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1 . HOUSE  BILL NO. 380 . . 1 the general property of the state.

2 INTRDBUCF.[E BY 7 MM 2 {?) The tzxes on this property zre levied in the same
3 ’jn}d{/( 3 manner and to the s&éme extents except as ctherwise provideds
4 A BILL FOR AN ACT ENTITLED: ®AN ACT PROVIDING FOR ANNUAL OR 4 as though the property had been in the county en the regular
5 QUARTERLY REGISTRATION OF MOTOR  VEHICLES  OWNED  BY 5 assessment dates provided that the property has nct bheen
& NONRESIDENTS TEMPORARILY EMPLOYED 1IN MONTANA; SUBJECTING & recularly assessec fer the year in some other ccunty of thse
1 SUCH VEHICLES TO TAXATION; AND ESTABLISHING WINDOW DECALS AS 7 statee

B THE FORM OF LICENSE EVIDENCING QUARTERLY REGISTRATION; ] (3) Nothing in this section shall be construec to levy
9 AMENDING  SECTIONS  15-24-30ls 15-24-302s 61-3-701s AND S a +tax against & merchant or dealer within this state on
10 61-3-T03y MCA." 1GC Goodsy wWarese or merchandise brouacht into the county +tc
11 11 replenish the stock of the merchant or desaler in addition to
12 BE IT ENACTED BY THE LEGISLATURE UF THE STATE OF MONTANA: 1z the +tax levied against the inventory cf said werchant or
13 Section le Section 15-24-301s MCAy is amended to read: 13 dealar on the reguler assessment datee

14 m15-24~301« Personal property brought into the state 14 {4) Fhis—section-does--not--eppiy~—to-—any Apy wotor
15 -- assessment —- exceptions -- custom combine equipment. (1} 15 vehicle broughts drivens or coming intc this stete by any
16 Property §n the following cases is subject to taxation and 16 nonresident person temporarily employed in Montzna fer——a
17 assessment for all taxes levied that year in the county in 17 period-~not——exceeding--98--deys—if-the-motor-vekiede-is and
18 which it is located: 13 used exclusively for <transportation of such persoa (s
19 {a) any personal property {including 1livestock) 19 subjsct to _taxation apd _assessment for taxes as_follomss
20 broughty drivens or coming into this state at any time 20 (3)__Ihe _wotor yehicle is_taxed by the county_ in_whigch
21 during the year that is used in the state for hire, 21 it_is_locateda
22 compensations or profiti 22 {b) _Coe-feourth of the _spnual _tzx liapility _of tke
23 {b) property whosz owner or user is engaged in gainful 23 motor__webicle wust. be paid for_cach_guarter gor_pertion_cf_a
24 occupation or business enterprisz in the statej or 24 quarter ¢f the yezar that the gotor _vehicle _is_ _located _in
25 (c) property which comes to rest and hecomes a part of 25 Montanaas

INTRODUCED BILL
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{c)__Ibe _quarterly _taxes 3re due the firat diy cf the
QUALLET -

(%) Agricultural harvesting machinery classifieg unger
class eighte licensed in other statess anc cperzted on the
Tands of persons cther than the owner of the machinery under
contracts for thire shall be subject to 2 feec in liey of
taxation of $35 per machine for 2 6C-d3y pericde The
machines shall be subject to taxaticn under class eicht conly
if they are scld in Montanas™

Section 2« Section 1I5-24-302y MCAy is amended tc read:

*15-24-202« CLcllecticn oroca2durse Al rroperty
mentioned in 15-24-301 is assessed at the same velue 2s
property of 1like kind 2and charactery and the assessmenty
Tevyey and ccllection of +the +tax are coverned by the
provisions of 15~6—408; 15-16-111 through 15-16-115;
15-16-404; chapter 17e part 9; and 15-24-212(1)3 s 2mended.
excepts

L1} _texatigo of molor vehicles unger  12-24-2014%) _ic
the __extept __that  subsection waries from _the _geperal
proyisions.cited abovei aad

{2) livestock taxation govarned by E1-T7-1904 anc Titl=s
8ly chaptar Te part 2.%

Section 3« Section 61-3-771y FCAy is amended to read:

®51-3-701l« Foreign vehicles usad in gainful occunstion

tc b2 resisterscd -— reciprocitys (1} Sefcre any foreign
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licensed motor vehicle may te operoatec jin. spoy-gQuarter cf o
¥e3r on the richwzys of this stete for thires ccorpenscticns
or gprofit or tefore the owner andscr user *herecf us=c the
vehicle if such owner andfor wuser i5 engzsed in  gainful
occupatior or business enterprise in tha states inclucine
highwey works the cowner cf thg v:hicle sr>T1 mzke
zpplication to a county treasurer for gnoual_gor gusrierly
registration upon an application form furnished by the
divisions Upon sztisfactery evidence of owasrshi, $thiftGC
to the county trezsurer and the payrent of prarerty taxes &3
required by 15-8-201 through 15-8-2C2 cr 15-24-:201, ths
treasurer shall zccept the applicetion for registratica anc
shall collect the regular license fee requirea for the
vehiclea

{2) The treasurer shall +thercupan issue te the
applicant & copy of the applicaticon =ertitled "Cwner®s
Certificate of Registration and Tex Recsipt™ 2no ferverd =
duplicate copy of the certificaete te the divisions The
treasurer shall e; the same tige issue to the epplicant the
proper license plates or othef—ident+i+ee€+en-nefkers windox
gecal _as_followses which shall at 21l times be displaved upon
the vehicle when operated or driven upcn fcads anc hiochways
of this state during the pericc of *he life of the license:z

{a3) _License _glates _shall__be _issuad _only __ic __20
2pplicent_for znnual registraticns

-y
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fb) _gi) A window decal shzll be issuec Lo op spolicant
for guarterly registrations

{ii) _Decals wust be golor-coded to distinguish ins four
ouarrerly registration periods of the calendar ygarae

(iil) An_ _amplicant _may purchasz2 a decal for more iban
o022 roQiskrstico QUSrTIer ot 9 LiTcs

Liw) The regular license fee may_be ccllecied only when
the first decal is issuved tc  ap. _applicant _in__a _caleodar
¥ears _but the freasurer sball ccllect $Z for gach subseguent
decal issued for a wehicle in the same calendar years

v} A _currsni_ _wiocow decal gusi be displeyed on fhe
lewar_right~hand corpner_of ihe windshicld.

{3) The recistretion receipt shalt nst constitute
avidence of ownzrship tut sk=11 be wused only for
reaistration purpcsess Mo Montanz certificate cof ownership
5k211 b= issued for this type of registratione

{4} This sccticn is not appliceble to ary wvehicle
cavered by & valid and existing reciprocal agreement or
declaration entersd inte under the provisions cof the laws of
Montanae™

Section 4e Section 61-3-T03y MCAy is 2aendsd to read:

®*61-3-TN3e Purncsce Sections 61-3-701 ang 61-3-702
shall e sclely for the purpose of taxaticnes recistrations
and iaentification of vehicles cperated in this state that

have paid 2 license in another state or fcoreign countrys 3nd

LC 6961701

otherwise than as herein specifically set forth shall not be
construed as a repeadl of any laws or parts of laws havinc to
do with the registraticn or licensing of auvtowmobiles within
the state."

~End-

-_—-
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STATE OF MONTANA
REQUEST NO.._201-81
FISCAL NOTE

Form BD-15

In compliance with a written request received _January 23 .19 _81 _ | there is hereby submitted a Fiscal Note
for __House Bill 389

pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the. Legislature upon request.

Description of Proposed Legislation

An act providing for annual or quarterly registration of motor vehicles owned by non-
residents temporarily employed in Montana, subjecting such vehicles to taxation and
establishing window decals as the form of license evicencing quarterly registration.

Asgumptiong

1. Tn 1980, there were approximately 19,000 nonresidents that registered their vehicles
for registration purposes only.

Assume 10,000 of these would go to quarterly registration.

Assume one~third of these would register for three quarters.

Assume one-third of these would register for two quarters.

Assume one-third of these would register for one quarter.

[V I = R N B o

Fiscal Impact

Expenditures:

3,333 register 3 times = 9,999 decals
3,333 register 2 times = 6,666 decals
3,333 register 1 time 3,333 decals
20,000 decals x $250 per thousand = $5,000 printing
additional data processing costs,
20,000 transactions x .05 = $1,000 DP costs
mailing costs =$ 100
Total costs per fiscal year= $6,100

]

Total cost for blennium =$12,200

Revenue:

Assumptions

1. 19-000 vehicles that fall within the class
2. Average assessed value of $1,700 per vehicle
3. 220 mills average

This would result in a revenue increase of $924,000
for each year of the biennium

BUDGEg DIRECTOR

Comments Office of Budget and Program Planning

Date: . [~ M_:.&L-_ ——
The Department of Revenue feels that the enforcement
of the proposal would be extremely difficult. Therefore, the actual revenue that would
be generated by the proposal would depend to a large degree on the enforcement level.




Fiscal Note 201-81
House Bill 389
Page 2

Technical Note

The bill requires the treasurer to collect $2 for each subsequent decal issued
to a vehicle in the same calendar year, but makes no mention of the disposition of the
fee.
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Approved by Committee
on Taxation

—___HOQUSE _ BILL NOe 389 __

Tl A

A BILL FOR AN ACT ENTITLED: AN ACT PROVIDING FOR ANNUAL OR

INTRODUCED BY

QUARTERLY REGISTRATIGN OoF MOTOR VEHICLES OWNED BY
NONRESIDENTS TEMPORARILY EMPLOYED 1IN HMONTANA; SUBJECTING
SUCH VEHICLES TO TAXATION; AND ESTABLISHING WINDOW DECALS AS
THE FORM OF LICENRSE EVIDENCING QUARTERLY REGISTRATION;
AMENDING SECTIONS 15-24-301y 15-24-302y 61-3-TCly AND

61-3-703y MCA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-24-301y MCAy is amended to read:
m15-24-30le Personal property brought into the state

-- assessment -- exceptions ~- custom combine equipmente. (1)

Property in the following cases is subject to taxation and

assessment for all taxes levied that year in the county in

which it is locateds

fa) any personal property {including 1livestock}
broughty drivens or coming into this state at any time
during the year +that is wused in the state for hires
compensations or profit;

{b) property whose owner or user is engaged in gainful
occupation of business enterprise in the state; or

(c) property which comes to rest and hecomes a part of
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the general property of the state.

{2} The taxes on this property are levied in the same
manner and to the scme extents except as ctherwise provideds
as though the property had been in the county on the regular
assessment dates provided that the preperty has not been
reqgularly assessed for the year in some othér county of +the
statee.

{3) MNothing in this section shall beréonstrued to levy
a tax against a merchant or dealer within this state on
Goodse wWaress or wmerchandise brouaht intc the <county %o
replenish the stock of the merchant or dealer in addition to
the tax lewvied against the inventory of said merchant or
dealsr on the regulsr assessment date.

{4} Fhis-sectien—does-—not——-epply—-to—-any Apy wotor
vehicle broughte drivens or coming into ihis state by any
nonresident person temporarily ermployed in Montana fer—-s
perfod-—not-~-exceeding-—96——days—+if-the-motor-vehietle-is and
used exclusively for transportation of suych person Jjs
sublect fo taxation and assessment for taxes as follcwss

{3) _The wolor ¥ehicle js taxed by the county in_which
it_is locateds

{b) Ope-fourth of the annual _tzx liability of _the
metor _webicle must be paid for sach guarter or. portiocn of a
quarter cf ithe yezr that the potor vehicle _is located _in

SECOND

- HB 397

Mgotanas

READING
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£c)_ _Thke quarterly _taxes are due the first doy cf the
quarter.

{5) Agricultural harvesting machinery classified under
class eightse licensed in other statesy and cperated on the
1ands of persons other than the owner of the machinery under
contracts for hire shall be sutject to a fee in lieu of
taxation of $35 per machine for a 60-day pericde The
machines shall be subject to taxation under class eight only
if they are sold in Montana."

Section 2« Section 15-24-302y MCAe is amended to read:

®15-24-3102« Ccllection precedures AT property
mentioned in 15-24-301 §s assessed at the same value as
property of 1like kind and characters and the assessaents
Tevye and ccllection of the tax are coverned by the
provisicns of 15-8-4083; 15-16-111 through 15-16-115;
15-16~404; chapter 1Te¢ part 93 and 15-24-202{1); as amended,
excepts

L1) _taxation of wotor vehicles under 15-24-301£4%) _tg
the __oxtent _that _ subsection varies from  the _geperal
previsions cited aboves and

f2) livestock taxation governed by E1-7-104 and Title
8ly chapter 7y part 2.%

Section 3. Section 61-3-70ly MCAy is amended to read:

®51~-3-7T0l« Foreign vehicles used in gainful occupation

to be registered -— reciprocitye (1) Before any foreign
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licensed motor vehicle may be operatec In_zpy quariter gf o
¥e2r on the highways of this stete for hires ccmpensaticony
or profit or before the owner andsor user *herecf uses the
vehicle if such owner andfor wuser is engaged in g3inful
occupation or business enterprise in the states inclugine
highway works the owner cof the vehicle sh211 mzke
application to a county treasurer for gopual_or.quarterly
registration upon @en application form furnished by the
divisions Upon satisfactory evidence of ownership submitted
to the county tfeasurer and the payment of property taxes as
required by 15-8-201 through 15-8-2C3 or 15-24-301, the
treasurer shall accept the application for registraticn and
shald collect the regular license fee requirea for the
vehicle.

{(2) The treasurer shall thereupon issue to the
applicant a copy of the application entitled “Owner's
Certificate of Registration and Tax Receipt® and forward a
duplicate copy of the certificate to the divisions The
treasurer shall at the sase time issue to the applicant the
proper license plates or other-identificatien-morkers yindow
decal as_followss which shall at all times be displayed upon
the vehicle when operated or driven upcen reoads and highways
of this state during the period of the life of the licensez

{a)_.License plates shall. be _issued ooly _to __ap
2pplicant for apnual reglistrations

-4-
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{b) _(i) A window decal shall bg issuec to zn_spplicant
for_guarterly registrations ‘

41i) Degels must be color-coded to distioguisb ihe_ four
ouarterly registration periods of the calendar yearas

Liii} An applicapt _may purchase a decal for more than
ops_registration quarier st o tizes

Lixl_lhg_zggulax_licgnsg_fee_max_ha_cnilsszgd.nnlx.uhen
the first decal is_ issued to an  applicapt. in _a. _calendar
years but the treasurer shall ccllect $2 for sach subsequenti
decal issued for a wehicle in ihe same calendar years

i¥) _A_ _current _window decal pust be displayed oo _ihe
lowar rigzbt=hand corpner of the windshiclde

{2) The recistration receipt shalir nct  constitute
evidence of ownership tut shall be wused only for
reaistration purpcsesSe No Montans certificate of ownership
shall bs issued for this type of registrations

{4) This section is not appliceble to any vehicle
covered Dy & valid and existing reciprocal agreement or
declaration entered into under the prnvisiéﬁs cf the laws of
Montana.™

Section 4« Section 61-3-T03s MCAy is 3mended to read:

"61-3~703. Purpesee Sections 61-3-701 and 61-3-702
shall be solely fcr the purpose of faxations registrationa
and jdentification of vehicles cperated in this state that

have paid 2 license in znother state or focreign ccuntrys and

LC 0961701

otherwise than as herein specifically set forth shall not be
construed as & repeal of any laws or parts of Taws having to
do with the registraticn or licensing of aﬁtomobi1es within
the state.®

-End-
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e HQUSE__ BILL NG

INTRAODUCED BY
- 1&.427

A BILL FOR AN ACT ENTITLED: "AN ACT PROVIDING FOR ANNUAL OR
QUARTERLY REGISTRATION OF MOTOR VEHICLES OWNED BY
NONRESIDENTS TEMPORARILY EMPLOYED 1IN MONTANA; SUBJECTING
SUCH VEHICLES TQ TAXATICON; AND ESTABLISHING WINDOW DECALS AS
THE FORM OF LICENSE EVIDENCING QUARTERLY REGISTRATION;
AMENDING SECTIONS 15-24-301y 15-24-302y 61-3-701s AND

61-3-T703¢ MCA™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-24-301y MCAs is amended to read:
®]15-24-301« Personal property brought into the state

-- assessment —— exceptions —-— custom combine equipments (1)

Property in the following cases is subject fo taxation and

assessment for all taxes levied that year in the county in

which it is located:

{a) any personal property {including livestock)
broughts drivens or coming into this state at any time
during the year that is used in the state for hires
compensatione or profit;

{b) property whose ocwner or user is engaged in gainful
occupation or business enterprise in the state; or

{c) property which comes tc rest and becosmes a part of

._4€;£z;za!é;:2§£1x:- _,‘ﬁéﬁﬁﬁ;ﬂﬁﬂ\
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the general property cof the state.

{?) The texes on this property asre levied in the same
msnner and to the sawe extents except as ctherwise provided,
8s though the property had been in the county on the regular
assessment dates provided that the propérty has not been
regularly assessed fer the year in some cthér county of ths
stotes

{3) Nothing in this section shall beﬂéonstrued to levy
a tax against a merchant or dealer within this state on
Goodasy waress or merchandise brouaht inte the county +tc
replenish the stock of the merchant or dealer in addition to
the +tax Yevied against the inventory of said merchant or
dealar on the reguler assessment date.

{4) Fhis-section-does--not-—-epply--to——any Apy motor
vehiclte broughty driveny or coming intoc fhis state hy any
nonresident person temporarily ewmployed in Montana Ffer--e
pericd-—-not--exceeding--96——days—-if-the-motor-vehiecte-¥s zpnd¢
used exclusively for transportation of such person |5
subjact_to taxation and assessment for taxes as follomss

{3} _The motor wehicle is taxed by the county ion which
it.is_logcasteda

ib) Cne-fourth of the annual _tzx_  liability _of the
metor yehicle must pe paid for cach quarter or portion of a
uartsr cf the yepr that the motor _vehicle js._ loceted _ic

Hontanaa
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1) _The quarterly _taxes ars due inpe first day of the

quarters

{5) Agricultural harvesting machinery classifiead under
class =ighty licensed in other statesy anc cperated on the
lands of persons cother than the owner of the machinery under
contracts for hire shall be sutject to a fee in lieu of
taxation of $35 per wmachine for a 6C~-day rpericods The
machines shall bte subject to taxaticn under class eicht only
if they are so0ld in Montana.”

Section 2« Section 15-24-302s MCAs is amended tc read:

"]15-24-302. Ccllecticn nrec2durze A1 property
mentioned jn 15-24-301 is assessed at thes some wvslue as
property of 7Tike kind and charactaers and the assessments
levyy 2and ccllection of the tax are coverned by the
provisions of 15-8-4083 15-16-111 through 15-16-115;
15-16-4043 chapter 1Te part 9; and 15-~24-202(1)}; as amended,s
except:

{1)_ _taxation of wotor wvehicles unger _15-2%-301(%) _ig
the __extent _fthat  subsectiop yeries from _the _geperal
provisions cited aboyes aod

{2} 1livestock taxation governed by EB1-7-104 and Title
8le chapter Ty part 2."

Section 3. Section 61-3-T0ly FCAy is amended to vead:

»51-3~7T01le Foreign vehicles usad in gainful occupation

tc be resistered -- reciprocity. (1) 3ZBefore any foreign
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licensed wmotor vehicle may = operatec jn_gpy_guarter cof o
¥ear on the hichways of this stete for hires cCcorpensaticony
er profit or tefore the owner ancdscr user *herecf usas the
vehicla if such owner andsor wuser is engaged in  ¢ainful
occupation or business enterprise in th3 states inclucine
highway works the owner of the v:hicle sh211 rake
application to & county treasurer for gnpual_gor guarterly
registraticn upon an application form furnished by the
divisione Upon setisfactery evidence of ownership suhwitted
to the county treasurer and the payment of property taxes as
reguired by 15~8-201 through 15-8-2C2 cr 1%5-24-301s the
treasurer shall zaccept the applicetion for recgistraticn and
shall collect the regular 1license fee requirec for the
vehiclee

{2) The treasurer shall thereupon Issue to the
applicant a copy of the application entitled ™Cwner's
Certificate of Registration and Tax Receipt" ana forwsrd a
duplicate copy of the <certificate to the divisions The
trzasurer shall at the same time issue to the applicant the
proper license plates or ether—identificntion—markers window
decal as fellowss which shall at 211 times be displaved upon
the vehicle when operated or driven upcn roads ard hichways
of this state during the perica of the life of the license;z

fa)__Llicense plates _shall _be__issuad__only __to___zp
2ppliczot for apnual registrations

—f—
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LBy _ i) A window decal shell be issuec Lo zn_gpplicant
for guzrterly registrationa

4ii) Decezls must be color-cogded to distinguish ins four
gquarierly registration perjods of the calendsr. yezras

Liii) An__applicant .may purchasz a decal for more than
onz_registratico quarier st o times

iiv) The regulasr license fce mav _be cellected only when
the first decal is issued to an_  apnolicset in _a _czlepndar
¥ears but the treasurer shall ccllect $2 for gach subseguent
decal issued for. s wehicle in the same calepdar yeirs

Le) A _currspk_ _winuow decal gust De displeysd go Lbe
lowzr right=hand corper of ibe wiodshizlde

(3) The recistration receipt shall nct constitute
evidence of ownership but shall be used only for
resistration purpcsese No Montane certificate cof ownership
sh2¥1 b= issued for this type of registration.

{4} This scction is not eappliceble to a2ry wvehicle
covered Dy & valid and existing reciprocal aoreersnt or
declzration entered into under the provisions cf the laws of
¥ortana.™

Section 4« Section 61-3-7033, MCAy i5 2mendad to read:

"41-3-703. Purncsee. Sections 61-3-T01 and 61-3-702
shall be sclely fcr the purpose of faxaticne recistrations
2nd igentification of wvehicles gpersated in this state thet

have gaid 2 license in enother state or foreign countrys ang

LC 09€1/01

otherwise then as herein specifically set ferth shall not be
construed as a repeal of any laws or parts of laws havinc to
gc  with the ragistraticn or licensing eof sutomcbiles within
the state.®

~End-—

“ HB 3879
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HQJUSE BILL NOe. 389

INTRODUCED BY HARTes LUNDs Ce SMITHy JACOBSENe SHONTZs TVEIT

A BILL FOR AN ACT ENTITLED: ™AN ACT PROVIDING FOR ANNUAL OR
QUARTERLY REGISTRATION OF MOTOR VEHICLES OWNED 8y
NONRESIDENTS TEMPORARILY EMPLOYED IN MONTANA; SUBJECTING
SUCH VEHICLES TO TAXATION; AND ESTABLISHING WINDOW DECALS AS
THE FORM GF LICENSE EVIDENCING QUARTERLY REGISTRATION;
AMEND ING SECTIONS 15-24-301y 15-24-302y 61-3-701s AND

61-3-703, MCAL"

BE IT ENACTEQ 8Y THE LEGISLATURE OF THE STATc OF MONTANAG
Section le. Section 15-24-30l+ MCAy is amended to read:
n15-24-301l. Personal property brought into the state

== assessment —- exceptions -- custom combine equipmente {1}

Property in the following cases is subject to taxation and

assessment for all taxes levied that year in the councy in

which it is located:

(a) any personal property {including livestock)
broughts drivens or coming into this state at any time
during the year that 1Is wused in the state for hirer
compensations or profit;

{b) property whose owner or user is engaged in gainful
OCCupPAation Or Dusiness enterprise in tne state; or

tc} property which comes to rest and becumes 3 part of
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HB 0389702

the ygeneral property of the states

(2) The taxes on this property are levied in the same
manner and to the same extents except as otherwise provideds
as though the property had been in the county on the regular
assessment datees provided that the property has not been
regularly assessed for the year in some other county of the
statee.

{3} Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
goodss waress or merchandise brought inte the county to
replenish the stock of the merchant or dealer in addition to
the tax levied against the inventory of said merchant or
dealer on the regular assessment date.

(4) Fhis-section-does--not—-applty--te——any Any motor
vehicle broughts drivens or comng into this state by any
nonresident person temporarily employed in Montana fer--2
pertod-—-not--exceeding——36--days-t1f-the-motor-vehicte-r9 and
used exclusively for transportation of such person is

subject_to_taxation_and_gassessment for taxes_as_follows:

(a) __The motor vehicle_is_taxed by _the county in_which

it is Jocatede

(b)__dne-fourth of the _annual__tax__liability of _the

motor__vehicle must _he paid for_each_guarter_or_portion_of_a

Juarter of the year that the motor vehicle _is5_ located in

-2- H3 389
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{c)__The quarterly_ taxes are due_the first_day of the

guarter.

{5) Agricultural harvesting machinery classified under
class eighte licensed in other statesy and operated on the
lands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 per machine Ffor & 60-day period. The
machines shall be subject to taxation under class eight only
if they are sold in Montana."

Section 2. Section 15-26-302s MCAs is amended to read:

"15-24-302. Collection proceduree AN property
mentioned in 15-24-301 is assessed at the same value as
property of tike kind and characters and the assessment.
levys and collection of the tax are governed by the
provisions of 15-8-408; 15-t6-111 through 15-16-115;
15-16~40%; chapter 17« part 9; and 15-24-202(1); as amendeds
except:

{1) taxation of motor _vehicles under__15-24-301{4} _to

the extent that subsection__varies

provisions cited_above;_ and

{2) livestock taxation governed by 81-7-104 and Title
8ly chapter Ty part 2."

Section 3. Section 61-3-TOls MCAs is amended to read:

"61-3-701e Foreign vehicles used in gainful occupation

tc be registered -~ reciprocitye (1} Before any foreign

-3- H3 389
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licensed motor vehicle may be operated in_any guarter of 2
year on the highways of this state for hires compensstiony
or profit or before the owner and/or user thareof uses the
vehicle if such owner and/or user 1S  engaged in cainful
occupation or business enterprise in the states including

highway worke the owner of the vehicle shall make

application to a county treasurer for annual_or guarterly

registration upon an appltication form furnished by the
divisions Upon satisfactory evidence of ownership submitted
to the county treasurer and the payment of property taxes as
required by 15-8-201 through 15-8-203 or 15-24-3)1ls the
tr2asurer shall accept the application for registration and
shall collect the reqular tlicense fee regquired for the
vehicles

{2) The treasurer shallt thereupon issue to th=
applicant a copy of the application entitled "Owner's
Certificate of Registration and Tax Receipt”™ and forward a
duplicate copy of the certificate to the division. The

treasurer shall at the same time issue to the applicant the

decal_as followse which shall at all times be displayed upon

the vehicle when operated or driven upon roads and highways
of this state during the period of the life of the license:

{a)_ _ticense plates _shall_ be_ _issued__only __to __an

applicant_for _anoual registratione

e H3 349
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(b} (i) A window decal shall be issued_to_an_applicant

for guarterly registrations

(1i) Decals must be color-coded_to distinguish_the_ four

guarterly registration _periods of the calendar years

{iii}) An _applicant__may purchase_a_decal for_mora_than

gne_registration_guarter at_a_time.

{iv) The regular license fee may be collected_only when

the first decal is issued to__an_ applicant in__a calendar

yedry but the treasurer _shall collect $2 for cach _subssguent

decal _issued _for a wvebicle in_the same_calendar_year.

{v)_ A current window _decal must be displayed on_the

lower right-hand _corner _of the windshielda.

{3} The registration receipt shall not constitute
evidence of ownership but shall be wused only for
registration purposes. No Montana certificate of ownership
shall be issued for this type of registrations.

{4) This section is not applicabie to any vehicle
covered by a valid and existing reciprocal agreement or
declaration entered into under the provisions of the laws of
Montana.

{5)__THE_$2 FOR _DECALS_COLLECTED PURSUANT TO SUBSECTION

{2)(B){IV) _SHALL _BE_DEPQSITED TD_THE COUNTY GENERAL FUND.®

Section 4. Section 61-3-703s MCAy is amended to read:
®"51-3-703. Purpose. Sections 61-3-701 and 61-3-702

shall be soltely for the purpose of taxationsy registrationys

-5 H2 3189

H3 0389702

and identification of vehicles operated in this state that
have paid a license in another state or Fforeign countrys and
otherwise than as herein specifically set forth shall not be
construeg as a repeal of any laws or parts of laws having to
do with the reygistration or licensing of automobiles within
the statee™

-End-

-6 HE 389



March 13, 1981

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 389 be amended as follows:

1. Page 5, line 21.
Folowing: 1line 20

Insert: " (5) The $2 for decals collected pursuant to subsection 2(b) (iv)
shall be deposited to the county general fund."
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HOUSE BILL NO. 389

INTRODUCED BY HARTs LUNDs Ce SMITHs JACOBSEMy SHONT2e TVEIT

A BILL FOR AN ACT ENTITLED: “AN ACT PROVIDING FOR ANNUAL Of
QUARTERLY REGISTRATION OF HOTOR VEHICLES OWNMED 8y
NONRESIDENTS TENPORARILY EMPLOYED IN MONTANA; SUBJECTING

SYEH CERTAIN OF THESE VEHICLES TQ TAXATION; AND ESTABLISHING
WINDOW DECALS AS THE FORM OF LICENSE EVIOENCING QUARTERLY
REGISTRATION; AMEND ING SECTIONS 15-24~30Ls 15-24-302,

61-3-F8%y AND 61-3-T03s MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 15-24-301s MCAs is amended to read:
®15-24-301s Personal property brought into the state

-~ assessment -- exceptions — custom combine equipmente (1)

Property in the following cases is subject to taxation and

assessment for all taxes levied that year in the county in

which it is located:

{a} any personal property {including livestock)
broughte drivens or coming inte this state at any time
during the year that is wused in the state for hirey
compensations or profit;

{b) property whose owner or user is engaged in qainful
occupation or business enterprise in the state; or

(c) property which comes to rest and becomes a part of

HB 0389703
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the general property of the state.

{2) The taxes on this property are levied in the same
manner and to the same extente except as otherwise providedy
as though the property had been in the county on the regqular
assessment dates provided that the property has not been
regularly assessed for the year in some other county of the
statee.

t3) Nothing in this section shall be construed to levy
a tax against a merchant or dealer within this state on
qoodss warese or merchandise brought into the county to
replenish the stock of the merchant or dealer in addition to
the tax levied against the inventory of said merchant or
dealer on the regular assessment dates.

{4) Fhis-section-does-—-not—apply-~to--any Any mator
vehicle broughts drivens or'coning into this state by any
nonresident person temporarily employed in Montana fer—s
period——not--exceeding-~96--days-if-the-motor-vehicte-rs and
used exclusively for transportation of such person is

subject to_taxation_and assessment for taxes as_follows:

(2] _The motor vehicle is_taxed by the county in_ which

it is Yocateds
{b}_ _One-fourth of the _annual _tax liability of _the

motor _vehicle must be paid for each guarter or portion of a

quarter of the year _that the motor_ _vehicle is__located _in

Montana.

-—2- H3 389

REFERENCE BILL: INCLUDES GOVERNOR'S
AMENDMENTS DATED 4-/4 -
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{c)  The quarterly _taxes are due the Ffirst day of _the

quartere.

{5) Agricultural harvesting machinery classified under
class eights licensed in other statess and operated on the
tands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 per wmachine for a 60-day pericde The
machines shall be subject to taxation under class eight only
if they are sold in Montana«™

Section 2. Section 15-24-302. MCAs is amended to read:

»15-24~302+ Collection procedures Al property

mentioned in 15-24-301 is assessed at the same value as

property of tike kind and charactery and the assessaments

levys and collection of the tax are governed by the

provisions of 15~-8-408; 15-16-111 through 15-16-115;

15-16~404; chapter 17s part 9; and 15-24-202{1}); as amendeds
excepts

{1} taxation_of motor_ vehicles under 15-24-301f{4%)__to

the  extent __that __subsection varies_ from _the general

provisions cited above;_ and

{2} livestock taxation governed by 81-7-104 and Title

8lsy chapter 7s part 2."

Sectton-Fs-—Section——61~3-F8iv-MNEAv—t9-amended-to-reads

5631-3-Fdtv~~Foretgn-vehictes-nased-in—gainful-sceupation

to-pe—registered-—-reciprocttys~———{i}-~Before--any-—-foreign

-3- HB 389
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}icensed--motor--vehiclte-may-be-opereted in-any-quarter-of-a

year on-the—highways-af-this-state-for--hirey-~compensationy
or--aroftit--or-before-the-owner-and7or-user-theresf-uses-the
vehtete—tf-such-onner-andyor-—pser--ts--engaged--in--guinfui
secupation-—or—-business--enterprise—in-the-statesr-inctuding
highway-~worky—~the--owner-—of--the--~yehicte—-shait---make

appiication—-to-——s-—-county-treasorer—for ennual-or-guarterty

registration-vpon—oan-—-appilication—~form--fornished--by-—the
divisions—tipon-satisfacteory-evidence-of-ownership-submt tted
to-the—county-treasurer-and-the-payment-of-property-taxes-—as
required-by-15-8-281--ehrough--15~8-203--or--15-24-361+-~the
treasurer——shali-aceept-the~appiication-for-registration-and
shalt-cottece-the—requiar—-iireense--fee--requrred--for--the
vehictes

2} --Fhe—-treasurer——-shatli--thereupen——r3suve——to—-the
appiicant-—a--ceopy--of--the--asppHication--entit}ed--"Bunerss
Eerttficate--of-—Registration-and-—Fax-Recetpet-and-forward-a
dupiteate—copy—of-—the-—certifteate-~to--the--divistone—-Fhe
treasarer——shali-at-the-some-time—issue-to-the-appiicant-the
proper—-fdicense-plates-or-ather-trdentificotion—morkers window
deecat-as-Folirewsvr-which-shait-at-ati-times-be-diapiayed-upon
the-vehtete-when-operated-or—driven-upon-roady-and--highways
ef--this-state-during-the-period-of-the-iife-of—the-itcenser

taj-~ticense-—plates——sheli—be-~issuwed-—onty-——to~—-an

sppticent-for-annuai-registrotions

—-—— HB 389
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i -—ftif-A-window-decal-shati-be-rssved—to-an-appticant

fer-gquarteriy-reqtstrations

firi-Becats-most-be-coltor-coded-to-distinguish-the—fouor

quarterly-reqistration-pertods-of-the-catendar-years

titti-An——appiicant--may-purchsse-a~decat~-for-more-than

one-redqtstratton—quarter-at—-a-times

tivi-fhe-requiar-ticense-fee—may-be-coltiected-enty-when

the-first-decai-its-tasuved-to--an--appiicant--in--a--catendar

yeary-but-the-treasurer-shati-cotltect-§2-for-each-sudseguent

decalt-tssued-for-a-vehicte-tn-the-same-catendar-years

tvi-—A--cdrrent--window-——decal-must-be-dispiayed-on-the

lower-riqht—hand-cormer-of-the-windshieids

t3-—-Fhe--reqgistration--recetpt-—shati-—not--econstttute
evrdence---of-—-ownershtp---but--~shatt--be--vased--onty--for
reqrstratton-parposesv-No-Montane-certificate-—-of--ownership
shati-be-isaved-for-this-type-of-registrations

t4¥--¥Inis--section-—i3-—not—-applicabie--to-any-vehicte
covered-dy-s-valtd-—and--extiting--rectprecal--agreement--or
declaratton-entered-into-under—the-provistons-of-the-towys-of
Montanas

£53-—FHE-$2-FOR-DECALS—EOL L EETED-PURSUANT-¥8-SYBSEEFEON

2348V ~SHALE-~BE-BEPBSEFED-FO-FHE-COUNFY -G ENERAL-FHND v %

NEW_SECTION. SECTION 3« FOREIGN VEHICLES _USED___FOR

TRANSPORTATION _IN_ _CONNECTION WITH EMPLOYMENT. (1) BEFORE_A

MOTOR_VEHICLE TAXED PURSUANT T0O_15-24-301({4} MAY_BE OPERATED

5= H3 389
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IN_ MONTANA FOR A CALENDAR _QUARTERy _THE__PERSON__RESPONSIBLE

FOR PAYMENT OF TAXES _MUST APPLY_F£OR_AND OBTAIN A _WINDOW

{2} _DECALS MUST BE COLOR-CODED YO GISTINGUISH _THE_ FOUR

QUARTERLY REGISTRATION PERIODS _OF THE _YEAR.

{3)_ _AN_APPLICANY MAY PURCHASE_ A DECAL__FOR__MORE__THAN

ONE_REGESTRATION QUARTER AT A TIME BY PAYING THE APPROPRIATE

AMOUNT .

(4) THERE IS A _$2 FEE _FOR__EACH DECALy AND MONEY

COLLECTED FROM THIS FEE_SHALL BE_ DEPOSITED T3 _THE COUNTY

GENERAL FUND. THE $2 FEE_IS_IN ADDITION TO_THE_TAX.

[5) A CURRENT_ WINDOW_ DECAL MUST BE DISPLAYED UM _THE

LOWER RIGHT-HAND CORMER_OF THE WINDSHIELD.

Section 4. Section 61-3~-703« MCAy is amended to read:

"51-3-703« Purposes Sections 61-3-701 and 61-3-702
shall be solely for the purpose of taxations registrationy
and identification of vehicles operated in this state that
have paid a license in another state or foreign countrys and
otherwise than as herein specifically set forth shall not be
construed as a3 repeal of any laws or parts of laws having to

do with the registration or licensing of automobiles within

the state."™

SECTIGHN 5. CODIFICATION TINSTRUCTION. SECTICN_ 3 IS

INTENDED _TO_BE CODIFIED_AS_AN INTEGRAL _PART_ oF _TITLE__é61»

CHAPTER 3, PART 7+ AND THE PROVISIONS GF TITLE 6ls CHAPTER

-6~ H% 389
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3y PART 7, APPLY TO SECTION 3.

SECTION 6. _COORDINATION. _IF _SeBa__ 355, PROVIGING A

LICENSE _FEE_ _SYSTEM__FOR_ _LIGHTY _VEHICLESs IS __PASSED__AND

APPROVED THEN SECTION_1 OF THIS ACT IS VWOIL AND _SECTIUN

15-24-301s MCAs IS AMENDED_TO_READ:

"15-24-30l« Personal property brought into the state
~- asseSsiment ~— excentions -— custom combine eqQuipments (1}
Property in the following cases is subject to taxation and
assessment for all taxes levied that year in the county in
which it is located:

ta} any personal property tincluaing jivestock)
broughts drivens or coming into this state at any time
during the vyear that 15 wused in the state for hires
compensations or profit;

{b) property whose owner or user is engaged in gainful
occupation or business enterprise in the state; or

{ci prfoperty wnich comes to rest and becomes a part of
the general property of the states

{2) The taxes on this property are leviad in the same
manner and to the same extents except as otherwise provideds
as though the property had been in the county on the ragular
assessment dates provided that the pruperty has npot Dbeen
reqularly assessed for the year in some other county of the
state.

[3) Nothing in this section shall be construed to levy

-7~ HY 389
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a tax against a merchant or dealer within this state on
gondss warese or merchandise Orought into the county to
repienish the stock of the merchant or dealer 1n addition toO
the tax levied against the inventory o¢f said merchant or
gealer on the regular assessment datee.

(%) Any motor wvehicle not subject to the light vehicie
license fee bDroughts drivens Or cOoming IiNto this state Dy
any nonresident person temporarily employed in Montana and
used exclusively for transportation of such person is
subject to taxation and assessment for taxes as follows:

{a) The motor vehicle is taxed by the county In  which
it is located.

{b) One-fourth of the annua!l tax liabitity of the
motor vehjcle must be paid for each quarter or portion of 3
quarter of the year that the motor vehicle is located in
Montana.

{c} The guarterly taxes are due the first day of the
quarter e

{5) Agricultural harvesting machinery classified under
class eighte licensed in other statess and operatel on the
tands of persons other than the owner of the machinery under
contracts for hire shall be subject to a fee in lieu of
taxation of $35 per machine for a 60-day period. The
machines shall be subject to taxation under class eight only

if they are sold in Montanae®

~End~
-8~ HY 389



April 14, 1981

PROPOSED GOVERNOR'S AMENDMENTS TO HOUSE BILL NO. 389;
- REFERENCE COPY AS FOLLOWS:

1. Title, Line 7
Following: Line 6
Strike: "SUCH"
Insert: "CERTAIN OF THESE"

2. Title, line 9
Following: "15-24-302,"
Strike: "61-3-701,"

3. Page 3, line 23 through page 5, line 22

Strike: Section 3 in its entirety

Insert: "NEW SECTION. Section 3.
Foreign vehicles used for transportation in
connection with employment. (1) Before a
motor vehicle taxed pursuant to 15-24-301(4)
may be operated in Montana for a calendar
quarter, the person respons;ble for payment
of taxes must apply for and obtain a window
decal.

(2) Decals must be color-coded to
distinguish the four quarterly reglstratlon
periods of the year.

(3) An applicant may purchase a decal
for more than one registration quarter at a
time by paying the appropriate amount.

(4). There is a $2 fee for each decal,
and money collected from this fee shall be
deposited to the county general fund. The
$2 fee is in addition to the tax.

(5) A current window decal must be
displayed on the lower right-hand corner
of the windshield.

4. Page 6, Line 7
Following: Line 6
Insert: "Section 5. Codification instruction.
Section 3 is 1ntended to be codified as an in-
tegral part of Title 61, Chapter 3, part 7 and
the provxslons of Title 61, Chapter 3, part 7
apply to Section 3.



Section 6. Coordination. If SB 355, providing
a license fee system for light vehicles, is passed
and approved then Section 1 of this act is void
and Section 15-24-301, MCA, is amended to read:

"15-24-301. Personal property brought into
the state -— assessment -- exceptions -- custom
combine equipment. (1) Property in the follow-
ing cases 1s subject to taxation and assessment
for all taxes levied that year in the county in
- which it is located:

(a) any personal property (including live-
stock) brought, driven, or coming into this state
at any time during the year that is used in the
state for hire, compensation, or profit;

(b) property whose owner or user is engaged
in gainful occupation or business enterprise in
the state; or

(c) property which comes to rest and becomes
a part of the general property of the state.

‘ (2) The taxes on this property are levied in
the same manner and to the same extent, except as
otherwise provided, as though the property had
been in the county on the regular assessment date,
provided that the property has not been regularly
assessed for the year in some other county of the
state.

(3) Nothing in this section shall be construed
to levy a tax against a merchant or dealer within
this state on goods, wares, or merchandise brought
into the county to replenish the stock of the mer-
chant or dealer in addition to the tax levied against
the inventory of said merchant or dealer on the reg-
ular assessment date.

(4) Any motor vehicle not subject to the light
vehicle license fee brought, driven, or coming into
this state by any nonresident person temporarily
employed in Montana and used exclusively for trans-
portation of such person is subject to taxatlon and
assessment for taxes as follows:

(a) The motor vehicle is taxed by the county
in which it is located.

(b) One-fourth of the annual tax liability
of the motor vehicle must be paid for each quarter
or portion of a quarter of the year that the motor
vehicle is located in Montana.

{c) The quarterly taxes are due the first
day of the quarter.



(5) Agricultural harvesting machinery
classified under class eight, licensed in other
states, and operated on the lands of persons
other than the owner of the machinery under
contracts for hire shall be subject to a fee in
lieu of taxation of $35 per machine for a 60~
day period. The machines shall be subject to
taxation under class eight only if they are sold
in Montana."



State of Wontana
Office of the Goveruor

Heleua 39620

TED SCHWINDEN
GOVERNOR

April 14, 1981

The Honorable Jean A. Turnage
President of the Senate

State Capitol

Helena, Montana 59620

The Honorable Robert L. Marks
Speaker of the House

State Capitol

Helena. Montana 59620

Dear Senator Turnage and Representative Marks:

In accordance with the power vested in me as Governor
by the Constitution and the laws of the State of Montana,
I hereby return House Bill No. 389, "AN ACT PROVIDING FOR
ANNUAL OR QUARTERLY REGISTRATION OF MOTOR VEHICLES OWNED
BY NONRESIDENTS TEMPORARILY EMPLOYED IN MONTANA; SUBJECT-
ING, SUCH VEHICLES TQ TAXATION; AND ESTABLISHING WINDOW
DECALS AS THE FORM OF LICENSE EVIDENCING QUARTERLY REG-
ISTRATION; AMENDING SECTIONS 15-24-301, 15-24-302, 61-
3-701, AND 61-3-703, MCA," without my signature and recom-
mend the attached amendments. .

Because of the possibility of enactment of a motor
vehicle fee system bill, it is necessary to provide for
coordination with such a bill. This is accomplished by
the addition of a coordination section.

Additionally, the language establishing a quarterly
decal system was inserted in Section 61-3-701, MCA, by this
bill. This section deals with motor vehicles used for hire,
compensation or profit rather than with motor vehicles used
for transportation by nonresidents temporarily working in
Montana. Consequently, it would be more appropriate to place




Senator Turnagée and Reptesentative Marks
April 14, 1981
- Page Two -

the new language in its own section, and this is accompllshed
by attached amendments. .
I urge your concurrence with these amendments.
Sincerely,

CLZ&/[Z«JML

TED SCHWINDEN
Governor



