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HOUSE SILL NO. 379 

HiTRODUCRD BY HE!'>1STAD, $~UTH 

BY REQUEST OP THE STATE AUDITOR 

IN THE HOUSE 

Introduced and referrod to 
Committee on Judiciary. 

Committee recommend hill 
do pass. Report adopte~. 

Bill printed and placed on 
memt)ers • desks. 

Second reading, do pass. 

Considered correctly engrossed. 

Third reading, passed. 
Transmitted to Senate. 

Introduced and referred to 
Comrnit.tee on .,ludic!&ry. 

r.omm1ttea recommend bill 
be concurred in. Report 
111c!opted. 

Second rea~inq, concurr~d in. 

On mot.ion taken from Bills 
and Journal and rereferred to 
Committee .Judiciary. Kotion 
adopted. 

Committee ree~mmend bill 
be concurred in as amended. 
Report adopted. 



March 18, 1981 

March 20, 1981 

Mt-lrCh 21 1 1981 

April 7, 19tH 

Second readinq, concurred in 
as amendel.'i. 

Third reading, concurred in 
as ~mended. Ayes, 47, 
Noe,-:~, 1. 

IN TRE HOUSf! 
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Returned from Senate with 
amendments. 

Second readin9, amendments 
concurred in. 

On motion rules suspended 
and bill placed on third 
re•ding this day. 

Third reading, amendRents 
ooncurre~ in. Ayea, 941 
Noes, 1. Sent to enrolling. 

Reported correct,ly enrolled. 
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HOUSE PILL NOo 379 

INTRGDUCEO ilY ~_::--~---------­
BY REQUEST OF THE STAT~ AUDITOR 

A SILL FOR AN ACT ENTITLED: "All: ACT INCREASING THE llAXIHUM 

SE~TENC~ FOR CRI~INAL VIOLATIONS nF THE ~ONTANA S~CU~ITIES 

ACT A~D EXTENCI~G THE TI~E FOR CAIMI~AL PROSECUTIO~'S 

THER~UHDER; AMENDING SECTION 30-10-306, MCA." 

~E IT ~NACTED ~y THE LEGISLATURE Gf THE STATE OF MONTANA: 

Section lo Section 30-10-306, MCA, is amended to ~ea~: 

"30-10-306. Criminal liabilities. (1) Any pe~son who 

willfully violates any p~ovision of parts 1 th~ough 3 of 

this cha?te~ except 30-10-302, who willfully violates any 

15 ~ule or order unde~ parts 1 through 3 of this chapter, or 

16 who willfully violates 30-10-302 knowing th~ statement mada 

17 to be false or misleading in any mate~i3l respect shall upon 

13 conviction be fined not more thc.r, $5,000 or imprisoned not 

19 fficre than 3 lD years, or both; however, in the event the 

20 pers0n so convicted has been previously convicted of a 

21 ft>lony in any way involvinc: securities, impdsonrr.€nt 

22 hereunder for not less than 1 year shall ~e mandatory. N~ 

23 i nt:!i ctment o~ i nfo~mat ion may be return"d u ne'er P"~ts 1 

24 tnrou9h 3 of this chapter more than 5 Y'~ars after th<: 

2 5 all ega .j vi o 1 at i onl.--h!2~~1.b.e._limJLll.mllali.a.ILrulti~uLm.2X 
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~1Worui.l:.!1_ii.ll!2ritUl-k~~iUtl.._Qf_SI_JU.Q.!i.~kU.ll!2IL.I!!ilh.iiL_l 

~--af1~--the __ ~~~~!2mml~LQn~!2L-!21h~L_;~~utln~ 

!2ilUtl~~~~~-lllOl at j OOo 

(2) Thz commissioner may ~efer such evidence as may be 

available concerning violations of parts 1 through 3 of this 

chapter or of any rule or order hereunder t0 the attorney 

general or the proper prosecuting attorney, who may in his 

disc~etion, with or without such a rafe~ence, institute the 

appropriate c~iminal proceedings under parts 1 through 3 of 

this chapter. 

(3) Nothiny in parts 1 through 3 of this chapter 

limits the powe~ of the state to punish Jny per5on for any 

conduct which constitutes a crime.• 

-End-

-z- I N T R 0 D U C E D B I L L 
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Approved by Committee 
on Judicbry 

HOUSE !?ILL NOo 379 

I.'iTil.GOUCED gy ~r?~ ~--------
SY REQUEST OF THE STAT~ AUDITOR 

A BILL FOR AN ACT ENTITLED: "AI\ ACT INCREASING ThE llAXIMUi-1 

S~XT[~C~ FOR C~I~!NAL VI~LATIO~S nF THE PONT'~~ S~CU~ITI~S 

ACT A~D EXTENDING THE TI~E FOR C~IMINAL PROSECUTIONS 

THERi:UfWER; AMENOING SECTION 30-10-306, MCA." 

~E IT :::NACTE9 5Y THE LEGISLATURE OF TH~ STATE OF MONTA,IiA: 

Section 1. Section 30-10-306, 'KA, is amenriec! to ~:earl: 

•30-10-306· C~iminal liabilities. [1) Any pe~son who 

willfully violates any p~ovision of pa~ts 1 th~ouqh 3 of 

this cha?te~ exce~t 30-10-302, who willfully violates any 

15 ~ule a~ o~de~ unde~ pa~ts 1 th~ough 3 of this chapte~, o~ 

1o who willfully violates 30-10-302 knowing the statement mcde 

17 to be fals' o~ misleadinr, in any mate~ial ~espect shall upon 

13 conviction be fined not !'lo~e t~an $SoOOO or imprisone<:l not 

19 more the, 3 ~ yea~s, a~ bath; howeve~, in the event the 

2J pe~son so convicted nas beP.n p~eviously convicted of a 

21 f<>lony in ~ny way involving securities, imprisonment 

22 hereunoe~ fo~ nat lass than 1 year shall ~e mandato~y. w~ 

2J indict~ent o~ information may be return~d unce~ parts 1 

24 through 3 of this chapter more than 5 y9a~s after the 

25 =llegaj violationi__hg~L~~ti~_llmlt~o_~Li~~_m~ 
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~ltl..e~aliWUD!il commencement of ~~~gD-.II!llblLL-1 

u..ll--sdt.ll-~-~~s:.~liuliU:-or ot.ber p~ose~~ 

gfLjce~ bec~_gware of the~lolatjono 

(2) Tha cammissione~ may ~efe~ such evidence as may be 

available cance~ning violations of pa~ts 1 through 3 of this 

Ch3p·ter or of any rule o~ o~der r-.ereunde~ to the ettorney 

gene~al o~ tha p~ope~ prosecuting atto~ney 9 who may in his 

discretion, with or without such a ~eference, institute the 

app~op~iate c~iminal p~oceedings unde~ parts 1 thrauqh 3 of 

this chapter. 

(3) Nothin~ in pa~ts 1 through 3 of this chapte~ 

limits the powe~ of the state to punish any pe~son fo~ any 

conduct which constitutes a c~ime.• 

-End-

-2-
S E C 0 N D R E A D I N G 

f/8 ?:; 7'1 
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l _ HOUSE !.'Ill NO. _2_?.!__ 

'''T- ~o·Jr ·-o ~y // -if:L..- ,J. __ ·.-f:t. 
-'-J. ~-"•l' ; I,..C ... ~ ~~ --~~------------

3 SY REQUEST OF THf STATE AUDITOR 

4 

5 A BILL FO~ AN ACT ENTITLED: "Al'\ ACT INCREASING ThE liAXIMUfl 

0 Sc.''T'••C.O FiW C~.L'!NAL \'IDL.~TliYlS ;;= Th~ ':O~:T~c·.' S·~C'J'>ITirS 

1 ACT A~O EXTE~CI~G THE TI"E FOR CRIMINAL PROSFC UTIO~•S 

<- TH~~~U~JER; AMENDING SECTION 30-10-306, NCAo" 

9 

l'~ ~E IT ~~ACTED 5Y THE LEGISLATURE OF THE STATE OF HONT~NA: 

ll Section 1. Section 30-10-306, MCA, is amended to r0a~: 

12 "30-10-306. Criminal lia~ilities. (l) Any person who 

13 willfully violat~s any provision of parts throuqh 3 of 

14 this chapter except 30-10-302, who willfully violates any 

15 rule or order under parts 1 through 3 of this chapter, or 

16 who willfully violates 30-10-302 knowing Th~ statement m~~2 

17 to be false or misleadin~ in any material respect sh~ll uoon 

1. conviction be fined not ~ore th~n $5,000 or imprisoned not 

1'1 iliore tf'C: 3 .lil Y£iH"St or bott-,; however, in the event the 

2J oersryn so convicted has heen prBviously convicted of a 

21 feluny in any "'"Y involving securities, irr.prisonm<ent 

22 hereunoer for not 1 iSs than 1 ye3r shall je mandatory. ~~ 

23 indictaent or information may be return~d un~~r p?rts 1 

24 thrauqh 3 of this chapter more than 5 y~ars after ths 

l. 5 ~ 11 e ,; a J -.· i o l at i on.i.--ll2~~r.~-.1.b,._tiJJ;:.L_lilllit~.IHLQ.ll:rl.2>Llllii!X 
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~~w1s:51_g_llWtio~l2Dilll!.ill~.lUI!..Jtt _ _g_w:g_:;ecut ion w llb.l!L-1 

~--Sifi~~~~-:tb~mti~iJm~J:_gtj}u_~secut I o~ 

QL!jcer bec~:;_a~i-tDSl~lolatjoo. 

(2) The commissioner may refer such evidence as may be 

available concerning violations of parts 1 through 3 of this 

ch3p·ter or of any rule or order hereu,:der to th:., attorney 

general or the proper prosecuting attorney, who may in his 

discration, with or without such a reference, institute the 

appropriate criminal proceedings under parts 1 through 3 of 

this chapter. 

(J) Nothiny in parts 1 through 3 of this chapter 

limits the power of the state to punish any person for any 

conduct which constitutes a crime." 

-End-

-z-
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HOUSE BILL NOo 379 

INTPOOUCED BY HEMSTADt SMITH 

BY REOUEST OF THE STATE AUDITOR 

A BILL FOR AN ACT ENTITLED: "AN ACT INCREASING THE MAXIMUM 

SENTENCE FOR CRIMINAL VIOLATIONS OF THE MONTANA SECURITIES 

ACT ANO EXTENDING THE TIME FOR CRIMINAl 

THEREUNDER; AMENDING SECTION 30-1Q-306, MCAo• 

PRO SHUT IONS 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 30-10-306t HCAt is a.ended to read: 

"30-lQ-306. CriMinal liabilities. (1) Any person who 

~illfully violates any provision of parts l through 3 of 

thts cnapter except 30-10-302, who willfully violates any 

rule or order under parts 1 through 3 of this chapter, or 

who willfully violates 30-10-302 knowing the statement made 

to be false or misleading in any material respect shall upon 

18 conviction be fined not more than !5,000 or imprisoned not 

19 more than 3 !Q years, or both; however, in the event the 

20 person so convicted has been previously convicted of a 

21 felony in any way involving securities, imprisonment 

22 hereunder for not less than 1 year shall be mandatory. No 

23 tndictment or information may be returned under parts 1 

Z4 through 3 of this chapter more than ~ .!! years after the 

25 all e,Jed v 1 ol at i oni_ b!!!!~!::I=tl'l@-t:j:!!!e-~~~tat~ 12"-pe~~e~-ot<ty 
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~~~"te!!!!_e~!!H~!!~"g::!;.'!!~!;.~_!!t'!!!==!!=-p~O~!!~~!;t:h-i-ft 

HOWfYER~_!!:!f_!!~f__!!!:!!!~!lON PERlQJL~BE~QENDEQ_!llQWING 

COM~fNCF~fNT _ _Q£ __ ~--~~QSE~~!!Q~-~!THI~ ~ !_year after the 

da~~-!D~-~Q~~l2~io~~t_Q~~!D~~_e~~ti~ __ 2!fi~~£~ 

~~--Qf __ !~~~io!~!iO~~=ft_tif-iN-N9=eASE-M*¥-~HE-P~95£t~?i8H 

~E-~~~~~~f~=H8~f-~~~i&-¥E•~-·F~E~-~HE-~~E6E8-¥i8~~~9H. 

{21 The commissioner may refer such evidence as aay be 

available concerning violations of parts 1 through 3 of this 

chapter or of any rule or order hereunder to the attorney 

general or the proper prosecuting attorney, who aay in his 

discretion, with or without such a reference, institute the 

appropriate criminal proceedings under parts 1 through 3 of 

this chapter. 

{3} Nothing in parts 1 through 3 of this chapter 

limits the power of the state to punish any person for any 

conduct which constitutes a crime." 

-End-

-l- HB 379 

R E F E R E N C E B I l L 



March 16, 1981 

SENATE STANDING COMMITTEE REPORT 
(Judiciary) 

That House Bill No. 379 be amended as follows: 

1. Page 1, line 25 through line 1 on page 2. 
Following: 11

;" on page 1, line 25 
Strike: line-25 through "within" on line 1, page 2. 
Insert: ''or" 

2. Page 2, 
Following: 
Insert: ", 

10 years 

line 3. 
"violation" 
but 1.n no case may the prosecution be corrunenced more than 
after the alleged violation" 



Harch 18, 1981 

SENATE COMMITTEE OF THE WHOLE 

Proposed amendments to House Bill 379', third reading copy, 
as follows: 

THAT THE AMENDMENTS OF THE SENATE STANDING COMMITTEE 
ON JUDICIARY SHOWN BELOW, BE STRICKEN: 

1. Page 1, line 25 through page 2, line 1. 
Following: ";" on page 1, line 25. 
Strike: line-25 through "within" on page 2, line 1. 
Insert: "or" 

2. Page 2, line 3. 
Following: "violation" 
Insert: ",but in no case may the prosecution be 

commenced more than 10 years after the alleged 
violation" 

AND, FURTHER, THAT THE FOLLOWING AMENDMENT BE MADE TO 
THE BILL: 

1. Page 1, line 24. 
Following: "than" 
Strike: "5" 
Insert: "8" 


