housing. indust .

NREW_SECTION. Section 12« ODepartment of community

affairs abolished -~ functions transferred to legislative

auditors {1} The department of community affairs created in

-—7—
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2-15-1101 is abolished.

{2) The functions of auditing the accounts and
financial transactions of political subdivisions in Title 2y
chapter Te part Se and in 7-4-2634y 1-5-2132¢ T~5—4124»
T-6-207y T-6~209y T-6-210y T-6-21l4y T~6~2203y T~6—-22164¢
T-6-2302y T-6-2311s T-6-2314e T-6~2315y T-6-23224 T-6-41ll,
T-6~4113y T-6~4205¢ T-6—4221e T-5—4225y T-6-4233, T-T-123,
17-6-~103, 19-11-206y 19-11~303, 19-11-4903, 20-1-212y
20-9-2933y 20-9-34%44%4, 20~9~504%y 85-7T~1616y 85-T-1913y
85-7-202Ty and B5-9-611 are transferred to the legislative
auditore

(3) The code commissioner shall renumber and transfer
2-71-502 throuch 2-T-508, 2-T7-511 through 2-7T-516s ana
2-7-521 to @ new part in Title 55 chapter 13

{4} Unless inconsistent with this acts any reference
to "department of community affairs™ in the sections listed
in subsection (2)» except 2-T-504y or ™municipal audit
division® or reference to “department® in those secticns or
related reference to "department® in related sections is
changed to "legisiative auditor®.

{5) The functions of certifying the financial
condition of disincorporating wunicipalities in Title Tyg
chapter 2y part 49s are transferred to the legislative
auditore Unless inconsistent with this acte any reference to

"department of coamunity affairs® or “department"” in

-



10

i1

12

13

14

15

16

17

18

19

20

21

22

23

24
25

LC 0905,01

T-2-4906+ T=-2-4911y or T-2-4912 is changed to the
mlegislative auditor®™s

NEW_SECTIONa Section 13. Fupctions transferred to
department of economic developmente (1) The following
functions of the department of community affairs are
transferred to ths department of economic development:

{2a) generally assisting local governments in T-1-4121,
T-1-4145¢ and T-1-4147;

(b) allocating state funds for public transportation
in 7-14-102;

{c) acting as state administering agency for the
Montana Economic Land Development Acty Title 15s chapter 24
part 133

(dy} disposing of o0il and gas severance taxes in
15-36-1123

{e} assisting development credit corporation under
32~-4-2013

{f) prescribing standards for monumentation in
T6-3-403;

(g} establishing wminimum subdivision review rules
under T76-3-502y 76~-3-504¢ and T76-4~126;

(h} planning and developing the state economy in Title
9Ce chapter 1ls part 1;

(i) furnishing advice concerning secondary industry

development under 90-5-113; and
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{j) furnishing facilities and information to coal
board under 2-15-1104y 90-6-204y and 90-6-207.

(2) Unless inconsistent with this actes any reference
to the "department of community affairs" or “departament™ in
those sections and in 2-15-104 are changed to "department of
economic development™e

NEW SECTIONs Section l4. Functions transferred to
department of administration. (1) The functions of the
department of community affairs of supervising bonding of
affairs and establishing audit methods of political
subdivisicns are transferred to the department of
administrations

{2} Unless inconsistent with this acty any reference
in 2-71-504¢ 2-9-T02: and 2-9-802 +to the ™department of
community affairs™ or "department®™ is changed to %“department
of administration¥.

NEW_SECTIONs Section 15 Functions transferred to
secretary of statee (1) The functions of the department of
community affairs of providing and receiving certain
documents to be filed by local governments in 7-3-146 and
7-3~153 are transferred to the secretary of statee

{2} Unless inconsistent with this actes any reference
toa the ®“department of community affairs" in those sections
is changec to "secretary of state".

NEW_SELYIONs Section 1%« Functions transferred to

- R 99
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department of highwayse {1} The functions of the departaent
of community affairs of administering the aviation industry
in 15~70-204¢ 15-T70-221y Title 6Ty chapter ly part 1ls ang
80-8-204 are transferred to the department of highwayse

{2} Unless inconsistent with this acts any reference
to the ™department of community affairs® in those sections
and 2-8~103 is changed to the "departwent of highways“.

(3) Corresponding internal references shall be changed
alsoe

NEW_SECTIONe. Section 17« Functions eliminateds (1)
The functions of the department of community affairs of
providing municipatities with certain forms in 7-1-4130; of
assisting in delivery of emergency medical services in
50-6~104 and 50-6-203; as a member of human services agency
team in 53-10-1CGl; and of receiving for review facility
siting applications in 75-20-211y 75-20-2169 and 75-20-501
are eliminatede.

{2) Uniless inconsistent with this acte any reference
to the "department of community affairs® in those sections
is deleteda

NEM_SECTIONs Section 18« Functions transferred to
department of justicee {1) The functions of the department
of community affalirs of administering the highway traffic
safety program in 61-2-102y 61-2-103, and 61-2-208 are

transferred to the departaent of justices

-11~-
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{2} Unless inconsistent with this acts any reference
to the "department of community affairs”™ in those sections
is changed to the “department of justice".

NEW _SECIE)Ne Section 19« Functions transferred to
department of social and rehabilitation servicese. (1} The
functions of the department of community affairs of
allocating weatherization money under 90-4-201 and 90-4-202
are transferred to the department of social and
rehabilitation servicese

{2) Unless inconsistent with this acts any reference
to the “department of community affairs® in those sections
is changed to the "department of social and rehabilitation
services¥,

Section 20. Codification instructione {1) Section 2 is
intended to be cedified in a new part of Title 5y chapter
13, and the provisions of Title 5s chapter 13+ apply to
section 2.

{2) Section 3 is intended to be codified as an
integral part of Title 2y chapter 15y part 18y and the
provisions of Title 2y chapter 154 apply to section 3.

{3} Section & is Intended to be codified as an
inteqgral part of Title 2y chapter 15y part 25¢ and the
provisions of Title 2y chapter 159 apply to section 4e

{%#) Sections 2-15-1112 and 2-15-1113¢ MKCAsy are to be

renumbered and with section 5 to be codified as an Integral
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part of Title 2y chapter 15, part 17y and the provisions of
Title 2y chapter 15¢ apply to those sectionse

{5) Section 7T is intended to be codified as an
integral part of Title 90y chapter le part ls and section 7
applies to that parte

Section 21le Severabilitye If @ part of this act s
invalidy all valid parts that are severable from the invalid
part remain in effect. If a2 part of this act is iavalid in
one or more of its applicationss the part remains in effect
in 311 wvalid applications that are severable from the
invalid applicationse

Section 22« Repealer. Sections 2-7-501 and 67-2-201
through 67-2-205, MCAs are repeslede.

Section 23. Termination precedures The provisions of
2-15-133 through 2-15-136s 2-19~1014 and 2-19-1062 shall
govern the termination of the department of community
affairses the creation of the department of economic
developments and the transfer of the various functions
contained in this acte The department of admintstration
shall reassign the booksy recordsy and cther property of the
department of community affairs to the various agencies in
accordance with the transfer of functions contained in this
acte

-End-
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STATE OF MONTANA
REQUEST NO. 198-81

FISCAL NOTE
Form BD-15

In compliance with a written request received _January 23 , 19 81 , there is hereby submitted a Fiscal Note ‘
for House Bill 399 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

Degscription of Proposed Legislation

This measure creates a Department of Economic Development by abolishing the
Department of Community Affairs and transferring its functions among the Department
of Economic Development and several other state departments.

Fiscal Impact

There is no fiscal note presently being prepared for this measure because Governor
Schwinden is having parallel legislation introduced which covers virtually the same
matters as are covered in House Bill 399. Because a fiscal note will be prepared for
Governor Schwinden's bill, it is felt that a fiscal note for House Bill 399 is not
necessary.

Dl

BUDGET DIRECTOR
Office of Budget and P?gram Planning

Date: /"'.? -




