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Imﬁ;g;jEEo Zn i .
A BILL FOR EF Tx
LIEU QJF PRJIPERTY TAX FOR AUTOMO3ILES, LIGHT TRUCKS s
MOTORCYCLESe AMND MOTORBOATS: MAINTAINING A FLOCR AMOUNT FOR
JONDING LIMITATIONS FOR LUCAL GOVCRNMENTS; AMENDING SSCTIONS
T-1-2111y 7-3-1321s T-4~2503y T-6-2211e 7-56-4121y T-6-4254¢
T~7-1CT7e 7T-T-108, 7T-7-2101y T-7-22024 T~T7-2203y T-T-4201,
7-7-4202y  T-13-4103y  T-14-236y  1-14-2524s  T-14-44029
T-16-2327, T-16-~4104s T-31-106¢ T-31-127y T-34-2131y
10-2-301y 15-6-138 THROUGH 1%5-5-140y 15-6-2C14 15-8-201,
15-3-202y 15-24-1C1 THROJUGH 15=24=10F%, 15-24-301,
15-3C-121¢ 15-31-114y 15-50-20T7s 19-11-503, 19-11-504,
15-11-512y 2C~9-406y 20-9-502¢ 23-2-512¢y 23-2-513y 23-2-515,
61-3-353¢ 61-3-31T7y 61-3-322y 61-3-3324 61-3-235, 61-3-342,
61-3-501ky 61-3-503y 61-3-504¢ 6$1-3-507, 61-3~509y 61-2-521,

51-3-TOLly 61-10-233y AND B85-7-2001s MCA®

3% IT ZWACTED BY THE LEGISLATURE JF THE STATZ OF MONTANA:
Section l. Section 7-1-211is %CAy is amended to read:
n7-1-2111ls Classification of countias. For the nurpose

of ragulating the compensation and salaries of 311 county

officerss not otherwise provicded fory 3ng for fixing the

penalties of officers® bondsy the sevaral counticz of this
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state shall be classified according to that percentage of
the true and full valuation of the gproperty therein upon
which the tax 1levy is made glus_ the faxablz wvalue as of
Recember 31e 1980s of property within the county op which _=2
fee in lieu of tax jis chargeds =2s fcllows:

{1) first ctass--all counties having such a taxable
valuation of $50 million or over;

(2) second class—-all counties having such a taxable
valuation of more than 3$30 willion and less than $50
miTlions;

{3) third class--all counties having such a taxable
valuation of more than $20 nrillion and 1less than $30
million;

{4) fourth class--all counties having such a taxable
valuation of wmore than $15 million and less than $20
million;

(5) fifth class~—all counties having such a taxable
valuation of wmore than 3$10 wmillion and 1less +thzan $15
million;

{6) sixth class—-311 counties having such a taxable
valuation of more than $5 millien and lsss than sS10 million;

{7} seventh class——all countias having such a taxabls
veluation of less than 35 million."

Section 2. Section 7-3-1321, MCAs is amended teo read:

#7-3-1321le Authcorization to  incur  indebtadrasse  --

-2- INTRODUCED BILL

HB 374
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Timitatione (1) The consolidatecd aunicip=lity may horrow
money or issue ponds fer any municipal purpcse to the axtent
and in the manner provided by the censtitution and laws of
Hontana for the borrowing of money or issuing of bonds by
countizs and cities and towns.

{2) The wmunicipality shall not becore indebted in any
manner or for any purpose to an amount,

including existing

indebtednesss in the aggregate exceeding ©% of the_sum of
the value of the taxable property thereiny as ascertained by
the 1ast assessment for state and county taxes
plus. _the taxable value as_of
Recenber 31s 1380s of property within  the gusicipality _go

which a fee in lieu of tax_jis_charged.

prior tc

incurring such indebtedness

A1l warrantsy bondsy

or obligations in excess of such amount given hy or on

behalf of the municipality shall be voide®™

Section 3. Section T-4-2503y MCAy is amended t¢ read:
"7-4-2503. Salary schedul= for certain county
officerse (1) The salary paid to the county treasurers

county clerk and recorders <clerk of the district courte

county attorneys county 3ssessore county suserintendent cof

schoolse and county sheriff; the county surveyor in counties

whera county surveyors receivz salaries as provided in

T-4—2812; and the county «uditor in all countizs wherein

such office is authorized is computad bty aading the sun of

the salary shown in column As based on population as of
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January 1s 1379y to the salary shown in cclumn ¢y Hosed on

taxable valuation as of January ly 1979y 21lus__tba _faxaipls
value as of Decemper 21s 1230e of property sithin bz couniy
on which a fee in lieu of tax is chargeds 3s follows:

{2} Population of County Cclumn 2

BeTOWw 29000 eessscanscscssssnnssnsrancssnses 53405

34C0C ta 2999C.sencnscsncscsnanssveanssevses £44729
49000 tC %999Tevsescscncscsccsncnsancnnsnns 543533
Se000 t0 5999Fcsesavevscssvcsnnncnsenanse 159338
5900C tO0 65999Tcscsccascsesvssnsscncsasnss 159350
T+000 to T999Tasessscncccsccsssassansecns 253364
34000 to 89999 cescasscscssssacessesssnes 559437
Fe0CQ tO0 9999%«sccnncssscncscscnscssancens 559617

104000 to 129449%esacvcassccasescnsnccccscee $5,708
129500 £0 149997ecsnscscsesncscnsssscnssccons 539820
154000 t0 174497 annscdensncnsnencessessansnes $53947
L1T795CC to 199499%eecesccsovervacccsacscescns
204002 tC 249999ccesvsssscesssnasnnnncsasnss S09pli%
254002 t0 299995 cescesveancsescsserscsnnanns 359270
304000 9 39999Fveenevcncsccsssacsssanseossen
409000 tC 499999 sssnccosnncossanssssevscans
S0¢00UC O 599997evcccvssensanceccssscnnsans
E0900C t2 599990 cecssesossscsrssecnnsennesnae F730]&
T3e0C00 t0 799997 cescesancvaresancosnnssnne F79275

BC0eDC0 t0 831999« cencncssscevssenncncconace

_{}-
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S09000 to 99999Fenasssasssencrnnssesrrvecens £T9675
1024000 2Nd OVETeseescsscsseevsevsscsscsnssens 5T9SG02
{b} Taxable valuation of County
Blus Taxable Value of Property
Hithio the Cougty
Subject to Fee in Lieu of Tax Column B
Below $290009000ececscncscscnnsancosncanseanns 54953
290004000 to 2949979997 ac0scescssssncnsse S43T727
390004000 to 397999999 acanscacsancsncee $49933
49CC0+00C tc 499999997 acesnsvcsssvensen $44732
590000000 to 599999597 cecsncncsosnccans $59069
69000+000 to 69999999 %cenecsnnsecscceea §55394
T+GRCs 000 to T99991995csecccccsesncnsees $£54487
3¢ 0C0,000 to 99999995 enncssnssnannses $54617
10906009000 t0 1199999997 eesncencnscnnsese 559708
12¢4000+CO0 0 1399999997 0cencosvesssnessen 554226
1490004000 t0 1599999999 cesessnsvscnssnne 554942
1640004000 t0 179199999795 esoencscvcvoncscscne 369347
13+200G2000 t0 19949999497 envsecvacssesnnnes 3£9155
2CyUCCeCO0 to 2244991977 ccsnscevssanssres 569270
2295009000 to 249999199 %00ccnccccsnsnsass $593E87
25¢000400C to 2999999997 acensccanccenvesvse $5H9544
3040C0+0CO to 34,999,999......--......-7- 36779
3590009000 to 3999999977 cvnccssncsascccns STell4
4£09G009000 tCe 44992294997 cevsevansansncans "T9275
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4590009000 to 499999999Fecansescnsacnnenes $T9432
50¢C00+000 to 5499999997 ecccscscenssccsss 5T96ET
€59000+000 to 59949999957 ccsssnvsccnsnase 574902
6090009000 to 6499999497 %cs0cocsnnsvsnsane 584138
6540009000 to 69949999999 cavnccncescnnseee $39372
T0e 0004000 to 7499999997 encsssesscsesace 59607
T594000+000 to T99999999%acssnnvcsnvsscones 585843
BQs00Cs000 t0o 8499999997 ssesccesssacscnens 594078
85940009000 to 8999999997 0sccsscccscncnces $99313
3040009000 to 949959999 cssesesecncnncnse $F9548
954000+000 to 99.999;999-.....-.--.-...-. $9+783
10040004000 to 1099999999%sasscscsncsnsees 510,019
11040004000 to 1199999999%evccansssnnsccas $109195
12040004000 to 12999999099%csasecssonssanes $109398
1300004000 to 12939999990 esacneveesncnnse £10:8606
14090009000 to 14999999999 ecccoscsssnseves $109817
15090009000 t0 1599999999Faceesccccanencsns $114035
15090009000 and OVEreesceassscessencscacncsns 5113255
{2) (a) The county superintendent of schools shall
receivey in addition to the salary based upcn the totals cf
columns A and 3 aboves the sum of $400 ser yeare
(b} The county sheriff shall raeceivesy in addition to
tne salary dasea upen the totals of columns A and E abcve,
tne sua of $2+000 per yeare

{c) Except in counties of population arsatar than

—_-
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3Us 000y the county attorney shall raceives in  addition to
the salary based wupon the totzls cf column & and 2B zhaves
the sum of $1+20C. In each county «ith 3 populatiosn in
excess of 304000y the salary of the county attorney shall be
£305000 per yeare

{(d) In those counties where the cffice of th2 ccunty
attorney nas been established as a full-tise nosition
pursuant to 7T-4-2706y +the salary of the county attorney
shall be set by resolution of the county commission but it
snalt not exceed the salary of the county atterney in a
county with 3 population in excess of 3Cs000."

Section 4e Section 7-6-2211le MCAs is amended to read:

"y-6-2211. Authorization to conduct county business on
a cash basise (1) In case the total indebtedness of a
countys lawful when incurreds oxceeds the 1lismit of 18%
established in 7-7-2101 by reason of great diminution of the
sia.. of fhe taxable value plys_ _the taxable ¥alue 25 pf
December 31» 1980 of properiy wWithio the county on which a3
fee in . lieu of tax js _chargeds the county may conduct its
business affsirs on a cash basis and pay the ressonable ond
necessary current expenses of the county out of the cash in
the county treasury derived from its current revenue andg
under such restrictions and regulations 3s nay be impcsed by
tne ooard of ceounty commissioners of +ithe county by a

resolution duly adopted and included in the minutes of the
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Doaras

{2) wothiag in this section restricts th= right of the=
board to make the necessary toax levies for interest end
sinkiny fund purposess znd nothing in this secticn affects
the right of any creditor of the county to pursue any remedy
now given him by law tc obtain payment of his claime¥

Section S5e 3ection 7T-6~4121y MCAs is amend=d to read:

"T-5=-4121le Authorization to conduct municipel business
on a cash basise (1) In case the total indebtedness of a
city or town has reached 11z of the_sum of the total taxsolz
value of the property cof the city or town subject tc
taxations &5 ascertained by the last assessment for state
and county taxes pluys the taxablzs yalue 2s of Docemior 31
1280 of property within the city or town on which 2 fec in
liey _of tzx is _chargeds the city or town may cenduct its
affairs and business on &a cash basis &as provided by
supsection (2).

{2) fa) Whenever a city or town is conducting its
business affairs on a cash basise th2 reasonable and
necessary current expenses of tha city cor town say de paid
out af the cash in the city or town treasury and derived
from its current revenuesy under such rastricticns and
regulations as the city or town <council wmay by ordiponce
prescribes

{b) In +the event that paynent is made ir advances the

-g~
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city or town may raquire a cash deposit as collateral
security and indemnitys eqgual in amount to such payments and
may hold the same as a special deposit wWith the city
treasurer or town clerks in package forms as a pledge for
the fulfillment and performance of +the «contract or
obligation for which the advance is mades

{c) before the payment of the current expenses
mentioned abovey the city or town council shall first set
apart sufficient money to pay the interest upon its legale
valide 2nd outstanding bondsad Indebtedness and any sinking
funds therein provided for and shall be authorized to pay
all wvalid claims against funds raised by tax especiaily
authorized by Taw for the purpose of paying such claimse®™

Szction Se Section T-6-4254s MCAy is amended to read:

*T-6-425%4« Limitation on amount of emergency budgets
and apgropristionse (1) The totel of 211 emergency Ludgets
and awppropriations made ther2in in any one year and to be
paid from any city fund shall not exczed 25% of the sup _of
the tot2l amcunt which could be produced for such city fund
by 2 axzaximum levy authorized by 1aw t2 be made for such
funds as shown by the last completed 3ssessment roll af the
ceunty plus the taxable walue as of Oecember 31s 1300  of
kLoperty  Within fhe Cify op wiich o fee in ligu of tox is
chargeds

{2}y The term "taxable proparty®s as wusad hereins weans
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the percentage of the value at which such property is
assessed and which percentage is used for the purposes of
computing taxes and dces not me=an the assessed value of such
property as the same appears con the assessment rcll."

Section Te Section 7-7-107y MCAs is amended to read:

#7-7-10T7T. Limitation on amount of bonds for
city-county consolidated unitse (1} Except as provided in
7-7-108s no cCity-county <consolidated local government may
issue bonds for any purpose whichs with 233 outstanding
incebtednessy may exceed 27% of the_sum of the taxable value
of the property therein subject to taxation as ascertained
by the last assessment for state and county taxes pluys _the
taxable _walue as _of Recember 31s 1380+ of property witnin
the city-county consolidaied goverpment on which a_  fee _ig
lieu of tax js charged.

{2) The issuing of bonds for the purpose of fuading or
refunding osutstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is merzly ths
changing of the evidence of cutstanding indebtednesss™

Section 8e Section T-7-108y MCAs is amended to read:

#7-7-108+ Authorization for additiongl indebtedness
for water or sewer systemse (1) For the purpose of
constructing a sewer system or procuring a water supply or
constructing or acquiring a water system for a city-county

consolicdates geoverndaent which s3hall  own and control such

S W
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water supply and water system and devote the revenuss
therefrom to the payment of +the webts & city-ccunty
consolidated governwent may incur an 2dditional indebtedness
by Dorrowing money or issuing bLondse

(2) The additional indebtedness which may be incurred
by Dorrowing money or issuwing bonds feor the construction of
a sewer system or for the procurement of @ water supply or
for both such purposes may not in the agjregate exceed 103
over and above the Z7% referred to in 7-7T-107 of the_sump_. of
the taxable value of the property therein subject to
taxation as ascertained by the last assessaent for state and
county taxes pluys the taxable value a5 of December 31 1930
of progerty within the city-county  consclidated govergzeot
en which a fee in liey of Lfax is charged.®

Section Je Section 7T-7-2101y MCAsy is amended to read:

"7-7-~2101. Limitation on amount of county
indebtedness« (1} MNe county may bacom2 indebted in any
manner or for any purpose to an amounts including existinag
indebtednesss in the aggregate =xceeding 18% of iha sum of
the taxable value of the ©property thesr2in subject +to
taxation as ascertained by the last assesswent fer state and
county taxes previous to the incurring of such indebtedness
2lus the taxaple value as of Decembzr 3le. 1920s of _greoeriy
within _the county on which a fes ip lieu of tax_ is.charged.

(2} No county may incur indebtedness or liability for
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any single purpose to an ameount excaeding I40+50% without
thi2 approvel of 4 xajority of the electors thercof woeting st
an election to be provided py Yaws except as provided in
T~-21~3413 and 1-21-3414."

Section 19« Section T7-7-2232+ #CAy is amended to read:

"T-7-2202 Authority tc issus g2nsral obligation hHonds
to catisfy judgmentse (1) The board of county ccecrmissicners
of every county of the state is hereby vested with the powser
and authority to issuey negotiat2y and sell coupon bonds on
the credit of the countys as mnore specifically provided in
this party fer the purpose of fundinge payiniy in fulls or
compromisings settlings and satisfying any judcment which
may have been rendered against tihz county in 2 court of
compatent jurisdiction when:

{a) there are not sufficient funds available to pay
such judgment; and ,

(b} sufficient money cannot be raised to satisfy such
judgmant by an annual tax levy of 10 nills levicd on th2_sum
2f all the taxable property within the county through &
peried of 3 years plus the taxable walue as of December. 3ls
1380+ of _properiy within the county on which_a fes in lisu
of tax is chargede

{2} The resclution providing for the issue of such
bonds. must recite the facts concerning the judgment to be

funded 2nd the terms of any comproziss agreement which may

-12-
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have been enterad into between the board and the judgrent
creditore”

Secticn lle Section 7-7-2293s MCAy is 2mended to reod:

®7-7-2203« Limitation on amount of bonded
indebtednesses (1)} Except as provided in subsections (2) and
{3} no county may issue general obligation bonds for any
purpcse whichy with all ocutstanding bonds and warrants
except county high school bonds and emergency bondss will
exceed 9% of the taxable value of the property thereins to
be ascertained by the last assessment for state and county
taxes prior to the proposed issuance of bondse

(2) A county may issue bonds whiches with all
outstanding bonds and warrantse Wwill exceed 9% dut will not
exceed 29% of the sum _of the taxable value of such property
plug the faxable yalue as of December 21s 1330e of  propertiy
mithin__the county on which o fee in 1leu of fax is chargeds
whan necessary to do sosy for the purpose of acquiring tand
for a site for county high scheol buildings and for erzcting
or oacguiring buildings thereon ard furnishing and equipnoing
the same for county high scnocl surpossse

{3) The foregoing limitation shall not =pply ta
refundinc bonds issued for thes purpose of paying or retiring
county bonds lawfully issued prior to January ls 193Z.%

Section 12« S2ction T-T-%201s #CAy i5 amended tc read:

"I-7-4201e Limitation on amount cf bonded
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indebtednesse (1) Except as otherwise provideds no city or
town w3y issue bends or incur other indebtedness for any
purpase in an amount which with all outstanding and unpaid
indebtedness will exceed 18% of fhe sum_of the taxable value
of the property therein subjsct to taxations tc be
ascertained by the last assessment for state and county
taxes plus. tha taxable. . value as. of December 31s 1980s of
property within the city or towp on which a fee o _lizu of
tax_ is chargede

{2) The issuing of bonds for the purpose of funding or
refunding outstanding warrants or bonds is not the incurring
of a new or additional indebtedness but is mearely the
changing of the evidence of outstanding indebtednesse”

Section 13« Section 7-7-4202¢ MCAy is amended to read:

nT-T-4202« Special provisions ratating %o water and
sewar systemsSe {1} #Notwithstanding thne provisions of
T-7-%221s for the purpose of constructing a sewer sysStems
procuring a water supplys or constructing ar acquiring a
water system for a city or town which owns and contrcls the
water supply and water systam and devotes the reavenues
therefrom to the payment of tha debty @ c¢city or town wmay
incur an additionel indebtedness by Sorrowing monzsy or
issuiny bondse

(2} The additional total inacbtadness that nay be

incurred by Dorrowing asnocy  or dssuing osonds fur ths

R W
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coastruction of 3 sewer systz2me for the Irocurement of =
water supplys or for Uoth such purposess incltuding =31
indebteaness theretofore contracted which s unpaid or
outstandings may not in the asgrecate exceed 3/% over and
above the 13%s referred to in 7T-T-4291y of thg _sum _of the
taxable value ¢f the property thercin subject to taxation as
ascertained 5y the 1last essessment for stat2 and county
taxes plus_the Laxable walue as of DOecember 3ls  1920s of
Property _ within _the city or %town opn ahich a3 fee jo lizu of
fax_ia.charged.”

Section l4e Section T-13-4103s HCAs s zmendecd tc
read:

®7-13-4103e. Limitation on indebtedness fFor acauisition
of natural gas systeme The total amount of indebtedness
authorized to be contracted in any formey including the
then-existing ingebtednesss must not at any time exceed 11%

of the sum of the total taxable value of the property of the

city or town subject to taxation as ascertained by the last
assessment for state and county taxes glus the taxanle valuye
2s_of December 31. 1980s of property within the city or town
o0 which a fee in lieu of tax is _charged.®
Section 15« Section T-14-2364 #MCAs is arended to read:
nT~14~236e Limitation on bonded indebtednesse The
amount of bonds issued to provide funds for the district and

outstanding at zny time shall not exceed 5% of the__sum. of
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tbhe taxable property therein as ascertained by thes last
assessment for state and county taxes previous to the
issuance of such bonds plus the taxeble vglus s of Tegsexisr
31a_ 1380, of property witnin the Jdisirict on which 2 fee in
lieuw of tax is chargede”

Section 16« Section 7-14-2524¢ MCAs is amznded to
reaas

"T-14-2524%. Limitation on amount of Londs issued --
excess voide {1) Except as otherwis=z provided hereafter and
in T-7-22C3 and 7-7-2204y no county shall issue bonds whiche
with &1l outstanding bonds and warrants exceot county hich
school bonds and emergency bondss will exceed S% of Lhs _sum
gf +the taxable value of the property tharein plus ths
taxable value as of December 31 1960, of progperty within
the _county on wbich _a fee in lisu of tex is ghargade. The

taxable property shall ba ascertained by the last assessmant

for state and county taxes prior to the issuance of such
bonds.
{2) A county may issue bonds whichy with all

cutstanding bonds and warrants excent <ceunty high school
bundsey will exceed 9% but will not exceed 18% of the _sum of
the taxable value of such property plus the faxable value as
af December 21.. 1980s of properiy within the county gp which
a_fee in lieu of tax_ s _gcharged when necessary for tha

purpose of replacings rebuildingy or repzirini county
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buildingss bridgess or highways which have been destroyed or
damaged by an act of Gods disastare catastrophes or
accidante

{3) The vwvalue of +the bonds issued and all other
outstanding indebtedness cf the ccuntyes excent county high
schosl bondse shall not exceed 15% of the suym of the taxable
value of the property within the county as ascertained by
the last preceding general assesswent plus the taxable yalue
as_of December 31s 1980s of property within _the couniy_ _on
which 3 fee in lieuw of tax is chargoede”

Saction 17e Section 7-14-4402y MCAy is amended to
reacgs:

m1-14-4402« Llimit cn indebtedness to provids bus
sarvicee The total amount of indebtedness authorized under
7-14-4401{1) to be contracted in any forms includina the
then-existing indebtednessy may not at any time excea2d 18%
of the sum cf the tetal taxable vzlue of the property of the
city or town subject to taxation as ascertained by the 1last
assessment for state snd county taxes plus ibe_taxable value
as__of Decembar 31s 1280. of oroperty within ihs ccunty gon
ghich = _fee in ligu of tax is chargede No money wmay be
borrowec  or bonds  issued for ths jurposss specified in
T-14-4401(1) until the proposition has been submitted to the
vote of the taxpayers of the city or town ond the majority

vote cast in its favor.m

-17-

10
11
12
i3
14
15
16
17
18

15

21

22

23

24

LC 0129701

Section 1B« Section 7T-16-2327y ¥CAsy is amended to
reads

“T-16-2327« Indebtedness for park LUrpesesSe (1)
Subject to the provisions of subsection {(2)s a3 county park
boards in addition to powers and duties now diven under lawy
shall have the power and duty to contract an indebtedness in
behalf cf a countys upon the credit thareofs for the
purposes of T-16-2321(1) and (2}«

{2} {a) The total amount of indebtedness authorized to
be contracted in any forms including the then-existing
indebtednesss must not at any time exceed 3% of the _sum _of
the wvalue of the taxable property of the county ascertained
by the 1ast assessment for state and county taxes previous
to the incurring of such indebtedness plus_the taxaple wvalue
as__of December 31s 1980s of property within the coupty gn
which 2 fee in ligu of tax is charged.

{b) No money must be borrowed on bonds issued for the
purchase of lands and improving same for any such purpose
until the proposition has been subritted to the vete of
those qualified under the provisicns of the stats
constitution to votz at such election in the county affected
theraby and a »ajority veotz is cest in Favor tharecf.”

Section 1%« Section 7T-15-4104 ¢#Che is amended to
reags:

"7~-1lo~4104e Authorization fer gunicipal indebtadness
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for various culturals socials and recreztional purposcosae {1}
A city or town council or comnission mey contrect zIn
indectedaness on behalf of the city or towns upon the cracit
thereofy by borrowing money or issuing bSondss:

{a} for the purpose of purchasing and improving lznds
for public parks and grounds;

{b) for procuring by purchases constructions or
otherwise swimming pools, athletic fieslds, skatiny rinkse
playgroundss museumsy a golf coursey 2 site and building for
& civic centery a youth centery or combination therecf; and

(¢} for furnishing and equipping the samece

{2) The total amount of indebtedness authorized to be
contracted in any .forms including the then-existing
indebtadnessy may not at any time exceed 3% of the._sua _of
the wvalue of the taxable property of the city or town as
ascertained by the last assessment for state and county
taxes previouds to the incurring of such indebtedness plus
tbe_taxable walue as. .of _December 31s 1930s af _proparty
Within _the city .or town on which a.fee.in lieu of tax is
chargede No money may be borrow=zd on bonds issued Tfor the
purchase of Tandgs and improving the same for any such
purpcse until the proposition has been submitted to the vote
of the qualifiad electcecrs of +the city or town enc =

majority vote is cast in favor tinereofe.™

Section 20. Section T-31-136¢ MCAy is smended to reads
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®7-31-1N6es Authcrization for county to issu:z bends --
elzction requirede {1) If the satitior is arssentad +s5  the
toara of county commissionerss it shall se the duty cf ths
toarde for the purpose of raising money to meet the payments
under the terms and conditions of said contract and other
necessary and propsr expenses in and af:out the sare and for
the approval or disapproval therzof:

{2) to ascertainy within 37 days after submission cof
the petitions the existing indebtedness of thz ccunty in ths
aggregate; and

(b} to submite within 60 days after ascertzining the
samey to the electors of such county the proposition to
approve or disapprove ths contract and the issuvance >f tonds
necessary to carry out the same.

(2} The amount of the bonds asuthorizaed by this section
shall not exceed 5% of the sum of the value cof the taxabl=
property thereins inclusive of the existing indebtedness
ther=20fsy to be ascertzined hy the last assessment for stats
and county taxes previous to the issuance of said >ends =ng
incurring of saig indebtedness plus the taxable wvalue as of
Recember 3le 1980. of properiy withio tbhe county. oo shich 2
fez iD lieu of tax is charged.”

Section 2l. Section 7-31-1CT7s %CAy is amended teo read:

¥7~31-107« Authorization for municipslity to issue

bonds -- election requireds (1) If said petition is
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presented tc the council of any incorporated city or towns
the councily for the purpose of raising aoney to ameet the
paymeats under the terms and ceonditicns of said contract anc
other npecessary and proper =2xpenses in 2nd sbout the same
znd for the approval or disapproval therecof:

{a) shall ascertainy within 30 days after submission
of the petitiony the aggregete indebtedness of such city or
town; and

{b} shall submity within 62 days after ascertaining
the sames to the electors of such city or town the
proposition to approve or disapprove said contract and the
issuance of bonds necessary to carry out thz same.

{2) The amount of the bonds authorized by this section
snall not exceed 3% of the sum gf the value of the taxable
prop:rty thereiny inclusive of +the existing indebtedness
therzofy to be ascertained in ths manner providad in this
part plus_the taxable walue as. of Qecember 31s 19250s_  of
aroparty withip _the city or town on which z fee jn lieu of
tax_is _charged."

Section 22. Section T-34-2131y MCAy is 2mended +to
r2ad:

n7-24-2131. Hospital district bonds authorizeds {1} A
hospital cdistrict may borrow money 2y the issuance of its
bonds *o provide funds for payment of pjart or all cf the

cost of acquisitions furnishinsy egquipmenty improvements
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extensions and betterment of hospital facilities and to
provide an adequate working capital for a new hospiteale

{2} The amount of bonds issued for such bpurpose and
outstanding at any time shall not exceed 5% of the sum of
the taxable property therein as ascertained by the Tast
assessment for state and county taxes previous to the
issuance of such bonds plus_the itaxable walue as_of December
3ls_ 1280« of properiy in the hospital district _on.  which 3
fee in lieu of tax is chargede.

{3) Such obonds shall be authorizeds solde and issuec
and provisions made for their payment in the manner and
subject to the conditions and liwitations prescribed for
bonds of second~ or third-class school districts by Title
20e chapter 9s pPart 4e

{4#) MNothing herein shall be construed to preclude the
provisions of Title 50y chapter &9 part 1, allowing the
state to apply for and accept faderal funds.™

Section 23« Section 10-2-301y MCAy is amended to read:

"ic-2-301. Free 1license plates to disabled vetaransa
Any person who is a veteran of the armed service of the
United Statas and 100% disabled because of an injury which
has been determined by the wveterans =administration to bhe
service comnected and who is a citizen and resident of the
state of Montana and who is the owner of a3 gpassenger

autowobile or of € truck up to and including three-quarter
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ton SV¥s-ratad capacity shall be proviiad with free Vlicense
plates tpon—paymenct-of-sersonsl-property—tan-aquet-—to—ik-ef
the-taxaple-vatue fcr such automobile or truck ams upan
proof of 100% service—connected disability."

Section Z4. Section 15-6-138y MLAey is amendad to read:

M1f=-5~138. Class eight property -- description --
taxable percentages {1) Class eight property includes:

{a) &1l agricultural implements and equipment;

(b) a11 mining machinerys fixturesy equipments tools,
and supplies except:

{i) those included in class five; anag

(ii) coal and ore haulers;

{c) 3all wmanufacturing machinery, fixtures, eguipment,
toolsy and supplies except those included in class five;

ftdi--motercyciesy

te¥{d) watercraft got_subject to 2 fae in lieu of tax;

tFf¥{e)] light utility and boat treilers;

ta¥{f) eaeircraft;

th1igl sonowmobites~end alli-terrain vahicles;

t+¥Lh) harnessy saddlerys 2nd other tack equipments;
and

$t3¥LL)l 2311 other machinery except that specifically
included in another classes

{2) Class eight property is taxed at 11% of its market

valuee™
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Section 25« Section 15-6-129y %CAs is amended tu read:

"15-6-13%s Class nine sropsrty -—— descriscion -
taxable percentages (1) Ciass nine propurty inclucas:

{a) sutomobitesy busesy and trucks weighine—i-iFR-+tons
or-tess with a OVk-rated capacity of more than tbres-quartsr
too ond equal _to or less thoo 1 1/2 tonss

{b} stocky-campingy—and-treved trailers;

ftey—~track——campers-—and-toppers-weishing-more—than-356
poundsy—except-those—included-in-eiass—-Ffivasy

tdi-—motor—hemes—except—-those—inciuded-—ta-——ecinsy——Ffivat

fe¥lc) furnitures Fixtures, and eguipmenty except that
specifically included in ancther classs usec in commercial
establishments as defined in this section;

tF3{d} x-ray and medical and dental equipment; and

t9}i{e) citizens® band radios and mobile tzlephones.

{2) "Commercial establishment® includes any hoteli
motel; office; petroleus warketing station; or services
wholesales retails or food-hasndling businesss

{3) Class nine property is taxed at 13% of its wrarket
valuce™

Section 26« 3Section 15-6-140s ACAy is amended to raag:

#15-6-140. Class ten property -——  descrigtion —
taxable percentagee. (1} Class ten property inrcludes:

fa) radio and televisicon broadcasting and transaitting

eguipment;
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() cable television systems;

{c} centrally assessed utility allocations after
deductions of locally assessed prepertiass except as
provided insz

{i) class five for cooperative rural electrical and
cocperative rural telephone associations; and

(ii) class ssven for rural telesphone and electrical
organizations;

(d) <coal and ore haulers;

{e) trucks weighing with & GY¥W-raied capacity cof wmore
than 1 1/2 +tcnss including those prorated under 15-24-102;

{f) trailersy except those included in classes fivey
ei ghts or nines including those prorated undar 15-24-1102;

{g) theater projectors and sound equipment; and

{hy all other preperty not inctuded in the preceding
nine classess

(2) Class ten property is taxed at 16% of its market
values®

S5action 27« Section 15-6-201s MCAy is amended to read:

"15-6—201e xempt cateqoriesa {1) The following
cateories of property ara.exempt from taxations

{a) tka property of:

(i} the Unitec Statesy the statey countiess citiess
townse school districtss

{ii} irrigation districts organized under the laws of

-5~
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Montana and not operating for profit;

{iii) aunicipal corpcrations; and

{iv) .public libraries;

(b} buildingss with land they occupy and furnishings
thereiny owned by a church and used for actual religious
worship or for residences of the clergys togethsr with
adjacent Tand reasonably necessary for convenient use of
such buildings;

{c) property used exclusively for agriculturzl and
horticultural sociatiesy for educational purposess and for
hospitals;

(¢} property that meets the fcllewing conditions:

{i}) is owned and held by any association or
corporation organized under Title 354 chapter 2y 34 20¢ or
213

{ii) is devoted exclusively to use in connection with =
cemetery or cemeteries for which a permanent care and
improvement fund has been =2stablished as provided for in
Title 35¢ chapter 2Cy part 3; and

(iii) is not maintained and operated for private cor
corporate profit;

{e) institutions of purely public charity;

(f) evidence cf debt secured by mortgages of recory
upon real or personal property in thz state of Montana;

(s) public urt galleries and public observatories not

WS 2
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used or held for priwvate or corperate grofit;

{(n) all housenold gJoods and furnitures including but
not 1Timited to clockse musical instrumantsy sewing machiness
and waaring apparel of members of the familys wused by the
owner for persensl and dorestic purposes or for furnishing
or equipping the family residence;

(i) @ truck cancpy cover or topper weighing iess than
30C pounds and having no accommodations 2attacheds Such
property is also exempt from the fee in lizu of tax.

{j) =& bicycles as defined in 61-1-123y used by the
owner for personal transportation purposessi

{k} _a _wehicle listed jim 61-3-521 oo which 3 fes in
licu of tax is chargeds

{1} _a.motorcycle rated at 2 horsepower or. . lesse  Such
property is also exeapt from the fee in lieu of taxs

{m) _a_ motorhoat oo _which _a_ . fee in lieu of tax is
chargeds

(2} (3a) The term "institutions of purely public
charity™ includes organizations owning and operatinag
facilities for the <care of the reatired or aged or
chronically il1ly which are not operated for gain or profite

{b) The terms *"public art galleries™ and *“oublic
observatories” include only those art galleries and
observatoriessy whether of public or private ownerships that

are open +to the public without charge at all reasonable
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hours ana are us=ad for the purpose of educaticn onlye

{3} Tn=z= following portions of the appraisaza value of
capital investment mada after January 1lg 1979y in E]
recognized nonfossil Torm of energy gencration, as defined
in 15-3z-132s are exempt from texation for a periocd of 10
years following installation of the nroperty:

(2) $204000 in the case of a single faaily resicentizl
dwelling;

{b) $1004000 in the case of a multifamily residential
dwelling or a nonresidential structurs.”

Section 28e. Section 1l5-E-2Cls NCAy i5 arznded to read:

"15~8-20l« Genercl assessment day. [1) The derpartsient
of revenue or its agent musts betw2en January 1 anc th=:
second FMonday of July in each years ascertz2in tha names of
all taxable inhshitants and assess 311 property subject to
taxation in each ccuntye. The department or its agent must
asses5s  property to the person by whom it was owned or
claimed or in whose possassion or contrel it was 2t midnight
of January 1 next precedings It must also 2scertain 2nc
assess &3l mobile homes arriving in th2 county after
midnight of January 1 next precedinge No mistzake in the name
of the owner or supposad owner of r2al progertyy howevery
renders the assessment invalide

{2) The ©procedure provided by this section may not

apply to:
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(a) motor vehicles that are required by 15-5-202 to5 be
assessed on Janusry 1 or upon their aaniversary registration
date;

{&) motor homes——-and---travel—-traiters yehicles
enumerated in 6l1-3-521s subject to a fee in lieu of property
tax;

{c) livestcck;

{d)} property defined in 61-1-104{2) as *special mobile
equipment® that is subject to &assessment for personal
property taxes on the date that application is made for a
special mobile equipment plate; and

{2) mobile Hhomas held by a distributor or desler cf
mobile homes as a part of his stock—-in-trade.

{3) Credits nmust be assessed as provided in
15-1-101{1){c) "

Section 29« Secticn 15-8-202y YCAy is amended to read:

"}5-8-232. ioter vehicle assessmente (1) (a3} The
department or its agent muste in each years ascertain and
assess all m@motor wvehicles cother than motor hemesy—ermved
rrattersy-or-robite—hemes yehiclas in 2a2ch county subject to
a. fea_in lisu of tax or_ta taxation as of Januery 1 or as of
the a2pniversary registration date of thosz vehicles subject
to 61-2-313 through 61-3-31% and 51-3-501e. Ths rotor
vehicles shall be assessed in each year to +th2 persons Dby

wilom owned or claimad or in whos=2 possassion or coentrcl they
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were at midnight of January 1 or the anniversary
registration date therecfs whichever is applicables

(D) Nc tax may be sssessed against motor vehicles that
constitute inventory of motor v2hicle dealers as of January
I+ Thesz vehicles and all other motor vehicles brought into
the state subsequent to January 1 as motor vehicle dealerw-
inventories sihiall be assessed to their respective purchasars
as of the Jates the vehicles are registered by the
purchaserse

(c) ™Purchasers™ includes dealers who apply for
registration or reregistration of motor vehiclesy 2xcept as
otherwise provided by 61-3-502.

{d) Goodss waress and wmerchandise of motor vehicle
dealerss other than new motor vehicles 2nd new mobile home-s-
shall be assessed at market value as of January 1.

{2) In all cases where taxes or &2 fee in Vieu of tax
were required to be paids the applicant for registration or
reregistration of a motor vehiclesy othar than 2 mebile homeoy
is not relieved of the duty of paying taxes or the fee in
Tizu of tax if the taxes or fea2s have not been paid by a
prior applicant or ownere®

Section 30« Section 15~24-1Cls LAy 1is azmendzd to
read:

"15-24~101e Assessment of oroportion3ally reaaistered

interstzte motor vehicle flects —-- tex pzyment reguire? for
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ragistrations (1) The department of rsasvenue shall Gassosse
for the purpose of personal nroperty taxesy unless_subjsct
Lo & rfeg jo lisu of taxe interstats metor vehicle flests
proportionally registered under the provisions of 61~3~-711
through 61-3-T33, and said assessment shall be apportioned
on the ratio of total wmiles +traveled to in-state miles
traveled formuloe as prescribed by 51-2-721. Interstite potor
vehicle fleets are hereby declared assessable for taxation
purposess__unless _subject to  a _fee jin lieu of taxs uson
application for proportional registration and shall be
assessed to the persons whc own or claim or in whose
cossession or control the fleet is at the time of +the
applicatione
(2} Any fleet contained in an original application
which has a situs for purpose of property taxation ar__fees
in_liau of iSxes in HMontana by the terms of this part or any
ctb=r cravision of the laws of Montana between Januvary 1 and
.awa1l be taxed gr_charged for a full yeare. Any fleat
contained in @ original application which acquires & situs
for the purpose of property taxetion or__feas_ _in_.lieu of
Lazes in Montana under the prcovisions ¢f this part or any
other law of the state of Montana after April 1 shall heve
taxes apportioned as provided in 15-24-203.
{3} Any fleet contzined in a renawal application shall

he ussessed and taxed or be charged fees in lieu of taxes
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for 3 full year.

{&4) Vehicles contained in a fleet for waich current
taxes gqr__fees_ jn_lieu of taxes have been assassec aneo paid
shaell not be assessed under this section upcn presentation
to the department of proof of paymant of tax gr_ithe fee in
lisu of tax for the current registration yeare The Dayment
cf n©personal property taxes gor . fees iog lisu of taxes is ¢
condition pracedent tc proportional ragistration or
reregistration of an interstate motor vehicla fleate."

Section 3le Section 15-24-102y MLAs is <mendeu to
read:

"15-24-102. Valuation of interstate fleets -
detarmination of aggregate +tax due. The department of
revepiue shall assess any interstate motor vehicle fleeta pnot
subject to a fee jn lieu _of _taxs making application feor
proportional registration as follows:

(1) The purchase price depreciated by s schedule s
prescribed by the department shall determine the cepreciatec
valuecs

{2) The depreciated valua aultiplied by the percent of
miles traveled in Montana as prescribed by £1-3-721 shall be
the assessed values

(3} The sum of the assessad walue of all wvehicles
included in the fleet multiplied by 16% shall be the taxable

value for the 2ntire flest.
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(4) To determine the amount of tax duey the taxable
value of the entire fleet shall be multiplied by the
statawide average county will levy plus state Tevies as
hereinafter providede

{3) _Co.¥ehicles subject to 3 fze in lisu Qf toxs _Lhe
Sum of the applicable fees sball be chargede™

Section 32. Section 15-24-103sy MCA, is amended to
read:

"15-24-103« Determination of average levy in state -—-
application to interstate flieets -- <cost stated in
application for registratione (1) The department of revenue
snrall  determine the aggregate tax in thz antire state for
statey countysy and local purposes Tevied on the general
property of +the state in the previous yeary excluding
special lavies on proparty for local improvements and
spacial  state levies on livestock for bountiess inspesctions
and protection purpcsese

(2) From the total taxable valuastion of the general
proparty of +the state including net oreceeds a2nd the
3guregate tax as determinsdsy the department shall  compute
thz average levy by cividing the aggrzgate tax by the totsal
stat: taxatle wvalustione The rate so determined shtall
constitute the rate of taxation on the taxabls value of all
interstate trucks pek subject to a f2e jn lisu of tax.

(2} The original cost cf each vehiclz shall te
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included on the application for proportional registration
under the provisions of 61-3-T11 +through £1-3-733. Thz
departmant shall deteraine the origin3l cost whan the owner
does not have this information con new or usad vehicles or in
the case of rebuilt vehiclese®

Section 33. Section 15-24-1904s HCAs is amane. <
reads:

"15~24-104« Situs . in state of proporticnally
registered fleetss (1) For the purposes of this varts ary
vehicle previously registered or which has had application
for registration made wunder the provisions of 61-3-711
through 61-3-723 is hereby declared to have a situs in the
state for the purposes of taxation gr charging fees jn__lisu
of taxgse

(2) The department or its designated agent shall
collzct the personal property taxes gr fees in licu gof taxas
orescribed hereine™

Section 34. Section 15-24-105y MCAy is amended te
reacds:

"15-24-105. Oecposit and distribution of taxes and_fz2es
on proporticenally registered fleetse The parsonal property
taxes gr_ _fees _in__lieu _of _taxes described harein anz
collected shall be deposited with the state treasurer fer
distribution to the Jeneral fund of each county acccrding to

the reztic of the taxable valtuaticn of <cach county to  the
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total state taxahle wvaluaticne”

Section 35« Section 15-24-321s N{Ay is :zmencdea to
reads:

"15~24-301ls Personal property brought into the stats
—= assessment —— axceptions ~— custor combine egquinma2nts (1}
Proparty in the following cases is subject to fees_in lieu
of texes or taxation and sssessment for all  taxes levied
that year in the county in which it is located:

{a} any personat property {including 1livestock)
broujhts drivens or coming into this state at any time
during the year that is wused in the state for hires
compensations or profit;

{b) property whose owner or user is engaged in gainful
occupation or business enterprise in the state; or

{c) property which comes to rest and becomes a part of
the Jeneral property of the statee.

{2) The taxes gr _fees _in__lizsu _of taxes on this

property are levied in the same manner and tc the same
extents except as otherwise provideds 3s thouch the preperty
had been in the county on the reqular assessment datey
providad that therproperty has not been reqularly 3ssessed
for the year in some other county of the statees

{3} MNothing in this section shzal1 b= construed teo Tevy
3 tax against a merchant or dealer within this state on

gooass Waress or merchandise brought into the county to
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repl=znish the stock of the marchznt or desler in »daiticn to
the tax Tevied agesinst the inventory »>f =:=aid Terchant or
deal>r on the regqular assessment data.

{4) This section deoes not =z3ply to any motor vehicle
broughts Cdrivene or coming inte this state Ly any
nonresident person temporarily esnloyed in Mentara for 2
period not exceeding 90 days if the motcr wvehicle is  uses
exctusively for transportation cof such persone

(5) Agricultural harvesting machinary classified under
class eights licensed in othar statesy and cperated on tho
Tands of persons other than the owner of the machinery undar
contracts for hire shall be subject tc a fee in lieu of
taxation of %35 per machine for a 60~dey rceriode The
machines shall be subject to taxation under class =ight anly
if they are sold in Montanae"

Section 36. Section 15-30~121y MCAe is amended to
reads:

"15-30-121. Dedactions allowed in computing net
incomes In computing net incomee there are allowed 3as
deductions:

{1} the items referred to in sections 161 and 211 of
the Internal Revenue Code of 1954e or as sections 161 and
211 shall %He 1l1abel=d or amendadsy subject tc the fellowine
exceptions which are net deductible:

{a} 1items provided for in 15-30-123;
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(b} state income tax paid;

(2) federal income tax paid within the taxable vyear;

{3} child and dependent care expenses determined in
accordince with the provisions of section 214 of the
Internal Revenue Code of 1%54 that were in effect for the
taxable year that began Jdanuary 1y 1974« Howevery the
timitation set forth in section 214(e){4%) of the Internal
Revenue Code of 1954 as that section was in effect for the
taxable year that began January 1ls 1974y applies only to
payments made to a child of the taxpayer who is under 19
years of age at the close of the taxable year and to
Daymonts made to an  individual with respect to whom =
daduction is allowable under 15-30-112(5) to the taxpayer or
the taxpayer"s Sspousees

(4) that portion of an energy-related investment
atlowed as a deduction under 15-32-1033

{3} in the case of an individuale political
contributions determined in accordance with the provisions
of section 218(a) and (b) of the Internal Revsnue Cecde that
ware in effect for +the taxable year =nded Tecesber 31l»
1575wy

L2} .fezs in lieu of taxes op sotor wohicless®

Section 37T. S=2ction 15-31-114e MCAy, is amended to

#15-31~-11%e Deductions allowed in computing incomee In
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computing the net incomes the follcwing deductions shall be
allowed from the gross income received by such corporation
within the year from all sources:

(1) All the ordinary and necessary expenses paid or
incurred during the taxable year in the maintenance and’
operation of its business and propertiess including
reasonable allowance for salaries for personal services
actually renderedy subject to the limitation hereinafter
containedy rentals or other paysents required to be made es
a condition to the continued us2 or possession of property
to which the corporation has not +taken or is net taking
title or in which it has no equitye No deduction shall be
allowed for salaries paid upon which the recipient thereof
has not paid Montana state income tax; providads howevers
tnat whers domestic corporations are taxed on inceowe derived
from without the states salaries of officers naid in
connection Wwith securing such income shall be deductibles

{2) (23} A1Y 1losses actually sustained and charged off
within the year and not compsnsated by insurance or
otherwisasy including a reasonablz 2llcwance for the wear and
tear and obsolescence of property used in the trade or
businesssy such allcwance ts be determined according to the
provisions af section 167 of the Internal Revenue Code in
af fect with respect to the taxable years A1l elactions for

dapraciation shall be tha same as the elections maide for
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federeal income tax purposess ko Jdequcticn sh31l te  311owend

for any amount paid out feor any tuildings perménant

-

improvem=ntsy or Letterments mace to fncreas? ths  wvalue of
any property or estatey and no deduction shell be made for
any zmount of =xpense of restoring proparty or making gooo
the exhaustion therecf for which an 21lowance is ¢or has tezn
mades

{L) (i) There shall be allowad as & deduction for the
taxable period a net operating loss deducticn determined
according te the provisions c¢f this subsection. The net
eperating Tess deduction is the aggregate of net operating
loss carryovers to such taxable period plus the net
operating loss carrybacks to such taxables periode The ternm
"net operating Toss™ mezans the excess of the deductions
allowed by this sections 15-31-11l4s over the gross incomey
Wwith the modifications specified in (ii) of this subsections
If for any taxable period beginning after NDeceamter 31y 1970y
3 net operating 1oss is sustaineds such 12ss shell be 2 net
oparating loss carryback to each of the thres +axsble
periods preceding the taxable perio? of such 1oss and shall
be & net g¢gpersting Joss carryover toe each of the five
taxable periods focllowing the taxable poriod of such losss A
net opersting loss - for any taxable period ending after
December 31y 1975y in addition to being & net operating loss

carryback to each of the three preceding taxable neriodse
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shall se a net operating loss carryever tc eaxch of the seven
taxable periods following the taxahle pericu of such 1035se
The cartion of such loss which shall be carried to 2cch of
the other taxable years shall be the excessy if anys of ths
amount of such Joss over the sum of tha net inccme for each
of the prior taxable periods tc #hich such 1oss was carrieda
For purposes of the preceding sentences the net incomre for
such prior taxabie period shell 2e computed with th:
modifications specified in (ii)(?) of this subsection arnd by
determining the =zmount of the net operatinc loss driuction
without regard to the net operating loss for the loss veriodd
or any taxable period thereafters and the net income so
computed shall not be considered toc he less than zero.

{ii) The wodifications referred to in (i) of this
subsection shall be as follows:

{A) Mo net oparating loss deduction shall be allowede

(B} The deduction for depletion shall not exceec the
amount which would be allowable if computed under the cost
nethode

(C) Any net operating loss carriec¢ cver tc any taxahle
years beginning zfter December 31y 1978y must be calculated
under the provisiens of this section effective far ths
taxable year for which the return claiwing the net oparating
Toss carryover is filed.

(ifi}) & net operating loss deduction shall be 3llowed

—40~
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only with regard to losses attributable to the business
carried on within the state of Montanas

tiv) In the <case of a wmergar of cerperationsse the
surviving corporation shall not e allowed & net operating
Joss deduction for net operating losses sustained ty the
merged corporaticons prior to the date of mergere In thzs case
of & consolidation of corporationsy the new corporate entity
shall not be allowed a deduction for net operating 1losses
sustained by the consolidated corporations prior to the date
of consolidatione

{v) MNotwithstanding the provisions of 15-31-531,
interest shall not oe paid with respect to a refund of tax
resulting from a net operating loss carryback or carryover.

(vi) The net operating 1loss deduction shall not be
allowad with respect to taxable periods which ended on or
before Decanber 31y 1970y but shall be =zllowec only with
respect to taxable periods beqginning on or after January 1l
1971

(3) In the case of miness other natural depositss coil
and 025 wellsy and tiwmbers 3 reasonable allowance for
depletion and for depraciation of inorovementss; such
rzasonable allowanc2 tc be determined 2zccording to +th=
provisions of the Internal Revenue Code in affect for the
taxatlz years A11 elections made und=r the Internal Revenue

Code with respect to capitalizing or expensing =xploration
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and development costs and intangible drilling 2xpenses for
corporation license tax purposes shall be the same as the
elections made for federal income tax purposess

(4} Th=z amount of interest p3id within the year on its
indebteaness incurred in the operation of the business from
which its income is derived; but no interest shall be
allowad as a deduction if paid on an indebtedness created
for the purchases maintenanceg or improvement of property or
for the conduct of business "unless the income from such
property or business would be taxable under this parte

(5) (38) Taxes or_fees ln lieu of faxes paid within the
year except the following:

{i) Taxes imposed by this parte

{(ii) Taxes assessed against local bHenefits of a kind
tending to increase the value of the property assessade

{iii) Taxes on or according to or measured by net
income or profits imposed by authority of the government cf
the United Statese

{iv) Taxes imposed by any other state or country upon
or measured by net inccme or profitse

{b) Taxes deductible under this part shall be
construed to include taxes or fzss jn lisu zf taxss iscosad
by any countys schocl districty or municipality of this
Statiae

{#} That porticn of =2n enzrgy-related investrant

—%2—
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31lewed 25 a dzduction under 15-32-1C3.%

Section 36e Section 15-37-20Fy alle ¢ sTenderd o
reacgs:
f15-50-20T7e <(redit against cther taxes -~ credit for

personal  propsrty taxese (1) The =zdditional license faes
withhelcd or otherwise paid as provided herzin may be used as
a credit con the contractor®s corporation licenss tax
provided for in chapter 31 of this titls or on the
contractor®s income tax orovidad for in chapter 3Gy
depending upon the type of tax the contractor is required tc
pay under the Taws of the statee.

(2) Personal property taxes pr_fees in lieu of iaxes
paid in Montana on any personal preperty of the contractor
which is wused in the business of the contractor and is
located within this state may be credited against the
license fees required under this chaptere Howevers in
computing the tax credit allowed by this section against the
contractor®s corporation license tax or income taxy the
personal property tax credit against the license fees herein
requirad shall not be considered as license fees paid for
the purpose of such income tax or corgorztion license tax
credite”

Section 3%« 3ection 19-11-523, C%y is amendsd ko
reaas

"19-11-503. Special tax levy for fund reqguireds (1}
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Tie purpose of this section is to previdza - means %y which

[V

each disability zad psnsion fund wey be maintained a2+ 2
Tevel =2gqual tc 2% of the_sum af the taxable valuztion cf all
taxaols property within the limits of the city or town plus
the iexable value s . of December 3is 19¢0. of properiy
witbin. _the _cily . cr  Xown on which a fec in Jieu of fox. g
chareds

{2) xhenever the fund contains tess than 2% of the sua
of the taxable wvaluation of 211 ifaxable property within the
limits of the city or town plys_the taxzhle valus as of
Deceauer 31. 1980s of property within the city _or _ftown _op
dhich o fee in lieu of fax is chargeds the gnoverning btody of
the city or town shalle at the time of the levy of the
annual taxe levy a special tax as provided in 19-11-5C4e The
special tax shall be collected as other taxes are collected
andsy when sco collectedy shall be ze2id into the disabhility
and pension funde"

Section 4Ce Section 19-11-504¢ #LAe is amended to

"19-11-5C%e Amount of spaciel tax levye (1} whenaver
the totsl amount of the fund is less than 2% of the  suw__cf
the taxable wvaluation of 211 taxable property within the
timits of the city or town plus__the taxagkle yalue gs _of
Degeinber  31s_  1980s _of properiy witnio the city or town oo
wiich a3 fee in licu of fax is chargeds the special tax levy

-44-
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shall be:

{2} not less than 1 mill or more than 4 mills on 2ach
dollar of the_sum _gf_the taxable valuation of all taxable
property within tha 1limits of the city or town plus. the
faxable valus as of Decesbor 31s 1330Qs of _property within
the gCity or town. on which a fee ipn licu of tax is chargeds
and

{t) an amount sufficient to provide a growth per year
in the fundy considering all scurces of income to the fund
and th=z payment of obligations ocut of the funds zqual to the
sum produced by I mil) levied on the _sun. of the *taxable
valuution of &11 the taxzble property in the city or town
alus tbe faxable value as of Dececmper 31s 1980s of propsriy
within _the _city or _town on which o fee in licu of fax is
charjede

{2) The specisal tax Tevy shall bz a fracticnal part of
I mill whenever: -

{a) the total amount of the fund is less than 2% but
more than 1% of fhe _sux of the taxeble valustion of all
texzhle property within the city or town 2lus__the _faxable
¥2luz_ _as__of December 3ls 1980s of pracerty within lhe city
or_town on which o fae in liew of tax is charged; and

(t} the special tax levy of 3 fracticnal part of 1
#i1l will produce sufficient revenus to cause the fund,

cornsiuering all socurces of income to the fund and 211

4
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payments to be smade out of the fundy to exceed 2% of ihe sum
of the taxables valuation of all taxable property within the
city or town plus_the taxable walue as cof December 31s 1920«
of property within the city or town on which o fee In _lisgu
Qf tax is charged.

{3) In cities of the third classy when the fund
contains an amount which is 1ess than 2% of the_sum _of the
taxable wvaluation of all taxable property in the city or
town plus ths taxable wvalue as _of Degember 31 1930s of
frapzrty _withio the city or town on which a fee jn lieu of
tax is chargeds the city council shall Tlevy an annual
spacial tax of not less than 1 mill and not more than 4
mills on each dollar of the suyp of the taxable valuation cof
allt taxable property within the city or town glus the
taxable yalus as of December Ils 1930. of property _withino
tha. _city or town on which a fee o lisu of tax is charged."

Section 4le Section 19-11-512y MCA, is amended to
reads:

*19-11-512. State auditcer to pasy association out of
insurance premium texess {1} At the end of the fiscal years
the state auditor shall issue &snd deliver +he osyment
describaed in this subsection to ths %eard of investments to
be credited to tha account of each Fire Jdecartaent relief
association of any city or town of the first or sacond class

whicin hes a fire department relisf associatica 2ntitled Yy
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1aw to receive paymentse The stats zuditor shalle at  tha
same  tises report to the traasurer of the essociction the
agwount cf the paymerte The paymznt skall p: for ths use and
benefit of the associatione It shall be peid out of the
preaium texes on insurance risks =zawneratad  in subsection
(¢) collected by the state zuaiter ana shall bz egual to 10%
2f the total snnusl compensation paid by the city or town to
its paid or part-paid firefishters for services in the
previous calendar yeare The city clerk of the city or town
3hall certify in writing to the state zuditors on or bdefora
April 1 of each yeary the amount paid by the city or town ss
compensation for services to paic or part-naid firefighterses

{2) Khen there is a disaster resulting in death or
injury sufficient to draw the pensions of 10% of the ective
force and the funde after receiving all moneys provided for
in 19-11-501s 19-11-503y 1%-11~-504%y and subsection (1} of
this scctione does not show at Teast the 1-mill arowth
referred to in 19-11-504y the treasurer »f the sssociation
shall request and the state auditor shall issue and deliver
an additional peyment unda2r the samz conditions described in
subsection (l)e. The payment shall be in an amount sufficient
to cause at least the above-mentioned 1-mi1% growth in the
funde

{3) If a city is not entitled to receive a sum  equal

to 1 172 aills of the sum of its total taxable value plus
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koe_Lfaxable yalue as..cf. December. 21e 1280, of _proporiy
MithiG _ioe__ciky or _ktowp oo which-a fes in liry of fax is
ciarssd under subssctions (1) Aand {2)s the payrent shall bhe
made in  the amount provided in subsections (4) and () for
citi=s of thz2 third class and in the manner described in
subszction (1)

{4) At the end of the fiscal yaary the state zuditor

b

shall issue and deliver the warrant doscribed in this
subsection +to the +treasurer of evary city or towns oxcept
citiazs and towns of the first or seccnd classy which hes a3
fire department ralief association entitled by 12w to
receive paymentse The warrant shall be for the wuse and
penefit of the association. It shall be for an swount egqu=l
to 1 1/2 mills of the_sum of the total texable value of the
city or town alus the taxable value ss of Decegber 31s 192Q0s
of _zroperty _withio the city or town on which & fez in lieu
2f tax is_charged and shall bde paid out of the premiur taxes
on insurance risks enumerated in subsection (6} ccllectad by
the state auditore

{5) If the payment provided for in subsection (%) is
Tess than $100y an additionsl nzyment shall be made from the
saae tax moneys sc that the total amount raczived is $10C.

(&) The risks referred to in subsections (1) 3nd (&)
ares

{a) insurance of housesy builtdinyse and 11 other
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kinds of property against loss or damsge by fire or other
casualtys;

{b) alvl kinds of insurance on joodss marchandises Or
other property in the course cof transgortations whether by
Tandy watery or air;

{c) insurance against loss or damags to motor vehicles
resulting fromn accidentsy ccllisions or marine and inlandg
navigation and trensportation perils;

(d) insurance of growing crops against loss or damage
r2sulting fros hail or the elements;

{2} insurance against 1loss or damsge by water to any
Joods or premisas arising from the breakage or 1leakage of
sprinklerss pumpse or other apparatus;

{(f} insurance against loss or legal liability for loss
because of damrage to property caused by the use of teams or
vahicless whether by accident or collision or by explosicn
>f any enginze tanke beoilers pipes or tire of zny vehiclej
and

{3} insurance against theft of the whole or any part
of any vehicle.™

Section 4Ze Section 2C~9-4C6e MCAe is amended tc read:

n2n7-9-406. Liaitations on amount of bond issu=. (1)
Thne waximum amount for which each school district imay Hacome
indebted &ty the issuance of bondse including 211

indebtedness represented by outstanding bonds of previous
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issues and registered warrantsy is 29% of fthe _sum _0of the
taxable wvalue of the property subject to taxation as
ascertained Dy tha last completed assessment for state,
countys and school taxes previous to the incurring of such
indeptedness plus the taxsbie value zs of December 31y 1920+
of property within the disirict op which a fee _jn. lieu of
tax _is__chargede The 29% maximums howevers may not pertain
to indebtedness imposed by special improvement district
obligations or assessments against the school districts Al
bonds issued in excess of such amount shali be null and
voidy except as provided in this sections

{2) When the +total indebtedness of a schocl district
has reached the 29% limitation prescribed in this sections
the school district may pay 211 reascnable and necessary
expensas of the school district on a cash basis in
accordance with the fipancial administration provisions of
this chapteres

{3} Whenevar bonds are issued for the purpose of
refunding bondsy any moneys to the credit of the debt
service fund for the payment of the bonds tc be refunded are
applied towards the payment of such bonds and the refunding
bond issue is decreased accordinglys"

Section 43+« Section 20-9-50Zy “CAy is amended to read:

#2L5-9-502« Furpcse and adthorization of a building

reserve fund by an electione (1) The +trustezs of any

WG VW
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districts with the approval of the quslified elzctore of the
districts may establish a buildinc reserve for the surzosy
of raising money for the future constructions equippings or
enlarging cf school buildings or for the purpose of
purchasing land needed for scheol purpeses in the districte
In order to subkit to the qualified electors of ths district
2 building rsserve proposition for the establisament of or
addition tc @ building reserves the trustees shall pass a
resolution that specifies:

(2) the purpese or purposes for which the new or
addition to the building reserva will be used;

{b) the duration of time over which the new or
addition to the building reserve will be raised in annual,y
equal installments;

{c) the total amount of money that wWill te raised
during the duration cf time specified in subsection (1){b);
and

(3) any other requirements under 20-20-201 for the
calling of an electione

{2) The total amount of building reserve when added to
the outstanding indebtedness of the district shall not be
mora than 5% of the_sum of the value of the taxable prcperty
of the district plus tbe taxable wvalue 3s_ _of Cocember 3ls
1280s of properiy within the district opn wnich a fes in licu

of tax _is. _chargeds Such Timitation shall be determined in

-51~
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tha2 mapner proviged in 20-9-406. A builzing reservse  tax
suthorization shatl not be for gore than 22 yeirss

{(3) The election shall be conducted in accordance with
the school election 1laws of this title, and the elsctors
qualified to vote in the election shall be yuzlified under
the provisions of 20-20-3Cle The bsllot for a building
reserve proposition shall be substantially in the feollowing
forms:

OFFICIAL EBALLCY
SCHOOL DISTRICT BUILDINRS RESERVE =L7CTICN

INSTRUCTIONS TO VDTERS: Make an X or similar msark in
the vacant square before the words “BUILDIMNS RESERVE-—YES®
if you wish to vote for the establishment of a building
reserve {addition to the building reserve); if you are
opposed to the establishment of 2 building reserve (addition
to the building reserve) make an X or siwmilar wnark in the
square before the words PLUILDING RESERVE--NO™,.

S$hall the trustzes be authorized to impose an
additional 1levy each vyear for eees years to astshlish a
building reserve {add to the building reserve) of this
school district to raise & total amount of eeee dollars
(3eese)e for the purpose(s) sese {here state the purpose or
purposes for which the building reservzs will be used}?

[] surioIng messrve--vEs.

[] BUILDING RESERVE—~hD.
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(4) The building reserve proposition shall be @pnroved
if a majority of those electors voting at the election
a2pprove the 2stablishment of or sddition te such building
resarvee Thne annual budgeting and taxetion zuthority of the
trustees for a building reserve shall be computed by
dividing the total authorized amount by the specified number
of yearse The authority of the trustees to budget and
impose the taxation fer the annual amount to be raised for
the wuilding reserve shall lapse whans at a later times &
bond issde is approved by the gualified electors of the
district for the same purpose or purposes for which the
Suilding reserve fund of <the district was establishede
Whenewer a subszquent bond issue is made for the same
purpsse or purposes of a building resasrves the money in the
building reserve shall be used for such purpose or purnoases
before ony money realized by the 2ond issue is useds"™

Section 44« Section 23—-2-512s MCAs is amended to read:

n23-2-%512. Identification nunbere. (1)} The owner of
eacin motorboat requiring numbering by this state shall file
an application for number in the office of the county
tregsurer where the motorboat is owned or—taxskls on forms
prepared and furnished by the division of aoter wv=zhiclesa
The application must be signed by the owner of thz motorboat
and e accompanied by 3 fee of 3le Any &lt=rations chanses

or false statement contained in th2 apglicastion will render
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the certificate of number voide Upon receipt of +the
application in approved forms the county treasurer shall
issua to the applicant a certificate of number prepsrad and
furaished by the civisicn of motor wzhicless stating the
nurber assigned te the motorboat and the name and address of
the owneres

+21——Before-—£f+ting—-the——appltiestion——with——the-county
treasurery—the-gpplicant--shett-——submit-—it——to——the——ecounty
assessory—~who-sheti-enter-on-the-gppiientiony-in-a—space-to
pe-provided-for-that-purpesey—the—market-vatue-——snd-—taxabie
vealue———~of———the——motorboat-—for——the——year——fer——which-—the
apptication-for—registration—+s—mades

£33{2) The applicants upon the filing of the
applications shall pay to the county treasurer the
registration fee and the personst--property——taxes--assessed
sgainst fee o lieu _gf tax raquired for the motorbeat or
vessel for the current year of ragistration before the
application faor registration or reregistration may be
accepted by the county treasurers

+43{3) Should the ownership of 3 motorboat changesy a
new application form with registration fee must be filed
W€ithin a reasconable time with the county treasurar and 2 new
certificate of nuamber assigned in the same manner as
providad for in an original assiynment of number.

€5+i4) If an agency cof th= United States government

WS 3
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has in force =2 comprehensive systes of identification
numbering for motorboats in the Unitad Statess the numbering
system employad pursuant to this part by the division of
motor vehicles must be in conforaity.

t6¥L5) Every certificate of numder ang thz licernse
decals assigned under this part continucs in ffect for a
period not to exceed 1 yaar unless tarminated or
discontinued in accordance with ths provisions of this parte
Certificates of number and license decals must show the date
of expiration and may be renewed by the owner in the same
wannar provided for in the initial securiné of the
certificates

+#¥L8) Certificates of number expir2a on April 30 of
2ach year and may not be in effect unless renewed undar this
parte

+83LI) In event of transfer of awnerships the
purchaser shall furnish ths county treasurer notice within 2
reasonable tisme of the acquisiticn of =11 or any part of his
interests other than the creation of a security interasty in
& motorboat numbereo in this state or of the lossy theft,
destructiony or abandonament of the motorboate The transfery
lossy theftsy destructions or abandonment teraminates the
certificate of number for the motorboate. Recovery frow thaft
or trensfer of & part interest that does nct affect the

cener's right to operate ths motorboat does not terminate
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tha certificate of numbers

+93L8) A holder of a certificatz of npwhber shzall
notify the county treasurer within reasonable time if his
address no longer conforis to the address apcearing on  the
caertificate and furnish the county treasurer with his new
addresse The division of wotor vahicles aay 2rovide by rule
for the surrencder of the certificate dearing the former
address anc its replacement with a czrtificate bearing the
new address or the alteration of an outstanding certificats
to show the new address of the holdere

t283L2) (a) The number assigned must be painted on or
attached to each outboard side of the forward half of the
motorboat ory if there are no such sidess at a corresponding
Tocation on both outboard sides of the foredeck of the
motorboate The number assignhed must read from left to richt
in Arabic numerals and block characters of good proportion
at least 3 inches tall excluding border or trim of a color
that contrasts with the color of the backgrouad anc bhs so
maintained as tc be clearly visible and 1egibles The number
may not be placed on the obscured underside of the flasred
bow where it cannot be easily seen from ancther vessel or
ashores No numerals, 12ttersy or devices cother than those
used Iin connection with the identifying numbar issued may be
placed in the gproximity of the identifying numbere Mc

numeralse letterse or devices that might interfere with the

-5~
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ready identification of the motorboat by its identifying
nuaper may be carried as to interfere with the motorboat®s
identificatione No number other than the number and license
decal assigned to a motorboat or granted reciprocity under
this part wmay be paintedes attacheds or otherwise displayed
on cither side of the forward half of the motorboat.

(b} The certificate of number shall ve pocket size and
available to federaly statey or 1local 1law enforcement
officers at all reasonabls times for inspection on the
rotorboat whenaver the motorboat is on waters of this states

{c) &ocat 1liveries are not required to have the
caertificate of number on board each motorboate but a rental
zgreemwmant must be carried on board livery motorbeoats in
place of the certificate of numbare

t1%}3(12) Feess _otber than the _fee jo__Tisu.of taxs
callected under this section shall be transmitted to the
state trzasurer whc shall deposit the fees in the motorbnat
certificate identification account of an =armarked ravenue
funde These feas shall be usad only for thz zdministration
and enforcement of this party as amendads

+32¥411) An owner of & motorboat must within S
reasonable  tiwme notify the division of mnter vehiclass
civing th2 motorbost®s identifying number and the owner's
nsae  wh2n  that metortocat becomes docusented as a vessel of

the United States or |is +transferreds 1losts destroyeds
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abandoneds or frauded or within 60 days after change of
state of principal usel®

Secticn 45« Section 23-2-513y MCAs is anmended to read:

#23-2-513« Dealer®s identification numbere {1) A
dealer or manufacturer may apply directly to the division of
motor vehicltes for one identifyincg number and one or more
certificates of numbers A dealer®s or manufacturer®s
identifying number shall be displayed on his boat while the
boat is operating for & purpose related to the buyings
sellings or exchanging of the beat by the dealer or
manufacturera.

{2) The application for a dealer's or manufacturer®s
identifying number must include his name and business
addresse Each dealer or manufacturer wilt have one
identifying number assigned to his nusinesse

{2} An application for dealer®s or manufacturer's
identifying number and certificate of number wmust be
accompanied by the following fees:

{a) for the identifying numbers first certificate of
numbery and set of license decalsy 35;

{b) for each additional certificate of number and set
of licanse decels applied for in any applicaticny S52.

{4} The division of motor vehicltes shall issue
certificates of number for the identifying nuambers 2assigned

to a2 dzaler cor sranufacturer in the same manner as srovided

-58=-
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in 23-2-512(1} and $38% (P)s as amendedy except that no boat
may e describad in the certificote and each certificate
must state that the identifying number has >aen assicned to
s dealer or manufacturere A dealer?s or wmanufacturer?'s
certificate of number expires on April 30 of the vear for
which it is issueds

(5) A desler's or manufacturer®s identifyins nuaber
shall be displayed in the same manner as provided in
23-2-512439%(2)+ as amendeds except that the number may ke
temporarily attachede The last three letters shall be "DLR®™
for dealer and "MFR™ for manufacturer. These Jletters shall
be includeds respectivelys in dealer or manufacturer
identification numbers only.

{6) MNo person other than a dealer or manufacturer or
an employee of a dealer or manufacturar may display or use 2
dealar's or manufacturer®s identifying numbere A gealar®s or
msnufecturer®s icentifying number aay bz Jisplayssd only on
motoroocats ownad by the Jdealer or manufacturare

{7) Nc dealzr or menufacturer or employee of a dealer
or manufacturer may use a Jdesler's or canufacturer®s
identifying number for any purpose other than the gpurpose
described in subsecticn (1) of this section.”

Section 46 Szction 23-2-515, MCAy is zmended to read:

"23-2-515. License dscals to be displayeds (1) Every

Montana boat aumbered in accordance with the oprovisions of
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23-2-512 and 23-2-513 shall be requirad to cisulay license
decalse For this purpese the county treasurery upcn reoczint
of @& certificats of~tax—of-rersonni-nreperey showira payment
of the _fee_ in_lieu ¢f tax cn the motorbcat for the current
yeare shall issue a pair of decals prepared and furnishaed by
the division of motor vehicles with all new certificetas of
nuebaer and renewals thereofe.

{2) The dzcals shall b2 of a style and dasign
prescribed by the division of wotor vehicles and shall te a
celor differing from the preceding yzare The license dacal
will be serially numbered and have the exgiration date of
April 30 of the approprisate year printed thereons

{3) License decals shall be displayed only in the
following manner: orie valid license decel on each side of
the forward halfy 3 inches aft of the identifying nuaders.®

Section 47 Section 61-3-303s MCAy is amended +o reoad:

"51-3-303. Application for registrations (1) Every
owner of 2 motor vehicle operated or driven upen the rublic
highways of this state shsll for each motor vzhiclz awneds
except as herein otherwise expressly providedsy file or couse
to be filed in the office of the county treasurzsr where the
motor vehicle is owned er——taxebde an application for
reqgistration or reregistration upon a blank form to he
preparad and furnished by the divisions The application

shall contain:
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(a) name and address of ownery giving countys school
districty and town or city within whose corperatz limits the
motor vehicla s texeb¥e gupneds

(b} name and address cof tha holder of any security
interest in the wmotor wehicle;

{c) description of motor vehiclies including makes year
modely engine or serial npumbers manufacturert®s model or
letters gross weighty type of bodye and if trucks the rated
capacity;

(¢d) in case of rercgistrations the license numher for
tha preceding year; and

{2} such other information as the division mnay
requires

{2) A person who files an application for registration
or reregistration of a motor vehicley axcept of a umobile
home as defined in 15-1-121(%)e+ shall upon the filing of the
application pay to the county treasurar:

(3} the registration fess a5 provided in €1-3-311 and
61-3-3213 and

(5) the personsl property taxes assessaedy ths new
rotor vehicle sales tex ajgainst the vehiclae for the currzant
vear of registrations or in the case of a motor hcmes travel
trailers wor campery light truck. Jutomghiles or motgrcycles
the fee in lieu of property tax for tne current vye=>r of

registrations unless the same shall have been theretofore
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paid for the yezary before the application for registration
ofr reregistration may be accepted by the county tressurzare

{3) The county treasurer may make full and complate
investigation of the tax status of the wvehicltes Any
applicant for registration or reregistration wmust submit
oroof from the tax records of the proper county st the
reguast cf the county treasurer."

Section 48« Section 61-3-317s MCAs is amended to read:

"61-3-317« HNew registration required for transferred
vehicle -- grace period —— penalty -- display of proof of
purchases Except as otherwise provided hereine the new owner
of a transferred motor vehicle shall have a grace pericd of
20 calendar days from the date of gpurchase to make
application 3nd pay the taxesy-as—previded-by—part-5-of-this
enhopter or the fee in lieu of tax as provided ty 63-3-52%
part 5. _of this chapier unless the tax or fee has been paid
for the yeary as if the vehicle were being registered for
the first time in that registration yeare If the motor
vehicle was not purchased from a duly licensed motor vehicle
dealer as provided in this chaptary it is not a violation of
this chapter or 2ny other Ytaw for the purchaser %0 oparate
tie wvahicte upon the streets and highwsys of this state
without a certificate of registration during the 20-cday
perioas provided that at 31T times during that pariod 3 bill

of sale or other proof of purchase reciting the date of
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purchase is cliearly displayed in the rear aindow of the
@miotor vehicles Registration and license feass ccllected under
61-3-321 are not required to be paid when a license plate is
transferred under this section and &#1-3-335%. Failure to make
application within the time provided herzin subjects the
purchaser tc a penalty of $10. The penalty shall be
collected by the county treasurer at the +time of
registration and shall be in addition to the fees otherwise
providad by lTawe™

Section 4%« Section 61-3-322, 4CAy is amended to read:

"61-3-322. Certificates of reqgistration -—- issuance.
(1) Upon completion of the application for registration on
forms furnished by the divisions th= county treasurer shall
file one copy in his office and issue to the applicant two
copies of the application marked "Owner®s Certificate of
Registration and Fam Paymant Receipt®y one of which shall be
marked "file copy™s

{2) The certificate of registration shall contzin upen
the face thereof the information described in £&1-3-202(2).

{(23) Every Qwnersy upon receiving a reCistration
receipts shall write his signature thereon with pen and ink
in the spacte providede Every reqgistration receipt or a
notarized photostatic copy or a duplicate thereof furnished
by the division shall at all times be carried in the vehicle

to which it refers or shall be carried by the person driving
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ar in contrel of such vehicles whn shall display it upon
c¢emand of & peclice officer or any officer or amplcyee of the
division or the highway departmente

{4) The county treasurer snall daily forward tc th=
division one copy of 2all applications for registration
received that daye

{5) It shall not be necessary for the county tre2surer
tn segregate the amount of texes gr fges jn _lieu of  iaxes
for statees countys school districts and municipal purposes
in the receipte™

Section 50« Section 61-3-332y MCAy is amended tc read:

#51-3-332« humber plates. (1) Every motor vehicle
which shall be driven upon the streets cor highways of this
state shall display both front and ra2ar a number Dlates
beering the distinctive numbar assioned such vehiclee Such
number plate shall be In eight series: one series for owners
of motorcarsy one for owners of motor wvehicles of the
notorcycle typey one for trailerss one for truckss on= for
dealers in vehicles of the motorcycle type which shall baar
the distinctive letters "MCD™ or the Jstters "HC™ and the
word "DEALER"™e cne for franchised dealers in new motorcars
(including trucks and trailers) or new and usad motorcars
(including trucks and trailers) which s5hall  besr the
gistinctive letter "D" or the word "DZALER™y one for dezlers

in wused motorcars only (including usad trucks and traiters)
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which shall bear the distinctive letters "JD™ or the Tletter
*U"  and +the word "DEALERY™s and cne for dealers in trzilaers
anufor samitrailers (new or wused) which shall bear the
distinctive letters ®DTR™ or the letters "TR"™ and thez word
*HZALER". AYT such markings for the sforementioned kinds of
Jealurs* plates shall be placed on the number plates
assigned theretc in such pesition thereon as the division
may designata.

(2) All number plates for motor wvehicles shall bte
issuxd for @ minimum period of 4 yearss shall bear a
distinctive markings and shall be furnished by the states
In years when number plates are not issuede the division
shall provide nonremovable stickers bearing 3pprepriate
registration numbers which shall be affixed to the license
plates in uses

(3) In the case of motorcars and truckse numbter nlates
s5nhall be of metal & inches wide and 12 inches in lenjthe For
nuaber plates issued after 1975y the outline of the state
sF Foentana shall be used as & distiactive border on  such
license placesy and the word "Montana" with the year shzall
be placed 3cross the bottom of the platee Such rejistration
plate shall te +trested with a raflecterizad background
materiz]l according to specifications pruserited by the
divisione

{4) The distinctive registrztion numbers sh211 Segin
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with a number one or with a Yetter-nuaber combination such
as "A 1" or "AA 1"y cr any other similar comhination of
Tettzrs and numbers and be numbered consecutively for each
series of platese The distinctive registration number or
lettzr-number combinztion assigned to the vehicle shall
appear on the plate preceded by the number of the county anc
appesring in horizontal order on the same horizontal
baselines and the county number shall be separated from the
distinctive vregistraticn number by 2 separation mark unlass
a letter-number combination is useds The dimensions of such
numerals and Tletters shall be detarmined by the divisions
provided that all county and registration numbers shall be
of equal heighte

(5) For the use of eeax—exempt wotor vehicles gxappt
from taxes and.fees jn licu of taxess in addition to the
markings herein provided, number plates shall hive therecn
the following distinctive markings:

(¢) For venicles ownad by the state the division may
desiynate the prefix nuiber For the wvarious state
departrentsy and a1l numbered plates issued to state
departrents shall bear the words "State Twned” 2nd na year
nurber will ve indicated thereon as these numbered nlates
will D2 of a permanant naturze ant will e replaced by the
division at such time when the physical conditisn of

nuabzrad plates rzguirss same.
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{b} For vehicles ownad by the countissy
municipalitiess irrigation districts org3anized undar the
Taws of PFMontena and not cperztiny for prefity and schocl
districts and used and cperated by officials and =zmalceyees
thereof in 1line of duty as suchy 3nd for vehicles on loan
from the United States government or the state of Nontanas
tos or owned byy the civil air patrol and used and operated
by officials and employses thereof in tne tine of duty as
suche there shall be placed on the numbar plates assigned
theratos in such position theraen 35 the division may
designatey the letter "X™ or the word "EXEMPT®, Distinctive
registration numbers for plates assigned to motor vehicles
of each of the counties in the statz and those of the
municipalities ana school districts situated within ea2ch of
said counties and those of the irrigation districts which
obtain plates within each county shall begin with numbar one
and be numbered consecutivelye.

(6) Dn a1l number plates assigned tc motor vehicles of
the truck and trailer typey cther than tax-exempt trucks and
trailerse thera shall appear the Jlettsr ®T® or thz word
“TRUCK® for plates assigned to trucks and the letters “TR®
or the word WTRAILER™ for plates assijned to trailers and
housetrailerse The 1letters ™MC® or the word TCYCLE™ shall
appear for plastes assigned to vehicles of the motercycle

types
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{7} OMNuoizer plates issuerd to 2 passender cars trucks
trzilzre or vwvehlicla of the uactorcycle tycz may oo
transferred only to a replacement §gassenger cary Lrucks
trailers or motorcycle type wvehiclee No registration or
license fee wmuy be assessed upon a3 transfer of & number
plate under &1-3-317 and &1-3-335.

{S) For the purpose cf this <chapters th: several
counties of the stats shall be assigned numbers 2s Follows:
Sitver 3ows 15 Cascades 25 VYellowstonee 35 Missoul2s 435
Lewis and Clarke 53 Callatine 65 Flatheady T; Feryguse s
Powder Rivers $; Carbons 143 Phillipse 115 Hill, 123
Ravallie 133 Custere 14; Lakey 15; Dawsane 163 Zooszvelt,
17; Leaverneads 18; Chouteaus 195 Valleys 203 Tocles 213 Eio
Horny 22; Musselshelly 235 Blainey 245 Fadisons 253 Ponderas
265 Richlandy 27; Powelly 28; Rosebuds 29; Deer Lodges 303
Tetons 31; StiTlwatere 323 Treasurer 32; Sheridans 34;
Sanderssy 35; Judith Basine 363 Danielss 373 Glaciers 383
Fallons 39; Sweet 6Grasse 403 McConey 41; CLarteres 423
froadwatery 433 HWheatlands 443 Prairies 457 CGranites 463
deaghery 473 Libertyy 48; Parke 493 Garfields 5C; Jeffarsons
51; MWibauxs 52; Golden Valleyy 533 Mineraly 54; Petrcleums

53 Lincolne 564 Any new counties shall be assigned numbers

W

by the division &5 they may b2 formeds Ceginning with the
nuasber 57."

Section 51le Section 61-3-335, “CAy is amznded to read:

-58~
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"61-3-335e Transfer of liczanse plates to another motor
vehticles {1) Should tha transferor meke application for the
registration of another motor wehicla at zny time during the
remainder of the current registretion year as shown on tha
original certificate of registrations he may file an
auplication in the office of the county treasurer where the
motor vehicle is taxable or_wherg the fge in liey of fax . is
wayatlge wupon a form to be prepared and furnished by the
divisiony accompanied by the original certificate of
ragistratisne for the transfer of the license plates. The
application for transfer of the 1license plates from the
woetor vehicle for which originally issued to a motor vehicle
acquired by the same person in whose name the original
licens2 plates were issued shall be made within 2C days from
date ¢f aczuiring the vehicles The use of the license plates
shall net be legalizaed until proper transfer of Ticense
plataes has been madee

(2} License plates way be transferred pursuant to this
section without transferring ownership of tha first vehiclee

(3) 1Upon transfar of the licsnse olat=sy the
ragistration of the motor vehicle from which the Tlicense
platss were transferred expirese The certificite of
registration fecr such vehicle must be surrendgered toc  the
county treasurer with tae application for transfere."®

Section 52e Section 61-3-342y X(CAs is emended to read:
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n51-3-242« Temporary windshield stickere Any purchaser
of a awotor wvehicle who is unable to obtain license nlates
from the county treasurer at the time he makes applicztion
for registration cor reregistration of scid veshicle bacause
the certificate of ownership is losts in the possession of
third partiess or in the process of reissuance in this st
or elsewhere mays upon making affidavit to that =ffect upon
a form prescribed by the division and upon the paynent cof =2
fee of 3$2 to be ccllected by the county treasurzr and
remittad to the divisions obtain from the county treasurer
of the county in which said vehicle is subject to tax gr_a
fee in_lieu of ftax a temporary windshield sticker of such
siZzey colors and design as the division may prescribes to be
validated by the county treasurer for a period of 60 =-
from the date of issuancee Such purchasery upon displaving
such sticker on  the lower right-hand corner cof tha
windshield of such motor vehicles shall be entitled tc
oparate such wvehicle during the period for which such
windsinield sticker has been validated without displayinc the
registration certificate ar numbar piates or plate for the
currsnt yeare Providedsy howevers the county treazsurar shall
not s211s and no person shall purcheses mors than one AG=-day
temporary windshield sticker for any vehicles the ownarshic

of wnich nas not changed since ths issuance of the previous

W2
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S5ection 53« Section 61-3-571, CAy i3 zmended to read:

"51-3-5Cle ahen vwvehicle onroperty tax is cdues (1)
Propzrty taxoesy new car taxess and feas ia lieu of tax cn =
motor-—heme—-or—-—trevelt-——tratder yvehicles ljisted in 51-3-321
must b2 paid on the date of ragistration or reregistration
of the vehicles

(2) If the =anniversary date for reragistration of a
vehicle passes while the vehicle is owned and held for sal-
by & licensed new or used car dealers property taxes or the
fee in lieu of property taxes abate on such vehicle properly
reportad with the department of revenue until the vehicle is
sold and thereafter the purchaser shall pay the pro rata
balance of the taxes or the fee in lieu of tax due and owing
cn the vehicle,

{3) 1In the event a vehicle®s registration paricd is
changed under $51-3-315y all taxes and other fees due thareon
shall be prorzted and paid from the last dey of the old
period until the first day »f the n=w pariod in which the
vehicle shall be registereds Thereafter taxes and nther fess
must be paid from the first day of the nsw periooc for a
miniaum period of 1 years Yhen the change s to a later
registration period,y taxes and fees snall be prorated ang
paid based on the same tax year =s the original reqistration
periode Thereafters during the appropriate anniversary

registration periode each vehicle shall &again register or
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rFerzgister and shall pay 211 taxaes and fees due thareon for
3 1Z2-month periode™

Section 5%s Section 61-3-303y MCAs i3 aaended to raocs

m51-3-503e Assaessacente (1) A person who filss =2n
agplication for registration or reregistration ¢f ¢ wmcter
veiicles oiher than 3 moter-hemey-travedr-tratter wcpicls oo
ghigh g __feg in licu of tax js_chargeds or a3 mobvils: horme 28
defined in 13-1-101{1)s shall befcre fFiling such apslicatien
with the county treasurer subpmit the spplicstion to the
county assessars The county ass=ssor shall entar on the
application in a space to be provided for that rurpose the
market wvalue and taxable vzlue of thz vehicle for the yoor
for which tha application for registration is made.

{2) Except as provided in subscction (3)s motor
vehiclesy other than motor~homesy-travel-tratrters yehigles
op_which a fec Jo lisy of tax js chargeds or mobile horas as
cdefined in 15-1-1C1{1)y are assessed for taxzs on January 1
in =esach year irrespective of the time fixed Ly Yaw for the
assessment of other <classes of personal property and
irrespective <oF whether the l2vy and tax way 22 & lien upon
real property within the statese In no event wmay any mctor
veiicle be subject to assessmenty Tevyy cnd taxation mcre
than once in edch yeare

{3) Vehicles subject to the provisions of 51-3-313

through 61-3-316 shall be assessed as of the first day of
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the registration periody and a lien for taxes and fess due
thereon shall occur on the anniversary date of the
registration anc shall continue until such fees and taxes
have been paid.”

Section 55« Section 61-3-504, MCAs Is amended to read:

"51-3-504« Computation of taxe The amount of taxes on
a motor vehicles other than a metor-—homey—-travel-——treiter
wehicle on which . a_ fgo _in  lieu of tax is chargeds or =
mobile home as defined in 15-1-101(1)y is <computed and
determinea by the county treasurer on the basis of the levy
of the yezr preceding the current year of application for
registration or reregistratione The determination is enterea
on the application form in 3 space provided therefore®

Section 56« Section 61-3-50T7s MCAs is amended to read:

n51-3-5C7s Exzmptione Hotor vehicles subject to
annivarsary date registration as provided in 61~3-313
throusn  61-3-316 and. _yehicles subject to o fee in lieu of
1ax ar2 exempt from the provisions of 51-3-503{2) and
61-3-505."

Saction 5Te Section £1-3-509y MCAs i35 ama2nded to re=d:

"51-3-509« Dispcsition of taxes and fees in lieu of
taxe The county trezsurer shall credit a1l taxes on  moter
venicles and fees in YTisu of tex on motor homessy smnd travel
trailersse__automgbiless light _truckis _ motorgcycless __anc

motorbosts collectad to a motor vehicle suscense funde and
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at some time between March 1 and March 10 of each year and
every 60 days thereaftery the county treasurer shall
distribute the money In the motor venicle suspense Ffund in
the relstive proportions required by the levies for states
countyr school districte and municipal purpocses in the seme
manner as other personal property taxes are distributed.”

Saction 58«4 Scction 61-3-521y MCAy is amended to read:

"61-3-521e Fee in lieu of tax for certain vehicles.
(1) There is a fee in lieu of property tax imposed on wmotor
homess traval trailerss and camperss__ljght fruckss
autopobiless aod mpiaorcyclese The fee is in addition to
annual registration feese

(2) The fee imposed by subsection (1) need not be paid
by a dealer for vehicles that constitute inventory of the
dealarshipe®

Section 59« Section 61-3-T0le MCA, is amended tc reads:

"51-3-T0le Foreign vehicles used in gainful cccupation
to D@ registered -- reciprocitye (1) Before any foreign
licensed motor vehicle may be operat2d cn the highways of
this state for hires compensatiocns or profit or before thne
owner andfor user ther=sof wuses the wv=hicle if such owner
andyor user is encaged in gainful cccupz2tion or business
enterprise in  the states including hichway works th2 owner
of the vehicle shall wakz application to & county treasurer

for reaistration wupon an application form furnished by the
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divisione Upon satisfactory esvidence of ownsrship sucmitted
to thne county treasurer and the psyment of property tzxes as
required by 15-3-2012 threugh~—-15-8-393 15-0-207s or
15-24-371 gg¢ the feg in _licy of toexese the treasurer shzll
accept +the applicetion for rzgistration and shzll ccllect
the regular license fee requirea for the vehiclce

{2) The treasurer shall +tnereupon issue to the
apglicant a copy of the apglication entitled "Owner®s
Certificate of Regyistration and Fex Payment Receipt®™ anag
forward a duplicate copy of the certificate to the divisions
The treasurer shall at the same time issuc to the applicant
the proper license plates or cother identification markerss
which shall at all times be displayed upon the vehicle when
operated or driven upon roads and highways of this state
during the period of the 1ife of the license.

{3) The r=agistration receipt shall nct constitute
evidence of ownership but shall be used only for
recistration purgposes. Neo tontana certificate cf ownership
shall be issued for this type of registration.

{(4) This section is not appliceble to any vehicle
coverad by a wvalid and existing reciprocal agreement or
declaration entercd intc under the Lrovisions of the laws of
Montana«."

Section 60e Section 61-10-233y 4CAy is amended to

read:
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P51-10~25%3e LXCTS5E w2iht - Jaltih 2se (1) The
optrator is subject te the  ponzltizs stttz in AL-L10-Z232
Waenzvear  ctha: yross TJoaded weiahtt of  cany  truckse truchk

tractory trailery or samitrailer operatad vpon eny highway
in this stete exceeds the gress venicle waicht shown ons

{a} the owner®s certificate of rezistraticn an? <=x
ozyment receipt issued under £1-3-3225 or

{b} the gross vehicle weight receipt issued wunder
61-10-22T«

{2} In additicne the cperator shall iamediztely p3y to
the nearest county treasurer or tc the dezartmant the
difference between the fee already paid and that 2pplicable
to the gross weight of his vehicle before unloading the
excessy provided that it does not exceed the le3al axle
w2ighte"”

ection 6le Section 85-7-2001y #%CAy IJTs amended to

b

reacg?

»35~T-2001. Limitations on debt-incurring powere (1)
The board of commissionars or other officers of the district
nay not incur any debt or liabilitys either by issuing bonds
or otherwisey except =25 provided in this chaptere Mo
irrtgation district may become indebtsde in any manner or

for any purpose in any onz years In an amcunt eoxcseding 15%

&

of the sum of the assessed valuation of the Zistrict plus
Loe._taxable _walue as__of {Cecember _31» 1330s of propariy
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mithio the district oo which a fee jio lieu .of Xax_  is
charzedr except as provided in subsection {(2)e

{2} f{a) Fer the purpose of orcaniZation; for 2ny of
thz immediate nurpeses of this chapter; to make or purchase
survzyss planss and specifications; for str=2am gauging and
cethuring ¢ata; or tc make any repairs occasioned by any
calamity or other unforeseen contingencys +the board of
comwissionars inays in any one yeary incur the indebtedness
of =s many dollars as there are acres in the district ana
may cause warrants of the district to issue therefore

{b} For the purpose of organizations for any of the
imnediate purposes of this chapters or to meet the expenses
occastoned by any calamity or othar unforeseen contingencys
the board of commissioners mays in any one yeary incur (in
addition to the 153 limitztion of subs=ction ({1}}) an
aadditional indebtedness not exceeding 13% of tpe_sum af the
ss552352d valuation of the district plus the taxaple walues as
of Deczaper 3l 1230s of properiy  within. tpe  districi _on
abjch a fee ip liey of tax is c¢hargsd and may cause warrants
of the aistrict to issue therefore.

{c) Thz limitstion of subsection (1) does not apnily to
warrants issued for unpaid interest on the vatid bonds of
any irrication cistricts

{d} The limitation of subsection (1) dzes not apply to

any bonds issued under this chapter pursuint to a prevision
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wilicii expressly supersedes the limitations
{3) Any debt or Tliability incurred in excess of the

limitations proviaged by the irrigation district 1lzaws is

HEY _SECTIONs Section 62« Light trucks "Light truck®
means a truck whose GVy-rated capacity is three-quartars of
a ton or lesse.

NEW _SECTIONe Section 63e Fees for automcbiles anc
light truckse (1) The owner of an automehbile or a 1light
truck w2ighing more than 34000 poundss manufacturer®s
shipping weights shall pay a fee in lieu of property tax
based on the age of the vehicle according to the following

schedules

less than 2 years old $125
2 years old 2nd less than 3 years olc 110
3 years c©ld and less than & years old S5
4 years old and less than 5 years sld 80
5 years old zand Tess than & years old 65
6 years ¢1d and less than T years 216 5C
7 years old and less than & y=sers old 35
& years old and less than 9 years =1d 20
9 years old and older 15

(2) The cowner of an autorodilz or light truck weighing
39300 pounds or lessey Fanufacturar®s shipping weighte shall

pay a3 fee in lieu of property tex based on the =ge of the

TR 3
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vehicle according te the felluowing schizdulas I of on2-nalf of the cmount ragquirac for the 102 of the
T2ss than 2 yz2a3rs cla 115 2 motorcycle under the schequle in subsection (1je excepf *hat
2 y=ars ola and less than 3 years »ld 100 E tine ainimum  property tax for & motercycle under  this
2 years old and less than 4 years clc a5 4 subsactisn is 3C.
4 years old end less than % years 213 7C 5 NEW _SECYIChe S=ction 65« Fee in lisu o¢f tax fer
5 years old and less than & years cld 55 & motorboatse {1} Thare is 2 fer in Tlieu of prensrty tax
6 years old and less than 7 years olg 490 7 imposed on motorbcatse The fee is in addition to the f22
T years old and less than I years ocld 25 B raguirad by 23-2-512 for filing the annuel zpplication for =
8 years old and older 15 G certificate of numberes
{3) The age of a vehicle is determined by subtracting 1 {2) Subsection (l) does not sgply to cdeatarship
the manufacturer®'s designated wmodel year from the current 11 inventory of & motorboat dealare.
calendar years 12 ML SELTYION, Section 686. iotorboct fees. The owner of
HEW_SECTI(ONe Section 64 Fees for wotorcyclese (1) 13 a motorboat shall pay a fee based on the lenoth of 2
Except as provided in 15-6-2Gls the owner of a motorcycle 14 motorboat as follows:
with a piston displacement of morsz than 100 <cubic 15 {1} for & motorboat 14 feet in length or lesss 32 per
centimeters shall pey & fee in lieu of propertv tax based on 16 foot or fraction of a foot;
the age of the motorcycle according te the fcllowing 17 (2) for a wmotcrboat more than 14 feet in langth but
schedute: ia less than 18 feet in Tengths 33 ser foot or fraction of 4
1ess than 3 years old <25 19 foot;
3 years cld and less than 4 years ola 20 20 {3) for a moctorboat 1E feet in Yenoth or longare %4
4 years cld and less than & years old 1c 21 per foot or fraction of a foot. i
& years ola and older 5 22 NEM. SECTIGNa Section 67« Dispoesition of fees in lieu
{2) Except a3s provided in 15-6-201y the owner of =3 23 of taxese The county treasurer shall distribute all fees in
motorcycle with & piston displacement of 100 cubic 24 lisu of taxes collectsd on motorboats pursuant to [sections
centimeters or less shall pay a fee in Tieu of property tax 25 55 and 65] in the manner provided in 61-3~509.
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Saection 68« Cocdification instructionsa (1) Section 62
is intended to be codified as an integral part of Title 61,
chapter le part le and section 52 applies tc Title A1y and
Titls: Al applies to section &62.

(2) Sections 53 and 64 are intend2d to be cocdified as
an  integral part of Title 61y chapter 3¢ part 3y and the
provisiens of Title 61 apply to sections 63 and S4.

{3) Sections 65 through é7 are intended to be codified
as an integral part of Title 23s chanter 24 part 3y and the
provisions of Title 23 apply to sections 65 through 57

Section 59. Severability. If a part of this act is
invalide all valid parts that arz severable from the invalig
part remain in effecte If a part of this act is invalid in
one or more of its applicationse tha part remains in effect
in all valid applicetions that are severable from thz
invalic apnlicationse

Section 7Jde Applicabilitye This act is apaticible to
automobilesy 1ight +truckse motorcycless and motorboats
registared during and after 1952.

—-Eng-
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STATE OF MONTANA
REQUEST NO. 175-81
FISCAL NOTE

Form BD-15
ln(compliance with a written request received January 21 -, 19 8l , there is hereby submitted a Fiscal Note
for HB 374 p ;7"“‘ apter 53, Laws of Montana, 1965 - Thirty-Ninth Legisiative Assembly.
Background information used in developing Zis i e ‘,f{om the Office of Budget and Program Planning, to members

of the Legislature upon request. J:(

IMPACT ON REVENUE (cont)

Proposed Current Increase
FY 82 Law Law (Decrease)
Local gov't $24.876 M $33.128 M ($8.252 M)
University $ 0.666 M $ 0.887 M ($0.221 M)
FY 83 ‘ '
Local gov't $27.025 M $35.991 M ($8.966 M)

University $0.724 M $0.964 M ($0.240 M)

There is a possibility of some cost savings due to reduced workload in certain
County Assessor's Offices.

EFFECT ON LOCAL GOVERNMENTS |
A county-by-county list of the effect of this proposal is attached. (This list does
not include motorboats. It deals only with motor vehicles)

LONG-RANGE EFFECTS
The measure would produce a decrease in local government and state revenues of about the
same order in ¥Y 84 and FY 85.

TECHNICAL NOTE

The proposal uses ''the taxable value as of December 37, 1980, of property within the
county on which a fee in lieu of tax is charged'. There are items of property (for
example: motorhomes, travel trailers, and campers) which fit this definition but were
not asséssed in 1980 and consequently could not be included in the augmented taxable value
envisioned in the proposal.

PREPARED BY THE DEPARTMENT OF REVENUE BUD&T DIRECTOR j it

Office of Budget and Program Planning

Date: J:JZX:SSLW___




STATE OF MONTANA

REQUEST NO. ,.H%Sl
FISCAL NOTE
Form BD-15
In compliance with a written request received January 21 , 19 81 , there is hereby submitted a Fiscal Note
for ___House Bill 374 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

DESCRIPTION

This proposal would replace the present ad valorem tax on automobiles, motorcycles,
motorboats, and light trucks with a system of fess based on the age and weight of the
vehicle.

TECHNIQUE OF ESTIMATION

The data from the 1980 plate year Motor Vehicle Division computer tapes are used in
deriving the estimates. About 12.7% of the records in the data file are flawed in a
way that renders them unusable for camputation purposes. Consequently, the estimates
are made, based on the 87.3% of the data which is usable and the results expanded to
the whole file under the assumption that the 87.3% portion constitutes a representative
sample.

IMPACT OF REVENUE

TAX PAID PROPOSED FEE IN INCREASE
(1980) LIEU OF TAX (DECREASE)
Automobiles &

Light Trucks $29,817,729 $21,713,182 ($8,104,547)
Motorcycles 51,510 37,890 ( 13,620)
Motorboats 484,000 1,041,333 557,333
TOTAL $30,353,239 $22,792,405 ($7,560,834)

In 1980 motor vehicles constituted about 719 0f the state's tax base. Assuming that
this proportion would remain constant and that the total taxable value of the state,
in the absence of this bill, would be $2.083 B for 1981 and $2.263 B for 1982, the

potential impact on the revenue from the six mill university levy would be a decrease
of:

FY 1982 $2.083 B X .071 X .006
FY 1983 $2.263 B X .071 X .006

$ 887,358
$ 964,038

[

This loss would be partially offset by the state's share of the fee in lieu of tax

which is distributed in proportion to the mill levies imposed by the various jurisdictions
involved (section 57). Assume that: 1) the proposal raises 75.09% as much as current law:
2) motor vehicles and motorboats constitute about 7.1% of the tax tase (and the proportion
remain constant for 1981 and 1982; 3) the average mill levv on vehicles and motorboats in
230 mills and the university levy is 6 mills

(continued page two) BUDGET DIRECTOR
Office of Budget and Program Planning

Date:




IMPACT OF FEE SYSTEM
APPI TED TO 1980 PLATE YEAR DATA

INCREASE

(DECREASE)
COUNTY # OF VEHICLES $ COUNTY TAX $ UNIFORM FEE IN QOXUNTY REVENUE
Silver Bow 21,484 1,803,175 1,019,853 (. 1783,322)
Cascade 49,101 3,608,285 2,277,720 (1,420,565)
Yellowstone 64,361 4,679,057 3,363,524 (1,315,533)
Missoula 43,746 3,030,741 2,090,097 ( 940,641)
Lewis & Clark 26,204 1,976,865 1,275,306 ( 701,559)
Gallatin 24,752 1,778,438 1,177,809 ( 600,629)
Flathead 32,635 2,039,345 1,554,251 ( 485,094)
Fergus 7,818 490,220 346,650 (  143,570)
Powder River 1,586 81,825 101,253 19,428
Carbon 3,970 230,972 187,519 ( 43,453)
Phillips 2,868 152,004 148,415 ( 3,679)
Hill 6,586 472,681 354,473 ( 118,208)
Ravalli 13,659 656,037 601,487 ( 54,570)
Custer 7,804 584,256 367,925 ( 216,331
Lake 11,280 589,713 523,539 ( 66,174)
Dawson 7,048 509,827 364,672 ( 145,155)
Roosevelt 4,158 306,305 246,290 ( 60,015)
Beaverhead 3,700 225,160 193,240 ( 31,920)
Chouteau 3,115 178,175 168,317 ( 9,858)
Valley 4,800 327,289 249,411 ( 77,878)
Toole 3,692 232,002 184,226 ( 47,866)
Big Horn 5,363 257,518 317,081 59,563
Musselshell 2,376 121,629 114,385 ( 7,244)
Blaine 2,715 171,020 154,938 (  16,082)
Madison 3,032 171,604 155,837 ( 15,767)
Pondera 2,554 150,343 131,492 ( 18,851)
Richland 6,429 360,738 377,524 16,786
Powell 3,768 223,502 178,230 (  4h,272)
Rosebud 4,270 203,810 238,902 35,002
Deer Lodge 5,879 569,473 266,718 (. 302,755)
Teton 3,776 217,897 176,403 (  41,494)
Stillwater 2,956 165,404 146,353 (  19,051)
Treasure 537 28,272 29,918 1,646
Sheridan 3,329 182,736 181,718 ( 1,018)
Sanders 3,934 198,926 187,141 ( 11,785)
Judith Basin 1,758 94,151 86,243 ( 7,908)
Daniels 1,089 71,925 59,824 ( 12,101)
Glacier 5,557 327,780 306,692 (  21,088)
Fallon 2,121 116,480 119,883 3,403
Sweetgrass 1,931 103,374 86,535 ( 16,839)
McCone 999 60,946 55,426 ( 5,520)
Carter 635 43,169 36,819 ( 6,350)
Broadwater 1,732 99,823 20,687 ( 9,136)
Wheatland 939 54,088 42,191 (  12,797)
Prairie 944 54,109 45,873 ( 8,236)
Granite 1,704 100,489 79,955 (  20,534)
Meagher 1,326 76,797 62,642 ( 14,155)
Liberty 1,449 83,154 82,555 599
Park 8,646 539, 305 397,666 ( 141,639)
Garfield 700 36,133 34,826 ( 1,307)
Jefferson 3,516 236,793 168, 196 ( 68,597)
Wibaux 683 36,338 36,143 ( 195)
Golden Valley 480 25,479 24,786 ( 693)
Mineral 1,624 119,556 73,088 (  46,468)
Petroleum 234 10,879 12,296 1,417
Lincoln 7,563 388,137 358,258 (  29,879)

The numbers and amounts appearing in this table were obtained by expanding a sample
from the motor vehicle data file. The reader is cautioned that they will not coincide
precisely with actual nunbers of vehicles and tax collections data obtained from local
sources, This information is presented for the purpose of allowing camparison between
the present system and the proposed system and is valid for this purpose only.



