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BILL NOe 2%/

INTRAODUCFD BY

BY REQUEST OF THE ODEPARTMENT OF ADMINISTRATION

A BILL FOR AM ACT ENTITLED: ™“AN ACT T4 RENAME AND OEFINE
TREASURY FUNDS TO BE IN ACCURDANCE WITH CURRENT
AUTHORITATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES; REMOVING THE SUNSET PROVISION ON THE UNIVERSITY
FUNDS; AMENDING SECTIONS 17-2-101F THROUGH 17-2-103 AND

17-2-10T¢ MCA; AND PROVIDING EFFECTIVE DATESe™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 17-2-101y MCAy is amended to read:
®17-2-101. Title and purposes Sections 17-2-101

through 17-2-107 may be cited as the *Treasury Fund
Structure Act®. The purpose of these sections is to simplify
the accounting system and treasury fund structure of the
statey to make possible the full utilization of modern
accounting methodsy to provide the Tlegislature with a
greater measure of control over public moneysy and to enable
the financial records of the state to accurately reflect
qovernmental-costes-and the state®s revenuess _expendituress
expensess __and _financial position in_  agcordance with
generally accepted. accounting pripcinles.”

Section 2. Section 17-2-102¢ MCAy is amended to read:
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"]7-2~102. Fund structures. {l) There are in the state
treasury only the following funds:

t1y-—6enerasl-funde-Fhe-generat-—fund-——consists-—of--od
moneys--deposited--in-the-state-treasury—which—eare—avairfable
to-defray-the—general-costs-of-state-government—and-whieh-do
not-fatt-into—one-of-the-categories-enumerated-petows

+23--Earmorked-revense—funds—Fhe—carmariked-revenue-fund
econsists—of-moneys-from-state—sourees—deposited-in-the-state
treasury—which-are-specificalty-earmarked--by-—-taw-——for——the
purpese——of-—defraying——the——costs-—of —a-particutar-agencyy
programy-or—function—of-state-gqovernments

£3)--Sinking-funds—Fhe—sinking—fund—consists-of--moneys
deposited-in—the-stete-treasury-for—the-paymnent—of-principat
and-—interest-and-the-aceumaiation—of-reserves—for-bonded-or
other—tndebtednessy

t43-~Federat-and-private—revenue-fundv—Fhe—federal-—and
private-~revente—-fund—-consista——of-—ati-—-expendable—moneys
deposited-in-the-state——treasury-——from—-federalt--or—-privete
sourcesy-—including-—trust——-inecemey-which-ere-to—be-used-for
the-operation—of-stete—governeents

54 -~Federal-and——private——grent——clearance—funde—~Fhe
federal——and--privete-—grant——elearance—fund-consists-of-aid
expendable-moneys—-deposited—in——the--state-—-treasury——from
federat-—or-—private——sourcesy—inciuding-trust—incemey—which

the-state—dishurses-to-pereonsy—assocteationsy-~or--untrts~——of

-2- INTRODUCED BILL
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tocat--qovernmente-—Hhen-the-frrat-dtaposition-cf—expencadie
federst-—-or-private-moneys—is—unknown-c+—the-time-of-receipty
they-shail-be-deposited-in-the-——Ffederat-——and--privete--grent
ctearance——fundy-—bat—-those——moneys-—to-—pe——-used--for--the
operation—~of—-state-government—-shati-pbe——transferres—-to--the
federal-and-priveate—revenvse-fund-prior-to—désbtursements
t6)¥--Bond--proceeda--and-—-insursnce-clenrance-fundw—Fhe
bond-proceeds-and-insurence—clearance—fund-consistes-of+
tat-—moneys-deposited-in-the--state——treasury——obtained
from——the-—sale—-of-—bondsy-certificates-of-indebtednessy—or
simitar-obtigationsy
th¥——meneys—indemnifying-the-state~for-toss-~or--samege
of-prepertys
t+¥y——Revelving-—fundev-—Fhe-——revolving-—fund-consiste—of
moneys-—used-tod
tey-—defray-reimbursabie-expenditurest-and
thi-—~supplty~——working———copitat---for-——enterprise—type
eperationsy
t8y--Frust——and-—tegeecy-fundv-Fhe-trust-end-teqacy-Ffund
econsiats-of-moneys—deposited-in-the-state—treasury-which-the
state-administers-as-s-trustee—pursuant-to-a-toew-or—a-—trust
agreement——restricting-—the-use-ecf-the-noney-for-a-specified
purpose—and—prohibiting-the-expenditure-—cf-the-principat-for
a—period-of-at—teast-S—yearsy

£9y—-hgency—funde-Fhe-agency-fund-—consists-——of--moneys
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deposited—in-the-state-treasury-which-are—hetd-and-disbursed
by~the-state-—as—a-custodien-or—acent—and-inctudes-put-+9-not
+imited-—to--moneys—-hetd-for—the-purpose-of-paytng-itnsurance
or-—retirement-—benefitsy——moneys--—ar+sing--Ffrom—-tost---or
unetaimed-propertyy-and-other-meneys—-of-a-sinttar-natures

{a}__governmental fundse which include:

{i)__the general funds which accounts for all finapncial
resources..except _those required .to e _accounted for in
anether fundi

Lii) tbe special revenue fupdse which account. for _the
Rroceeds _of specific revenue sources {other than expendable
trusts _or  major _capital projects) that __are _ legally
restricted to expepditure for specified purposesi

{iiil} the capital projects fundss which account for
financial resources to he wused for _the acguisition _or
construction of major capital facilitigs. other than those
financed by poroprietary funds of trust fundsi and

1ix) the debt service fundss which _account _for _the
accumvlation of resources for and the paymept of geperal
lopg-term debt pripncipal and interesit;

Lb)__proprietory fundss whigch joclude:

Li)_.the . enterprise _fundss _ which _ account _foc
operatians:

{A)__that are fimaonced and operated in a3 magper similar
to _private business enterprises whepever the intent of the

-l
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legislature _is_ _that costs (isces  expensess_ . including
depreciation) —of provwiding goods or services tg the general
public_on_a continuing basis are 1o he financed or recowered
ariparily through user _chargesi or

183} _whenever the legislature bas decided that. periodic
determination of revenue earneds expenses ioCurrgds . or _net
inceme __is appropriate  for capital maintepances public
policys _management _conirols  accouptabilitys _ or  other
purposesi_apd

{ii) the _ioterpal service fundss which account for the
financing of gocds or services provided by one department or
agency _to other departments or agencies of state governmepk
or _to _other goverpmental eptities on a gost-rejisbursed
basiss:
agency _funds _used to acgcount for assets _held by state
government _in a8 _trustee capaciiy or as. _an. agent _for
iodividualss_ _ private organizationss _otber _governmental
entitiess or other fundse These include:

{i}__exgendable trusi fundsi

1ii) pngnexpendable trust fundsi

Liii) pepnsion trust fundsi_and

{iv) agency fundsa

{d)__the university fupdss which jpcludes

+193 (i} tHmiversity-current—fundes——Fhe 1the wuniversity
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current funds econsists——of which _accounts _for moneys
deposited in the state treasury which are wused to pay
currant operating costs relating to instructiony researchs
public services and allied support operations and programs
conducted within the Montana university systeme The
financial activities of the university current fund shall be
subdividedy for operation purposess intc the four following
subfunds to serve the purpose indicated:

¢+a+{A)l The  unrestricted subfund segregates that
portion of the university current fund®s financial resources
that can be expended for general operations and is free of
externally imposed restrictionsy except those imposed by the
Tegislatures

€b¥1B) The restricted subfund segregates that portion
of the university current fund®s financial resources that
can he expended for general operations but only for purpoases
imposed by sources external to the board of regents and the
legislaturee

texfC) The designated subfund segregates that portion
of the university current fund's financial resources that is
associated with general operations but is separately
classified in order teo accumuliate costs that are to be
recharged as allocated to other funds or subfunds;
identifies financial activities related to special organized

activities of educational departaents wherein the activity

—f-
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is fully supported by supplemental assessments; and
identifies special supply and facility fees that are
approved for collections beyond normal course fees and their
dispositions

td¥{0) The auxiliary subfund segregates that portion
of the university current fund®s financial resources that is
devoted to providing essential on-campus services primarily
to studentsy facultys or staff wherein a feey which is
directly related to but does not necessarily equal the cost
of the service providedy is charged to the consumere

23¥1ii) Unéiversiey--student—toan———funde—-~-Fhe the
university student loan funds eensésts-of which accounts for
moneys deposited in the state treasury which may be 1ocaned
to studenise facultye or staff for purposes related to
educations organized researchy or public services by the
Montana university systemwi

t¥2311ii} University-endowment—fundw-Fhe the university
andowment funds consists——of which _accounts _for woneys
deposited in the state treasury by the Montana university
system wherein the principal portion of the amount received
is nonexpendable but is available for investmenty thus
preoducing consumable incomee Expendable earnings on
endowment funds are to be transferred to appropriate
operating funds pursuant to prevailing admini strati ve

requirements.
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t3Li¥) Yniversity—-annuity——ana-tife—income-fundw—Fhe
the upiversity annuity and life income fundy eonsists——of
which_accounts for woneys deposited in the state treasury by
the Montana university system under an agreement whereby the
moneys are made available on condition that the receiving
unit of the Montana university system binds itself +to pay
stipulated amounts periodically to the donor or others
designated oy the donor over a specified period of timeei

t14¥({y] UYniversity--pleant——funds—Fhe Lhe university
piant funds econsists-of which accounts for those financial
resources allocated to or received by the Montana university
system for capital ocutlay purposes or to retire Jlong-term
debts associated with construction or acquisition of fixeo
assets and the net accumulative results of these
activitieswi_and

£15¥4xi) YUniverstty--agency—~funde——Fhe the university
acency funds econststs—of which accounts for moneys deposited
in the state treasury wherein the Montana university systes
acts in the capacity of a custodian or fiscal agent for
individual studentsy facultys staffe and quatified
organizationse

{2y _Xo___addition _ to __the funds provided for _ia
subsection (11 of this sectiops _ithere _are _ip  the sfate
ireasury ihe following account groupsi

fay_ _the fixed assets _accoupt groups _which is .2

- -
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self-balapcipg group of _accounis. set _up 1o  _establish
accounting _coptrol and  accountability _for _xhe siate's
general _fixed asseiss except _those accoupnted _for s
proprietary  fundss _trust fupdse _ang the university funds
designated in subsections f13(d){il{D)es _{1}fd){ijils _and
113£d){v) of this sectiopi and

{R)__the long-tery debi .account _Qroups which .is s
self-balancing group of accounts set up_ to _establish
agccounting . coptrol _and accountability for _the state’s
unmatured _general long-term.  liabilitiese _except __those
accounted _for _in  proprietary fupdss trust fuodss and . the
ugiversity funds designated in _subsections _{£1){a)(i)(D}s
L1)id)fiii)e and (1)4dity) of this sections”

Section 3. Section 17-2-103s MCAy is amended to read:

*17-2-103+ Previous definitions of funds -- future
provisions for segregation of moneyss {1) It is‘the intent
of +the 1legislature that the definitions in iT-2-102
supersede all previous definitions of public funds which are
inconsistent with the definitions found in this parte

(2} Any Taws enacted in the future or any contracts
entered into in the future in onursuance of law that require
the segregaticon of moneys in the state treasury by means of
a3 separate treasury fund shall be interpreted as permitting
the sagregation of such moneys by means of a subfund or

account within one of the funds created by 17-2-102.
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$+3y-—Fhe-addittonadr-funds——established-—by—-—subseections
£18y-—through-—£1Sy——of-—1F-2-1802-nre—effective—onty-through
dune-38y-198ty-at-which-time-they-sheli-cease-to-exist—as--a
port-of-the—treasury-fund-strdctures™

Section 4. Section 17-2-107s MCAy is amended to read:

»17-2-10T« Accurate accounting records and
interaccount loanse (1) The department of administration
shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to reflect the total cash and
invested batance of each fund and each account. The
department of administration shall adopt the necessary
procedures to insure that interdepartmentat orF
intradepartmental transfers of money do not rsesult in
inflation of fiqures reflecting total governamental costs and
revenuesas

{2) HWhen the expenditure of an appropriation is
necessary and the cash balance in the account from which the
appropriation was made is insufficients the department of
administration may authorize a transfers as a temporary loan
bearing no interesty of unrestricted moneys from other
accountse provided that there is reasonable evidence that
the income provided for the remainder of the fiscal year

will be sufficient to restore the amount so transferred and

provided the loan is recorded in the state accounting

HE 3yl
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recordss Ko account shall be so impaired that all proper
demands thereon cannot be met.

(3) &any loan from the general fund or the university
current unrestricted subfund to funds designated in
subsections +36¥¢dd (13 AdXLi)}(D]) and ¢33¥ {1)Ldlf{ii) thirough
€35+ (1)1d)fvi) of 17-2-102 shall bear interest at & rate
equivalent to the previous fiscal year"s average rate of
return on the board of investment's short-term investment
poole Except for investment earnings on restricted
donationses all designated and restricted subfund investment
earnings are credited tc the state general funde

{4) No accounting entity may have a negative cash
balance at fiscal yearend. The department of administration
mays howevers allow any entity to carry a negative balance
at any point during the fiscal year subject to the folilowing
restrictions:

{a) Accounting entity negative cash balances may not
exist more than T working days in the funds providec in
subsections (1){a) through 9% f11i{c] of 17-2-102.

{b) Units of the wuniversity system must maintain
positive cash balances Iin the subfunds provided in
subsections +£63ted [(IMLd)Li)iA) through €d¥ (13{A){i1(D)
and 2%y fl1(d)fii) through £5% {1)[dl{w¥j) of 17-2-102."

Section S« Department of administration tc prepare

legistations The department of adainistration shall prepare

-11~
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legislation for introduction in the 48th 1legislature that
will appropriately amend all references in the Montana Code
Annotated to 17-2-101 and 17-2~1024 and the treasury funds
mentioned therein prior to the effective date of section 1
of this act in order to correlate such references with this
acte

Section 6« Effective datess Sections 3 and 5 of this
act are effective on passage and approvales Sections ls 29
and 4 are effective on July 1l 1983.

-End-
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Approved by Committee
on State Administration

BILL NO. ; zﬂ_

INTRODUCED BY

BY REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: ®AN ACT TO RENAME AND DEFINE
TREASURY FUNDS T0 BE IN ACCORDANCE WITH CURRENT
AUTHORITATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES; REMOVING THE SUNSET PROVISION ON THE UNIVERSITY
FUNDS; AMENDING SECTIONS 17-2-101 THROUGH 17-2-103 AND
17-2-10T7+ MCA; AND PROVIDING EFFECTIVE DATES.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 17-2~101y NCAe is amended to read:
®17-2-101. Title and purposes Sections 17-2-101

through 17-2~107 may be cited as the ™"Treasury Fund
Structure Act®. The purpose of these sections is to simplify
the accounting system and treasury fund structure of the
states to wake possible the full utilization of modern
accounting methodsey to provide the Tlegislature with a
greater measure of control over public moneyss and to enablie
the financial records of the state to accurately reflect
governmentai-ecosts-and the statg’s revenuess _expendiiuress
expensess __and. financial __position _in_ accordance with
generally accepied accounting princinles."

Section 2+ Section 17T-2-102¢y MCAy is amended to read:

o =~ w NN e
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n]17-2-102« Fund structure. [l) There are in the state
treasury only the following fundss:
t13-—6enerat-fundv-Fhe-general——fund—eonsists——of--oit
moneys--deposited--in-the-state~¢reasury~which-are-avaitapie
to-defray-the-general-costs-of-state-government-end-which-de
not—fati-into-one-of-the-eategories—-enumerated-betows
+23--Earparked-revenve-fundv-Fhe-earaerked-revenue—fund
econsists-of-moneys-frem—stete-sources—-deposited-in—the~state
treosury-which-are-specificaliy-ecarmariked——by——taw——Ffor--the
purpose-—of-—defraying--the--costs——of--a-particutor-agencyy
progromy-or-function-of-state-governments
£3--5inking-fundes-Fhe-sinking—Ffund-consists-of--moneys
deposited-in—the—state-treasury-for-the-peynent-of-principeal
and—-tnterest-and-the-sceumuiation—of-reserves—for-bonded-or
other-indebtednesss
t4hy—-~Federat-and-private-revenue—-fundv-Fhe~federal-—and
private--revenge——fund--constata——of-—att-—expendable—roneys
deposited-in-the—state——treasury—from——Ffederal--or--private
sourcesy——inctuding-——trust-—incomevy—which-are—to~-he-used-for
the-operation-of-state~-governments
+5)—-~Federet-and—-privete-—grant-——clreersnce—fundv—~Fhe
federot--and-——privote-—grant-——etearance-fund-consists-of-aid
expendabie-noneys——deposited—in——the—-state-——treasury——from
federat—or-—priveate——sourcesy-inctuding-trust-incomey—which

the~state~dishurses—-to-personsy-associntionsy——or--untta—of

SECOND READING

HE 391
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}oeai-—governmente-—tHhen-the-finat-disposition-of-expendable
federsi-or—private-moneys—is-unknown-at-the-tine-of-receipty
they—shali-be-deposited-in—the--federal-—end--privete-—grent
etearance——fundy—--but-—-those~-moneys——to-—be—-used——for--the
eperation-of-state-government-shalti-be——transferred-—te-—the
federal-and-private-reveave—fund-prior-to—disbursenent
+63--Bond--proceedas-—and-—insuranece—ciesrance-fundv—Fhe
bond-preceeds-and-insurence—-clearance—fund-consista-ofe
taj-—noneys-deposited—in—the-—state-—treasary-—obtained
from-—the——sale—of--bhondsy-certifteates-of—indebtednessy—or
simitar—obligetionst
thr—moneya—indemnifying-the-state—for—toss——or——damage
of-propertys
fF3-—Revelving——fundy—Fhe——revolving-~fund-consiste-of
meneys-used-tod
taj-—defray-reimursabie—expenditurest-ond
{tby——supply-——working——-capitat---for-—--enterprise—type
operatironsy
+8r-—Frust—and-—tegney-funds—Fhe-trust-and-tegacy—Ffund
corf i Es—of -mottoys—deposited-in—the-stnte-Lreasury-which-the
state~administers-ns~a-trustee—pursuvent-to-a-taw—or-a--trust
sgreement~—~restricting——the—use—of-the-money-for-a-specified
purpose-and-prohibiting-the—expenditure—of-the-principal—for
a—-pertod-of-at-teast-S~-yearss
£93--Ageney—fundy-Fhe-ageney—fund--consists—of-—moneys
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deposited-in-the-state-treasury-which-are-held-and-disbursed
by-the—-state—ss-a-custodian-or—-egent—and-inctudes~but-is—not
+imited--to--moneys-hetd-for-the-purpose-of-paytng-insuronce
or--retirement——benefitsy——poneys——arising--froa—-tost-—or
unelnimed-propertyy-and-other-noneys-of-a-simitar—natores

L3} _governmepntal fundss which includes

Li} _the general funde which accpunts for all fimaocial
resources except ihose required _to. be _accounted for in
angsher fundi

{ii}_%he speclial revenue fundsa. which account _for _the
proceeds _of specific revenue sources (other than expepdable
trysts _or _major capital projects) _ that _are  legally
restricied to expenditure for specified purposesi

Lili) the _capital projects.  fundss _which account for
financial resources to _bhe wused for _the acquisitiop or
construction of majer coapital facilitiese other thon those
fipanced by proprietary fuods or trust funds: and

Liv)_the debt service fundse which account for _the
accumulation of resources for _and the payment of geperal
long-tere debpt principal and interest;

Lh) proprietary fundss which include:

{i) _the _eolerprise fundss  which __account foc
operations:

LA) _that are financed and cperaied in-a sagper sieilar
to _private business enterprises whenever the inkent of the

—*—
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determination of revepue earneds expenses ipcurreds  Or. net
iocome _ _is__appropriate  for capital  saintenances _public
policys _papagement copirols _ accountabilitys _ or _ other
purposesi_apd
financing of goods or services provided by agne departmeni or
agency to other departpents or agencies of siate goveromept
er_.to__other goverpnmental _entities on _a _cost-relsbursed
basisi

Lc) _tbhe  fiduciary fundss_ _which _iocjude ifrust _and
agency _fupds _used Xo _account for assefs. held by state
goverpmeot__in_.a _trustee capacity .or as _ao__agent for
individualse _private _ organizatiopss othber governmenial
entitiess or other fundse These include:

i) _expendable trust fundsi

{ii)_nonexpendable trust funds:

Liii} pepnsiopn. trust fundsi and

Liv} agency fundsa

fd) _the university fundss which ipcludesi

t384{i) University-current-fundv--Fhe 1the university
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current fundsy econsists—ef ywhich _accouats.  _for moneys
deposited in the state treasury which are used to pay
current operating costs relating to instructiones researche
public servicey and allied support operations and programs
conducted within the Montana university systeme The
financial activities of the university current fund shall be
subdivideds for operation purposess into the four following
subfunds to serve the purpose indicateds

ta+fA} The unrestricted subfund segregates that
portion of the university current fund®s financial resources
that can be expended for general operations and is free of
externally imposed restrictionss except those imposed by the
legistature.

+b¥iB) The restricted subfund segregates that portion
of the wuniversity current fund®s financial rescurces that
can be expended for general operations but only for purposes
imposed by sources external to the board of regents and the
Tegislatures

+e3(L] The designated subfund segregates that portion
of the university current fund®s financial resources that is
associated with general operations but is separately
classified in order to accumulate costs that are to be
recharged as allocated to other funds or subfunds;
identifies financial activities related to special organized

activities - of educational departments wherein the activity

- B3I/
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is fully supported by supplemental assessmentss and
identifies special supply and facility fees that are
approved for collections beyond normal course fees and their
dispositione

t4¥4D) The auxiliary subfund segregates that portion
of the university current fund®s financial resources that is
devoted to providing essential on—campus services primarily
to studentss facultyy or staff wherein a fees which is
directly related to but does not necessarily equal the cost
of the service providedy is charged te the consumsere

+33¥11i) Yniversity--student———toan———fundv-—-Fhe Lthe
university student loan fundy ecensiste-of which.accounts for
moneys deposited in the state treasury which may be loaned
to studentsy fatultyy or staff for purposes related to
educations organized researchs or public services by the
Montana university systemsi

t324£1ii) University-endowment-fundw-Fhe the university
endowment fundp eceomsists—-of which accounts for moneys
deposited in the state treasury by the Montana university
system wherein tHE principal portion of the amount received
is nonexpendable but is available for investments thus
producing consumable incomes Expendable earnings on
endownent funds are to be transferred to appropriate
operating funds pursuant to prevailing administrative

requiromentse

—T—
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+13{ix) University-~annuity-—and-tife-income-fundw—Fhe
the university annuity and }life income funds econsista——of
which_accoupts for moneys deposited in the state treasury by
the Montana university system under an agreement whereby the
moneys are made available on condition that the receiving
unit of the Montana university system binds itself to pay
stipulated amounts periodically to the donor or others
designated by the donor over a specified period of timewj

t1%3{x} University-—plont--fundv--Fhe the university
plant funds econsists—of which accounts for those financial
resources allocated to or received by the Montana university
system for capital outlay purposes or to retire Jlong—term
debts associated with construction or acquisition of fixed
assets and the net accumulative results of these
activitieswi_and

t353ivi}) University——agency--funds-—Fhe Lhe university
agency funds comsists—of which gccoupnts _for moneys deposited
in the state treasury wherein the Montana university systesm
acts in the capacity of a custodian or fiscal agent for
individual studentss facultys staffs and qualified
organizations.

2y 1 diti t £ £ id £ .
subsection (1) of this _sections _there  are  io_ _ the state
treasury the following account groupss

{a}_ _the fixed assets account groups . which is _.a
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self-balancing group _of _accounts set up to. establish
a::nﬂntinn EDUIIQ] and ii:ﬂ"ﬂtﬂbi]itﬂ for the state’s
general _fixed _assetss _except those accounted _for __ino
proprietary. fundse _trust  fundse and the upiversitiy funds

. . i 1 L1140] (L3ed3Ciii] g
113€di (v} of this sectiopi_and

L230d)Liis)s and (1)(d)Cx} of this sectiona”

Section 3. Section 17-2-103s MCAy is amended to read:

®]17-2-103« Previous definitions of funds -- future
provisions for segregation of moneyse (1) It is the intent
of the legistature that the definitions in 17-2-102
supersede all previous definitions of public funds which are
inconsistent with the definitions found in this parte

t2) Any laws enacted in the future or any contracts
entered into in the future in pursuance of law that require
the segregation of moneys in the state treasury by means of
a separate treasury fund shall be interpreted as permitting
the segregation of such moneys by means of a subfund or

account within one of the funds created by 17-2-102.

-9-
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4+3)~~Fhe~additionat-funds——estabtished—~by--subsections
$t183—-—through——¢35+——of-—1F~2-182-are—effective-oniy—~through
dune—~38y~-1981ty-ot-which-time-they-shatlti-eccase—to-enist-as--a
part-of-the—treasury-fund—structures™

Section 4 Section 17-2-107Te MCAy is amended to read:

w17-2-107. Accurate accounting records and
interaccount loanse (1) The department of administration
shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to reflect the total <c¢ash and
invested balance of each fund and each accounte The
department of administration shall adopt the necessary
procedures to insure that interdepartmental or
intradepartmental transfers of money do not result in
inflation of figures reflecting total governmental costs and
revenuese

{2) Hhen the expenditure of an appropriation is
necessary and the cash balance in the account from which the
appropriation was made is insufficients the department of
administration may authoriZe a transfery as a temporary loan
bearing no interests of unrestricted moneys from other
accountse provided that there is reasonable evidence that
the income provided for the remainder of the fiscal year

will be sufficient to restore the amount so transferred and

provided the Jeoan is recorded in the state accounting

-10- #83?/
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recordse No account shall be so Impaired that all proper
demands thereon cannot be met.

{3} Any toan from the general fund or the uniwversity
current unrestricted subfund to funds designated in
subsections t39¥¢d¥y (1)(d)Lil{D} and +3¥> (1)fd)Lfii) through
5% (1){dl{yi) of 17-2~102 shall bear interest at a rate
equivalent to the previous fiscal year®s average rate :of
return on the board of investment®s short-tera investment
poole Except for investment earnings on restricted
donationsy all designated and restricted subfund investment
earnings are credited to the state generail funde

{4) No accounting entity may have a negative cash
balance at fiscal yearende The department of administration
mays howevers» allow any entity to carry a negative balkance
at any point during the fiscal year subject to the following
restrictions:

{a) Accounting entity negative cash balances may not
exist more than 7 working days in the funds provided in
subsections (1)f{a) through +9% 1llic) of 17-2-102.

-2 J4p) Units of the university system must maintain
positive cash balances in the subfunds provided in
subsections <+¢Fe¥teay AR3{d1(i)(A} through &} L(123{d3L{i}(D)}
and €3y (11{d)(ii) through +5% (1){d){¥i} of L7-2-102."

Section 5. Department of administration to prepare

legislatione The department of administration shall prepare

-11-
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legisiation for introduction in the 48th legislature that
will appropriately amend all references in the Montana Code
Annotated to 17-2-101 and 17-2~102¢ and the treasury funds
mentioned therein prior to the effective date of section 1
of this act in order to correlate such references with this
acte

Section 6. Effective datese Sections 3 and 5 of this
act are effective on passage and approvales Sectidns 1y 24
and -4 are effective on July 1y 1983.

-End-
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BILL ND. 2%/

INTRODUCED BY

BY REQUEST OF THE ODEPARTMENT OF ADMINISTRATION

A BILL FOR AN ACT ENTITLED: “AN ACT TG RENAME AND DEFINE
TREASURY FUNDS TO BE IN ACCORDANCE WITH CURRENT
AUTHORITATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES; REMOVING THE SUNSET PROVISION ON THE UNIVERSITY
FUNDS; AMENDING SECTIONS 17-2-101 THROUGH 17-2-103 AND
17-2~-107¢ MCA; AND PROVIDING EFFECTIVE DATESe™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 17-2-101y MCAy is amended to read:
"17-2-101. Title and purposee Sections 17T~-2-101

through 17-2-107 may be cited as the “JTreasury Fund
Structure Act¥. The purpose of these sections is to simplify
the accounting system and treasury fund structure of the
statey to make possible the full wutilization of modern
accounting methodsey to provide the 1legislature with 3
greater measure of control over public moneysy and to enable
the financial records of the state to accurately reflect
qovernmental-ecosts-and Lthe state’s revenuesy _expendiluress
expensess _and  financial _ position _in accordance with
geperally accepied accounting principles.”

Section 2. Section 17T-2-102y MCAy is amended to read:
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"17-2-102« Fund structurees i) There are in the state
treasury only the following funds:
+1¥y--6eneral-funde-Fhe-general--fund—econststys—eof--aid
moneys-~deposited-—in-the—state-treasury-which-are-avaidtabte
to-defray-the-general-costs-of-state-government-and-which~de
not-fali-into-ene—of-the-categories—-enumerated-betows
£24-——Earmarked-revenue—fundes-Fhe—ecarmaried-revenue—fund
consists-cf-meneys-from—state—sources—deposited—in-the-state
treasury-which-are-specificaliy-carnarked~~py--tow--for-—the
purpose——of-——defraying--the--costs—ef--a-particular-ageneyy
programy-or-function—-of-stete-governments
£34--Stnking-fundes—Fhe-sinking-fund-conststs—of-—-moneys
depostted-in-—the-stote-tretasury-for—the-paynent-of-principed
and--interest-and-the-accumatation—of-reserves-for—bonded-or
other-indebtednessy
t4y—-~Federst-and-private~revenve~-fundv-Ffhe-federal-—and
privete——revenue-—fund--consists-—of-—-all--expendabie-moneys
deposited-in-the-state——treasury——from——federal-—or—-private
sourcesy-~inctuding-——trust-—incomevy-which~ere—to—be-used-for
the—-operetion—-of-stote-~governaents
t5¥-—Federat-and——private-—-grant-~ciearance~—fundev——Fhe
federat——and-—private-—grant——clearance—fund-consists-of-al}
expendabie-moneys-—deposited—in-—the—-state-~treasury-—from
federat-——or-—private—-sourcesy-incltuding-trust-ineomey-which
the-state-dishurses—to-personsy-asseciationsy——or--units—of

-2-
THIRD READING
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tocal——governmenty-—When-the-finei-disposition-of-expendable
federat-or-private-moneys—ia-anknown-at-the~tine-of-receipty
they—-shali-be-deposited-in-the-~federat-—and--privete——grant
etenrance——fundy--but—-these——poneys--to-—pe——uysed-—for--the
operation—of-state-government-shalt-be——transferred—-—to-—the
federai-and-private-reveave—fund-prior—to-dishursements
164—~Bond--proceeds—and-—-insurance-clearonce-funde—Fhe
bond-proceeds-end-insurence—-cliearance-fund-econststs-of+
tat-—moneys-deposited-in—the——state——treasury-—obtained
from——the-—-sate——of-—-bonday-ecertificates-of-indebtednessy-or
simiiar-obiigationst
thi—moneys—indennifying-the-stete-for-toss-—or--damage
of-propertys
1T3-—Revolving-—-Fundev—Fhe-—revolving--fund-consists—of
moneys-used-tod
tay——defray-reimbuarsabie—expendituress—and
thi-—sopply-———working-——copital-—-for———enterprise-type
operatienss
t89—-Frust-—and—~-}egacy-funds-Fhe-trust-and-teqgacy-fund
consists—-of-moneys—deposited-in-the—state—treasury-which-the
state-edministers-as—a-trustee-purstant-to-a-taw-er-o--trust
agreement--restricting-—the-use-of-the-money-for-a-speecified
purpose—and-prohibiting-the-expenditure—of-the-principai-for
e—period-of-at-teast-5—-yenrsy
+99——-Agency—fundw-Fhe-ogeney-fund-—consists—of——moneys

-3-
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deposited-—in-the-state-treasory-which-ere-hetd-and-disbursed
by~-the-state-as-n-custodien-or-agent-and-inctudes-buat—¥9-not
+imited-——to--poneys-hetd-Ffor-the-purpose-of-paytng-insurence
or--retirement—benefitsy-—moneys——arising--from-———tost-——or
unetaimed-propertyy—and-other—-noneys-of-a-simitar-natures

{2} _governmeotal fundss which includes

{i}_ _the geperal funde which acCounts for all finagcial
resources _except _those required _to be _accounted for ino
another fundi

{ii) the special revenue fundss which account _for _the
proceeds of specific reveoue sources {otber ihap expendable
trusts _or _major _capital projects) __that _are  legally
restricted to expepditure for specified puiposesi

Liiil the _capital orojects _fundss which account for
finaucial resoucces  to he used for _the _acguisiticn _or
construction of major capital facilitiess oiher thap tbhose
financed by proprietary funds or frust funds: and

Liv}_the debt servige fupndss which _ocgcoupt fer fhe
accugulation of cesources for and the paymenk of geperal
long-term debt principal and ioteresis

4h) _proprietary fundss which include:

Li)_ _the  enterprise  fuodss. which _accogunt ___fqr
operations:

fa). _that are finapnced and operated in a manger similac
to _private business eoterprises whepever the intent of the

-l
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418)__shepever the legislature bas decided thai periodic
determination of revenue earneds expenses incurreds or net
income _ is__appropriate for capital  saintenances. public
policys _mapagement contirols __accountobilitvs _or. . other
Rurpesesi apd

Liil the__linterpal. service funds. which accouni for the
fioancing of goods or serwices provided by gpne deparisent or
agency to other depariments or agencies of state government
ar__to _other goverpmental entities _on _a cost-reimbursed
basisi

{c) _the fiduciary fundse _which ioclude trust and
agency _funds_ _used to _account for  assets _held by siate
government _in _a trustee capacify _or 23s__ap__agent _for
individualss _ _private _ organizationss .otber _governmenial
entitiess or other funds. These includes

1i) _expendable trust funds:

11i)_nonexpendable trust fupdssi

Liii) pepsion trust funds; and

Liv} agency funds.

{d)__the university fupdse which includes

+183{i] University-current-funde—-Fhe the university

-
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current fundy econsésts--of which _accouonts _for moneys
deposited in the state treasury which are used to pay

current operating costs relating to instructione researchs

-public services and aliied support operations and programs

conducted within the Montana university systeme The
financial activities of the university current fund shall be
subdividedy for operation purposess into the four following
subfunds to serve the purpose indicated:

¢+e+{A) The unrestricted subfund segregates that
portion of the university current fund®s finaacial resources
that can be expended for general operations and is free of
externally imposed restrictionss except those imposed by the
Yegislaturee

tb¥riB) The restricted subfund segregates that portion
of the wuniversity current fund®*s financial resources that
can be expended for general operations but only for purposes
imposed by sources external to the board of regents and the
legislature.

te3{f) The designated subfund segregates that portion
of the university current fund®s financial resources that is
associated with general operations but is separately
classified in order to accumulate costs that are to be
recharged as allocated to other funds or subfunds;
identifies financial activities related to special organized

activities of educational departments wherein the activity

< HE 24/
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is fully supported by supplemental assesswpentss; and
identifies special supply and facility fees that are
approved for collections beyond normal course fees and their
dispositione

$d3L{D) The auxiliary subfund segregates that portion
of the university current fund®s financial resources that is
devoted to providing essential on—campus services primarily
to studentsy Facultyy or staff wherein a feey which is
directly related to but does not necessarily equal the cost
of the service providedy is charged to the consumere

t334L1i) Yniversity-—student~——toon--—funde—~-Fhe the
university student loan funds eonséste-of yhich accounts for
moneys deposited in the state treasury which may be ¥oaned
to studentse facultys or staff for purposes related to
educations organized researche or public services by the
Montana university systemwj}

+123L1ii) Yniversity-endowment-Ffundv-Fhe the university
endowment funds conmsists——eof Muhich _accounts .for moneys
deposited in the state treasury by the Montana university
system wherein the principal portion of the amount received
is nonexpendable but s available for investments thus
producing consumable incomes Expendable earnings on
endowment funds are to be transferred to appropriate
operating funds pursuant to prevailing administrative

requirementses

-

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 1117701

t133iix) University-—ennuity-—and-¥+fe-income-funde-Fhe
the university annuity and life income funds eonsists-——eof
which_accounts for moneys deposited in the state treasury by
the Montana university system under an agreement whereby the
moneys are made available on condition that the receiving
unit of the Montana university system binds itself to pay
stipulated amounts periodically to the donor or othars
designated by the donor over a specified period of timewi

t+34y{v) University-—plant-——fundw-—Fme the university
plant funds eonst+sts—of yhich accounts for those financial
resources allocated te or received by the Montana university
system for capital outlay purposes or to retire Jlong-term
debts asseociated with construction or acquisition of fixed
assets and the net accumulative results of these
activitiessi_and

t35¥{yi) University-—-agency-—fundw——Fhe the university
agency fundy eons+ats—of which _accqupts far moneys deposited
in the state treasury wherein the Montana university system
acts in the capacity of a custodian or fiscat agent for
individual studentss facultys staffe and qualifiea
organizationse

L2y __In.__addition . to __the funds orovided for _io
subsection (1} of this sectiops there .are ie the state
treasury the following account groups:

{a) _the  fixed asseis account groups _which is a

-
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self-balancing group _of _accounis set _uyp _to  _establish
accounting _cootrol _and _accountability for _the siate®s
general  fixed asseiss  excepk _those accounied _for __in
aroprietary  fundss trust fupdse _ang the upiversity funds
designated in_ gsybsections f134d)({il(D)s _L1){d){iji}e and
£1){d3{w) of this sectioni and

Lb)__the lopg-term debt _account. groups which .is a
self-balancing group of accounts set up to  establish
accounting _control.  and.  accountabjlity for the _state’s
womatured _general long-term.  liabilitiess _._excepi_ __those
accounted _for _in _proprietary fundse trust fundss and the
university funds designated ig. subsections. (13£d)(i)}{D}e
f12(d)fiiids and (1)id3fy} of this sections®

Section 3. Section 17-2-103s MCAy is amended toc read:

®17-2-103. Previous definitions of - funds ~- future
provisions for segregation of moneyse {1) It is the intent
of the legislature that the definitions in 17-2-102
supersede all previous definitions of public funds which are
inconsistent with the definitions found in this parte

(2) Any Jlaws enacted in the future or any contracts
entered into in the future in pursuance of law that require
the segregation of moneys in the state treasury by means of
a separate treasury fund shall be interpreted as permitting
the seqregation of such wmoneys by means of a subfund or

account within one of the funds created by 17-2-102.
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£33-—Fhe-additional-funds--established——pby-~subsections
$+1683-—throagh——ti54-—cf-~1F~2-182-ure-effeective-onty-throush
dune-38y—1981y-et-which—-time-they-shati-cease-to-exist-as——a
pert-of-the-treasury-fund-structures”

Section 4« Section 17-2-107s MCAy is amended to read:

®17-2-107« Accurate accounting records and
interaccount loanse {1} The department of administration
shall record receipts and disbursements for treasury funds
and for accounts within treasury funds and shall maintain
records in such a manner as to reflect the +total cash and
invested balance of each fund and each accounte The
department of administration shall adopt the necessary
procedures to insure that interdepartmental or
intradepartmental transfers of money do not vresult in
inflation of figures reflecting total governmental costs and
revenuess

(2) When the expenditure of an appropriation is
necessary and the cash balance in the account from which the
appropriation was made is insufficients the department of
administration may authoriZe a transfers as a teamporary loan
bearing no interesty of unrestricted moneys from other
accountse provided that there is reasonable evidence that
the income provided for the remainder of the fiscal year

will be sufficient to restore the amount so transferred and

provided the 1loan is recorded in the state accounting

= B 34/
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recordss No account shall be so impaired that all proper
demands thereon cannot be metes

{3) Any 1loan from the general fund or the university
current unrestricted subfund to funds deéignated in
subsections +8yfdy (1)Ld)Li){D) and €%}y {11(d}{ji} through
5% (1)(d)iyi}) of 17-2-102 shall bear interest at a rate
equivalent to the previous fiscal year's average rate of
return on the board of investment®s short-term investment
poole Except for investment earnings on restricted
donationss all designated and restricted subfund investment
earnings are credited to the state general funde

{(4) No accounting entity may have a negative cash
batance at fiscal yearends The department of administration
mays howevery allow any entity to carry @ negative balance
at any point during the fiscal year subject to the following
restrictions:

{a) Accounting entity neqative cash balances may not
exist more than 7 working days in the funds provided in
subsections {1)(a) through 9% {l}(c]) of 17-2-102.

{b)} Units of the wuniversity system must wmaintain
positive cash balances in the subfunds provided in
subsections +{¥8¥ted (L1)L(d)1Li)(A) through ¢d¥ (1}£d}{i})(D})
and 3+ (114d)Lii) through 353 {13¢dlivi) of 17-2-102."

Section 5. Department of administration to prepare

ltegistations The department of administration shall prepare

=11~
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legislation for introduction in the 48th 1legislature that
will appropriately amend all references in the Montana Code
Annotated to 17-2-101 and 17~2-102¢ and the treasury funds
mentioned therein prior to the effective date of section 1
of this act in order to correlate such references with this
acts

Section 6« Effective datese Sections 3 and 5 of this
act are effective on passage and approvale Sections 1le 2y
and 4 are effective on July 1y 1983,

~-End-

-12-



4Tth Legislature

10

1L

12

L3

14

15

16

17

18

19

20

21

22

23

24

25

HB 0341/02

HOUSE BILL NO. 341
INTRODUCED BY BARDANOUVE

By REQUEST OF THE DEPARTMENT OF ADMINISTRATION

A BELL FOR AN ACT ENTITLED: “AN ACT FO RENAME AND ODEFINE
TREASURY FUNDS T0 BE IN ACCORDANCE WITH CURRENT
AUTHORIFATIVE LITERATURE AND GENERALLY ACCEPTED ACCOUNTING
PRINCIPLES; REMOVING THE SUNSET PROVISIGON ON THE UNIVERSITY
FUNDS; AMENDING SECTIONS 17-2-101 THROUGH 17-2-103 AND

17-2-10Ty MCA; AND PROVIDING EFFECTIVE DATES."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OFf MONTANA:
Section 1ls Section 17-2-101y MCAs is amended to read:
»17-2-101. Title and puUrpcses Sections 17T-2-101

through 17-2-107 may be cited as the “Treasury Fund

Structure Act™. The purpose of these sections is to simplify

the accounting Ssystem and treasury fund structure of the

statey to wmake possible the Ffull utilization of modern

accounting wmethodss to provide the legistature with 3

greater measure of control! over public moneyss and to enable

the financial records of the state to accurately reflect

1overnmental-costs-and the state’s revenuessy _expendituressy

expensess and financial position _in _accordance with

generally accepted_accounting principles.”

Section 2. Section 17-2-102+ MCAs is amended to read:
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®17-2-102. Fund structure. (1} There are in the state
treasury only the following funds:
tty——Generat-funde-Fhe—general--fund-—comsistes——of--aid
moneys--deposited--ta-the-state—tressury-which-are—aveitable
to-defray-the-generatr-costs—-of-atate-government-snd-wirich—de
not-fati-into-one-of-the-categories-enumerated-belows
t2{--Etarmariked-revenue—funde-Fhe-carmnarked-revenuve— fund
eonsists-of-moneys-from—state-sources-deposited-in-the-stete
tredsury-which-ore—specificatiy-ecormorked--by—~taw-—-for——the
purpose——of-—defraying--the--costs—-of-~a-particular-agencyy
programy-or-function—of-state-—governments
t33--Srnking-fuonds—Fhe-sinking-fund-consists-of-—moneys
deposited-tn-the-state-treasory-for-the-payment—of-principat
and--interest-and-the-accuomstation-of-reserves-for-bonded-or
eother-tndebtednesss
t4y—-Federsti-and-private-revenune—funde-Fthe—federat--and
private--revende--fund--consists——of--ati--expendabie-meneys
depostted-rn-the-state--treasury——from -federat-—-or--private
sourcesy——tRnchuding —trust-—incomey-which-are-to-be-gsed-for
the-operation-of-state—governments
£5)--Federoi-and-—-private--grant——ctearsnce--funds-——Fhe
federai--and--private--grant——ctesrance-fund-consists-of-ail}
expendub+e-mone73-—deposited~-in--thef-stete‘—treesufy--ifem
federai--or--private--souvrcesvy-inctuding-trust—incomer-which

the-stote-disburses-to-personsy-assoctationsy—-or--unites--of

—2- HB 341
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tocot-—-governmenty--When-the-finsl-dispositton-of-expendabie
federat-or-private-moneys—is-unknewun—at-the-tine-of-receipty
the y-shati-be-deposited-in—the-—federal--ond—-privete-——gront
clearance——fundy——but--those--moneys--to--be—-nsed——for--the
operation-of-state—governament-shatli-be--transferred--to--the
federat-and—private-revenue—fund-prior-te—disbursements
t63--Bond- ~preceeds--and--insurance—ciearance-funds-Fhe
bend-proceesda-and—insvrance-ctearanece~fund-consista-of+
to}--moneys-depostted-in—the--stete--treasury—-obrained
from——the——sste--of-—bondeav-certificates-of-indedbtednessy-or
simitar—ebitgationst
toy-—moneys-indemnifyitng-the-state-for-toss——or——damage
of—propertys
t3-—Revolving— funde-—Fhe-~revotving——fund-conststs—of
moneys-used-tot
tay-—defray-reitmborsabie-expenditurest—-ond
tb}--suppty—-working---copitet---for---enterpritse-type
osperationsy
£83--Fruse-—snd-—$egacy-funds-Fhe-trust-ond-tegoecy-fond
consises-—of-maneys-deposited-in-the-stote—treasury-—which-the
staheradnint stersws—o-trastee—pursuant-to-s-isw-or-a—troust
egfee-ent—-festfiet%ng-—the-use—ef-the—meney—Fer-e-spécified
purpose-and-prohibi ting-the—expenditure—of-the-principat-for
a-period-of-et-teast-5-yeorsvy

£9)—-Agency-fundes-Fhe-asgency—fund--consistas-—of-—moneys

-3 H8 341
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deposited-in-the-state~treasury-which-are-heid-and-dishursed
by-the-state~sa-a-custodian-or-sgent-and-itnctudes—bot-ta-not
+imtted-—to--moneys-hetd-for—the-purpose-of -paying-insursnce
or-—retirement-—benefitsy—moneys—artsing--from---tose-——or
unclatmed-propertyy-and-other-moneys—of-a-simitar—-matorew

{3} _governmental fundsy which include:

{i}) the general! funds which accounts for all financial

resources__excent those reguired to be _accounted for in

{ii) the special revenue fundss which account for _the

proceeds __of specific_revenue sources [other than expendable

trusts or major capital projects) that are legally

restricted to expenditure for specified purposes;

fiii) the capital projects fundse which account for

financial resources to_be used for the acquisition _or

construction__of _major capital Ffacilitiess other than those

financed by proprietary funds or trust funds; and

{iv} the debt service__fundsy which_ _account_ _for__the

3ccumulation of_ resources__for_ and the payment of general

long-term_debt principal and_interest;

{b) proprietary fundss which include:

{i]_ the enterprise fundse which account for

ogperations:

{A)__that are financed_and operated_in_a_manner similar

to _private business enterprises whenever the_intent of the

-l HB 341
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legislature _is__that coOsts_ [ie€es expensess including

depreciation)] of providing goods or_ services_to_the general

public _on_a _continuing basis _are_to_be financed or recovered

primarily through user charges; or

{B} whenever the legislature has decided that periodic

determinagtion of revenue_earneds expenses_incurreds__or__net

income is5__appropriate _for capital maintenances__public

policys _management _controls accountabilityy or other

purposes; and

fii) the internal_ serwvice fundss which account for_ the

financing of goods or_services provided by one department or

agency to other departments or_agencies of state _government

or to_  other governmental entities on_ a3 cost-reimbursed

fc) _the fiduciary Ffundss_ which _include _trust__and

agency funds used to__account for assets held by state

government _in__a__trustee capacity or__as__an__agent _for

individualsy private organizationsy other governmental

entitiesy or other fundse These include:

fi) _expendable trust funds;

{ii) nonexpendable trust funds;

(iii) pension trust funds; and

Liv} asgency_Fundsa

{d)_ _the university fundsy which include:

t+183{i) University-current-funds--Fhe the university

55— HB 341
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current funds conststs-—of which_ _accounts for moneys

deposited in the state treasury which are wused to pay
current operating costs relating to instructions researchy
public services and allied support operations and prograss
conducted within the Montana university system. The
financial activities of the university current fund shall be
subdividedy for operation purposess into the four following
subfunds to serve the purpose indicated:

te¥(A) The unrestricted subfund segregates that
portion of the university current fund®s financial resources
that can be expended for general operations and is free of
externally imposed restrictions, except those imposed by the
legislatures

tby(B) The restricted subfund segregates that portion
of the university current fund®s Ffinancial resources that
can pe expended for general operations but only for purposes
imposegd by sources external to the board of regents and the
legislatures

te3({C] The designated subfund segregates that portion
of the university current fuhd's financial resources that is
associated wi th general operations but is separately
classified in order to accumulate costs that are to be
recharged as allocated to other funds or subfunds;
identifies financial activities related to special organized

activities of educational departments wherein the activity

—6- HB 341
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is Fully suppo}ted by supplemental assessments; and
identifies special supply and facility Ffees that are
approved for collections heyond normal! course fees and their
di15posSitione

ta3{D) The auxiliary subfund segregates that portion
of the university current fund®s financial resources that is
devoted to providing essential on-campus services primarily
to studentsey facultys or staff wherein a fees ahich is
directly related to but does not necessarily equal the cost
of the service provideds is charged to the consumere.

ti4(ii) onrversity-——tudent-—-toan—-funds—-Fhe the

university student Yoan fundy conststa-of which_ accounts for

moneys deposited in the state treasury which may be loaned
to studentss facultye or staff for purposes related to
educations organized researchs or public services by the
Montana university systemesj

t124{iii}) Univeratty-endowment—funde—¥Fhe the university

endowment funds consists——of which accounts__for moneys

deposited in the state treasury by the Montana wuniversity
system wherein the principal portion of the amount received
is momexpendable But is:  available for investments thus
producing consumable income. Expendable earnings on
endowment funds are to be transferred to appropriate
operating funds pursuant to prevailing administrative

requirements.
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t133{iv] Yniverstrty-annutty-snd-+rfe—tncome--funde—~Fhe
the _university annuity and 1life income fundy econstaty-of

which accounts for moneys deposited in the state treasury by

the Montana university system under an agreement whereby the
moneys are made available on condition that the receiving
unit of the HMontana university system binds itself to pay
stipulated amounts periodically to the donor or others
designated by the donor over a specified period of timew;
ti43{v) dmiversicy--plent—-fundes--Fhe the university

plant fundy cenststs—of which accounts for those financial

resources allocated to or received by the Montana university
system For capital. outlay purposes or to retire long-term
debts associated with construction or acquisition of fixed
assets and the net accumulative results of these
activitiesw; and

153{vi} Ymtversity-agency——Funde--Fhe the university

agency funds eonsisty-of which accounts for moneys deposited

in the state treasury wherein the Montana university system
acts in the capacity of a custodian or fiscal agent for
individual studentsy facultys staff, and qualified
organizationse.

(2} In__addition__to_ the_ funds provided for in

subsection (1} of _this sectiony there _are_in the_state

treasury the following account groups:

[a) the_ fixed assets _account groups which is a

-8- HE 34l
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self-balancing group _of _accounts _set_ _up_ _to__establish

accounting control _and__accountability for the state®s

general fFixed assetss except those accounted for_ _in

proprietary fundss trust Ffundss and__the university Ffunds

designated _in _subsections _{1)(dy{i){D}y_ _(1)¢d)fiii}y and

{1){dif{v) of this section; and

{b) the long-term _debt account groups _which is a

self-balancing qroup__of accounts__set up to establish

accounting control _and _accountability for the state’s

unmatured gener al long~term__liabilitiess _except _those

accounted for _in proprietary fundss _trust _fundss _and__the

university funds_ _designated _in__subsections {1}({d}{i)fD).

f1){d)(iii)e _and (1){di(v]) of this section."™

Section 3. Section 17-2-103s MCAs» is amended to read:

»i7-2-103. Previous definitions of funds -- future
provisions for segregation of moneyse (1) It is the intent
of the legislature that the definitions in 17-2-102
supersede all previous definitions of pubtic funds which are
inconsistent with the definitions found in this parte.

{2} Any laws enacted in the future or any contracts
entered into in the future in pursuance of law that require
the segregation of moneys in the state treasury by means of
a separate treasury fund shall be interpreted as permitting
the segregation of such moneys by means of a subfund or

account within one of the funds created by L7-2-102.
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£3}--Fhe—additionat-—Ffounds—estabtished-by-subsections
t18y-throvgh-¢ti54-0f-1F-2-182—are—-effective—onty--through
dune--38vy-196tv—at-which-time-they-shalti-cease-to—exist-as-a
part-of-the-treasury-fund-stroctures™

Section 4. Section i7-2-107y MCA+ is amended to read:

*17-2-10T« Accurate accounting records and
interaccount loans. (1) The department of administration
shall record receipts and disbursements for treasury Funds
and for accounts within treasury funds and shall! maintain
records in such a manner as to reflect the total cash and
tnvested balance of each fund and each accounte The
department of administration shall adopt the necessary
procedures to insure that interdepartmental or
intradepartmentat transfers of money do not result in
inflation of figures reflecting total! governmental costs and
revenuese.

{2) when the expenditure of an agppropriation is
necessary and the cash balance in the account from which the
appropriation was made is insufficients the department of
admiaistration may authorize a transfers as a temporary loan
bearing no interesty of unrestricted moneys Ffrom other
accountss provided that there is reasonable evidence that
the income provided for the remainder of the fiscal year
will bDe sufficient to restore the amount 50 transferred and

provided the 1loan is recorded in the state accounting
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recordss No account shall be so impaired that all proper
demands thereon cannot be mete.

{3) Any loan from the general! fund or the university
current unrestricted subfund te funds designated in
subsections tigytdy (1) (d)(il}{D}) and ¢++¥ (lifd)(ii) through
5% (1)(d)(vi) of 17-2-102 shall bear interest at a rate
equivalent to the previous fiscal year’s average rate of
return on the board of investment's short-term investment
pool. Except for investment earnings on restricted
donationss all designated and restricted subfund investment
earnings are credited to the state general funde

{#) No accounting entity may have a negative cash
balance at fiscal yearende The department of administration
mays bhowevers allow any entity to carry a negative balance
at any point during the Fiscal year subject to the following
restrictions:

(3a) Accounting entity negative cash balances may not
exist wmore than 7 working days in the funds provided in
subsections (1)}{a] through +9% (l){c) of 17-2-102.

{b} Units of the wuniversity system must wmaintain
positive cash bat ances .in the subfunds provided in
subsections t#9¥tay [1}(d){i)(A) through +{d} [1)(d3(i)(D}
and +3i¥ {1){d){ii} through +t5% f(l1){d)fvi} of 17-2-102.%

Section 5. Department of adeinistration to prepare

legislations The department of administration shall prepare

=11~ HB 341
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tegislation Ffor introduction in the 48th legislature that
will appropriately amend all references in the Montana Code
Annotated to 17-2-101 and 17-2-102+ and the treasury Funds
mentioned therein prior to the effective date of section 1
of this act in order to correlate such references with this
ACt s

Section &. Effective dates. Sections 3 and 3 of this
act are effective on passage and approval. Sections 1, 2+
and 4 are effective on July ls 1983,

-End-
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