HOUSE BILLL NO. 2885

INTRODUCEDR BY PISTORIA, R. MAMNING

IN THE HOUSE

Januvary 20, 1981 Introduced and referred to
Committee on Hluman Services,
January 21, 198l Rereferrad to Committec on
Business and Industry,
Janvary 22, 198l riscal note reguested,
January 27, 1981 Fiscal note returned.,

February 18, 198l Committee recommend bill
_ do pasg as anendad,
‘ Report adopted,.

February 19, 19l Bill printed and placed on
menbers ! desks,

February 20, 1981 Hotion pase consideration
until 43xd legislative day.

February 23, 198l Statement of intent attached,
Second reading, do pass,
February 25, 1981 On motion rules suspendad
and bill placed on third
reading this day.
Third reading, passad,
Ayes, 97; Hoes, 1.
Tranamitted to Senate,
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March 3, 1981 Introduced and referred to
Committee on Taxation,
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1 1 "33-30-204. Feese {1) Every health service corporetion
2 z subj2ct to the orovisions of this chaster shall pay the
3 3 following fees to the commissioner for enforcement of the
% A SILL FNR AN ACT ENTITLED: AN ACT TO GEMERALLY REVIST THE & provisions of this chapter:

5 LAA TELATING T HEALTH SERVICE CORPORATICNS: TO TAX FEES AND 5 (a) enrollment representative®s license:

& AUES PATIR T3 A HEALTH SERVICE CORPRRATION TH THE SAML MANMER o (i) application for original licenss inclucding
7 AS OTHER IASURANCE PREMIUMS AJE TAXED: TO KEQUIRZ  APPRIVAL T axamination and issuance of TiceNSceesescascnssncsssannecsslil
2 OF McMBERSHIP CONTRACT FORMS BEFORE USE; AND TO REIUIRE g (ii} annual rencwalesceaccsosvcssonsessnsenscnoncsscnrned 5
] EXAAINATICN OF A HEALTH SERVICE CORPORATION AT  LEAST ONCE g {(b) filing any other statement OF repOrTeessessasses 1
16 E¥IRY 3 YEARS; AMENDINS SECTIONS 33-30-105s 33-30-204s AA2 A 10 {c)} for a certified copy of any document or other
11 33-30-301y HMCA; AND REPEALING SECTION 33-30-203y ACA." 11 paper filed in the office cf the commissicners per page $.50
12 12 {d) for the certificate and for affixing the seal
13 BE IT EZNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 13 theretosecscsesrsassssecssanctcnccccconsecccacsanecconcnend 1
i4 HEW SECTIONe Section le Tax on fees or dues paid to 14 (e} filing of a membership CoONtractecssssasesssscaesl
15 healtn  service corporationse. {1) There is a tax imposed on 15 (f} filing of a membership contract oackageessseeases2s
1a tha fees or dues pa2id toc 2 health service corpcratione 16 t9¥-—f+iing-anntet-reporty-n-fee-of -20-cents—-for--each
17 {2) At the +time prascribed for filing tre recport 17 tnd+vidaat--or--famtty-—untt--the-corporetion-covered-st-the
15 rzquired by 23-30-202s each health service corpcocration shalt 13 ctose—of-the-year-to-which-the-annual-reaporet—is—-sppticebley
19 pay to the commissioner a tax equ3sl to 2 3/4% of the amcunt 12 except-thnt-the-minimun—feea-payavFe-—npen-fiting-of-an-mnnu=
29 of @11 dues or fezs collected fror its mewbers during the 20 resort-is-5166w

21 previous fiscal year. 21 {2) The «commissioner shall promptly deposit with tha
z2 (3) Honey received from the cellaction of the tax 22 stat2 treasurer to the credit of the genaral fund all fees
23 impcsed by this section shall be deposited to the cradit of 23 and license fees received by him under this sactione"

24 tne general funde 24 Section . Section 33-30-301s #CAy is awendec to reud:
25 Section 2. Section 33-30-204y MCAy is adended te read: 5 733-30-301. Forms -- filings aoperovily hearinz  on

-2~ ITNTRODUCED BILL
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disapprovals ggpeale (1) A copy of all ferms of ths
membarship contract or any type of andorsement or rider
snall pe filed with the commissioner withén at _lgast 30 days
after hefaore that form is first useds ahen ¢ fora does not
comply with the requireinents of this chapters the
commissicner shall notify the corporction in writina of that
Failurc and include the reasons for his opinions Unless the
corporation requests & hearing within 1u daysy notice by the
commissioner disallows use of this form by the cecrporations
If the corperation challenjas the commissioner?*s
disallowance of & form it shall request a hearing on that
issuee The commissioner shall schedule a hearing as soon as
practicable out not less than 15 days from the date cf the
requests If the commissioner findsy after the hearingy that
the form is not in compliance with this <chaptery he may
disapprove the form and issue a final orcer to that effecte
Notice of disapprovals including the grounds for
aisapprovales shall be presented to the corperation not less
than 30 days after the hearing. The final crdar s
effective 30 days after the hearinge.

. 2) A corporation whose forms have been ordered
discontinued by the commissioner may appeals within 15 days
after an orders to a district court of the statee The
courts upon filing of the prcper pstitions shall cause the

forms and orders of the commissioner te be brought hefore
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ite 2nd upon hearing of the casey the court shsll either
affirm or reverse anc vacate the order of thc commissionare

(3) Tne court may suspend or stay a final crder of the
commissioner under this section pending trial of the issues
or thz appeale®

52ction 4e Section 33-30-105, MCAy IS amanced to razd:

"33-30-115« LEtxamination cf a8 health sarvica
corparatione (1) #¢ Af leasy ongg jo svory 3 years pr gi any
time the commissioner believes a health service corpoaration
is wunable or potentially unable to fulfill its contractual
cbligations to its membersy the commissioner may conduct an
examination of that corporatione

{2) Each health service corporation exaninedy its
cfficerss employeesy and agentsy shall produce and make
available to the commissfioner or his examiners the sccountse
recordssy documentsy filesy informations assetsy and matters
in its possession or control relating to tire subject of the
exatinations

{3} The commissioner or his examiner shall make a
verified report of the examinatione

{4) The report shall comprise only facts =prezring
from the booksy paperss recordss or documents of the
corporation examined or ascertained from the testimonys
under oathy of individuals cencerning its affairs and

conclusicns and recommendations as warranted by those factse

—-f—
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{5} The commissioner shall furnish @& copy of the
propased report to the corporation examined aot less than 20
days prior to its filing in his officee 1If the corporation
requests @ hearings in writings within the 290-day periods
the commissioner shall grant ons with respect to the report
and shall not file the report until after the hearinz and
after nodificationse if anys the commissicner deems propers"

Section 5« Repealers Section 33-30-203, MCAs is
repealed.

Section 6. CLodification instructions Section 1 is
intendaed to be codified as an integral part of Title 33,
chapter 30y and the provisions of Title 33 apply to section
1.

-End-

A BIES



STATE OF MONTANA
REQUEST NO. _190-81

FISCAL NOTE
Form BD-15

In compliance with a written request received ___January 22 , 19 _81 | there is hereby submitted a Fiscal Note
for __House Bill 385 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

of the Legislature upon request.

Description of Proposed Legislation

House Bill 385 makes three basic changes in present law:

1. Repeals the annual unit fee and replaces it by a tax of 2.75% of the amount of all
dues or fees collected by non-profit health service organizations.

2, Provides for filing of forms at least 30 days prior to use.

3. Provides for examination of health service organizations at least once every 3 years,

Assumptions

1. Annual unit fees collected from health service organizations are:
Calendar Year 1977 $21,924
Calendar Year 1978 23,946
Calendar Year 1979 24,227
2. There will be 5.2% annual increase in unit fees collected under current law:
Calendar Year 1980 $25,487
Calendar Year 1981 26,812
Calendar Year 1982 28,206
Calendar Year 1983 29,673
3. The premiums written by health service organizations are:
Calendar Year 1977 $49,046,544
Calendar Year 1978 57,240,842
Calendar Year 1979 61,980,165
4. These premiums will increase 15.5% per year:
Calendar Year 1980 $71,587,091
Calendar Year 1981 82,683,089
Calendar Year 1982 95,498,968
Calendar Year 1983 110,301,309
5. Examination costs are based on three health service organizations now doing

business in the state: §$90,000 examiners' costs and $15,000 actuary costs in FY 1982.

Fiscal Impact

FY 1982 FY 1983
Collections under proposed bill $2,450,003 $2,829,754
Collections under current law (30,150) (34,824)
Examination Expense (105,000) 0 BUDGET DIRECTOR

Net increase to General Fund $2,314,853 $2,794,930  Office of Budget and Program Planning
Date: 1'17"‘ 3 |
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Approved by Committee

on Business and Industry

HOUSE BILL NO. 385

INTRODUCED BY PISTORIAy Re MANNING

A BILL FOR AN ACT ENTITLED: "AN ACT TQ GENERALLY REVISE THF
LAW RELATING TO HEALTH SERVICE CORPORATIONS; Fo-FAX-FEES—-AND
BUES -PARD-FO-A-HEAELFH-SERVICE-CORPBRATION~EN-FHE~SAME ~-MANNER

AS-BFHER-ENSURANEE-PREMIUMS—ARE-FAXED TO_INCREASE THE_ ANNUAL

REPORT FEE TO 50 CENTS FOR _EACH MEMBER; TO REQUIRE APPROVAL

OF MEMBERSHIP CONTRACT FORMS BEFORE USEs AND TO REQUIRE
EXAMINATION OF A HEALTH SERVICE CORPORATION AT  LEAST ONCE
EVERY 3 4 YEARS; AND AMENDING SECTICGNS 33-30-105s 33-30-204s

AND  33-30-301s MCAF-ANB-REPEALING-SECFIEN-33-30-203¢r—MCA."

BE IT ENACTED BY THF LEGISLATURE OF THE STATE F MONTANA:

NEW-SEEFION--Section-tv--Fax-on-fees-or-does—-pard--to
heatth-—service-cerporationsv——{i}-Ffhere-ts-a-tax-imposed-on
the-fess—or—dues-patd-to-a-healtth-service-corparations

t23--ht-the——time-—preseribed--for——ft}ing--the——raport
required—by-33-36-282v-each-heatth-service-corporation-shatt
pay-~to—the-commissioner-a-tax-equal-to-2-If4¥-of-the-amount
of-att-does-er—fees—coliected-frem itrs——members— —durrng-—the
prevrous-fiscat-years

t3}--Money--recetved-—from -the--collection--of-tha-tax
tmposed-by-this-sectiton-shait-be-deposited—to-the-credit--of

the—generat-fonds

10

11

12

13

14

15

16

17

18

i9

20

21

22

23

24

25

H3 0385,02

Section le Section 33-30-204y MCAy is amended to read:
#33-30-204« Feess. (1) Every health service corporation
sut ject to the provisions of this chapter shall pay the
following fees to the commissioner for enforcement of the
provisions of this chapter:
{da)} enrollment representative's license:
{i) application for or iginal license inctuding
examination and issuance of JlicenscesesssesvccssvsscnsaneeaslDd
(it} annua) renewdlescsscccascncccscscansssscsscsasnnascst 5
{b) filing any other statement Or repCrtecessecssececsd 1
{c) for a certified copy of any document or oOther
paper filed in the office of the commissioners per page $.50
{d) for the certificate and for affixing the seal
theretOeseueosssscsnseccsscsnsea’sacsssscsncseosscscncnscnscsces 1
{e} filing of a membership CconNtracteccascsecesscsesesll
{f) filing of a membership contract packagesssseseesd
tg¥--fiting-annoei-reporty-a—fee-of-28-cents--for—-ench
tndividust--or--famtty-—untt-~the-corporation-covered-at-the
ctese-of-the-year-to-whitch-the-annuat-repert-ts--sppiicabley
except-thnt-the-minimum—fee-payable-upon-fiting-of-an—annueat
report-is5-$166~

{G) _FILING__ANNUAL REPORTs A FEE_OF_ S0 _CENTS FOR_EACH

INDIVIOUAL OR_FAMILY UNIT THE CORPORATION COVERED AT _THE

CLOSE OF THE_YEAR TO_WHICH THE ANNUAL REPORT IS APPLICADLE,.

EXCEPT THAT THE MINIMUM FEE PAYABLE UPON_FILING GF AN _ANNUAL

—2- - HA 3185

SECOND REABING
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{2} The commissioner shall promptly deposit with the
state treasurer to the credit of the general fund all fees
and license fees raceived by him under this sectiona”

Section 2. Section 33-30-301, MCA+ iS5 amended to read:

®33-30-301. Forms =-- filtings approvals hearing on
gisapprovals appeals (1) A copy of a1l forms of the
membership contract or any type of endorsement or rider
shall be filed with the commissioner within at_least 30 days
after before that form s first usede When a form does not
comply with the requirements of this chapter, the
commissioner shall notify the corporation in writing of that
failure and include the reasons for his opinione Unless the
carporation regquests & hearing within 10 dayss notice by the
commissioner disallows use of this form by the corporation.
If the corporation chaltenges the commissioner®s
disallowance of o form it shall request 3 hearing on that
issuee The commissioner shall schedule a hearing as soon as
practicable but not less than 15 days from the date of the
requests IFf the commissioner findss after the hearings thot
the Form &s not in compliance with this chapteres he may
disapprove the form and issue a final order to that effecte
Notice of disapprovals including the grounds for
disapprovals shall be presented to the corporation not less

than 30 days after the hearinge The Ffinal order s

-3- H? 385
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effective 30 days after the hearinges

(2) A corporation whose forms have been ardered
discontinued by the commissioner may appeals within 15 days
after an orcdery to a district court of the statea The
courts wupon filing of the proper petitions shall cause the
forms and orders of the commissioner to be brought oefore
ity and wupon hearing of the cases the court shall either
affirm or reverse any vacate the order of the commissioner.

(3 The court may suspend or stay a final order of the
commissioner wunder this section pending trial of the issues
or the appeal."

Section 3. Section 33~30-105y MCAs is amended 19 read:

"33-30-105. Examination of a health sarvice

corporation. (1) #f at-teast-once-in—every-3-years-er-at-any

time IF the caoammissioner believes a health service
corporation is unable or potentially unable to Fulfill its
contractual obligations to its memberss the commissioner may
conduct an examination of that corporation.

{2)_ _IN__ADOITION__TO THE EXAMINATION _AUTHORIZEQ _IN

SUDSECTION {1)s AT LEAST_ _ONCE EVERY 4 YEARSy THE

COMMESSIONER SHALL CONDUCT_ AN__EXAMINATION OF EACH HEALTH

SERVICE CORPORATION TO DETERMINE IF THE CORPORATION _ IS

FULFILLING I1s CONTRACTUAL GBLIGATIONS 8Y PROMPT

SATISFACTIGON GF CLAIMS AT THE HIGHEST MONETARY LEVEL

CONSISTENT _WITH REASONABLE DUES__DOR__FEESs AND THAT THE

—4- HE 385
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CORPORATION'S _MANAGEMENT EXERCISES APPRDOPRIATE FISCAL

CONTROLSs GPERATIONSy ANO_PERSONAL POLICIES TO ASSURE THAT

EFFICIENT ANMD_ ECONJMIC ADMINISTRATION _RESTRAINS OVERHEAD

CO575 FOR YHE BENEFIT OF ITS MEMBERSs

t2¥4{3) Each health service corporation examineds its
officerss employeess and agentss shall produce and make
available to the commissioner or his examiners the accountss
recordses documentssy filessy informations assetss and matters
in its possession or control relating to the subject of the
examinations

+3¥{4) The commissioner or his examiner shall make o
verified report of the examinations

t4¥15) The report shall comprise only facts appearing
from the bookss paperss recordss or documents ot the
corporation examined or sscertained from the testimonys
under oathy of inuividuals concerning its affairs and
conclusions and recommendations as warranted by those factse.

+5%(6} The commissioner shall furnish a copy of the
proposed report to the corporation examined not less than 20
days prior to its filing in his office. If the corporation
requests a hearinges 1IN writings within the 20-day periode
the commissioner shall grant one wWith respect to the report
and shall not file the report until after the hearing and
after mecificationss if anys the commissioner deems propers®

Section-Ss--Repeatery-—---Sectton---33-38-203v~~MEAvy-~t9

-5- HH* 385

HB 0385702

repeateds

Section 4. UCodification instructione Section 1 is
intended to be codified as an integral part of Title 33,
chapter 30+ and the provisions of Title 33 apply to section

le

-End-

-6 - HB 385
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STATEMENT OF INTENT
HOUSE BILL 385

House Business and Industry Committee

A statement of intent is required for House Bili 385 to
explain the purpose of the legislature in approving the
increase in the fee for filing of annual report by health
service corporations. This bill raises the fee for each
individual or family wunit covereds from 20 cents to 50
centss to finance the performance audits required on each
health service corporation at least once every & years and
to carry  out other duties imposed on the Insur ance
Departmwents The Insurance Department estimates it witl
require one additional FTE plus a necessary appropriation to
cover additional related costs such as actuarial fees.
travel expensesy office spaces benefits and office equipment
for the FTE. The intention of the legislature is to collect
the increase in the fFee only if the additional FTE and

appropriation are authorizede.
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HQUSE SILL ND. 385

INTRODUCED BY PISTORIA. Re MANMNING

A 51LL FOR AN ACT ENTITLED: "AN ACT TO GENERALLY REVISE THF
LAW RELATING TO HEALTH SERVICE CORPORATIONS; F3-FAXR-FEES-ANB
BHES-PAFD-FO-~A~HEAEFH-SERVICE-CORPBRATION-EN~-FHE - SAME -MANNER

AS-BFHER-INSORAMCE-PREMEIDMS—ARE-FAXEDS TO_INCREASE THE AMNUAL

REPSRY FEE TD 50 CENTS _FOR_EACH MEMBER; TO REQUIRE APPROVAL

OF MEMBERSHIP CONTRACT FORMS BEFORE USE; AND TO REQUIRE
EXAMINATION GF A MEALTH SERVICE CORPORATION AT LEAST ONCE
EVERY 3 & YEARS; AND AMENDING SECTIONS 33-30-105s 33-30-2044

AND 33-30-301s MCAF—AND-REPEALING-SECFION-33-30-203¢-MEA.Y

BE IT ENACTED BY THE LEGISLATURE OF THE STATES 4F MONTANA:

NEA-SEEFIONz--Section-ts-—Fax-on-fees-or-dues--pard-—-te
heaith--service-corporationss-—{iy-fhere-ts—a-tax-tmrosed-on
the-feas—or—does—patd-to—a-heatth-service-corparatrens

f2¥--At-the——time--preseribed--for--filing-—the-—ra2pore
required-py-33-38-282y—each-heatth-service-corporation-shatt
pay--te-the-commisstoner-a-tax—equal-to-2-3If4¥-of-the-—amount
of-ati-dues-er-fees-collectedg-from—its--members——durtng--the
previous-fiscal-years

133 -—-Meney-—racetved-—from—-the--cotiection--of-the-tax
imposed-by-this-section-shoit-be-depesited-to-the-credit—-of

the-generat-fundx
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Section le Section 33-30-204s MCAs i5 am:naed to read:
#33~30-204« Feess {1} Every health service corporation
sutb ject to the provisions of this chapter shall pay the
following fees to the commissioner for enforcement of the
provisions of this chapter:
{2} enrollment representative®s license:
(i} application for original license including
examination and issuance of licenSceeessccnvccsrcccncsssesll
{ii} aNNUa)l renewileccesccsossssccnsessssssansnasseest 5
(b} filting any other statement Or repPOrtescescscasesd 1
(c) for a certified copy of any document or other
paper filed in the office of the commissioners per page %50
td) for the cergificate and for affixing the seal
theretO0aeccecessescscsnssscsonanssncccnosceasasscsncnansonned |
(e) filing of a membership ContraCtecsccsccscecssassld
i) filing of a membership contract packegeeecssesass’2s
t9¥--ftting-annusi-reporty-a-fee-of-20-cents--for-—each
trdividuoat--or——foamity-—anitt--the-corporation-ceovered-at-the
ctose-of-the-year-te-which-tne-annuat-report-is--appiicabley
except-—that—the-mintmom—fee-payabte—vpon-fiting-of-an-annvat
reperet-+5-%166«

1G)__FILING__ANNUAL _REPORTy A FEE_QF_50 CENTS_FOR_EACH

INDIVIDUAL DR _FAMILY UNIT THE CORPDARAFION LOWERED AT THE

CLUSE _OF THE YEAR_TQ _WHICH THE ANNUAL REPORT_IS_APPLICABLEs

EXCEPT_THAT THE MINIMUM_FEE_PAYABLE UPON FILING OF AN_ANNUAL

-2- H‘g 313%
THIRD

READING
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{2} The commissioner shall promptly deposit with the
state treasur=2r to the credit of the general fund 31! fees
and license fees raceived by him under this section.”

Section 2. Section 33-30-301s MCAe is amended to read:

*33-30-30t. Forms -— filings approvalsy hearing on
disapprovals appeal. (1) A copy of all forms of the
membership contract or any type of endorsement or rider
shall be filed with the commissioner within at_least 30 days
after before that form is first used. When a form does not
comply with the requirementé of this chapters the
commissioner shall notify the corporagtion in writing of that
failure and include the reasons for his opinione dnless the
corporation requests a hearing within 10 dayss notice by th2
commissioner disallows use of this form by the corporations
if the carporation challenges tha commissioner®s
disallowance of a form tt shall request a hearing on that
issues The commissioner shall schedule a hearing as scon as
practicable but not less than 15 days from the date of the
requests If the commissioner findsy after the hearings that
the form dis not Iin compliance with this chapters he may
disapprove the form and issue a final order to that effect.
Notice of disapprovaly including the qrounds for
disapprovals shall be presented to the corporation not less

than 30 days afrer the hearing. The final order is

-3- Ha 385

10

11

12

13

14

15

16

17

18

19

20

21

22

23

25

x

2 0385/02

effective 30 days after the nearing.

(2} A corporation whose forms have been ordered
discontinued by the commissioner may appeals within 15 days
after an orcers to a district court of the statees The
courts wupon Filing of the proper petitions shall cause the
forms and orders of the commissioner to he brought oefora
ity and wupon hearing of the cases the court shall ezither
affirm or raverse ang vacate the corder of the commissioners

(3) The court may suspend or stay a final order of the
commissioner wunder this section pending trial of the issues
or the appeal.”

Section 3. Section 33-30-105y MCAy is amended to read:

"33-30-105« Examination of a health service

corporations (1) £f at-deast-onee-in—every—3-years—or-at-any

time IF the commissioner believes a hzalth service
corporaticn is unable or potentially unable to Ffulfjill its
contractual obligations to its memberss the commissioner may
conduct an examination of that corporation.

{Z) _IN__ADOITION _TC_ _THE _EXAMINATION_ _AUTHORIZED _IN

SUSSECTION_  [lje AT __LEAST__ONCE EVERY 4 YEAFE S THF

COMMEISSIONER SHALL CONDUCT AN __EXAMINATION 3F EACH HEALTH

SERVICE CORPORATION T DETERMINE _IF THE CORPORAFION _ IS

FULFILLING ITS CONTRACTUAL OBL IGAT IONS RY PROMPT

SATISFACTION wF_ CLAJIMS AT THE HIGHEST MONETARY LEVEL

CONSESTENT WITH REASONABLE _DUES OR _FEESe ANG _THAT THE

—e HE 385
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CORPORATION®S _MANAGCMENT EXERCISES APPROPRIATE FISCAL

CONTROLSs OPERATIONSy _AND PERSONAL POLICIES TO ASSURE THAT

EFEICIENT AND__ECONDMIC ADMINISTRATION _RESTRAINS GOVERHEAD

CO5TS FAR_THE BENEFIT OF ITS MEMBERS.

2+(3) Each health service corporation examineds its
officerss employeess and agentss shall produce and make
available to the commissioner or his examiners the accountss
recordss documentsy filesy informetions assetss and matters
in its possession or control relating to the subject of the
examinations

$33{4) The commissioner or his examiner shall make a
verified report of the examination.

t4¥{5) The report shall comprise only facts appearing
from the bookss paperss recordsy or documents of the
corporation examined or ascertained from the testimonyes
under oathy of ingividuals concerning its affairs and
conclusions and recommendations as warranted by those factsa

£5+{6} The commissicner shall furnish a copy of the
proposed report to the corporation examined not less than 27
days prior to its filing in his offices If the corporation
requests a hearings in writings within the 20-day periods
the commissioner shall grant one With respect to the report
and shall not file the report until after the hearing and
after modificationse if anys the commissioner deems proper.”

Sectiton-Ss—--Repeatervy——---5eetton—--33-30-203vr——HEAYy-——tS
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repeateds

Section 4. Lodification instructions Section 1 is
intende¢d to be codified as an integral part of Title 33,
chapter 30+ and the provisions of Titdle 33 apply to section
la

-End-
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STATEMENT OF INTENT
HOUSE BILL 385

House Business and Industry Committee

A statement of intent is reqired for House Bill 385 to
explain the purpose of the legistature in approving the
increase in the fee for fFiling of arnual report by health
service corporationse This bill raises the fee for each
individual or family wunit covereds from 20 cents to 50
centss to fFinance the performance audits required on each
health service corporation at least once every 4 years and
to carry out other duties imposed on the Insurance
Department. The Insurance Department estimates it will
require one additional FTE plus a necessary appropriation to
cover additional related costs such as actuarial feess
travel expensess Office spaces benefits and office equipment
for the FTE. The intention of the legislature is to collect
the increase in the fee only if the additional FTE and

appropriation are authorized.
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HOUSE BILL ND. 385

INTRODUCED BY PISTORIAs Re MANNING

A BILL FOR AN ALT ENTITLED: ™AN ACT TO GENERALLY REVISE THE
LAW RELATING TO HEALTH SERVICE CORPORATIONS; F8-FAX-FEES~ANB
BUES~PAED-FB-A-HEAL FH-5ERVICE-CORPORATF IBN-EN-FHE -SAME —MANNER

AS-GFHER- INSURANEE-PREMIUMS~ARE-FANED TO_INCREASE THE ANNUAL

REPORT _FEE_TO 50 CENTS FOR_EACH MEMBER; TO REQUIRE APPROVAL

OF MEMBERSHIP CONTRACT FORMS BEFORE WUSE; AND TO REQUIRE
EXAMINATION OF A HEALTH SERYICE CORPORATION AT LEAST ONCE
EVERY 3 4 YEARS; AND AMENDING SECTIONS 33-30-105¢ 33-30-204s

AND  33-30-301s MCAL-AND-REPEALING-SECTFEIBN-33-38-283y-MEAL"

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANAZ

NEW-SEEFIBNs--Seerion—ts--Fan-on-fees-or-dues——patrd-—-te
hesleh-—service-corporationsv——t{ii-Fhere-is-a-tex~imposed-on
the—fees-or-dues—paid—to-a—hestth-servite-corporations

t2)--At-the--time--prescribed-—-for--fi¥ing-—the--report
regqotred-by-33-36-282v-—each—health-service-corporetion-shail
pay-—to-the-commisstoner—-a-tax-equat-to-Z-3z4l-of-the-amovnt
of-ati-dues—or—fees—coliected-fromits-—members--during-—the
previtous-fiscat-years

£33~ -Money--recetved-—-from -the--coliecction--of-the-cax
toposed—by-this-section-shaili-be-deposited-to-the-credit——-of

the-generat-funds

HB 0385,03
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HB 0385703

Section 1. Section 33-30-204s MCA, is amended to read:
"33-30-204. Feese (1} Every health service corporation
subject to the provisions of this chapter shall pay the
following fees to the commissioner for enforcement of the
provisions of this chapter:
{a) enrollment representative®s license:
(i} application for original license including
examination and issuance OF l1iCensSCesecscsscncssnvosccnnecssdll
{ii)} annual renewadlececsnascsccssnessncnscncscaccsccasss 5
(b} Filing any other statement Or repoftesccccssccsd 1
{c) for a certified copy of any document or other
paper filed in the office of the commissioners per page $.50
{d) for the certificate and for affixing the seal
theretOecseesessasvacsansnrensaasosnceasesavsceancecanossed |
fe} filing of a membership CONLractesssssecocscesecasll
{f) filing of a membership contract packageeescesee’sls
t9r-——fiting-annuai-reporty-a—fee-of-28-cents-——for--each
tndividuat-—er—-—-famity--ontt——the-corporatiton-covered-at-the
etose-of-the-year-to-which-the-annuat-report—is--sppticabter
except-that-the-mintmom— fee~payable-upen—filing-of—an-snnued
report-13-5186s

{G) FILING__ANNUAL_ REPORTs A FEE OF 50 CENTS FOR_EACH

INDIVIDUAL GR _FAMILY UNIT THE CORPORATION_ COVERED AT _THE

CLOSE OF THE YEAR YO WHICH THE ANNUAL REPQORT_ IS APPLICABLE.

EXCEPY THAT THE MINIMUM_FEE_PAYABLE UPON_FILING OF AN _ANNUAL

2~ HB 385

REFEREWCE BILL
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HB 0385703

{2) The commissioner shall promptly deposit with the
state treasurer to the credit of the general fund all fees
and license fees received by him under this section.”

Section 2. Section 33-30-301s MCAe is amended to read:

"33-30-301e Forms -- filings approvaly hearing on
disapprovals appeale ({1} A copy of all forms of the
membefsh}p contract or any type of endorsement or rider

shall be filed with the commissioner wrthin at_least 30 days

afeer before that form is first usedes When a form does not
comply with the requirements of this chapterys the
commissioner shall notify the corporation in writing of that
faiture ang include the reasons for his opinione Unless the
corporation requests a hearing within 10 dayss notice by the
commissioner disallows use of this form by the corporatione
1f the corporatian challenges the commissioner®s
disallowance of a form it shall request a hearing on that
issues The commissioner shall schedule a hearing as soon as
practicable but not less than 15 days from the date of the
requestes If the commissioner Findse after the hearings that
the form is not in compliance with this chapters he may
disapprove the form and issue a final order to that effect.
Notice of disapprovals including the grounds for
disapprovals shall be presented to the corporation not less

than 30 days after the hearinge The final order s

-3 HB 385
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HB 0385703

effective 30 days after the hearinge

{2) A corporation whose Fforms have been ordered
discontinued by the commissioner may appeals within 15 days
after an orders to a district court of the state. The
courts wupon filing of the proper petitions shall cause the
forms and orders of the commissioner to be brought opefore
ity and dupon hearing of the cases the court shall either
affirm or reverse and vacate the order of the commissionera

{3) The court may suspend or stay a final order of the
commissioner under this section pending trial of the issues
or the appeals™

Section 3. Section 33-30-105» M{As 15 amended to read:

*33-30-105. Examination of a health service

corporatione {1) ¥ At-Jeast-onece-in-every-3-years-or—at-any

time IF the commissioner believes a health service
corporation is unable or potentially unable to fulfall its
contractual obligations to its memberss the commissioner may
conduct an examination of that corporatione

(2} _IN__ADDITION TO THE _EXAMINATION AUTHORIZED _IN

SUBSECTION _{1}s AT _LEAST ONCE EVERY & YEARS, THE

COMMISSTONER _SHALL_CONDUCTY_ _AN__EXAMINATION OF _EACH HEALTH

SERVICE CORPORATION TO__DEYERMINE _IF THE CORPORATION__ IS

FULFILLING 175 CONTRACTUAL OBLIGATIONS BY PROMPT

SATISFACTION QOF CLAIMS AT THE HIGHEST MONETARY LEVEL

CONSISTENT WITH REASONABLE DUES _OR FEESy _AND _THAT_THE

-y~ HB 385
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CORPORATION®S MANAGEMENT EXERCISES APPROPRIAYE FISCAL

CONTROLSs DPERATIONSs _AND PERSONAL PERSONNEL POLICIES TGO

ASSURE THAT EFFICIENT AND_ECONOMIC ADMINISTRATION RESTRAINS

OVERHEAD COSYS FOR_THE BENEFIT OF ITS MEMBERS.

+2+{3}) Each health servjce corporation examineds its
officerss employeess and agentss shall produce and make
available to the commissioner or his examiners the accountss
recordss documentss filess informations assetss and matters
in its possession or control relating to the subject of the
examinatione

¢334{4) The commissioner or his examiner shall make a
verified report of the examinatione

t4¥1{5) The report shall comprise only facts appearing
from the bookss paperss recordss or documents of the
corporation examined or ascertained from the testimonys
under oathese of individuals concerning its affairs and
conclusions and recommendations as warranted by those factse

t5¥(6) The commissioner shall furnish a copy of the
proposed report to the corporation examined not tess than 20
days prior to its filing in his officee If the corposration
requests a hearings in writings within the 20-day periods
the commissioner shall grant one with respect to the report
and shall not file the report until after the hearing and
after modificationss if anys the commissioner deems proper.™

Seetton-Sy——Repeaters----Section-——-33-30-283y--MEAv-—-15

-5 HB 385
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repeeteds

Section—hs--Eodifieation-—instruetionv-~-Seection—-t——+s
intended——to--be-~codified——as—sn-integret-part-of-Fitie-33y
chupter—aev—end—the-prov+s+ons—ef-¥+t+e—33-epp¥y—to-—sect+on
t=

-End~-

—6— HE 385



March 21,

SENATE STANDING COMMITTEE REPORT
(Business and Industry)

That House Bill No. 385 be amended as follows:

1. Page 5, line 2.
Following: "AND"

Strike: "PERSONAL"
Insert: "personnel"”

2. Page 6, lines 2 through 5.
Strike: Section 4 in its entirety

1981



