
IIOUSE BILL UOe 309 

IK~RODUCEO BY HUmfiTS, ROTH 

BY REQUEST OF THE OIPARTMINT OF LIVESTOCK 

January 17, 1981 

January l4, 1981 

January 26, 1981 

January 28 1 1981 

January 29, 1981 

March 6, 1981 

March 9, 1981 

March 11, 1981 

March 12, 1981 

March 26, 1981 

IN THE HOOSE 

Introduced and referred to 
CO$m1ttee on A9riaulture. 

COmaittee recoamend bill do 
paaa and be placed on consent 
calendar. Report adopted, 

Considered correctly engroaead. 

Third reading, passed. 
Tranam1tted to Senate. 

IN 'l'ffE StNA'l'£ 

Introduced and referred to 
Comalttee on Businesa and 
Industry. 

Committee recommend bill be 
concurred in. Report adopted. 

Second rea41ng, pass con­
a1derat1on until March 11, 1981. 

Second reading, paaa con­
a1c1erat1on. 

on motion taken from second 
reading and referred to 
COtMlittee on Taxation. Motion 
adopted. 

Committee recommend bill be 
concurred 1 n as amended. 
Report adopted. 



.. 

March .28, 1981 second reading, concurred in. 

March 30, 1981 Mot1on pass consideration. 

ttarch 31, 1981 Third read1"9 1 concurred in 
aa at'Mtnded. Ayes, 45' No•a, s. 
On motion rules suepended. 
8111 allowed to be trans-
mitted on 71at le9ialative 
day. rtot ion adopted. 

IN THE UOUSE 

April 1, 1981 Returned from Senate with 
amendments. 

April s, 19tH Second reading, amendments 
concurred in. 

April 9, 1981 Tb1rd reading, amendment& 
concurred in. Ayea, 967 
NOes, 1. sent to enrolling. 

Reported correctly enrolled. 
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41th Le~islature LC 0134/Jl 

1 

2 Ii,H.'JOUCi' D C.Y 

:; dY RE~UEST OF OEPARTKENT OF LIVESTOCK 

4 

j A HILL FC~ AN ACT ENTITLED: "A~ ACT AMENDING SECTION 

6 i1-~-301, MCA, TO RE~UIRE AN~UAL RENE~AL OF ~OTICES OF 

7 S~CU'ITY AGRE~~E~TS AND ANNUAL P~~EWAl OF ASSIGNMENTS CF 

a S~:U~ITY INTERESTS ~ITH THE DEPARTMENT OF LIVESTOCK.• 

'} 

1(' )L IT :~\CTED BY TH~ L~~ISLATURE OF THe STATE OF ~ONTA~A: 

11 .>.oct ion 1. Section 81-S-3Cl, ;{CI, i 5 amen<:'"!d to read: 

lG' "~1-<.-301. Notices of security aqreer:1ents ~~1~ 

u ==~~~~· Lll The department of livestock shall accept 

14 and file notices of security a~ree~r.ents, re-newals, 

15 assi~n~ents, and satisfactions ccverins livestock owned by a 

l·S pers~n, fir~, corporation, or 3ssociation and Learino its 

17 recarc~~ brand ana shall list the noti:ss on the official 

1£ record5 of marks and brands kept ~y it. The departwent Shdll 

1S dlsu list th~ notices in the cffices cf th~ stock inspectors 

2\J ""'':J1oy~t1 by ~he aepartment an1 statio!led at the c<;ntral 

~1 liv~sto=k rnarkqts where records Ere ke·t of ~arks ~nu 

22 br~nJs. All forws on which the notices ar9 ~iven shall be 

23 'rc.~cr i.>~d ':Jy th<'l dcp.ertment and furni >li<h.. by the setured 

24 [)c;rty •~t1u 'liVes ttJEO :wtice. -~ l ivestoct.: f.lark.ot to whicn 

25 llves~ock is shiop~d may n3t be held li~ble to any securca 
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party for the proceeds of livestock sold through the 

1 i vestock n.arket by the debtor un1 2ss not 1 ce of the ss.cur i ty 

aqreement is filed as hereinbefore provicej. 

.L.Z.l--~.o..tl~e s a f se~:..J.U:il.lL--"W~~U-Jlu..:il; __ WL.-~:~ 

.annllll4- by not i 4llul-tbe_~.aJ:.t.w:.n.t_in_lLll!.anileL.lU:~ui.Q~ 

;u__u._;;uu:l-->2:.£-~.io.g_t he fee s e..t_~.u.aot. __ 1..2_.-lll::.fl=.l.O!L-'lll:t 

JIWULJ..Il£0 30 daY~I:!iLQ.C-~;:LJL;,u_<;:~J:-tJ:l.e~nnil~L~.;;U:.l( 

~.t>Lo.L~_w:l..gin.~;~LfU.i!UI.a 

.Ll.l.-..A~om.e.~~~UL.l,:t¥-.lo:te~~_!;.e._ r enewesj 

.rurw-'lllY_t.lL[lo.:t..iu~-.:tiDL~Il-'ltl~~rul~ti!UIJ.IliLfel!~ 

jil.lllu,m.t_~.-al::.1=:ill!LD!llJ!QLe_~~_>lay~~f..Q.I::iL_QJ:._~fl;.,e.L 

t.hL.anolx.e.u.u:y-.da:t..e_QL~sm~ 

.L!tL-E~il.uf:.L-_:t..Q_ __ ~Willll¥-JU.tb-j!}.e__JU.WI..li.io.DL-Qf 

~lU;~t.igo-L.n_.w:_.L~-ll!l.lJ._c~U in ttl£ .termi nati~LJ.W; 

Wlli~~-Q!Lt.lre._::il st. day fo1 lmt.i~_ib~Pllli~ttlium~mu 

lia:t&-Ailtw.uLJ.:uUif.l£;at.i.ao.JlLt.be_~~:.t.m>l:ttl;.&" 

-End-
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STATE OF MONTANA 
REQUEST NO. 363-81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received February 12 , 19 _8l_, there is hereby submitted a Fiscal Note 

for __ 1::lQ!.l§sLB_ill_309 pursuant to 1 Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the Legislature upon request. 

Description of Proposed Legislation 

House Bill 309 requires annual notices of security agreements and annual renewal 
of assignments of security interests to be filed with the Department of Livestock. 

Fiscal Impact 

A dollar estimate cannot be made for House Bill 309. 

Comments 

The Department of Livestock is in the process of computerizing the filing and noticing 
of security agreements and satisfactions. 

Section 81-8-304, MCA, provides that the Department of Livestock shall charge a fee 
for filing and listing the notices of security agreements and satisfactions for each 
recorded brand listed based on actual cost to the department. 

Until the computerizing process is complete and in actual use, we cannot establish 
costs or revenue effects resulting from House Bill 309. 

BUDGET DIRECTOR 

Office of Budget and ?ogram Planning 

Date: '2-- I 3_" f/ 
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~BILL NCo~ 

~~k ~ 
dY RE~UEST OF DEPART~ENT OF LIVESTOCK 

A BILL FOR AN ACT ENTITLEQ: •AN ACT AMENDING SECTIGN 

ijl-8-301, MCA, Ta RECUIRE AN~UAL RE~~WAL OF SOTICfS ~F 

SECU~ITY AGREEMENTS AND ANNUAL RENEWAL OF ASSIGNMENTS OF 

SE:URITY INTERESTS kiTH THE DEPARTMENT OF LIVESTOCK." 

~= IT ~NACTED BY TH~ LE~ISLATURE OF THE STATE OF MONTA~A: 

Section 1. Section 81-0-301, MCA, is amended to read: 

•81-6-301. Notices of security agreements ~~1~ 

==~~~· Lll The department ?f livestock shall accept 

and file notices of security agreements, r<o>newal so 

assignments, and satisfactions covering livestock owned by a 

person, firm, corporation, or association and bearing its 

recoraed ~rand ana shall list the notices on the official 

18 record5 of m~rks ana brands kept ay it. The de~artment sh~ll 

19 also 1 ist the notices In the offices of the stock inspectors 

20 "'mployad by the department and stationed at the central 

21 livestock markets where records are ke~t of marks and 

22 br~nds. Al1 forms on which the notices are given shall be 

23 prescri~~d by the department and furnished by the setured 

24 

25 

party ~ho qives the notice. A livestock market to which 

livestock is shipped may not he h21d 1iabl9 to any securea 
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party for the proceeds of livestock sold through the 

livestock market by the debtor unless notice of the security 

aqreement is filed as hereinbefore provided. 

lZ}__~otjces of security _agr~emeots musL~ renewed 

amw.al.J..x_ by ngtifyiog tb!!_Wli2act.m~nLlrL.Lmance.L~uli2~ 

~~_ao.Q.~-~ j n g the fil~1-.Jl.UUU:;!n.t __ ~~=.li.=2!!L_n2t. 

m t.bao 30 days before._.o.c_JO days af.tli!L.-t.tw_aonive.rsary 

Qat.~gf t,be original fi1Luga 

.Lll--A~me~~!.IL.l:tx-l.nt.~ must. be reoewe.l1 

illlWLall¥-b.Y ngtjfyjng the deoar:tm.e..Qi;~~xi.ng_t,l:w_f~ 

mllAllt.-ts:l Bl-3-3D!t ogt__uu:u:e._tbao 30-~~UlLe._-~_af:tH 

tbe._anoiversary date gf_~gomeot. 

.Litl Eaj 1 ure _J;.q__~~-JIIlt.b- t!le prW£..lliQns.._.Qf 

~bsect,joo (Zl-.QL_.(.~_wjll result, jn the terminat.ion of _t.b2 

Q.Qljce .Qn the_llst day foJlgw~a_a~cable anniversary 

dat.e wjtbgut ootificatioO by t,be ~L~" 

-End-

CONSENT CALENDAR 
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HOUSE ~Ill NO. 309 

INTPOOUCEO BY HURWITz, ROTH 

Qy ~EQUEST OF THE OEPART~ENT OF LIVESTOCK 

A ~ILL FOR AN ACT ENTITLED: •AN ACT AMENDING SECTIUh 

81-8-301• MCA, f8--R£~~f~E--ANNtiA~--~ENEWA~ !!Mill~~-~~ 

h~~lh!l!_Q~-l~f_Qff~RT~ENT_Qf __ bJ~fSTQ~~_!~_REQ~!~!~~--~ 

~~~f~~h--E~fRY __ El~£_!£~~~ OF NOTICES JF SECURITY AGREE~cNTS 

ANO ANN~A~-~E~EWAE OF ASSIGNMENTS OF SECURITY INTEREST~ WITH 

THE )EPA~TME~T OF LIVESTOCK·" 

BE If E~ACTEO BY THE LEGISLATURE 0~ THE STAT~ JF MDNTANI: 

:>ect 10n 1· Sect ion 6l-B-30lt MCAt is amended to read: 

••:11-f<-301. Notices of security agreement'> -==-!:~~~2!?. 

---~?.?.i9~~~Q!?.• 1!1 The department of livestock shall ~ccept 

and f i I e not 1ces of secur1ty aqreements, ren~w~ls, 

3SSI~nments• and satisfactiOns covering livestock owned by d 

oerson, ftrmt corporatLont or dSSociat1on and bearing tts 

recCJrdec~ brand and shall list the notices on the off1cial 

records of marks and brands kept by It• The department st1all 

~+~o-~t~~ l~~~~E~~-~-~Qfi_QE the notices ?"-~~e--o~~~ee~--cf 

t~~---~teek---i"~peetc~~--emp+oyed--by--t~e--dep~~tme"t--e"~ 

~~~tio"eri-~t ANQ_!~flE_~ffQ~~AN!I~G-~~~~Q~ __ TO the c~ntral 

livestock markets w~e¥e--reeo~d~--e~e--kept--of--mork~-e"d 

hre"d~. •I 1 forms on which the not1ces are given shall ~e 
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prPscribed by the department and furnished oy the secured 

party who gives the notice. A livestock market to which 

liv~~tuck is snipped may not be held l1able to any secured 

party for the proceeds of livtstock sold through the 

livestock market by the debtor unless notice of the security 

aqreement is filed ~~Q-~-~f!_l~_!~~NSFf~REQ a~ hereinbefore 

provided • l~E Off~~.!~ENl_OF _llVE STlJf.!L~~r_ NO!_E<f_!:!El~l.ABL~ 

IQ__ANY_~ff~~~Q __ f~RT! __ fQ~--!~£_f~QCEfQ2_QE_~lVEST~-~Q 

lHRQ~§~-~-hlt£2!Q~~-~A~~fl-~!_!~§_Q£~!Q~~ 

i£l __ ~2!lfg?._2f_~g£~i!Y-_~g~g~!~-~~! _ _Qg __ ~~~ 

~""~~±!~ EV£RY __ 2 __ !£~~2--f~£NCJ~~~_l~~Y~E!_!2_!98}~ ~~ 

Q2!ifli~4-!~g-~gQ~£!~g~!_in_~~~~£_Q£g?.£ribed_Qy_i!~~Q_Q~ 

~iQ9_!~g_f~-~g!_Q~r~~~~!_to_~l-§=204_~ot~2~--l~Q-~ 

9~?. _ _Qgf£r£_2~ ~e 1Q 2~Y2-2ftgr tfl~=~~~+Y~!~~~~~~=~!-t~ 

~~±g~~~!-f±!~ l~~~~RY_~ 

ill __ ~~?.i9Q~gQ!?._2!-?.g£Y£i!Y-i~tergst~-~~!_Qg __ r~~g~ed 

~~~~!~ E~£~! __ 2__!f~~i__fQ~~Cl~~Q~_4ANUAR!~l91}L ~ 

~oti!Yi~g_!~g_QgQ~!:!~gn!_~QQ_Q2~lU9_!he_fgg_?.g!_~£?.~~Q! __ ~o 

~=~=lQ~-~g! __ ~ore_!~~D_lQ_g~~?._Qg£2~-~ 1Q_Q~!~ ~!!g£ !~e 

~~~!~~!1~~Y:~et~=~f=~l~i~~~! d~~~!_!~ 

~1--~~i!~rg__!2 __ £2~Q!y___wi!~ ___ !he ___ ~2Yi~~D2 ___ 2! 

?_u~~~£!igQ __ 1~l-2!_l}l_~i!!_~?.Yl!_ifr_!bg_!~L~lDatl2~-Q!_~ 

~2!~~~--2~--!b~ zi~! 1!2! g~~--!2!!2~~n9 __ th~ __ 2£Qltfable 

~~~±~~~~!I==~~!~ 4~~~~~r __ ! 

~l!:!~~!.!. 
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March 26, 1981 

SENATE STANDING COMMITTEE REPORT 
(Taxation) 

That House Bill No. 309 be amended as follows: 

l. Title, line 6. 
Following: "MCA," 
Strike: "TO REQUIRE ANNUAL RENEWAL" 
Insert: "LIMITING THE LIABILITY OF THE DEPARTMENT OF LIVESTOCK 

AND REQUIRING A RENEWAL EVERY FIVE YEARS" 

2. Title, line 7. 
Following: "AND" 
Strike: "ANNUAL RENEWAL" 

3. Page 1. 
Following: line 18 
Strike: "also list" 
Insert: "transfer a copy of" 

4. Page l, lines 19 and 20. 
Following: "notices" 
Strike: "in the offices of the stock inspectors employed by the 

department and stationed at" 
Inser:-_: "and their accompanying brands to" 

5. Poge l, lines 21 and 22. 
Follo· ·ing: "markets" 
Strike: "where records are kept of marks and brands" 

6. P.::J.ge 2, line 3. 
Follo·.:ing: "filed" 
lnser~: "and a copy is transferred" 

7 • P .: . g e 2 , 1 ine 3 . 
Follo·.:ing: ". " 
Insert: "The department of livestock may not be held liable to any 

secured party for the proceeds of livestock sold through a livestock 
market by the debtor." 

8. Page 2, line 5. 
Following: line 4 
Strike: "annually" 
Insert: "every five years commencing on January 1, 1983," 

9. Page 2, line 7. 
Following: "or" 
Strike: "30" 
Insert: "90" 

10. Page 2, line 7. 
Following: "after" 
Strike: "the anniversary" 



Page 2 
House Bill No. 309 
March 26, 1981 

11. Page 2, line 8. 
Following: line 7 
Strike: "date of the original filing" 
Insert: "January 1st" 

12. Page 2, line 10. 
Following: line 9 
Strike: "annually" 
Insert: "every five years corrnnencing on January 1, 1983," 

13. Page 2, line 11. 
Following: "or" 
Insert: "90 days" 

14. Page 2, line 12. 
Following: "line 11" 
Strike: "the anniversary date of assignment" 
Insert: "January 1st" 

15. Page 2, l1ne 15. 
Following: "on the" 
Strike: "31st" 
Insert: "9lst" 
Following: "applicable" 
Strike: "annlversary" 
Insert: "January lst" 

16. Page 2, line 16. 
Following: line 15 
Strike: "date" 

17. Page 2. 
Following: line 16 
Insert: "(5) Satisfactions of security agreements must be filed 

urunediately with the department of livestock." 


