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47th Legislatu~e LC 0894/01 

1 _gOUS_E ____ BILL NO• _1&2 __ 

"T T 1 ·r- 1r: ::o Jy -~LJ~~c> -------------------------------

3 

4 A olLL FOR AN ACT ENTITLED: "AN ACT PROVIDIN~ FL'f\ 

5 TE~~INATlON Of SOCIAL SECURITY COVE~AGE FOR SCH~OL DISTRICT 

6 E~PLOYE::'S." 

7 

6 SC: IT ENACTED 3Y THE LEGISLATURE OF THE STAT= OF :'WNTA,JA: 

..:._Lclull .i.• Termination of social security cov-;:-roqe. 

10 (l) Upon the request of a membe~ of the boa~d of trustees o~ 

11 a person employed by the school district for 2 or more 

12 years, the board of trustees of a school district that has 

13 p~ovided social security coverage for 5 or more yea~s shall 

14 adopt a resolution ~equesting the gove~no~ to authorize a 

15 referenduo. to pe~mit employees within the school dist~ict 

1t who are covered by social security to terminate this 

17 coverage. 

18 (2) Upon receipt of a certified copy of the 

1~ resolution, the governor, in his disc~etion, may authorize a 

zc ~eferendu~ and designate an agency o~ individual to 

21 su9ervise the refe~endum p~ocess among employees of the 

22 school district. 

23 (3) All employees cf the school district who a~e 

24 covered by social secu~ity at the time of the ~eferendum a~e 

25 Entitled to vote. 
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(4) If the results of the ~eferendum show that a 

majority of the persons eligible to vote favored termination 

of th9i~ social security cove~age, the public employees• 

retirement boa~d, as the state agency cha~ged with the 

administration of the social secu~ity proq~am, shall give 

notice to the secretary 0f hedlth and human se~vices af thd 

Uni~mo States that its ag~ee~ent for extending social 

security cove~age to the employees of the school district 

will be te~minated effective at the end of the calenda~ 

quarte~ next following the second anniversary of the date of 

~eceipt of such notice by the sec~ata~y or his delegate. 

Section z. Codification instruction. Section 1 is 

intended to be codified as an integral part of Title 19, 

chapter 1o part s, and the p~ovisions of Title 19, chapter 

lt apply to section 1. 

-End-
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STATE OF MONTANA 
REQUEST NO. 202-81 

FISCAL NOTE 

Form BD·I5 

In compliance with a written request received January_ll·~-- , 19 _8..L_ , there is hereby submitted a Fiscal Note 

for .. HQJ.l~~J~ilL.16.5 __________ pursuant to 'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

A bill to provide for the termination of social security coverage for school 
district employees 

Fiscal Impact 

None. 

Local Impact 

In FY 1979, school districts reported expenditures for Social Security totaling 
$12 million. With inflation and changes in Social Security rates, this total will 
increase to approximately $15 milliort per fiscal year. If school districts stop 
paying this amount, the employees would probably request other forms of compensation • 

Office of Budget and Program Planning 

Date: 1- Zi/-fi) 


