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IUTRODUCED BY PISTOlUA, R. MANNING 

IN Tim HOUS f.: 

IN TilE SENATE 

Introduced and referred to 
Committee on Human Services. 

Rereferred to Committee on 
Business and Industry. 

Fiscal note requested. 

Fiscal note returned. 

Committee recommend bill 
do paas as amended. 
neport adopted. 

Bill printed and placed on 
members• desks. 

T<totion pass consideration 
until 43rd legislative day. 

Statement of intent attache,;]. 

Second readinq, do pass. 

On motion rules suspended 
and bill placed on third 
reading this day. 

Third reading, passed. 
Ayes, 971 noes, 1. 
Transmitted to Senate. 

Introduced and referred to 
Committee on Taxation, 

nereforrecl to Committee on 
Business and Industry. 

Comtnittee recommend bill 
be concurred in ea amended, 
Report adopted. 



Harch 24, l9Bl 

Harch 27, 1981 

t1arch 28, 1981 

April 8, 19tH 

April 9, 1981 

Motion pasa conaidoration. 

Second reading, concurred in. 

Third reading, concurred in 
an amended. Ayes, 491 l'lees, 0. 
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Returned from SenatQ vith 
amendments. 

Second reading, amendments 
concurred in. 

Third reading, amendments 
concurred in. Ayes, 941 
Noes, o. Sent to enrolling. 

Reported correctly enrolled. 
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1 1 

2 INT!\:lDUCoD uY ---------- 2 

3 3 

4 A &Ill FnR AN ACT ENTITLED: uAN ACT TO GE~ERALLY ~EVIS~ THE 4 

5 LA~ ~ELATI~G T~ HEALTH SERVICE CDRPO~ATIONS; TG TAX FEES ~NO 5 

6 JUES PAID T~ A HEALTH SERVICE CO~PDRATIDN IN T~E SA~E MAN~F~ .., 

1 AS OTHER I~SURA~CE PREMIUMS A~E TAXED; TO kEQUI~~ APPR~VAL 7 

8 3F MEMBERSHIP CONTRACT FORMS BEFO~E USE; AND TO RF~UIRE s 

9 C:XAFIINATION OF A HEALTH SERVICE CORPORATION AT LEAST ONCE 9 

1C ~v=~y 3 YEARS; AMENDING SECTIONS 31-3D-l05t 33-3C-L~4t A~J 10 

11 33-30-301, MCA; AND REPEALING SECTIO"' 33-30-203, :-ICA." 11 

12 12 

13 BE IT ~NACTEO BY THE LEGISLATURE OF THE STATE OF MONTANA: l3 

14 ~~~~ Section 1. Tax on fees or dues paid to 14 

1'5 h8altn service corporations. (1) There is a tax imposed on 15 

1& the fe~s or dues paid to 3 health service corporation. 16 

11 (Z) At the time prescribed for filing t~e r~port 17 

lS r~quired by 33-30-202, each health service corporation shall 18 

1S' pay to the commissioner a tax equal to 2 3/4% of the amount 19 

2U of dll 1ues or fees collected fro~ its me~bers aurin; th~ 20 

21 pr2vious fiscal year. 21 

:u (3) Money received from the collection of the tax ZL 

23 imposed by this section shall De deposited t~ the credit of 23 

2_4 tll2 scnerctl fund. 24 

2S S~ction Zo Section 33-30-204, MCA, is d~ended tn rea1: 25 

LC 0663/01 

w33-30-204. Fees. Ill Every health service corporation 

subject to the orovisions of this chanter shall pay the 

following fees to the commissioner for enforcement of the 

provisions of this chapter: 

(a) enrollment representative's license: 

(il application for original license includin<; 

examination and issuance cf license••••••••••••••••••••••$1~ 

(ii) annual renewal•••••••••••••••••••••••••••••••••$ 5 

(b) filing any other statement or reporr;•••••••••••'" 1 

(c) for a certified copy of any document or other 

paper filed in the office of the commissioner, per page s.so 

(d) for the certificate and for affixing the seal 

thereto••••••••••••••••••••••••••••••••••••••••••••••••••$ 1 

(e) filing of a membership contract••••••••••••••••$10 

(f) filing of a membership contract ?ackage •••••••• S25 

t~t--f+++n~-ennHe+-~~pe~ty-~-fe~-of-~9-eents--fe~--eeeh 

+nri+•+dHet--o~--fom+ty--Hn+t--th~-ee~p~~et+en-~e•e~ed-et-the 

e+oe~-ef-the-y~er-to-wh+~h-th~-ennHot-re~o~t-+e--e~~++eebtey 

e~~ept-thet-tne-m+n+mH~-fee-peye~+e-~oen-f+t+n~-of-en-~n~o+ 

reeort-+~-~tee ... 

(2) The commissioner shall promptly jeposit witn th~ 

stat~ tr8asurer to the credit of th~ general fund all fees 

and license fees received by him under this section.• 

Section J. S;::::ct i un 33-30-:Hll, ~CA, is aMendeC to r8'-:d: 

"33-30-301. Forms filin~, appr9v11, h~3rin~ on 

-z- I N T R 0 D U C E D B I L L 

f/B.JS,S_. 
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disapproval, aFpeal. (1) A copy uf all forR5 of th0 

mewb~rs~ip contract or any type of endorsem~nt or rider 

shall O€ tiled with the coma: iss ioncr wfi:n+" <l.t-l!!all 30 days 

ei'i:er lui~ that form is first used. ~hen a fora. does not 

comply with the requirements of this chapter, the 

commissioner s~all notify the corpor~tion in writino of that 

failur~ and include the reasons for his opinion. U~less the 

corporation requests a hearing within lU d~ys, notice by the 

commissioner disallows use of this form by the corporation• 

If the corporation challen]as the commissioner's 

disallowance of a form it shall reguest a hearin~ on that 

issue. The commissioner shall schedule a hearins as soon as 

practicable out not less than 15 days from the date of the 

request. If the commissioner finds, after the hearin<;, that 

the form is not in compliance with this chapter, he may 

disapprove the form and issue a final orcar to that effect. 

Notice of disapproval, including the qrouncs for 

disapproval, shall ~e presented to the corporation ~ot l~ss 

than 30 days after the hearing. The final order is 

effective 30 days after the hearing. 

, (·2) A corporation whose forms h~ve ~een nrdereLl 

discontinued by the commissioner may appeal, within 15 days 

after an order, to a district court of the state. The 

court, upon filing of the proper petition, shall cause the 

forms and orders of the commissioner tc be ~rought ~eforE 
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it, and upon hearing of the case, the court s~all either 

affirm or reverse an( vacate the order of the ca~~issioner. 

(3) The court may suspend or stay a final crder cf th~ 

co~missioner under this section ?ending trial of the issues 

or the appeal.• 

Section 4• Section 33-30-105, ~CAt is amanoeu to reed: 

"33-30-1Q5. examination of a health sarvic~ 

corporation. (l) ri' At least once jo eyeLX-J_~~~L-~ 

~the commissioner believes a health service corporation 

is unable or ~otentially unable to fulfill its contractual 

obligations to its members, the commissioner may conduct an 

examination of that corporation. 

(2) Each health service corporation exa~ined, its 

officers, employees, and agents, shall produce and mak~ 

available to the commissioner or his examiners the accounts, 

records, docu~entso files, information, assets, and ~atters 

in its possession or control relatin} to the subject of the 

exd~inatjon. 

(3) The commissioner or his examin~r shall make a 

verified report of the examination. 

('t) The report shall co~prise only facts ?p~e2rinc 

from the books, papers, records, or documents of the 

corporation examined or ascertained fro~ the testi~ony, 

under oath, of individuals concerning its affairs and 

conclusions and recommendations as warrant~d by those facts. 

-'t-
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1 (5) The commissioner shall furnish a copy of the 

2 proposed report to the corporation exdmined not less than 20 

3 days ~rior to its filing in his office. If the corporation 

4 requests a hearing, in writing• within the 20-day perioa, 

5 the commissioner shall grant one with respect to the report 

~ ~nd shall not fil~ tne report until after the hearin] and 

7 after ~odificationst if any, the commissioner deeffis proper.• 

B Section 5. Repealer. Section 33-30-203, MCAt is 

9 repealed. 

10 

11 

Section b. 

intenc.led to be 

Codification instruction. Section 1 is 

codified as an integral part of Title 33, 

12 chapter 30, and the provisions of Title 33 apply to section 

13 1. 

-End-
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STATE OF MONTANA 
REQUEST NO .. 190-81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 22 , 19 __6_L, there is hereby submitted a Fiscal Note 

for House Bill 385 pursuant to tTitle 6, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

Description of Proposed Legislation 

House Bill 385 makes three basic changes in present law: 

1. Repeals the annual unit fee and replaces it by a tax of 2.75% of the amount of all 
dues or fees collected by non-profit health service organizations. 

2. Provides for filing of forms at least 30 days prior to use. 
3. Provides for examination of health service organizations at least once every 3 years. 

Assumptions 

1. Annual unit fees collected 
Calendar Year 1977 
Calendar Year 1978 
Calendar Year 1979 

from health service organizations 
$21,924 
23,946 
24,227 

are: 

2. There will be 
Calendar Year 
Calendar Year 
Calendar Year 
Calendar Year 

5.2% annual increase in 
1980 

unit fees collected under current law: 

3. 

4. 

1981 
1982 
1983 

$25,487 
26,812 
28,206 
29,673 

The premiums written by health service 
Calendar Year 1977 

organizations are: 
$49,046,544 
57,240,842 
61,980,165 

Calendar Year 1978 
Calendar Year 1979 

These premiums will 
Calendar Year 1980 
Calendar Year 1981 
Calendar Year 1982 
Calendar Year 1983 

increase 15.5% per year: 
$71,587,091 
82,683,089 
95,498,968 

110,301,309 

5. Examination costs are based on three health service organizations now doing 
business in the state: $90,000 examiners' costs and $15,000 actuary costs in FY 1982. 

Fiscal Impact 

Collections under proposed bill 
Collections under current law 
Examination Expense 

Net increase to General Fund 

FY 1982 
$2,450,003 

(30' 150) 
(105,000) 

$2,314,853 

FY 1983 
$2,829,754 

(34,824) 
0 

$2,794,930 

BU~I~~7~ 
Office of Budget and Program Planning 
Date: l-lJ-~1 
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Approved by Committee 
on Business and Industry 

HOUSE 9ILL NO. 385 

INTRODUCED BY PISTORIA, R. MANNINS 

A BILL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THF 

LAW RELATING TO HEALTH SERVICE CORPORATIONS; fB-~A~-FEt~-AHB 

8~5-PArB-l8-A-HEArlH-5E~Y~€E-€8RP8~AfJ8N-~N-lHE-5AME-~ANNE~ 

A5-8~HER-fN5~RAN€E-PRE~ftiM5-ARE-~A*E9 TO_lNCREA~f_!~t_~~NUAL 

~EPQ~!_fEf_!Q_2Q_fENTS_FOR fACH MEM~ER; TO REQUIRE APPROVAL 

OF MEMBERSHIP CONTRACT FORMS BEFORE USE; AND TO REQUIRE 

EXA~INATION OF A HEALTH SERVICE COKPORATION AT LEAST ONCE 

EVERY~ ~ YEARS; !NO AMENDING SECTIONS 33-30-1J5, 33-30-204, 

ANO 33-30-301, ~CA~-AN9-REPEArfN6-5EElf8N-~~-~a-~e~~-M€Ao" 

BE IT ENACTED BY THF LEGISLATURE OF THE STATE ~F MONTANA: 

N€W-5f§lfa~~--5~~ti~ft-lw--~~x-en-~~~~-o~-d~~~--peid--to 

he~+th--~e~~iee-e~~per~tieft~w--tlt-~here-i~-e-tex-tm~o~e~-en 

th~-fe~~-er-d~~-p~id-t~-~-he~+th-~er¥ie~-e~rp~r~ti~• 

trt--At-the--time--preseribed--fer--fi+tn~--the--r~pert 

r~q~ired-by-~3-~S-rBrT-e~ft-he~+th-~er•+ee-eerpe~et+en-~he++ 

pey--te-the-eemm+ss+oner-e-tex-eq~e+-te-i-~t~~-ef-the-~me~ftt 

ef-e++-d~~~-er-fee~-ee++eeted-~rem-+ts--member~--e~rift~-t~ 

p~e~ie~~-f+see+-yeer~ 

f3t--~eftey--reee~~ed--~rem--th~--eo++eetteft--e~-t~~-tex 

+mp~~ed-by-th+s-s~etien-sh~~+-ee-depes+t~d-te-th~-e~~d+t--e~ 

the-g~"~~e+-f~ftdw 
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Section 1. Section 33-30-204, MCA, is amen~ed to read: 

"33-30-204. Fees. (1) Every health se~vice corporation 

suDject to the provisions of this chapter shall pay the 

following fees to the commissioner for enforcement of the 

provisions of this chapter: 

(d) enrollment representative's license: 

( i 1 application for original license including 

examlnation and issuance of license••••••••••••••••••••••SlO 

(ii) annual renewal•••••••••••••••••••••••••••••••••!? 

(b) filing any other statement or repo~t·••••••••••' 

(c) for" certified copy of any document or other 

paper filed in the office of the c~mmissione~. per page s.so 

(d) tor the certificate and for affixing the seal 

the~eto•••••••••••••••••••••••~••••••••••••••••••••••••••' 1 

(e) fi I ing of a membership contra:ct••••••••••••••••SlO 

(f) f·i 1 ing of a membership contract pack" ge ••• •• • •• $25 

t~t--~+++ng-e""~e+-~epe~ty-e-fee-of-29-eent~--fer--eeeh 

iftdiYid~e+--er--fem++y--~n~t--th@-eerperatieft-eeyered-et-the 

e+e~e-ef-t~e-yeer-te-whieh-the-eftftae+-repert-+~--epp++eeb+~T 

e~e~pt-thet-the-m+"tm~m-~ee-peyeb+~-~pen-f+++~-ef-en-enft~e+ 

~epert-+~--s+se. 

i~l--f!~l~~--~~~UAh __ ~£fORT~_FE~_OF_2Q_ffNTS_FOB_£ACH 

INDlYlDUAL_Q~_£~~llY_Q~l!_TH£ _ _fORPQRATlON __ fQYfRED ~! _ _!HE 

~hQ~f __ QE_!~f_!f!~_!Q_~~~C~_THE_ANNYAL_~EPQE!_li~f~IC~BLE~ 

~XC£f!_!~~!_THE_~lNI~~~-FEf_f~YABLE_UPO~_fiLING_Q£_~~_t~NUAl 

-2- HP. 365 
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~Q~!L!lOO. 

(2} The commissioner shall promptly deposit with the 

state treasurer to the credit of the general fund all fees 

and license fees received by him under this section." 

Section 2. Section 33-30-301, MCA• is amended to read: 

"33-30-301. Forms f i 1 ing. approval. hearing on 

clisa!Jproval. <.~ppeal. (1) A copy of all forms of the 

membership contract or any type of endorsem=nt or rider 

shall be filed with the commissioner wt~ht" 2!_!~~ 30 days 

e~~~~ gefo~~ that form js first used. When a form does not 

comply with the requirements of this chapter, the 

commissioner shall notify the cor?oration in writing of that 

failure and include the reasons for his opinion. Unless the 

corporation requests a hearing within 10 dayso notice by the 

commissioner disallows use of this form by the corpor<.~tion. 

If the corporation challenges the commissioner's 

disallowance of a form it shall request a hearing on that 

issue. The commissioner shall schedule a heartng as soon as 

practicable but not less than 1~ days from the date of the 

request. If the commissioner finds, after the hearing, that 

the form is not tn compliance with this chapter. he may 

disapprove the form and tssue a final order to that effect. 

Notice of disapproval, including the grounds for 

disapproval. shall be presented to the corporation not less 

than 30 days after the hearin~. The final order is 

-3- H!' 385 
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effective 30 days after the heariny. 

(2) A corporation whose forms have been ordered 

discontinued oy the commissioner may appeal, within 15 days 

after an orcer, to a district court of the state. The 

court, upon fil inq of the proper petttion. shall cauSP th~ 

forms and orders of the commissioner to be brought oefore 

it, and upon hearing of the case, the court shall either 

affirm or reverse anu vncate the order of the commi~sioner. 

[31 The court may suspend or stay a final order of thP 

comm1ssioner under this section pending trial of the ISSues 

or the appeal.• 

Section 3. Section 33-30-105, MCA, is amended to read: 

"33-30-105. Examination of a health s~rvice 

corporation. (1) ~~ ~!=±~~!~e-t~~~~-3~~~=~~!=~~7 

t+~ !f the commissioner believes a health service 

corporation is unable or potentially unable to fulfill its 

contractual obi igations to its memberS• the commissioner may 

conduct an examination of that corporation. 

1~1 _ _!~-~~Q!l!Q~ __ !Q __ THE _E!~~~!!Q~--~yTHOR!llQ __ !~ 

SUQ~~f!!~_ill~~-_lf~ST_~ff_ __ EVE~! ___ i ___ !~~~---THf 

~OH~!SS!Q!:!g_~HA!,.h__CO~Q!l~l-~-E~AMI~~IO!LQf_~~f!:!_!:!~~l TH 

~£EYICE_CDRPORA!lDN __ TO __ Q~!f~~-!£_-~~--£QEPO~TIO~-~ 

fUlfihh!~ ___ _!!~ ___ _fQNTRAf~ ___ QBL!~~!IO~~-- B! ___ fEQ~PT 

~Al.!~~f!!Q!L_Q£--fB~~--2!~-E _!:f!GHEST~f!tRY_!,EYE1 

fQ~~!ST~~-~!:'--Bf~~Q~A8Lf__QYES __ ~_FEf~~--~~Q_-~~!~f 

-4- Hfl 365 
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£0RPORAT~~i_-~~~AG~ME~I ___ EXE~~fi_ __ APP~OP~!AT§ ___ t!SC~~ 

CO~!~Q~~~--QPER~TIO~~~--hNO_PERSON~l-~!Il§i_IQ_~~d~RE_!HA! 

fft!£l§~~~Q__§£Q~Qi1I£_ AOM!NISTR~!lON _ _gESTR~!NS __ QYl~HE~Q 

CO~IS FO~~f_~§NEfl!_Qf_!ll~~BER~~ 

trtlll Each health service corporation examined, its 

officers, Pmployees. and agents, shall produce and make 

7 avdilable to the commissioner or his examiners the acc?unts. 

8 records, documents, files, information, assets. and matters 

9 in its poss~ssion or control relating to the subject of the 

10 examination. 

11 t3t.ill The commissioner or his examiner shall m.3ke a 

12 verified r~port of the examination. 

13 t'tt121 The report shall comprise only facts a~pearing 

14 from the books, papers. records. or documents ot thP 

15 corporation examined or ascertained from the testimony, 

16 under oath, of inuividuals concerning its affa1rs and 

17 conclusions and recommendations as warranted by those f.~cts. 

18 t5t!21 The commissioner shall furnish a copy of th~ 

19 proposed report to the corporation examined not less th~n 2n 

20 days prior to its filing in his office. If th~ corporation 

21 requests a hearing. in writing, ~ithin the ZO-day period, 

22 the commiss•oner shall grant one with respect to the report 

23 and shall not file the report until after the hearing and 

24 after modifications, if any. the commissioner deems proper." 

25 5e~~+e"-5·--Repe~ter.----,ee~teft---33-~8-~83~--~eAy--f~ 

-5- H~ 3d5 

1 

2 

3 

't 

5 

HB 0385/02 

repeeted-. 

Sect ion 4. Codification instruction. Section l is 

intended to be codified as an integral part of Title 33. 

chapter 30. and the provisions of Title 33 apply to section 

lo 

-End-
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l STATEMENT OF INTENT 

Z HOUSE BILL 385 

3 House Business and Industry ComRli ttee 

4 

5 A statement of intent is required for House Bill 385 to 

6 explain the purpose of the legislature in approving the 

1 increase in the fee for filing of annual report by health 

8 service corporations. This bill raises the fee for each 

9 individual or family unit covered• from 20 cents to 50 

10 cents. to finance the perfor.ance audits required on each 

11 health service corporation at least once every 4 years and 

12 to carry out other duties imposed on the Insurance 

13 Department. The Insurance Department estimates it will 

14 require one additional FTE plus a necessary appropriation to 

15 cover additional related costs such as actuarial fees, 

16 travel expenses, office spacet benefits and office equipment 

17 for the FTE. The intention of the legislature is to collect 

18 the increase in the fee only if the additional FTE and 

l~ appropriation are authorized. 



47th le~islature HB 0385/02 

2 

3 

4 

s 

0 

1 

8 

9 

D 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

zr.. 

HOUSE 9lll NO. 385 

INTRODUCED BY PISTORIA, R. HANNIN~ 

A Gill FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THF 

LAW RELATING TO HEALTH SERVICE CORPORATIONS; ~~-~A*-FEE~-ANB 

B~5-PA~B-f8-A-HtAtfH-5E~Y~tE-t8~P9~A~~8H-~~-fHE-5AMt-~ANNE~ 

A5-8~HE~-~N5d~ANtE-P~E~f~M5-A~E-fA*E8 TO_!NCREA~f_!~f_~~NVA~ 

~~£Q~I_~El_lQ_zQ_fENI~-~OR_fACH MEM~ER; TO REQUIRE APP~OVAL 

OF MEMBERSHIP CONTRACT FOR~S BEFORE USE; AND TO REQUIRE 

EXA~INATION OF A HEALTH SERVICt CORPORATION AT LEAST ONCF 

EVfRY 3 i YEARS; ~~Q AMENDING SECTIONS 33-30-1~5, 33-30-204• 

AND 33-30-301, ~CA~-ANB-~EPEAtfN6-5Etff8N-33-38-~83F-MEA." 

BE IT i:NACTECI BY THE LEGISLATURE OF THE STAT<: ,;F MONTA!\1~: 

NEW-5f§ffa~~--5~etie"-+·--fex-o"-+e~~-or-d~~~--~efd--te 

h~~fth--~~r~tee-eorpor~t~o"~·--t+t-fhere-f~-e-tex-tm~o~ed-o" 

the-f~e~-or-d~~-~etd-to-e-h~e+th-~~r¥ie~-eorporetto"r 

t~t--At-the--ttm~-pre~ertbed--for--ft+t"~--the--r~pert 

req~+ree-ey-33-36-~6~T-~~e~-"e~+th-~eryfee-eorporetfo~-~ho++ 

poy--to-the-eom~+~~toner-e-tex-~q~~+-to-~-3f~*-of-the-~mo~"t 

of-el+-do~-or-fee~-ee++eetec-from-+t~--memh~~--dor*"~--the 

p~e•+o~s-ft~ee+-ye~rw 

t3t--~o"ey--re~e+ved--fro~--the--eo++eet+o"--ef-the-tex 

tmpo~ed-by-tht~-~eetto"-~holl-be-depo~tted-to-the-e~edtt--o~ 

the-9e"ere+-f~nd~ 
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s~ction 1. S<!c t ion 33-30-204, MC: A, is a""'naed to ~ead< 

•33-30-204. Fees. (l) Eve~y health service co~po~ation 

sucject to the provisions of this chapter shall pdy the 

following fees to the commissioner for enforcement 

provisions of this chapter: 

of the 

{d) 

(i) 

enrollment representative's license: 

applicdtion for or iqinal 1 icense including 

examtnation and issuance of 1icense••••••••••••••••••••••~l0 

{ .i i) annudl renew.-:~1 ••• ••••• ••• •••• •••• •••• •••••••• •• ~ 5 

fb) filing any other statement Or report ••••••••••• ~ 

(c) for d certified copy of any document or other 

paper filed in the office of the commissioner, per page s.;o 

(d) for the certificate and for affixing the seal 

thereto••••••••••••••••••••••••••••••••••••••••••••••••••s 1 

(e) 

( f J 

filing of a membership contract •••••••••••••••• sl.O 

filing of a membership contrdct packdqe •••••••• $25 

t~t--fil+"9-e""~e~-reporty-e-f~~-o+-~a-e~nt~--+or--eee" 

i"dtYtd~u+--or--fem+ty--~n+t--the-eorperetto"-eoy~re~-~t-tft@ 

eto~e-of-the-y~er-te-whteh-t"~-e""uo+-re~ort-i~--ep~+teobt~T 

~xeept-thet-the-mi"+m~~-f~-peyeb+e-~~on-fttt~~-of-e"-~""~~+ 

re~ert-+~-~+ae. 

1~1--~~~l~~--~~~UA~--~t£QRT~_FEf_OF_~Q_f£~!~-~QE_£ACH 

INDlYlQ~~~-Q3_t~~lLY_~~l!_!~£_-fORPQ~ON __ covfRED _!! __ !~f 

~LU~f __ Qf_!~f_!l~~-IQ_~~!f~_THE_~~~~-~ffQ~I_l~-~fbiC~~E, 

EXC£f!_!~~I_!~£-~l~l~~~-~l£_£!!~BLE_UPO~_£ILIN&_OF_~~~~~~~~ 
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~EPQ!3.!_!LH~ 

{2) The commissioner shall promptly deposit with the 

state treasure>r to the credit of the general fund all fees 

and 1 i cense fees r"'cei ved by him under this section." 

Sect ion 2· Section 33-30-301, MCA, is amended to read: 

"33-30-301. Forms f i 1 in~, approval. hearing on 

disa~provalo appeal. (1) A copy of all forms of the 

membership contract or any type of endorse~nt or rider 

shall be filed woth the commissioner "ft"+~ 21_!~~ 30 Jays 

e+t~,. ~efor~ that form is first used. When a form does not 

comply with the requirements of this chapter, the 

commissioner shall notify the corporation in writing of that 

failure and include the reasons for his opinion. Unless the 

corporation requests a hearing within 10 davs• notice JY the 

commissioner disallows use of this form by t~ corporJtion. 

If the corporation challenges the commissioner's 

disallowance of a form it sh~ll request a hearing on that 

issue. The commissioner shall schedule a hear1ng as soon as 

practicable but not less than 15 days from the date of th€ 

request. If the co~missioner finds, after the hearing, that 

the form is not on compliance with this chapter, he m~y 

disapprove the form and issue a final order to that effect. 

Notice of disapproval, including the grounds for 

disapproval, shall be presented to the corporation not less 

than 30 days after the hearing. The final order is 

-3- H~ 38'i 
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effecttve 30 days after the heariny. 

(2) A corpo~ation whose fo~ms have been ordered 

discontinu~d by the commissioner may appeal. within 15 days 

atter an orcert to a district court of the state• The 

court, upon filing of the proper petition. shall cause thP 

forms and orders of the commissioner to he brought oefore 

i c. and upon hed ring of the case, the court o;.ha 11 either 

affirm or r~verse dnU vacate the 0rder of the commi~slonP.r. 

{31 The court may suspend or stay a final order of the 

commossioner unaer this s~ction pending trial of the 

or the appeal." 

i 5SU"-?'5 

Section 3. Section 33-30-105, MCA, is amended to read: 

•33-30-105. Examination of a health s~rvice 

corporation. (11 +~ ~t-!~!~~~-~~~~~y-~=~~~~~~=~~ 

tfm~ !~ the commissioner believes a h~alth service 

corporation is unable or potentially unable to fulfill its 

contractual obligations to its members, the commissioner may 

conduct an examination of that corporation. 

1£1 __ !~--~QQ!!!Q~ __ TG __ THE_~~MI~~TION __ ~QTHO~[I~Q __ !~ 

~y~~f~l!~~--111~---Al __ bf~ST_~fE_ __ EV~~!---~---!fAP~---I~t 

~DM~!~~!UN~~---S~~bb__CO~QY~l--!~-_E~~~ATIO~~~f~~£~~ 

~f~Ylff_fQRPORA!!Q~ __ TO _ _Qfl£RMIN~ __ !f__THf __ fQ~fQRATIO~-~ 

tULtlbb!~~---_!l~---_fQ~!RAf!YAL ___ QBl!§~IIU~l--~! __ _f~Q~PT 

2Afl~FAf!!Q~-~£ _ _fb~~~---Al ___ T~~~!~HEST __ ~fTARY ___ bfYEb 

fQ~~lSTfNT __ ~IT~--B£~2Q~ABL£ _ _QyES __ ~_FEE~~--!~Q__TH~!~~ 
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fORPORAT!O~'i_-~~~~~~HE~l ___ EXE~~fi_ __ APf~Qf~!AT~ ___ t!SC~h 

~!~Dl~~--QPER~liQ~~-~~Q_PERSON~1_POllf!fi_!Q~~~~RE_THA! 

fft!f!EN~~Q__f~Q~QMif_~~!NI~TR~!ID~-~ESTR~!NS __ QYE~HE~Q 

CDS!S FD~THE B§.NEFJl_Qf_!!~ MEMBER~~ 

t~tlll Each health service corporation examined, its 

officers. employees. and agents, shall produce and make 

available to the commissioner or his examiners the accounts. 

8 records, documents• files, information, assets, and mdtters 

9 in its possession ur control relating to the subject of the 

10 exdmlndtlon. 

11 t3t!21 The commissioner or his examiner shall make a 

12 verified report of the examination. 

13 t~t12l The report shall comprise only facts appearing 

14 from the books, papers. records, or documents of the 

15 corporation examined or ascertained from the testimony, 

1o under oath, of inoividuals concerning its affairs and 

17 conclusions and recommendations as warranted by those fdcts. 

18 t~ti§l The commissioner shall furnish a copy of th~ 

19 proposed report to the corporation examined not less th~n 21 

20 days prior to its filing in his office. If th~ corporation 

21 requests a hearing, in writing, within the 20-day period, 

22 the commissioner shall grant one ~ith respect to the report 

23 and shall not file the report until after the hearing and 

24 after modifications, if any• the commissioner deems proper." 

25 5ee~+eft-5w--~epe~+e~~----See~+eft---33-38-~e3~--~&AT--?~ 
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~e~<!i\l-<!ri ... 

Section 4. Codification instruction. Section 1 is 

intended to be codified as an integral part of Title 33, 

chapter 30• and the provisions of Tit1e 33 apply to section 

1. 

-End-
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STATEMENT OF INTENT 

Z HOUSE Bill 385 

3 House Business and Industry Co.-ittee 

4 

5 A state~nt of intent is required for House Bill 385 to 

6 e~plain the purpose of the legislature in approving the 

7 increase in the fee for filing of annual report by health 

8 service corporations. This bill raises the fee for each 

9 individual or fa•ily unit covered. from 20 cents to 50 

10 cents, to finance the perfor•ance audits required on each 

11 health serv1ce corporation at least once every 4 years and 

12 to carry out other duties imposed on the Insurance 

13 Departeent. The Insurance DepartMent estimates it will 

14 require one additional FTE plus a necessary appropriation to 

15 cover additional related costs such as actuarial fees. 

16 travel expenses, office space, benefits and office equipment 

17 for the FTEo The intention of the legislature is to collect 

18 the increase in the fee only if the additional FTE and 

19 appropriation are authorized. 
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HOUSE Bill NO. 385 

INTRODUCED BY PISTORIAo Ro MANNING 

A BILL FOR AN ACT ENTITLED: •AN ACT TO ~NERALlY REVISE THE 

lAW REl~TING TO HEALTH SERVICE CORPORATIONS; ~8-~A~-FE~£-4H9 

9~~5-~19-f8-A-HEA~~H-5E~VIEE-&9RPe~A~I&N-IM-~HE-5AME-H4NH€R 

45-BfHE~-TN~~~NEE-~REMI~-ARE-~EB IQ_!~~~E THE A~NUAL 

~EPQRT_fE!_!~Q CENTi_f~fACH ~S!> TO RtQUIRE APPROVAL 

Of MEMBERSHIP CONTRACT FORMS BEFORE USE; ANO TO REQUIRE 

EXAMINATION OF A HEALTH SERVICE CORPORATION AT LEAST ONCE 

EVERY ~ ~ YEARS; !~~ AMENDING SECTIONS 33-30-105o 33-30-204o 

A NO 3 3- 3G- 3 0 lo MC At -ANB-fiE PE *1: IN6-~EEfi8H-~3-~6-i!9~y-ME,tr •" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

~~-~!~fl8~~--5ee~f0ft-l•--few-en-+ees-or-dues--pa+d--~e 

~~~~h--s~¥~~-eer~e~~sw--t%+-~~re-fs-a-~ex-fMpesed-on 

~~-+ees-er-d~s-patd-~e-e-heel~ft-ser~ee-eerper~enw 

ti!t--A~-~--~t.e--p~esertbed--fer--ft+~~~-~he--re~ 

re~tred-b~-~~9-i!Bi!~-eee~heal~h-s~.tee-eorpe~~fon-she++ 

pey--to-the-e~tS1tefter-e-tex-equel-~e-i!-~,._-o+-~he-oM~~ 

o~e+l-~ues-or-fees-eo++e~ed-froa-f~s--.aMbers--~rt~g--the 

pre~ous-ftsee+-yeerw 

t~t--~ey--reeet¥ed--fr&M--~~--eolleetteft--o+-~he-~e• 

teposed-by-~h~-seetton-sha~l-be-depo~tted-~e-~he-eredt~--~ 

~~-~enerei-+Hftd• 
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Section lo Section 33-3G-Z04o MCAo is aRended to read: 

"33-30-204• Fees. (l) Every health service corporation 

subject to the provisions of this chapter shall pay the 

following fees to the coamissioner for enforceMent of the 

provisions of this chapter: 

(a 1 enrollMent representative • s 1 i cense: 

IH application for original license including 

exa~inatlon and issuance of license••••••••••••••••••••••SlO 

{ii) annual renewal•••••••••••••••••••••••••••••••••s 5 

(b) filing any other statement or report ••••••••••• s 

(c) for a certified copy of any docu.ant or other 

paper filed in the office of the co~issionero per page $.50 

(d) for the certificate and for affiKing the sedl 

thereto••••••••••••••••••••••••••••••••••••••••••••••••••' 1 

(e) filing of a membership contract••••••••••••••••SlO 

(f) filing of a membership contract package •••••••• szs 

t~t--+t+fft~an~ue+-reper~~-e-+ee-o4-~a-een~~--4or--eeeh 

tftd~v~e+--~--~a.++y--Uftt~--~he-eorper~+on-eovered-e~-~he 

elese-of-~he-yeer-~e-wftte~-the-onnael-repo~~-~--e~pl~eeb+e~ 

exeep~-~~e~-~he-•+ntmu--fee-p~eb+e-upon-~tlt~-e~en-enn~el 

re~ t- +-s-S-IeB. 

i§l_f!L IN!i_,2~~l:!~J:~EPORT .L..LFEE OF _2!LENT S_fQLEACH 

! NO !Y!Q!J!LQ~~!:!!L Y .J:!!:!!L!!:!L-f.~RA T I ON__ll!YfllQ.__M_ THE 

£~Q~~--Qf_!!:!L!f~~-IQ_~!:!ICH_THE ANN!J~-~~~!_!~~LIC!~~ 

EXCff!_!HA!_!!:!f-~!~!!:!l:!~-FEf_f~BLE_UPON_flJ:lNG_Q£_~~ 

-2- HB 385 

R E F E R E H C E B I l l 



1 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

l1 

18 

19 

20 

21 

ll 

23 

24 

25 

HB 0385/03 

REPQRT_!~~!OO• 

(2) The co .. j§sioner shall promptly deposit with the 

state treasurer to the credit of the general fund all fees 

and license fees received by him under this section•" 

Section 2. Section 33-3D-301, HCAo is a.ended to read: 

"33-30-301. Forms -- filing, approval, hearing on 

disapproval• appeal. tll A copy of all forms of the 

membership contract or any type of endorsement or rider 

shall be filed with the co•missioner ·~~htn 2!_1~ 30 days 

~~e~ ~~!2~~ that form is first used. 

comply with the requirements of 

When a form does not 

this chapter, the 

commissioner shall notify the corporation in writing of that 

failure and include the reasons for his opinion. Unless the 

corporation requests a hearing within 10 days. notice by the 

commissioner disallows use of this form by the corporation. 

If the corporation challenges the COillmiss ioner•s 

disallowance of a form it shall request a hearing on that 

ossue. The commissioner shall schedule a hearang as soon as 

practicable but not less than 15 days from the date of the 

request. If the commissioner finds, after the hearing, that 

the form is not in compliance with this chapter, he may 

disapprove the form and issue a final order to that effect. 

Notice of disapproval, including the grounds for 

disapproval• shall be presented to the corporation not less 

than 30 days after the hearing. The final order is 

-3- HB 385 
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effective 30 days after the hearing. 

t2) A corporation whose forms have been ordered 

discontinued by the co .. issioner may appeal, within 15 days 

after an order• to a district court of the state. The 

court• upon filing of the proper petition, shall cause the 

forms and orders of the commissioner to be brought oefore 

it• and upon hearing of the case, the court shall either 

affirm or reverse and vacate the order of the commissioner. 

{3) The court may suspend or stay a final order of the 

comm1ssioner under this section pending trial of the assues 

or the appeal.• 

Section 3. Section 33-3D-105o ~CA, is a~~ended to read: 

"33-30-105. Examination of a health ser-vice 

corporation. {1) ++ ~=!~~e-+~~~y-3~~~-er-c~~ 

~f~ !f the commissioner believes a health service 

corporation is unable or potentially unable to fulfall its 

contractual obligations to its members, the commissioner mdy 

conduct an examination of that corporation. 

lU_IN~QQIT IO!!_!Q __ !!:!.L~HINA Tl ON _ _!!!THQlllfQ __ IN 

~UBg~!lON_ill~~!_UAS!_ ONCL__fVER.L_!L__~h_ __ l!::!E 

COH!!!illQNER _ _2!!~h.L_f.QNOUCT_~_QAHINATIO.!L.Qf EAC~ALTH 

~£EY1Cf_~OR!ORA!ION _TO_ DETERMINE IF THE CORPORATION 15 

l:.Ulf!L li ~--I!L_ _ _f.Q!illif!U AL_QBLl GA TIO!;i_L_~_Y _ _fE_ OMP! 

~!!!~FACT I ON__Qf_UA I H S ~!__!!:!LtllGtitll_ HONfli.E..L_.hfYll 

~ONgSTENT -~l!.!:!___R~ASO~ABL~_Qy5_L_Q!L_FEES, -~!:!Q.__ItiE THE 

-It- H9 365 
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COR£0RA!IO~~~-!!ANA!;~MENT_EXERCIS_€L_APPROPR UTE F! SCAt 

~Q~!fiOL~.!___QPER!!IO~h_-AND ~ERseH.\Jo PERgJ~E_LfJ&!f.H_LTO 

!SSyfi~_!HA!_E!f!CIENT_ANO_E~ONOMlf_AOHl~~TR!!!QN RESTRAINS 

QVE~!:!~!Q_kOS!L_fOR_!!!L!!ENEfiT Of ITS MEMBERS. 

t~~ill Each health service corporation examined, its 

6 officers. employees. and agents, shall produce and make 

1 available to the co~issioner or hts examiners the accounts, 

B recordso documents. files, information, assets. and matters 

q in its possession or control relating to the subject of the 

!0 examination. 

11 t3tiil The commissioner or his examiner shall make a 

12 verified report of the examination. 

13 t~ti21 The report shall comprise only facts appearing 

14 from the books, papers, records. or documents of the 

15 corporation examined or ascertained from the testimony, 

16 under oatho of individuals concerning its affairs and 

17 conclusions and recommendations as warranted by those facts. 

18 t~~l The commissioner shall furnish a copy of the 

19 proposed report to the corporation examined not less than 20 

ZO days prior to its filing in his office. If the corporation 

21 requests a hearing, in writing. within the 20-day pertOdo 

22 the commissioner shall grant one with respect to the report 

23 and shall not file the report until after the hearing and 

24 after modifications, if anyo the commissioner deems proper.• 

25 5ee~te~-Sw--Re~eefe~w----5eetten---33-39-E83T--H€•y--?5 
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repeeted• 

5ee~+en-~·--Eedt~tee~+en--+n~true~t&n•---See~+en--~--+~ 

+n~ended--~e--be--eed+f+ed--e~-en-+n~e~~e+-~ert-ef-~+~+e-33y 

ehepter-36y-end-~he-pro•+~ten~-ef-~tt+e-3~-eppty-~o--~eet+on 

~-
-End-
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March 21, 1981 

SENATE STANDING COMMITTEE REPORT 
(Business and Industry) 

That House Bill No. 385 be amended as follows: 

1. Page 5, line 2. 
Following: "AND" 
Strike: "PERSONAL" 
Insert: "personnel" 

2. Page 6, lines 2 through 5. 
Strike: Section 4 in its entirety 


