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INTRODUCFD BY 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: "AN ACT TO RENAME AND DEFIN~ 

TREASURY FUNDS TO BE IN ACCORDANCE WITH CURRENT 

AUTHORITATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING 

PRINCIPLES; REMOVING THE SUNSET PROVISION ON THE UNIVERSITY 

FUNDS; AMENDING SECTIONS 11-2-101 THROUGH 17-2-103 AND 

17-2-107, MCA; AND PROVIDING EFFECTIVE OATES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 17-2-101, HCAt is auended to read: 

"17-2-101. Title and purpose. Sections 17-2-lD1 

through 17-2-107 may be cited as the •Treasury Fund 

Structure Act•. The purpose of these sections is to simplify 

the accounting system and treasury fund structure of the 

stat~, to make possible the full utilization of modern 

accounting methods, to provide the legislature with a 

greater measure of control over punlic moneys, and to enable 

the financial recoros of the state to accurately reflect 

~~·~~nm~n~e~-ee~~~-end tb~at~ revenues£--~~~ 

ex~~~--~-__fjoancjaJ positl2D__in__a~~Ldaoce with 

!Ji:lll:ul.l.X-a~.e.li-~JioJ;~>lLiW:..UUe.:;.." 

Section 2. Section 17-2-102, KCA, Is amended to read: 
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"17-2-102. Fund structure. ~ There are in the state 

treasury only the following funds: 

t+t--G~n~re+-~andw-fhe-~neret--+Hnd--een~~~~~--e~--e++ 

meneT~--d~e~+~ed--+n-~he-~~e~e-~~s~ry-wh+eh-e~-aye~eb+e 

~o-d~~rey-~he-~eneret-eo~~~-o~-~~e~e-~eyernment-ene-wh+eh-do 

no~-~e++-+n~o-ene-o~-~he-ee~~er+e~-enamere~ed-ee+ow~ 

t~t--Eermerked-reyenae-~and~-fhe-eer.erked-reYenue-~~ftd 

een~+~~~-e~-.eneT~-~rem-~~~e-~eapee~-~pe~~~ed-+n-~h~-~~~e 

~re~arT-wh+~-epe-~ee+++ee++y-eer.er«ed--by--+ew--~er--~ 

parp~e--e~--de~rey+~--~he--eo~~~--of--e-~r~+ea+er-e~eneyy 

progremy-or-~an~~+en-e~-~~e~e-~oY~rn•ent• 

t;t--S+nk+n9-~andw-fhe-~nk~~~nd-~ns+~~s-of--•eneys 

~e~+~-+n~he-~~e~-~Peo~apy-~or-~h~-pey•ent-ef-pr+ne+pe+ 

ene--+n~ere~~-end-~he-eee~mat~+on-of-re~eryes-~er-bonded-er 

o~her-+ndeb~~dne~ 

t~t--federe+-end-pr~ye~e-reyena~-f~ndw-Th~-~eeere+--end 

pr+Y~~e--reYenae--f~d--eens+s~~--e~--e+t--e~p~ndeb+e-meney~ 

depe~+~ed-+n-~he-~~e~e--~ree~ary--~o•--federe+--er--p~YO~e 

~ea~e~~.--+ne+ad+n9--~ra~~--+neem~y-wh+eh-ere-~e-be-a~ed-for 

~he-op~re~+en-ef-~~e~~-~oYernaen~• 

t§t--fe~re+-end--pr+Y~~e--9ren~--e+eeren~--f~ndw--~he 

~~deret--end--pr+Ye~e--~ren~--~~eerene~-fand-eon~~~~-e~-e++ 

~~pendeb+~-meneys--depe~~~ed--+n--~he--~~e~~--~~ee~ary--frem 

~~dere+--er--pr+Ye~e--searee~y-+fte~~d+n~~r~~-+neem~y-wh+eh 

~e-~~e~e-d+~barse~-~-per~ens.-e~see+e~+en~y--or--~n~~~--e~ 
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teeot--qevern~n~•--When-~he-f~~l-e+~po~+t~en-of-e~peno~e+e 

feeerol-or-pr+vete-moftey~-+s-Hnkftown-e~-~he-t+me-of-reee+p~y 

~hey-~ne++-be-depes+ted-+n-the--ferleret--ene--pr+v~e--~ront 

cteerenee--f~rly--b~t--the~e--money~--to--be--u~ed--fer--~ne 

opere~+on-of-s~e~e-~vernmCft~-shelt-be--trensferree--to--~he 

federet-ene-pr+ve~e-reven~-fDnd-pr+er-~e-d+sh~rsemeftt• 

fbt--Bene--proeeeds--end--+nsurenee-e+eeranee-fundw-The 

bend-proeeeds-end-fnsarenee-eteerenee-fund-een~sts-e+• 

fet--moneys-rle~s+ted-+n-tne--stete--treosury--obte+ned 

frOM--~he--sete--ef--bftfldsy-eert+fteo~es-ef-+ndeh~edness.-er 

~m++or-eh++get+ens~ 

tht--mefteys-fndecn+fyfn~-the-stete-for-+oss--or--eeme~e 

ef-pr~er~yw 

tTt--fteyefy~--fundw--The--revotvfn~--fund-eons+s~s-ef 

moneys-used-~~ 

fet--defroy-refmhursebte-e~~endttures~-end 

fbt--sappfy---wor~+n~---cap+te+---fer---enterpr+se-type 

~eret+ens. 

f&t--Tr~st--end--te~oey-fand•-The-~rast-end-teqoey-fane 

eens+sts-of-~neys-depos+~ed-+n-the-s~te-treesary-wh+eh-~he 

stete-edm+n+sters-os-e-tras~ee-parsaen~-~o-e-tew-er-o--t~~ 

eqree.ent--rest~etfft~--the-ase-ef-tne-.eney-fer-e-spec+f+ed 

pHrp&Se-end-proh+b+t+ng-the-e~pend+tare-of-~he-pr+ne+pat-for 

o-per+ed-of-at-+eest-5-yeers. 

f9t--A~ncy-faftd.-The-e~ney-fHnd--eons+sts--cf--eofteys 
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depestterl-+n-~e-ste~e-treesury-wh+en-ere-hetd-end-dtsbursed 

by-t~e-stote-es-o-eH~~ed+en-or-eeen~-e"d-+ne+aee~-hu~-+s-no~ 

++m+~ee--to--meneys-he~-fer-~he-pur~ese-of-~oy+n~-+nsHrenee 

or--ret+reme~--beneft~sy--meneys--e~+~+n~--frem---to~t---er 

ane+~+med-prepe~yy-end-o~her-meney~-e~-e-s+m++er-netarey 

Lal-~nmen~undso whj'b jnclydei 

Lll_J.b~er:Sll_fwlds wb i cb accouu:tL.f~lLti.u~ 

U!!i.a.W:~S--~~-~--LeQui red to w:__g,.c.c.guoted foL-l..n 

awll.illl:L£wuii. 

illl-1b~~~~-~~£_fuo~~~~unt_ for tbe 

ar:oc~as__~kific r:evenue ~r.ces fotber tba~en~ 

tul:i:tS--'lL_III.!lj~JUtd prg jects) :tb;U__;u;.£__liU!alU 

Le~cted_:t~pendjtuce tor spe~ purposes~ 

iiliLtbe capital pc~~__tunds• wbich accouo:t_LnL 

flna!l~L..r.~urces :to be usf!Q_L.w:_~~l.lillli~ 

c~:tr:u~:::t.l..2n_gf__m>tiw:-~IU!.aL.fi!.l:ilili~-'l.th1;!LtlliwJ.~ 

fi[li!~!UL!l¥-~~.X...flilWL.~Lli.US:Lfurui.U-im.t:l 

Li~_:tbe_.t:l~n:t_s~~func~--~bl~-a~n:t. __ fQL__the 

a~::~::Umul<i:t~n__gf _ _r:~es for ~od tbe pa_)(meot of geneLQI 

~il.tl!Wl.~tl~l aog iD:til[.il~ 

ibL-ll.C!Uililll.a r y fuodh JWlkh._i.uJ;J.lW!U 

Lil--:t.he enterprise fUD.Qs• wbjcb a~WJt tor 

®W:at..Ul~ 

iA.L-l.~ULfinaoced aod a per a:te.t:!_iu_a_ma.anu_aa.u.u 

UL-PLilLilt&_..b:u.tiness_~ll.Li~--¥ll£n.eur the i nteot of t.b.e 
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U.Ol.slatuDL_Ls. __ tilat._~L-lL,eu expeo~ _ _incl ud i og 

~.teci.alia.oL~LWfi.dl.o.g__ggpds or ~~o the geJ:lllL.iU 

uuu~_gp_a_~ouing basi~ .are tp be financed pr recovered 

PLimaLilx thrpugb user cbarg~ 

.Lal--lll.b.im.e.lt.e.C-.tbLl eg i sl ature_has dec i ~tb.a.t-lHl.~ 

det~minatig~t_aveoue eatfmd• expenses i Dkl.lll~...___w:_nn 

iru;!lm!L-~~~.ti.an for ~Q.U.al-~im.ance, pwuic 

ll:!lli~ __ m.all2Q.e:~-~~1L__mntab i 1 i t.X£ __ QJ:__g~ 

PUL~.L.a!li1 

ilil...t~ML-lnam.o~~rvice tunds~.U:~2YM tor the 

fia.aas;lng_g~~-~rvlces provided by one department or 

~~~2-a.tbeL_~artmeots Q[ agencies of state government 

0 r to _gtbe[ goyernmentaJ entities on a cost reimbursed 

Wlllll 

~1--t.IJ!L_flQus;i~ fundss w.bicb joclyde trust and 

~no: __ fua~-llH.cl_ta_ account__fQL assets Juti.IL..lu-U&!& 

.::aY~J:Wil~nL_.ia--'L-Uun~-~Q.as;.l:t.lf-w:__a:o_.an~t__ta.L 

ia.cllvigu.a~---RLix.ate organizatia.ns&-_Qt~-~~~ 

!i::Ot.ltiu~_a.L2:t..ll!i:Lfwl~~u_ioll!ule.s. 

.Lll--e&Uilll.cl.a.bl~Lu~_tuna.u 

!111-n~&Pi:O.cl.a~tLU~fun~ 

.Lilll_p~gn_1LJ.I~-LYD.cl.u~n.cl 

ill!l-<Ulens;x_.tua~. 

i~--tb!LY~tsity fup~~ include: 

t~9tiil Hn+¥@~s+~y-e~~re"~~"d•--fne tb~ university 
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current fund~ eeft~+~~s--of wbl~ accounts for moneys 

depo~ited in the state treasury which are used to pay 

curr~nt op~rating costs relating to Instruction, research, 

public service, and allied support operations and programs 

conducted within the Montana university system. The 

financial activities of the university current fund shall be 

subdivided, for operation purposes, into the four following 

subfunds to serve the purpose indicated: 

tet!Al The unrestricted subfund segregates that 

portion of the university current fund's financial resources 

that can be expended for general operations and is free of 

externally i~posed restrictions, except those imposed by the 

legislature. 

tb7.Lal The restricted subfund segregates that portion 

of the university current fund's financial resources that 

can be expended fer general operations but only for purposes 

imposed by sources external to the board of regents and the 

legislature. 

tetL'l The designated subfund segregates that portion 

of the university current fund's financial resources that is 

associated with general operations but Is separately 

classified in order to accumulate costs that are to be 

recharged as allocated to other funds or subfunds; 

identifies financial activities related to special organized 

activities of educational depart,llents wherein the activity 

-6-
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is fully supported by supplemental assessments; and 

identifies soecial sup~ly and facility fees that are 

approved for collections beyond normal course fees and their 

disposition. 

tdtLQl The auxiliary subfund segregates that portion 

of the university current fund•s financial resources that is 

devoted to providing essential on-campus services pri~arily 

to students, faculty, or staff wherein a fee, which is 

directly related to but does not necessarily equal the cost 

of the service provided. is charged to the consumer. 

~till lffti-Yet'Sioi!y-~i!~Meni!---+o!!ltt---fl:tnth-~l'le ~ 

university student loan fund£ eens+si!s-ef .nich accounts fpr 

moneys deposited in the state treasury which may be loaned 

to students, faculty, or staff for purposes related to 

education, organized research. or public services by the 

Montana university syste-.~ 

t+~Lllll Yn+Yers+i!y-endew~i!-~~ftth-~he ~ university 

endowment fund~ eens+si!s--e~ w~h accpunts_-fQL ~oneys 

deposited in the state treasury by the Montana university 

system wherein the principal portion of the amount receivea 

is nonexpendable but is available for investment, thus 

producing consumable income. Expendable earnings on 

endowment funds are to be transferred to appropriate 

operating funds pursuant to 

require11ents. 

-7-
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t+~il~ ~n+yers+ty--enn~+i!y--ene-++~e-+neeme-~undw-+he 

tbe_un~~~lt¥ annuity and life income fund£ eons+sts--e~ 

~b-~oun~ ~oneys deposited in the state treasury by 

the Montana university system under an agreement whereby the 

moneys are made available on condition that the receiving 

unit of the Montana university system binds itself to pay 

stipulated amounts periodically to the donor or others 

designated oy the donor over a specified period of time~i 

f%~tLXl ~n+.ers+ty--~eft~--~aftdw--~he ~ university 

plant fund~ eens+s~s-ef ¥blkb accounts for those financial 

resources allocated to or received by the Montana university 

system for capital outlay purposes or to retire long-term 

debts associated with construction or acquisition of fixea 

assets and the 

activities•i-and 

net accu .. ulatlve results of these 

t+5t~ Yn+•e~s+~y--e~eney--fandw--~ne tb~ university 

a~ency fund~ eons+sts-ef ~kb~QUnt~ moneys deposited 

in the state treasury wherein the Montana university syste~ 

acts in the capacity of a custodian or fiscal agent for 

individual students, faculty, staff9 and qualified 

organizations. 

!Zl--Jn addjtjpn to tbe funds pco~ded for__io 

~~i2n-Lll-o~bis sectjgo.__tbere are in the $~ate 

tLe~~r¥ the fpllowlng account gcgups: 

Lal-~ fixed~~ account gcoups whjcb js a 

-8-
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self-balancing -~up of accounts set up to ~~sb 

~~nti~_-kQn~J and accountability LQL_~_s~ 

~0~1-~--a~~egt those accoyoteg for jn 

aL~Lietary fyods, tryst fu~~~_yulyersity_f~ 

de~~~bsections (l)(d)(iiLnlL--(l}(d)(ili)• ~ 

.UHdll.lc.l_of tb is s~i.Q.o.i_ang 

.LbL~1gmj=UnJ __ ®J2L~~l2JUIL- whjcb ...iL.a 

ulf::!la~.l.ng__gcgup of accounts aL___l,lp __ :t.g __ _ut.aQll~ 

JK~.QunHn.g_~Dll.gl __ amJ.--a«.QUJl.Uhli..Uy__LQL__tbe st.ilt2!..i 

~ unmstuL~-~al--lang:taLm liabilities, ex~ 

acc.Qunted _!QL_ in prgprjetary fupds 1 trust fungs, and the 

unlYersity funds__d~jgpated In sybsectjo~-ll.lldlli)(D}t 

1llldlLilLl• and (l)(d~of this section." 

Section 3. Section 17-2-103, "CAt is amended to read: 

•17-2-103. Previous definitions of funds future 

provisions for segregation of moneys. (1) It is the intent 

of the legislature that the definitions in 17-2-102 

supersede all previous definitions of public funds which are 

inconsistent with the definitions found in this part. 

(2) Any laws enacted In the future or any contracts 

entered into in the future in 9ursuance of Jaw that require 

the segregation of moneys in the st3te treasury by means of 

a separate treasury fund shall be interpreted as permitting 

the seqregation of such moneys by means of a subfund or 

account within one of the funds created by 11-2-102. 

-9-
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t3t-~he-edd+t+oneT-fuftds--e~abT~~--by--~b~eet+ons 

t~et--throaqh--t~St--e~--~T-~~8£-are-e~~eet+ve-~~y~hroa~h 

dafte-3&y-r98~y-et-wh+eh-t+me-they-sheT+-eease-to-e~+st-e.--a 

~ert-o~-t~e-treesary-f~~d-st~~eta~ew" 

Section 4• Section 17-2-107, MCA 9 is a•ended to read: 

•11-2-101. Accurate accounting records and 

interaccount loans. (1) The department of administration 

shall record receipts and disbursements for treasury funds 

and for accounts within treasury funds and shall maintain 

records in such a manner as to reflect the total cash and 

invested balance of each fund and each account. The 

department of administration shall adopt the necessary 

procedures to insure that Interdepartmental or 

intradepartmental transfers of •oney do not result in 

inflation of figures reflecting total governmental costs and 

revenues. 

(2) When the expenditure of an appropriation is 

necessary and the cash balance in the account from which the 

appropriation was made is insufficient, the department of 

administration may authorize a transfer, as a tenporary Joan 

bearing no interest, of unrestricted moneys from other 

accounts, provided that there is reasonable evidence that 

the income provided for the remainder of the fiscal year 

will be sufficient to restore the amount so transferred and 

provided the loan is recorded in the state accounting 

-10-

f/.8 3~1 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

LC 1117/01 

~eco~ds. No account shall be so Impaired that all proper 

demands the~eon cannot be met. 

(3) Any loan from the general fund o~ the university 

current unrestricted subfund to funds designated in 

subsections t~8ttdt (1)(d)fil!Dl and t~tt i~Laliiil th~ough 

t~5t !llld)fyi) of 17-2-102 shall bear inte~est at a rate 

equivalent to the previous fiscal year's average rate of 

return on the board of investment's short-term investment 

pool. Except for investment ea~nings on restricted 

donations, all designated and restricted subfund investment 

11 earnings are credited to the state general fund. 

12 (4) No accounting entity may have a negative cash 

13 balance at fiscal yearend. The department of administration 

14 may, however, allow any entity to carry a negative balance 

15 at any point during the fiscal year subject to the following 

16 restrictions: 

17 {a) Accounting entity negative cash balances may not 

18 exist more than 7 working days in the funds provideo in 

19 subsections (l)Lal through t9t ~ of 11-2-102. 

20 

21 

22 

(b) Units of the university system must maintain 

positive cash balances In the 

subsections t~8ttet (l)(dJCj)fA) 

subfunds provided in 

through tdt illLa!Lil!Ul 

23 and ~it ilJ(d)(iil through ~S+ llll~ of 17-2-102." 

24 Section s. Department of administration to prepare 

25 legislation. The department of administration shall prepare 
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legislation for introduction in the 48th legislatu~e that 

will apo~op~iately amend all references in the Montana Code 

Annotated to 17-2-101 and 11-2-102, and the treasury funds 

mentioned the~ein p~lo~ to the effective date of section l 

of this act In order to cor~elate such refe~ences with this 

act. 

Section 6. Effective dates. Sections 3 and 5 of this 

act are effective on passage and approval. Sections It 2, 

and 4 are effective on July lo 1983. 

-End-
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INTRODUCED BY 

Approved by Committee 
on State Administration 

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO RENAME AND DEFINE 

TREASURY FUNDS TO BE IN ACCORDANCE WITH CURRENT 

AUTHORITATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING 

PRINCIPLES; REMOVING THE SUNSET PROVISION ON THE UNIVERSITY 

FUNDS; AMENDING SECTIONS 17-2-101 THROUGH 17-2-103 AND 

17-2-107, MCA; AND PROVIDING EFFECTIVE DATES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-2-101, MCA, is a•endea to read: 

•17-2-101. Title and purpose. Sections 17-2-101 

throu9h 17-2-107 may be cited as the •Treasury Fund 

Structure Act•. The purpose of these sections is to simplify 

the accounting system and treasury fund structure of the 

state, to make possible the full utilization of sodern 

accounting methods, to provide the le<jislature with a 

greater measure of control over public moneys, and to enable 

the financial records of the state to accurately reflect 

~~ve~neen~e~-ees~s-eftd tb~~ revenues~~~ 

~nses. ~__financial position jo accoLdaoce wi1b 

generally accep~~otjog prjocjples.• 

Section 2. Section 11-2-102, MCA, is a~ended to read: 
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•11-2-102. Fund structure. ill There are in the state 

treasury only the following funds: 

~t--6ener~-~and.-~he-gen~e+--~--eens+~s--e~-e~ 

lltefleys--.!e,esH:eil--+n-~e-fl!e'l:e~toeesttt' t Nfol+eh-t!l~eHelrie 

~-d~rey-~he-~enere+-ees~s-~-s~t!l~e-ge.ernee~-end-wh+eh-de 

ne~-~e+~-+n~e-ene-e~-~he-ee~~er+es-ename~~ed-&e+&Ww 

tii--Ee.-&t'ked-reyenee-fenew-fhe-e~t'ked-reYenue-~and 

eens+s~,-~-weneys-~ee-s~~e-searees-de~es~ed-+n-~he-s~'l:e 

~reesu~y-wh+eh-ere-$pee~~-et!lraerked--by--4ew--~er--~he 

~.,ose--~-de~rey+~--~he--ces'l:~--e~--a-~t!lrt+ea+t!lr-ageneYT 

~regremy-er-~ane~+en-e~-ste~e-~evern•e~ 

t~t--Siftk+ng-~unew~s+nk+n~und-eens+~s-~--•oneys 

d@pes+~ed-+~he-s~~-~et!l~ry-~r-~he-pey•en~-~-~r+ne+pe+ 

e~--+n~eres~-end-~he-eee~~~+en-e+-reserve~-+er-hended-er 

e~!"-iftdebt:edn--

t~t--Federe+-end-pr+¥e~e-revenue-~ttndw-~e-~dere4--1!1nd 

pr+ye~--reyenue--~tlftd--et!lfts+s~s-~--e~--eKpendab~-aeneys 

depos~ed-+n-~he-s~~e--~~eesary--~e.--~~e~--~-pr+Ya~e 

soureesy--+nc+ad+n~--~~ust--+nee•e.-wh+eh-e~-~-be-~d~er 

~he-epere~+t!lfl-~-n~e-geYeP-eM• 

t§t--Federt!l+-end--pr+ve~e-~n~--e~eerenee~undw-~he 

~edere~--end--pr+Ye~e-~r~--e+eerene~and-eens+~~s-~~4 

eKpendeb+e-eeneys--ee~es~ed--+n-~he--s~e~e--~reesary--~e. 

~edere+--er--pr+we~e--seareesy-+ne~udiftg-~ttS~+nee•e.-wh+eh 

~-s~e~e-d+sbarses-~e-persensy-essee+et+ensy--er--ttn+ts--e~ 

S E C 0 N D R E A D I N G 
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+oee+--~oYernmen~•--When-~he-~~ne~d~s~es+~+en-cf-~peneeb+e 

federe+-cr-~r+¥e~e-mcfteys-+s-~n~ncwn-c~the-t+•e-e~-~ee+pty 

tftey~e++-&e-depos+ted-+n-the--federe+--end--pr~~e--~rcnt 

e+eere~--fundy--ba~-~hose--meneys--~o--be--~ed--~er--the 

operet+on-of-stete-~•ernmen~-~he++-&e--trens~erred--to--tne 

federe+-end-pr+ycte-re.enae-~and-~r+er-to-d+s&~r~e~• 

~6t--&oftd--~roeeeds--end--+nsarenee-e+eeronee-fand.-fhe 

bond-preeeeds-end-+ns~nee-e+eerenee-fand-e&ns+~-&f+ 

~-~-del'OS+Hd-+tt-itlte--~-tre_,..,--ob*-+ned 

~o•--the--~e--e¥--bones.-eert+f+ee~of~ebtedness• er 

~r-ob++~+ons-t 

lbt mefteys in~emn+fy+~he-stete-for-+oss--or--de.age 

of-prepert'(Y 

t~t--Me~e\Ying--faftd•--~he--re•e+•+ng--f~-een~+~-cf 

-..e~-ed-ttt* 

tet--d~cy-re+.e~~&b+e-ex~end+tare~-eftd 

tbt--sapp+y---•or~+n~---ee~+te+---for---en~erpr~e-type 

operet~Oft~• 

tet--~r~st--end-~eey-fandw~he-trast-end-+e~y-fan~ 

ee•~ of •on-..5 depos+tee-+n-the-stcte-treos•ry-~+eh-tne 

stete-edtll+n+sters-s-e-tntstee-p¥--nt-tc--+e•-or-o--t-~ 

egrea.ent--res~+n~~e-ase-of-the-aeftey-for-o-spee+f+ect 

p~rpose and prehib+~t~end+~wre-of-~he-pr+ne+po+-for 

-J'Cr+ed-of-et-+-t-5-yeers. 

t9t--A~eney faftib-~he-e!Jeney-fllnd--een~+~-of-___.,s 
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depos+tect-+n-the-s~ete-treesury-.h+eh-ore-he+d-ond-d+sbursed 

by-the-stete-as-e-e~ted+en-or-~n~-ond-+ne+udes-but-+s-not 

++e+te~--to--~ys-he+d-for-the-purpose-of-pey+ng-+nsurenee 

or--ret+r-ent-benef~y--•oneys--or+s+n~--from--+cst--or 

ane+e+Med-prope~yy-e~d-o~-.eney~-ef-e-s+•++or-noturew 

Lal-~nseota' fund~, wbjcb joclyde; 

~b~eLa]_fuQdt _.bjcb accouots for aJJ fjoancjaJ 

r:eso.ucce.s ex.ce.DL_:tbose ___rea.u.lt:ed to be accounted tor i o 

•o*bocU&Qi.i 
tlLl-\be sp~lil reyenue-1Yod3• wbicb ~unt__for tbe 

~g~~s__of spe~ceveoue souc~2!bec than_expendable 

JODQJO ~_le.ga].b: 

~~~d to expendjtuce fgc spe~ified purposesi 

.U.l.iLt,.l,uL capjtal Pt~.U---filnds, wbjc.b account fo£ 

fl.niUlu.aL..cesoycc.es tg be used fgc tbe~li..LliiliSU!--.IU: 

~D..Ucu~:U2D___af__m>l.,iW:-uullaLf4til.l.ll!:~ othec tban tbose 

tl.n.iU1~!:1Lb:,t:_R.Cll01LUt§U fuod s o c :ti:Ja:L~uru;I-U._.i1Dd 

.Liltl-t.~b:Lnu.i.ce fuDdh wl:!icb ~at for -.tbe 

accumuJat.iop of cuoucces for apd the pavmept of general 

Joog:term d~tiocjpal and lotece~ 

LbJ ocoprietary funds._Kblcb include: 

.Li.L-t.he epterpr! se ...fJUUlu Wbi ch ac.cgupt tgr 

QP.eutl.sulU 

!AJ tbat are financed and gpeca~d jn a •aonec si•ilar 

tg__~te busjpess eotecpcjses wbeneyec tbe iat~nt of the 

-4-
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~1ature is that costs fj.e.. expensesa !ncludjng 

~eciatloQ) of prgvldlog gogds or sery!ces to the general 

QUbll£ go a cgntinuing basis are to be financed or recgyeled 

~marily througb user cbargesi gr 

LBl- wbeneyer the legislature has decjded that periodic 

de~minatiQn_g~~oue earned• expenses-LokU£~edo or~ 

~ae___js apprqpriatG for capjtal •aigteganceo public 

pg~__maoaoemeot cootrol. accguotabilit¥s___QL__~ 

purposesi and 

Liil~~roal seryjce fuods~~Quot for the 

ageocy to other departments or ageocjes Q{ state__goyeroment 

aL--to otber goyeromenta1 eotitjes on a cost-reimbursed 

hallll 

~1--tbe fldy~jary funds• which joclyde trust aod 

~~-fuods ysed to accoyot for ~~ held by ~ 

~eromeot _io a trustee capacity or as ao ageo~ 

~vidualss private organjzatjoos• otber ggyeromeo1al 

~otjt!es• or otber fyods• These jnclyde: 

Lil__expeodabl~rust fyndsi 

fill oonex~~tLust fuodsi 

Lliil pensioo ~st fundsi aug 

ii:tl.-~--'wl.dh 

(d) the y~rslty fugds, which ioclyde: 

~9tiil tin+V@¥5+~y-e~¥eft~~ftd•--~ne tbe university 
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current fund£ eofts+s~s--ef wbicb accouots fQ£ moneys 

deposited in the state treasury which are used to pay 

current operating costs relating to Instruction, research, 

public servfce9 and allied support operations and prograas 

conducted within the Montana university syste•• The 

financial activities of the university current fund shall be 

subdivided, for operation purposes 9 Into the four following 

subfunds to serve the purpose Indicated: 

tat~ The unrestricted subfund segregates that 

portion of the university current fund's financial resources 

that can be expended for general operations and is free of 

externally !~posed restrictions, except those imposed by the 

legislature. 

tbtLal The restricted subfund segregates that portion 

of the university current fund's financial resources that 

can be expended for general operations but only for purposes 

Imposed by sources external to the board of regents and the 

legislature. 

tet~ The designated subfund segregates tnat portion 

of the university current fund's financial resources that is 

associated with general operations but Is separately 

classified in order to accumulate costs that are to be 

recharge~ as allocated to other funds or subfunds; 

identifies financial activities related to special organized 

activities -of educational departments wherein the activity 

-6- tf83''-l( 
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Is fully supported by supplemental assessments; and 

Identifies special supply and facility fees that are 

approved for collections beyond normal course fees and their 

disposition. 

tdt~ The auxiliary subfund segregates that portion 

of the university current fvnd•s financial resources that is 

devoted to providing essen~lal on-campus services primarily 

to students, faculty, or staff wherein a fee, which is 

directly related to but does not necessarily equal the cost 

of the service provided, is charged to the consu.er. 

~.Lli..l Yft+-f'~H~y-"1~eM--+o----4'Hfttl.-~he LJle 

university student loan fund£ eett~~~of Kbicb accounts fg£ 

moneys deposited in the state treasury Which may be loaned 

to studentst faeulty. or staff for purposes related to 

education, organized research, or public services by the 

Montana university syste .. £ 

t~ L.llll lm+¥~~y-ftS.,w-fl~aftdw-4'he :t.bil un i ve rs i t y 

endowment fund£ eetts+~~--of ~b accounts_-LQL moneys 

deposited in t~e state treasury by the Montana university 

systea wherein t.W prlncif»al portion of the amount received 

Is nonexpendab1~ but is available for investment, thus 

producing consumable income. Expendable earnings on 

endowaent funds are to be transferred to appropriate 

operating funds pursuant to prevailing administrative 

require•ents. 

-7-

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

Ft 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

LC 1117/01 

tt~Llxl Yn+-t's+~y--oftna+~--one-++fe-+neoae-faftd~-~he 

tbe-UD!x#£~ annuity and life incoae fund£ eon~+s~s--of 

wbicb-~tA-fAL moneys deposited in the state treasury by 

the Montana university syste• under an agreement whereby the 

moneys are made available on condition that the receiving 

unit of the Montana university system binds itself to pay 

stipulated amounts periodically to the donor or others 

designated by the donor over a specified period of time.~ 

f*+tL11 Hn+.e"'*~--~~--f~.--~he ~he university 

plant fund~ eon~+~-of Kbl~ accounts for those financial 

resources allocated to or received by the Montana university 

syste• for capital outlay purposes or to retire long-term 

debts associated with construction or acquisition of fixed 

assets and the net accumulative results of these 

activities~L-aDQ 

t*stLXll tift+Yet's+~y--e~eney--fuft~--~he tb~ university 

agency fund£ eo~+s~~ef ~~ accDuot~ moneys deposited 

in the state treasury wherein the Montana university system 

acts in the capacity of a custodian or fiscal agent for 

individual students, faculty• staffo and qualified 

organizations. 

l2) Io addition tg the fuods oroyjded for jn 

~Uhsect(gn (II gf this sectiQD• there are in the state 

~ry the follgwing accguot grgupsi 

(al the fiXed assets acCQUnt grgupr wbicb js a 

-8-
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self-balancing group of accounts set up to establish 

accounting control and a,coyptabllit¥ for the state's 

general_ fjxed assets, except tbgse ac,ounted for jn 

prgpr i eta ex funds. trust fyndse and the yoj yers i tr fyods 

designated jo sybsect!oos (1J(dJ(iJ(QJ, (1lCd}(iliJ• and 

.L.ll.!dl (vl of tt!UJ~l.wl.i._aru:l 

Lbl the logg=term debt ac,0 unt grgupo Which js a 

self-balancing groyp pf ac,ounts set YA tg~~ 

accoynt j ng_ control and as;coyntahll it¥ for the state's 

unmatured general Jogg-term Jiabiljties, exceot those 

as;~unted _fg£_ So proprietarJ fyndss trust fundss and the 

unlversit¥ fygds desjgnated !g subsections (l)(d)(iUDh 

(l)(d)(iji)s and (l)l~J(Yl of this se,tjon.• 

Section 3, Section 17-2-103, MCA• is amended to read: 

•11-2-103. Previous definitions of funds -- future 

provisions for segregation of moneys. (1) It is the intent 

of the legislature that the definitions in 11-2-102 

supersede all previous definitions of public funds which are 

inconsistent with the definitions found in this part. 

(2) Any laws enacted In the future or any contracts 

entered into In the future In pursuance of law that require 

the segregation of moneys in the state treasury by means of 

a separate treasury fund shall be interpreted as permitting 

the seqregatlon of such DOneys by means of a subfund or 

account within one of the funds created by 11-2-102, 
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t~t--fhe-edd+e+one+-~nes--e~~+sfted--~--saesee~ns 

t~et--th~oe~h--t%st--ef--~-~~~-e~e-eff~+ve-on+y~h~ea~h 

dane-~e.-T9~~wh+eh-t+.e~hey-~a++-eeeae~e-e~-es--e 

pa~-of-t~esa¥y-~-s~~.e~e.• 

Section ~. Section 17-2-107• MCA, is amended to read: 

•17-2-107. Accurate accounting records and 

interaccount loans. (1) The department of administration 

shall record receipts and disbursements for treasury funds 

and for accounts within treasury funds and shall maintain 

records in such a manner as to reflect the total cash and 

Invested balance of each fund and each account. The 

department of administration shall adopt the necessary 

procedures to Insure that interdepart•ental or 

intradepartmental transfers of money do not result in 

inflation of figures reflecting total governmental costs and 

revenues. 

(2) When the expenditure of an appropriation is 

necessary and the cash balance In the account froa which the 

appropriation was made is insufficienty the department of 

administration may authorize a transfer, as a teRporary loan 

bearing no interest, of unrestricted moneys from other 

accounts• provided that there is reasonable evidence that 

the income provided for the remainder of the fiscal year 

will be sufficient to restore the amount so transferred and 

provided the loan is recorded in the state accounting 

-lo- r/B ..3 <f( 
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records. No account shall be so Impaired that all proper 

demands thereon cannot be met. 

{3~ Any loan from the general fund or the university 

current unrestricted subfund to funds designated in 

subsections ti-8t'tdt (lHdllj UPl and ffi-'t UJCdU! n ·through 

t~st l1)fdllvj) of 17-2-102 shall bear interest at a r~te 

equivalent to the previous fiscal year•s average rate ·of 

return on the board of inves•~nt•s short-ter• inves~nt 

pool. Except for invest-nt earnings on r~str i.cted 

donations, all designated and restricted subfund investment 

earn~gs are credited to the state general fund. 

(4) ~o accounting entity may have a negative cash 

balance at fiscal yearend• The department of ad•lnistration 

14 may, however• allow any entity to carry a negative bal-ance 

15 at any point during the fiscal year subject to the follGWing 

16 restrictions: 

17 (a) Accounting entity neqatlve cash balances may not 

18 exist ~ore than 1 working days in the funds provided in 

19 subsections (lJLal through t9t ~ of 11-2-102. 

tM ·· . .fb) Units of the uni.yerslty system must 111aintain 

21 positiYe cash balances in the subfunds provided in 

22 subsections 'f-i'8ttet U)(d)(j)CA) through tift {ll(d)(jHDl 

23 and fi-~ (IJ(d)(li) through 'f-i'§t Llli~ of 17-Z-102.• 

24 Section 5. Department of administration to prepare 

ZS legislation• The depart~nt of ad•inlstration shall prepare 
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legislation for introduction in the 48th legislature that 

will appropriately amend all references in the Hontana Code 

Annotated to 17-Z-101 and 17-Z-1020 and the treasury funds 

mentioned therein prior to the effective date of section 1 

of this act in order to correlate such references with this 

act. 

Section 6. Effective dates. Sections 3 and 5 of this 

act are effective on passage and approval. Sections 1w 2, 

1illld ·4 ar~ -effective on .tuly h 1983. 

-End-
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~fj BILL NO• 3!i}_ 
INTRODUCED BY C~-. -------

BY REQUEST DF THE DEPARTMENT OF ADHINISTRATION 

A BILL FOR AN ACT ENTITLED: •AN ACT TO RENAME AND DEFINE 

TREASURY FUNDS TO BE IN ACCORDANCE WITH CURRENT 

AUTHORITATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING 

PRINCIPLES; REMOVING THE SUNSET PROVISION ON THE UNIVERSITY 

FUNDS; AMENDING SECTIONS 11-2-101 THROUGH 17-2-103 ANO 

17-2-107, HCA; AND PROVIDING EFFECTIVE DATES.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 11-2-101, HCAo is a.ended to read: 

•11-2-101. Title and purpose. Sections 17-2-101 

through 17-2-107 may be cited as the •treasury Fund 

Structure Act•. The purpose of these sections is to simplify 

the accounting system and treasury fund structure of the 

state, to make possible the full utilization of modern 

accounting methods, to provide the legislature with a 

greater measure of control over public •oneys 0 and to enable 

the financial records of the state to accurately reflect 

~ove~~ee~e+-ees~s-end 1b~t~ revenues. exgeodj~~ 

~~ and financial positlQD jo accordance wjtb 

geoerallV accepted ~otjog principles.• 

Section 2. Section 17-2-102, HCAo Is amended to read: 
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•11-2-102. Fund structure. ~ There are in the state 

treasury only the following funds: 

t*t--6eftera+-fandw-ffte-gen&Pet--~-eens+~-e+--e++ 

eeneys--depos+~ed--+n-~h~~~~sary whfeh-ePe-eYB~ 

~-d~rey-~e-~e~e+-eens-ri-nete-~~-ene-wh+eh-do 

n~-~o++-*n~e-ene-e~-'the-e~~OP+es-enaeerftted-ee+eww 

t~--EerMOrked-revenae-~ndw-~-eoraerked-reYenae-~and 

eens+sts-of-.eneys-~ree-Si:Ote-searees-de~es~ed-+n-the-s~te 

weesary-whteft-01"e-spee~e++,-eaPMerited--By-4--Ht---ette 

pa~e--ri--de~reytftg--the--ees~s--e~--o-pa~+e~-egefteyy 

~·~rea.-er-~et+en-ef-s~~e-9overnaeft'tw 

t3t--5+nktng-~Uftd•-fhe-s+nktng-~d-een~+~s-of--•e~ 

eepostted-+n~he-ste-te-Weosary~r-~-~eyMen~~-~·+ne+pe+ 

end--*n~erest-end-the-aee~.a+~+en-ef-~eserves-~&r-honded-er 

ethe~-tndeb~ednessw 

t+t--Federo+-eftd-~r+vete-reven~e-~and.-fhe-~ede~el--ond 

prtvete--~evenae--~and--ellftStsts--ef--e~--e~~endeb+e-meneys 

depestted-tn-the-ste~e--t~eesary--~o•--~erol--or--pr+vote 

se~reesy--tne+~dtn~--t.ast--+neo•ey-wh+eft-ere-~-be-~d-f&r 

~he-eperet+en-ef-st~e-~evern.~w 

~t--Federe+-end--~~+ve~e--~rftnt--e~renee--faftdw~ 

~ed&Pe+--ond--p~+vote--~ren-t--e+eeronee-+aftd-eons+~~s-o~-o++ 

~~endob+e-meneys--depes+ted--tn--the--ste~e--t~eesary-~ee 

~edere+--er--p~tvote--se~reesy-fne+ad+n~trast-+nee•e.-wht~h 

the-s~ete-dtsearses-te-~ersensy-osseetet+ons.--or--an+~--of 

-2-
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~lslature ~-tbat-~ Ci•e•• expenses. !ncludjog 

~p[ecjatign, of p[ovldlng goggs gr services tg the g~ 

gyb~ go a cgotjnujog baSI$ a[e tg be financed Q[ [ecoyered 

~jJy through user charges: gr 

Lal-~yer the legjslatu~bas gecjded_that peLLDQLk 

detm:llliLiiali>IIL.Qf~oye ea[~• expenses I n~n~_w:__ne.t 

~~--1~ app[Qgclate for capital •ajotenancea p~ 

poll~~-_mao~nt cgnt[ol£___accouotabilitxL---o[ otbe[ 

IJ.U[poses: apg 

Liil the lnte[pal seryjce funds. whjcb accouot f~ 

f~ncjpg of_ggg~-~[vl,ei proyjdeg by goe ~taeot or 

ag~'Y to gtbe[ dega[tmeots Q[ ageo,;es of s~~e[nmeot 

QL__tQ otbe[ goverpmeotal entities op a 'gst-rejmbu[sed 

tlallll 

~be fiduciary fuogsa wbjcb !p,lyde trust and 

SUiJl.llU--f.UDds used tg accoupt for au.e.t~..WUiLb.J_~ 

ggy~~t__io__a__tLU~--~~ty or as ao__ageot fa[ 

i~Kigyglso p[ivate o[gapizatjopss_ other ggyerpmeoial 

eotili~ a[ other fun~· These ioclyde; 

.Li.l.-usumdabl~J:Ull fuodsi 

1li.l.-DW1HoeDs1abl.Ltt:ust fupgs i. 

illll-lteoumLttun-f.uo~-'Ulii 

1ivl-<Ui~J~s 

1~~yojye[$1ty funds, whj'b in,lude: 

f+9t!ll Hn+¥eP~+~y-e~rren~~ndw--fhe ~ university 
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current funds eon~+~s--o~ ~ ac,gupts {QL moneys 

deposited in the state treasury which are used to pay 

current operating costs relating to instruction, research, 

public service, and allied support operations and programs 

conducted within the Montana university system. The 

financial activities of the university current fund shall be 

subdivided, for operation purposes, into the four following 

subfunds to serve the purpose indicated: 

tet1Al The unrestricted subfund segregates that 

portion of the university current fund•s financial resources 

that can be expended for general operations and is free of 

externally imposed restrictions, except those imposed by the 

legislature. 

fbtLal The restricted subfund segregates that portion 

of the university current fuod•s financial resources that 

can be expended for general operations but only for purposes 

imposed by sources external to the board of regents and the 

legislature. 

tetitl The designated subtund segregates that portion 

of the university current fund•s financial resources that Is 

associated with general operations but Is separately 

classified in order to accumulate costs that are to be 

recharged as allocated to other funds or subfunds; 

identifies financial activities related to special organized 

activities of educational departments wherein the activity 

-6- 118 3'-// 
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is fully supported by supple•ental assessments; and 

identifies special supply and facility fees that are 

approved for collections beyond normal course fees and their 

disposition• 

tdtLDl The auxiliary subfund segregates that portion 

of the university current fund•s financial resources that is 

devoted to providing essential on-campus services primarily 

to students, faculty, or staff wherein a fee, which is 

directly related to but does not necessarily equal the cost 

of the service provided, is charged to the consu•er. 

~LLil Yft+ve•s+~y--s~~en~---+oen---~Wft~--~he ~ 

university student loan funds eons+s~,_ef Kbich accounts for 

moneys deposited in the state treasury which may be loaned 

to students, faculty, or staff for purposes related to 

education, organized research, or public services by the 

Montana university syste .. ~ 

t~~Lllll Yn~s+~y-endow~~a~-?he ~ university 

endowment funda eons+s~s--ef which accouo~-fQL moneys 

deposited in the state treasury by the Montana university 

syste• wherein the principal portion of the amount received 

Is nonexpendable but Is available for investment, thus 

producing consu•able income. Expendable earnings on 

endow•ent funds are to be transferred to appropriate 

operating funds pursuant to 

require•ents. 
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t~3t~ Yn+YePS+~y--onna~--ftn~+~e-+neeme-~andw-+he 

income funda eens+sts--ef 

~h-accounts for moneys deposited in the state treasury by 

the Montana university system under an agreement whereby the 

moneys are •ade available on condition that the receiving 

unit of the Montana university system binds its~lf to pay 

stipulated amounts periodically to the donor or otners 

designated by the donor over a specified period of time.~ 

t%+tLXl Hn+YeP-+~y--~ent--+wftd.--'he ~ unive~slty 

plant funda eens+'~~ Mbl~ accounts for those financial 

resources allocated to or received by the Montana unive~sity 

syste• for capital outlay purposes or to retire long-term 

debts associated Nith construction or acquisition of fixed 

assets and the net accu~ulative results of these 

activities.~ 

tzstL¥i1 ~YePa+~y--egeney--~~n~--?h• lb~ university 

agency fund£ ee~s~s-o~ wbich ~couots fgr moneys deposited 

in the state treasury whe~ein the Montana university system 

acts in the capacity of a custodian or fiscal agent for 

individual students, faculty, staff• and qualified 

organizations. 

i2) In addition to tbs fupds ~rgyiQed for__ip 

Wb!;ectloo Ut of J;,bi.s section. tbere are ip the state 

tLea5"t¥ the following account groupsi 

lJll.._ the f I xed assets account group a wh is:b is a 

-8-
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~elf-balancing group of accounts set up to establish 

~ting__-'Ootrgl and accouotab!litX for the s~ 

~eLal- fixed assets. except those accguotea fgr in 

ar2Rrietary funds, trust fundsr and tbe-UDi~sity fupds 

Q£~gnated jn subsections (l)Cd)(II!D!£__LlllAl(ili)t and 

illLdll.lC.l-.Qf....tb.UJ~:tl.!mi_a.Wi 

Lhl- the long-term debt accgun:t gr~, whjcb js a 

~=balancing group of accounts ~~--tg--~~ 

~ountiD9--~nt£ol __ aod accouotabilJtv tor :the st~ 

unmature~geoeral long-term ljabjlities• ex~ those 

~gun:ted__foL__in_ proprietary funds, trust tunas, and the 

~ersl:ty f~ desjgna:ted in subsectio~ (l)ld)(i)(D)o 

illL~lLliilt and (11LdlLXl-Q{_thjs sec:tion•" 

Section 3. Section 17-2-103, "CAs is amended to read: 

•11-2-103, Previous definitions of funds -- future 

provisions for segregation of moneys. (1) It is the intent 

of the legislature that the definitions in 17-2-102 

supersede all previous definitions of public funds which are 

inconsistent with the definitions found in this part. 

(2) Any Jaws enacted in the future or any contracts 

entered into in the future in pursuance of law that require 

the segregation of moneys in the st3te treasury by means of 

a separate treasury fund shall be interpreted as permitting 

the segregation of such moneys by means of a subfund or 

account within one of the funds created by 17-2-102, 
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f3t-~he-edd+~+one•-~n~--esteb•~~--by-~bse~+ons 

t~et-~hrou~-t~St--e~--~~~~~-ere-e~~ee~+ve-on.,~h~~h 

dane-36y-%98~y-e~-wh+eh-t+.e-~hey-~•t-eeese-to-ew+st-es--e 

~e~-o~-the-~eesa~y-~and-st~~~~e.• 

Section 4• section 17-2-lOls "CA, is a•ended to read: 

•17-2-107. Accurate accounting records and 

interaccount loans. {It The department of administration 

shall record receipts and disburse•ents for treasury funds 

and for accounts within treasury funds and shall maintain 

records in such a manner as to reflect the total cash and 

invested balance of each fund and each account. The 

department of administration shall adopt the necessary 

procedures to Insure that interdepartmental or 

intradepartmental transfers of .aney do not result in 

inflation of figures reflecting total governmental costs and 

revenues. 

(2) When the expenditure of an appropriation is 

necessary and the cash balance in the account from which the 

appropriation was made is insufficient, the department of 

administration may authorize a transfer, as a temporary loan 

bearing no interest, of unrestricted moneys from other 

accounts, provided that there is reasonable evidence that 

the income provided for the remainder of the fiscal year 

will be sufficient to restore the amount so transferred and 

provided the loan is recorded in the state accounting 

-10- J-/ /3 3/fl 
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records. No account shall be so Impaired that all proper 

demands thereon cannot be met. 

(3) Any loan from the general fund or the university 

current unrestricted subfund to funds designated in 

subsections t~8tfdt ~1J(d)CiJ(Dl and t~rt (1J(dJ(iil through 

fr5t (1J(dJ(Vl) of 17-2-102 shall bear interest at a rate 

equivalent to the previous fiscal year•s average rate of 

return on the board of investment•s short-term invest.ant 

pool. Except for investaent earnings on restricted 

donations, all designated and restricted subfund investment 

11 earnings are credited to the state general fund. 

12 (4) No accounting entity may have a negative cash 

13 balance at fiscal yearend. The department of administration 

14 may, however. allow any entity to carry a negative balance 

15 at any point during the fiscal year subject to the following 

16 restrictions: 

17 (a) Accounting entity negative cash balances may not 

18 exist .ore than 7 working days in the funds provided in 

19 subsections (1JL~ through t9t ~ of 11-2-102. 

20 

21 

22 

23 

(b) Units of the university 

positive cash balances In the 

subsections f+8ttet l1J(d)CiJ(At 

system must maintain 

subfunds provided In 

through tat ilJ(dJ(iJlDl 

and t+5t LllL~ of 11-2-102.• 

24 Section 5. Department of administration to prepare 

25 legislation. The departaent of administration shall prepare 
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legislation for introduction in the 48th l~gislature that 

will appropriately amend all references in the Montana Code 

Annotated to 17-2-101 and 11-2-102, and the treasury funds 

mentioned therein prior to the effective date of section 1 

of this act In order to correlate such references with this 

act. 

Section 6. Effective dates. Sections 3 and 5 of this 

act are effective on passage and approval. Sections 1• z, 
and 4 are effective on July 1• 1983. 

-End-
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HOUSE Bill NO. 341 

INTRODUCED BY BAROANOUVE 

BY REQUEST OF THE DEPARTMENT Of AOKINISTRATIG~ 

A BILL FOR AN ACT ENTITLED: •AN ACT TO RENAME ANO DEFINE 

TREASURY FUNDS TO BE IN ACCORDANCE WITH CURRENT 

AUTHORITATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING 

PRINCIPLES; REMOVING THE SUNSET PROVISION ON THE UNIVERSITY 

FUNDS; AMENDING SECTIONS 17-2-101 THROUGH 17-2-103 AND 

17-2-107o ~CA; ANO PROVIDING EFFECTIVE OATES." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section t. Section 17-2-101, MCAt is aeended to read: 

•11-2-101. Title and purposoe. Sectionso 17-2-101 

through 17-2-107 may be cited as the "Treasoury Fund 

Structure Act"• The purpose of these sections is to simplify 

the accounting system and treasury fund structure of the 

state, to eake possible the full utiliLation of modern 

accounting ~ethodso to provide the legislature with a 

greater measoure of control over public moneyso and to enable 

the financial records of the state to accurately reflect 

'eve~~~~e+-ee5~5-eftd !h!_~~ revenues_, __ !xgenditu~~ 

~enses, and financial ~siti!!!!__i!!_~CCQrda!!U__with 

~!m.!t!~~~~!ed~£Q!!nt i !l.L.2!. i nciill~ •" 

Section 2. Section 11-2-102. MCAo is amended to read: 
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•11-2-102. Fund structure. ill There are in the state 

treasury only the following funds: 

ttt--6e~e+-f~ftdw-~-gefte.e+~-f~ftd--eon5t~~-&f-~ 

~ey5--de~e5~ed--tft~he-5~ste-~e~~ry-whteh-are-eYe?~~e 

~e-defrey-~he-genere+-ees~~-ef-s~ete-~evernMe~-eftd-whTeh-de 

n8t-fe+~-t~~-ene-ef-~fte-ee~eger~-~re~ed-be+eww 

trt--£•~~r~~-reweftee-fend~-fhe-eer8erked-reven~-f~ftd 

e~5t~5-ef-eefteys-fre•-~e~e-5oaree~-depo~t~ed-tft-~fte-~~e~e 

~rees~ry-wft+e~ere-~peetfteet.,_~•e~ed--by--~ew--for--~ 

p~pese--ef--eefreytng--~--ee~~5--ef--a-~~e~ .. r-ageney~ 

pregre~-er-fane~+oft-e+-~~e~e-govern.eft~• 

t3t--5tnk+ng-fundw-fhe-5tn•+ng-f~nd-e~ts~s-of--~ney5 

~epo~~ed-~ft-~-~e~e-~ree~ury-for-~he-peyMeftt-of-prtftetpo+ 

end--tft~ere5t-e~d-~fte-eee~eutett0ft-ef-re5erve,-for-b0ftded-or 

e~er-t~deb~e~e5sw 

t~t--Federet-end-9¥tve~e-reweftue-fundw-~he-federe+--end 

p~we~e--reve~~e--fund--e~5t~5--of--e++--e~pendeb~e-.aney5 

depe~t~ed-~~-~e-5~a~e--~ree5~ry--freM--feee~e+--or--prtwete 

seuree~~--tneludtftg--~rU5t--tfteeMey-whteh-ere~e-be-used-for 

~he-epere~teft-ef-s~s~e-gove~ftMe~~ 

t~--Federet-eftd--prtve~e--greftt--e+eereftee--fundw--~he 

federe+--end--prtwe~e--greft~--e+eereftee-f~ftd-eeft5ts~5-ef-et~ 

expeftdeb+e-meney5--depo~t~ed--tft--~he--s~e~e--~~ee~~ry--fr~ 

federe+--e~--prtvete--5euree5T-t~udtng-~ru5t-tfte&Mer-whteft 

~he-5~e~e-dt~bur5e~-~e-per~•~~-85Seete~teft5T--er--un~5--ef 

-z- HB 341 
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J&eeJ--~eYerft~~---w~n-~e-~n~-e*~~~+~e~-e~ftdab~ 

~~ere+-or-~e~e-.afteTS~S-~fteWft-~-~~e-~+ae-e+-,ece*~ 

~hey-s~e+J-be-de~~ed-ift-~~e--#edere+--aftd--prtwe~--~en~ 

e~erenee--¥uftd~--bu~--~~&Se--Meneys--~e--be--us~--~r--t~ 

eperetteft-e~-~~e-~owern~n~-s~d++-be--~rens~erred--~-~~ 

~ede~e+-aftd-p~we~e-rewenae-~und-prter-~e-dtsbur~~ 

t6t--3eftd--pr&eeeds--end--tn~reftee-e+earanee-~uftdw-~~ 

beftd-proeeeds-end~nsureftee-c+eeranee-~und-~ts~s-~ 

tet--eafteya-depost~ed-tn-the--s~~e--~reesury--ob~e+~ 

~re~--*he--se~--~--beftds~-eer~*~+e~ea-e+-tneeb~dftessy-or 

s~+er-eb+t9~*0ftS~ 

fbt--.eneys-+ndeant#ytng-t~e-s*e~e-#&r-+oss--or--de•~ 

ef'-proper*Y-w 

t~t--Reve+~~--#uftd-w--~--rewe+~ng--#und-eens+s~s-e+ 

-@1'-tiSed-~-

fet--de#roy-ret•buraeb+e-e~pend*~~·-eftd 

tbt--~pp+y---werk~---eo9~e+---~or---en~erpr+se-~~ 

opere~tens-w 

t8t--~ru~--end--+e~eey-~~--~~e-~rua~-end-Je~y-~ 

eena+s*a-a~-esfteys-depos~ed-*"-~~-s~o~e-*reesury-~+e~-~~ 

s~~•~+~s~s-e-*rus~e-pt~rSuen~-~o-o-Jow-or-e--*ru~ 

e~ee~--re~r+~+n9--*he-use-o¥-~he-MOney-fer-o-spec+#ted 

purpose-oftd-pre~tbt~+"~~he-ewpeftdt~ure-o#-~~prtftetpe+-#or 

e-pe,tod-o~-o~+eos*-s-yeorsw 

t~t--*geney-#tlftdw-~~e~eney-#uftd--eeftsts~s--e~--.aneys 

-3- HB 31tl 

2 

3 

It 

5 

6 

7 

8 

9 

10 

11 

12 

13 

lit 

15 

16 

17 

18 

19 

20 

21 

zz 
23 

Zit 

25 

HB 031tl/02 

depes+*ed-tft-~-s~e*e-~reesury-~eh-ore-~e+d-oftd-dtsbu~d 

by-*he-s~o~e-es-o-e~~dtoft-or-o9Cft~-end-+neJtldes-b~-ts-ft~ 

++.t~ed--~o--~neys-~e+d-fer-~-purpose-e+-poytng-tnsaronee 

er--re~+r~n~-b~~,~--MOfteys--er+s+ft9--#ro•---•os~---er 

~+ataed-prepertyy-end-~~er-..,neys-e+-o-s~t+or-ne~~ew 

ill__gQ~!!~~S!L!~~· wh~include: 

iil~.9~!!~Lf~Lwhi C!l_2_£~~-fQL2!_!__f i nanc i d l 

~Q~L-~~Q!_!!!ll~--L!!:~~-12-_~~Qunted_fQLi!! 

~~_!!!!221 

liil-1.!!!!.2 pee i al_!:~~~nds .t~£!L~y!!!___fQ.L the 

P.!£!~~--2!-~:!C if ic~~!m~!:!££:!~ther th2!!_:!Xi?engab 1 e 

ll!!~ll__QL_~QL~!a l_I!!.Qj:!£1~l__that ---~DL-~Ba lil 

~1ti.£1~1~xpengj,!.YL:!-f.Q~ec i f i~Q!!!.Q25eH 

iiiil_!he capital~jects funds, which accoun1 for 

financial resources to be used for _th:!_~guisitiQ!!_-2£ 

£Q!!stry£tion__gf__!~jQ£ capital faci!l!ies, other than those 

f i n~!!~L!!.l-~Rr i e1.2.r:LD!!!~-1£Yi.L! unds i-2!!!! 

l..U!l_!!!e debt service fundll__which ~S£.2!!!!!_-I!!!_~ 

~mulati0!!--2!--L!!:~!:~~~!!d the pa~nt of general 

long-ter!LJ:!~Jll_Qrjncieal~g interes!,i 

1!U--R.r212!:ietarLf_!!nds• which i~! 

ill_!!!L__~!.f!r.lse 

~rati O!J.!.! 

funds, which account for 

.L!l that are financed and operated_in_2~~Si!!i lar 

!Q__private business ente!:R~~~~~-!he_intent of the 

_,__ HB 3'o1 
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!~stature is that costs (i.e., expe!Jseso including 

~£~~tionl__g!_groviding goods O£ services t2 the general 

~fie on a continuing basis are to be finans~or re~~ 

2£i~lll-!~£QYgh user charges; or 

~!!~.l!er the_.!~~fatu~!!Ldecid~!_hat periodic 

det~~!!atl O!L.Qf re.l!£!lli!L.£~£ned.!~~nses j ncur r~_2!__!!tl 

inc Q!J.L_-lL-2Q2£22!:i~~-_f or C!IU.ia 1 __ 11a j n~~!JSU_-I!!:!bl is 

P.2!l£.!.L~~!I£!!! _ _£ontro.!.L_!S.f£!~bi I i h• _ _!!L__other 

P.!!!:P.Q~i an~ 

tii.Lth!t__l~rnal_~ice fun~s. which aq;ount fo!:_ the 

fin~ncing of_92ods or services provided 2Y-2!!!L~£PH!.!!!H!t or 

~~to other departments or a~fl£~-2!_~!_ate_ gove£!!~ 

or to other governMental entities on a cost-reiMbursed 

ba~lti 

itl _ _!!!£_!. i due i d(_l __ f ynds • ~hl£!L-i.!!S I ud~_tt!!ll.-~ 

~!!U __ fun~~ysed __ to~count __ f 2~ll~!:!£!JL!!L!~ 

512Y~~!!.!__l!!__~_!~!~C apac i t.X__Q£~~!!~nt _ _fQ.!: 

indi~yal so __ pr i vat£_ _ _Q£gani zill£!~L-2!!!!!!:-_9over n~~~ental 

~ntities.L.!!£_Ot!J.!U:_fund~These inc_!~ 

tiL~~~able trust fundsi 

1lll_!!!!~Qendable trust funds; 

1llll_p£nSl2!l-!£~t fu!!dSj and 

1l.l!L~9~.X_fung~ 

~1-_!!!~_yniv~r~it.l_fy!J~which_lncl~e: 

t~9till ~ft+we~~+~y-etirreft~-fuftd•--i~ !!!£ university 
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current fund.!. e~s~-~ whic~~!!!L for 1110neys 

deposited in the state treasury which are used to pay 

current operating costs relating to instruction, research, 

public service, and allied support operations and progra-s 

conducted within the Montana university systeM. The 

financial activities of the university current fund shall be 

subdivided, for operation purposes. into the four following 

subfunds to serve the purpose indicated: 

t"till The unrestricted sub fund !>egregates that 

portion of the university current fund•,. financial resources 

that can be expended for general operations and is free of 

externally i•posed restrictions, except those imposed by the 

legislature. 

thti!l The restricted subfund segregates that portion 

of the university current fund's financial resources that 

can be expended for general operations but only for purposes 

imposed by sources external to the board of regents and the 

legislature. 

teti£1 The designated subfund segregates that portion 

of the university current fund•s financial resources that is 

associated with general operations but is separately 

classified in order to accumulate costs that are to be 

recharged as allocated to other funds or subfunds; 

identifies financial activities related to special organized 

activities of educational departments wherein the activity 
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supported by supplemental ass~ssMents; 

special suppl 11 and facility fees that 

and 

a.-e 

app.-oved for collections beyond no.-mal course fees and their 

disposition. 

tdt1Ql The auxiliary subfund segregates that po.-tion 

of the unive.-sity current fund•s financial resources that is 

devoted to providing essential on-campus se.-vices pri•arily 

to students, faculty, or staff wherein a fee, •hich is 

directly related to but does not necessarily equal the cost 

of the service provided, is charged to the consu•er. 

t~~tllil ~~~ver,+ey---~e~--+ee~---~----~~ ~ 

unive.-sity student loan fund~ eo~'~s-o4 which_accounts for 

.aneys deposited in the state treasury which aay be loaned 

to students, facultyo or staff for purposes related to 

education, organized research, or public services by the 

Montana university syste._i 

~~tiilil Un+we~,~~eftd~-4aftd.-•he ~he unive.-sity 

endow-nt fund.! eortff,ts--~ whi!;h 

deposited in the state t.-easury by the 

accounts_ for MOneys 

Montana university 

syste. wherein the principal portion of the amount received 

iS· --.p:endab·le ~t is· at~ai lable for investAoento thus 

producing consumable inco-. Expendable 

endowMent funds are to be transferred to 

earnings on 

appropriate 

operating funds pursuant to prevailing ad•inistrative 

reQtJil"e-nts. 
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tl3tLi!1 ~n~.ers~ty-onn~~y-snd-•~4e-~ne&ae--4Uft&.--~he 

the-~~~ annuity and life oncome fund~ eons~s~s-~ 

~hi£h aCS2~1l_f2L -aneys deposited in the state treasury by 

the Montana university system unde.- an agreement whereby the 

moneys are ~ade available on condition that the rece1vinq 

unit of the Montana university system binds itself to pay 

stipulated amounts periodically to the donor or others 

desiynated by the donor over a specified pe~iod of time•i 

t~4t~ ~~YeP~~y--p•~--+u~d.--~e 1n£ university 

plant fund~ eons•~,_o4 which ac~DtS f2[ those financial 

resources allocated to or received by the Montana university 

system for capital outlay purposes or to retire lony-term 

ctebts associated with construction or acquisition of fixed 

assets and the net accumulative results of these 

activities~i~1 

t~~tiYil ~~~ver~~y-s~ney--+u~d·--~~ !b! university 

agency fund~ eon§+§~s-o4 which a££g~_f2! moneys deposited 

in the state treasury wherein the Montana university system 

acts in the capacity of a custodian or fiscal agent for 

individual studentso faculty• staff, and qualified 

organizations. 

ill_!.!L-2!lQl!lQ!!_ to the fuJ!dS prov id!L_f2L. _ _ill 

sub~ecti2U__!!l of this secti~ there are in the_~~ 

tre~sury the-f2J.lowing_~ccount qrouR,i! 

(a] the fixed assets account__q~~--~hich _i~ ____ a 
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self-balancing__ group of -~~~~t up to establish 

~f~!lng__control and accoun~J.litr~r__the state•s 

general fixed assetso ~xcept those accounted for in 

QLQprie!~fundso tr~.L.fM!!dSt ~-!!!!L~niv~rsi!L_!!!!!i!! 

~~9n2!~ln_~~ections {1112!1l11Ql1 __ 1!l!dlliii)L~ 

lli1!!11.!L2L!!:!l~£ t i ~!!~ 

1!!l._!t!2._!~term debt 2ccoy!!.!_grouQ.!__~--l~ 

illf-balanci!!9_ _ _9!_2U-1L...,.Of account~---s~t up to est2.!!l ish 

~.Qynting con!J:2L_and _ _H£.2!!!!!2l!iill~-f2-r_!~-~te•s 

!ffi!!li!tur~~--mm!ral __ _}Qmt:!!l~_ll~lli.i.ti~L-!lXCepL_!hose 

accounted for in 2!:21U.l!l!HL!!:!!!~L--!L!:!ll __ !Jill~~~!L~ 

university fun~_s __ Qesi~~g__j~!ubs!lctio!!~11lldl(il~ 

lli1E!li .. Hil.!~.!Lillb!!UL.2f this sect i .2!:!~" 

Section 3. Section 17-2-103, MCA, is amended to read: 

"17-2-103. Previous definitions of funds -- future 

provisions for segregation of moneys. (11 It is the intent 

of the legislature that the definitions in 17-2-102 

supersede all previous definitions of public funds which are 

inconsistent with the definitions found in this part. 

(2} Any la .. s enacted in the future or any cantracts 

entered into in the future in pursuance of law that require 

the ~egregation of moneys in the state treasury by means of 

a separate treasury fund shall be interpreted as permitting 

the segregation of such moneys by means af a subfund or 

accaunt with1n one of the funds created by 11-2-102. 
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t~t--~~e-ed~~~one+--~e~--e~~eb~~~~d-by-~&see~ton~ 

t+9t-*ftp~~~-~5t-o~-~~-~~e~-o~-~~e~~ve-on+y--*h~oa~ 

~e--~e.-i98~-e*-whte~-~·e~~.,-~~a~+~eo5e-~o-e•t~*-o~a 

~er*-~-~~-~~o~ury-~und-~~ree*ere•• 

Section 4• Section 17-2-107, MCA, is amended ta read: 

Ml7-2-107. Accurate accounting records and 

interaccount loans. (1) The department of adMinistration 

shall record receipts and disbursements for treasury fund~ 

and for accounts within treasury funds and shall maintain 

records in such a manner as to reflect the total cash and 

invested balance of each fund and each account. The 

departiiiE!nt 

procedures 

of 

to 

administration shall adopt the necessary 

insure that interdepartn~ental or 

1ntradepartmentaJ transfers af money do not result in 

inflation of figures reflecting total governmental costs and 

revenues. 

(21 When the expenditure of an appropriation is 

necessary and the cash balance in the account from which the 

appropriation was made is insufficient• the depart~nt of 

administration may authorize a transfer, as a teaporary loan 

bearing no interest, of unrestricted Moneys from other 

accounts, provided that there is reasanable evidence that 

the income provided for the remainder of the fiscal year 

will be sufficaent to restore the amount so transferred and 

provided the loan is recorded in the state accounting 
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records. No account shall be so impaired that all proper 

de~ands thereon cannot be met. 

(3) Any loan from the general fund or the university 

current unrestricted sub fund to funds designated in 

subsections t+attdt 1!1~~1ll1Ql and t*+t ~lilll through 

t~St 1!1~1~ of 17-2-102 shall bear interest at a rate 

equivalent to the previous fiscal year•s average rate of 

return on the board of investMent•s short-term investMent 

pool. Except for i nve s t111en t earnings on restricted 

donations. all designated and restricted subfund investMent 

earnings are credited to the state general fund. 

(4) No accounting entity •ay have a negative cash 

balance at fiscal yearend. The depart~nt of ad•inistration 

may, however. allow any entity to carry a negative balance 

at any point during the fiscal year subject to the following 

restrictions: 

(a) Accounting entity negative cash balances ~ay not 

exist more than 7 working days in the funds provided in 

subsections (1)1~ through t9t 1!11£1 of 11-2-102. 

(~) Units of the university system MUSt maintain 

po~i ti vs ca$ll bal anc95 ,in the subfunds provided in 

subsections tfettat !!11~11!1 through tdt 1!ljglllliQ1 

and t++t i!ljg11il1 through t+st 17-2-102." 

Section 5. DepartMent of ad•inistration to prepare 

legislation. The department of ad•tnistration shall prepare 
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legislation for tntroduction in the 48th legislature that 

will appropriately amend all references in the Montana Code 

Annotated to 17-2-101 and 11-2-102, and the treasury funds 

mentioned therein pr1or to the effective date of section 

of this act in order to correlate such references with this 

dCt• 

Section 6. Effective dates. Sections 3 and 5 of this 

act are effective on passage and approval. Sections lo 2• 

and 4 are effective on July 1• 1983. 

-End-
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