HOUSE BILL HO. 2309
INTRODUCED BY HURWITZ, ROTH

BY REQUEST OF THE DEPARTMEHT OF LIVESTOCK

IN THE HOUSE

January 17, 1981 Introduced and referred to
Committee on Agriculture,

January 24, 1981 Committes recommend bill do
pass and be placed on consent
calendar, Report adopted,

January 26, 1981 Considered correctly engrossed,

January 28, 1981 Third reading, passed,
Transmitted to Senate,

I¥ THE SENATE

Janu#ry 29, 1%81 Introduced and referred to
Committee on Business and
Industry.

March 6, 1981 Committee recommend bill be
concurred in. Report adopted,

March 9, 1981 Second reading, pass con-
sideration until)l March 11, 198},

Harch 11, 198) Second reading, pass con-
sideration,

Harch 12, 1981 On motion taken from second

reading and referred to
Comnittee on Taxation, Hotion
adopted,

March 26, 1981 Comnittee recommend bill he
concurred in as amended,
Report adopted,



HMarch 28, 1981
March 30 ’ le8)
Harch 31, 1981

April 1, 1981
April 8, 1981

April 9, 198}

Second reading, concurred in,

Motion pass consideration.

Third reading, concurred in
as amended. Ayes, 45; Noes,

On motion rules suspended,
8111l allowed to be trans-
mitted on 71lst legislative
day. Motion adopted.

in THE HOUBE

Raturned from Senate with
anendmento .,

Second reading, amendments
concurred in,

Third reading, amendments
concurred in, Ayes, 96;
Noes, l. Sent to enrolling,

Reported correctly enrolled,

Se
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HOUSE _ BILL NOe
INTRO0UCED 3Y ’&—_MJ < /E ;:OW\

3Y REQUEST OF DEPARTMENT OF LIVESTOCK

A BILL FCR AN ACT  ENTITLED: AN ACT  AMENDING  SECTIOW
31-£=-301e MCA, Tj REQUIRE ANMUAL RENEWAL OF NOTICES OF
SECUTITY AGREEMENTS AND ANNUAL  REIMEWAL 0OF  ASSICMMENTS CF

SECURITY INTERESTS wITH THE DEPARTMENT OF LIVESTCOKe®

a5 IT SMACTED 3Y THZ LESISLATURE OF THS STATS 0OF “ONTAMA:
S5ection le Section 81-8-301y MCAy is amencded to read:
wel-£~3Cle Motices of security agreements _--_rapewals
-~=_assignmentise (1) The department of livestock shall accept
and file notices of security agreesentsy renewatss
assiunmentse and satisfactions ceovaering livestock owned by 2
perscns firms corporaticns  or 3ssdciation and te2aring its
racorcsd brand ana shall 1ist the noticzzs on the officis]
raecords of mzrks and brands kept oy ite The department shall
3lsu list th=2 notices in the cffices of thz stock inspectors
2irnley2d by +he agepartment and stationed at the central
livastock markets where recards =zre ke:t of a;marks ano
brunise A1l foriws on which the notices ars given shall be
rescrivsd by the department and furnisfiae by the setur=d
party who gives the netices A livestock merket to which

1

vestock is shiopad may not be hald lizble to any securea
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party for the proceeds of livestock sold through the
livestock market by the debtor unlass notice of the sccurity
agreement is filed as hereinbefore provided.

L2} _Motices of security agrecgents must__be renewed
annually. by potifying the gepariment ip a mapner prascribed
¥y it and oy paying ihe fee set pursuaot _to  81-p-30% _not
more _than 30 _days pefore or 30 days afifer the apniversary
date of the original filings

L3} _Assigoments of security jipterestis must be  renewed
appualliy by notifying the depsriment sod paying.ihe fee . set
Rursuant to 81-3-304 pot more thap 3¢ days pefore or _after
the anniversary date of assignment.

£4) _Failure . _ta . _comply _ with___the praowisions _of
subszction (2) or (3) will resuli in the ferminstion of _the
notice _gn the 31st day following the apalicable anpiversary
date without notification by the departmenta™

-End-

-
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STATE OF MONTANA
REQUEST NO. _363-81 ___
FISCAL NOTE

Form BD-15

In compliance with a written request received __ Fehruary 12  _ , 19 _8l_, there is hereby submitted a Fiscal Note
for _House Bill 309 . pursuant to'Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request.

Description of Proposed Legislation

House Bill 309 requires annual notices of security agreements and annual renewal
of assignments of security interests to be filed with the Department of Livestock.

Fiscal Impact

A dollar estimate cannot be made for House Bill 309,
Comments

The Department of Livestock is in the process of computerizing the filing and noticing
of security agreements and satisfactions.

Section 81-8-304, MCA, provides that the Department of Livestock shall charge a fee
for filing and listing the notices of security agreements and satisfactions for each
recorded brand listed based on actual cost to the department.

Until the computerizing process is complete and in actual use, we cannot establish
costs or revenue effects resulting from House Bill 309.

Ded I os

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: 2~ | - (Y,l




SECOND READING BILL
WAS NOT PRINTED.
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HEOUSE  BILL NQe
T T.TDUCED 8Y __&QA(/; ;; 0‘1(3

3Y REQUEST OF DEPARTKENT OF LIVESTOCK

A BILL FOR AN ACT ENTITLED: WAN  ACT AMENDING SECTION
31-8-~301ly MCAy T3 REQUIRE ANNUAL RENEWAL OF NOTICES CF
SECURITY AGREEMENTS AND ANNUAL REMEWAL OF ASSIGNMENTS OF

SECURITY INTERESTS WITH THE DEPARTMENT OF LIVESTOCK.®

95 IT ENACTED BY THZ LEGISLATURE OF THE STATC OF HONTANA:
Section le Section 81-8-301y MCAs is amended to reads
mgl-g-30le Motices of security agreements _=—_ranewals

==_assignmepts. (1} The department of livestock shall accept

and Ffile notices of security agreementss renewalss

assiynmentss and satisfactions covering livestock owned by a

persony Ffirme corporationy or association and bearing its

recorded Lrand ana shall list the notices on the official
records of marks and brands kept oy ite The department shull
also list the notices in the offices of the stock inspectors
2moloyzd by +*the department and stationed at the central
livestock markets where vrecords are kept of marks and
brusndse All forms on which the notices are given shall be
prescrivad by the department and furnished by the setured
party who gqives the noticee A livestock market to which

livestock is shipped may not be held liable to any securea
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party for the proceeds of livestock so0ld through the
livestock market by the debtor unless notice of the security
agreement is filed ss hereinbefore providede.

£2) . Notices of security agreements sust. _be repewed
anpually by natifying the depariment in_a manper. prescribed
Dy it and by paying tbe fee set pursuant _to 81-5-304 not
more _than 30 days before or 30 days after the anoiversary

£3). _Assigoments of security ipterests must be renewed
anoually by notifying the departmept and paying the fee set
gursuaot to 81-3-304 oot more thap 30 days before _of _after
the anpiversary date of assignments

£4)__Eailure __to __comply _with __the provisions of
subsection (2) or (3} will result in the termipation of _the
date witbhout notification by the departmant.”

-End-

Consent CALENDAR

., THIRD READING

Hi 509
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HOUSE BILL NO. 309
INTRNODUCED BY HURWITZe ROTH

2y LEQUEST OF THE DEPARTMENT OF LIVESTOLK

A STLL FOR AN ACT  ENTITLED: “AN  ACT  AMENDING SECTION

81-8-301s MCAsy FE--RCOUIRE--ANNUAE-—REMEWAE LIMITING _THE

LIABILITY QF THE DEPARTMENT OF _LIVESTGCK _AND REQUIRING__A

RINEWAL _EVERY_ _FIVE_YEARS OF NOTICES OF SECURITY AGREEMENTS

AND ANNUAE-RENEWAE OF ASSIGNMENTS OF SECURITY INTERESTS WITH

THE GEPARTMENT OF LIVESTOLK."

8F IT EMACTED BY THE LEGISLATURE OF FHE STATE OF MONTANA:Z
jection ls Section 81i-B-301ls MCAy is amended to read:
"yl-£-30l. Notic2s of Security agreements _—-_rencwals
--_assignments. (1} The department of livestock shall accept
and file notices of security agreementss renewals,
assiqgnmentss and satisfactions covering livestock owned by a
nersons firmy corporationy or association and bearing its
recordes brand and shall list the notices on the official
records of marks and brands kept by ite The department shall

atso-trst TRANSFER A COPY _QF the notices rn-the--offices—-of

the--——stock———tmapectors——employed-—by--the--department - -ond

stotioned-nt AND_THEIR ACCOMPANYING SRANDS__TG the central

livestock markets where-—-records-—-are--kept-——of--marks-and

Brands. 411 forms on which the notices are given shall ne
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praescribed by the department and furnished cy the sacured
party who gives the notice. A livestock market to wWhich
livastuck is snipped may not be held tiable to any secured
party for the proceeds of livestock sold through the
livestock market by the debtor unless notice of the security

agreement is filed AND_A CCPY_ IS _TRANSFERARRED as hereinbefore

provideds THE DEPARTMENT OF LIVESTUCK MAY NOY oE HEL] LIABLE

YO _ANY__SECURED__PARTY__FOR__THE PROCEEDS OF LIVESTOCK SDLD

THROUGH A LIVESTOCK MARKET BY THE DEBTOR.

{2)_ _Notices of security _agreements _must_ _be _renewed

annuatly EVERY 5 YEARS__COMMENCING ON_JANUARY 1. 1983y by

notifying the department in_a manner _prescribed by it and by

paying_the_ fee set pursuant to B1l-8-30&4 not _more _than__iC

days__ocefgre or 38 30 days after the-anntversary-date-of_the

erigtngl-ftiing JANUARY 1.

{3} _Assignments of security interests must be _renewed

amnuatdy EVERY S _YEARS COMMENCING ON_JANUARY 1, 1933, by

notifyina the _department _and paying_the fee_set pursuant to

A1-8-304__not_ _more_than_ 30 days_before_or 90 DAYS after the

anntversary-date-af-asstanment JANUARY 1.

{4} Feilure to _comply with the_ _ provisions of

suhsection (2} or (3} will result in the termination_of_the

notice _on__the 3ist 31ST day following _the applicable

anntversary-—date JANUARY 1 without _notification Dy the

-2- HB 309

REFERENCE BILL
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! {5) _SATISFACTIONS OF SECURITY AGREEMENTS MyUST oE FILED
2 IMMEDIATELY WITH THE DEPARTMENT GF LIVESTOCK."
-End-

-3- H3 309




March 26, 1981

SENATE STANDING COMMITTEE REPORT
(Taxation)

That House Bill No. 309 be amended as follows:

1. Title, line 6.

Following: "MCA,"

Strike: "TO REQUIRE ANNUAL RENEWAL"

Insert: "LIMITING THE LIABILITY OF THE DEPARTMENT OF LIVESTOCK
AND REQUIRING A RENEWAL EVERY FIVE YEARS"

2. Title, line 7.
Following: "AND"
Strike: "ANNUAL RENEWAL"

3. Page 1.

Following: 1line 18

Strike: "also list"

Insert: "transfer a copy of"

4. Page 1, lines 19 and 20.
Following: "notices"

Strike: "in the offices of the stock inspectors employed by the
department and stationed at"
Inserz: "and their accompanying brands to"

5. Page 1, lines 21 and 22.
Follo ing: M™markets"
Strik.: "where records are kept of marks and brands”

6. Page 2, line 3.
Following: "filed"
Inserz-: "and a copy is transferred"

7. P:auge 2, line 3.

Folloing: "."

Insertc: "The department of livestock may not be held liable to any
secured party for the proceeds of livestock sold through a livestock
market by the debtor."

8. Page 2, line 5.
Following: line 4
Strike: "annually"”
Insert: "every five years commencing on January 1, 1983/

9. Page 2, line 7.

Following: or"
Strike: "30"
Insert: "90"

10. Page 2, line 7.
Following: "after"
Strike: "the anniversary"




Page 2
House Bill No. 309
March 26, 1981

11. Page 2, line 8.

Following: line 7

Strike: "date of the original filing"
Insert: "January lst”

12. Page 2, line 10.
Following: line 9

Strike: "annually"
Insert: "every five years commencing on January 1, 1983"

13. Page 2, line 1l.
Following: "or" ‘
Insert: "90 days'

14. Page 2, line 12.

Following: "line 11" . .
Strike: "the anniversary date of assignment

Insert: "January 1lst"

15, Page 2, line 15.

Following: "on the"
Strike: "31st"

Insert: "9lst"
Following: ‘"applicable"
Strike: "anniversary"
Insert: "“January lst"

16. Page 2, line 16.
Following: line 15
Strike: "date"

17. Page 2.

Following: 1line 16 ‘

Insert: " (5) Satisfactions of security agreements must be filed
immediately with the department of livestock."



