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A BILl FOR AN ACT ENTITLED: •AN ACT INCREASING THE STAT~ 

CmH:U3UTION TO THE DISABILITY AND PENSIO!Il FUNDS DF TH:' FI::tE 

O~PAi;f,>;~;~~T :\ELIC:F ASSQCIATIONS; PiWVIDiiJG F'JrtJIC>:u F~R TnE 

ESCALATOR PROVISION FOR SERVICE, DISA3ILITYo AND 

SURVIVORSHIP PENSIONS FROH THF INSURANCE PREMIUM TAXES FOR 

Fl~EFIGHTERS RETIKED AFTER JULY 1t 1973; AND AMENDING 

S~CTIONS 19-11-512, 19-11-602, 19-11-6Q4, AND 19-11-605, 

MCA." 

3E IT eNACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 19-11-512, MCA, is amended to read: 

"19-11-512. State auditor to pay association out of 

in~urance premiu~ taxes. (1) ~~ Af1~ the end of the fiscal 

year, the state auditor shall issue and deliver the payment 

described in this subsection to the board of investments to 

b~ credited to the account of each fire d2partment relief 

associ~tion of any city or town of the first or second class 

whic~ nasa fire departwen~ relief association antitled by 

la~ to receive payments. The state auditor snall, at the 

s3ma time, report to the treasurar of the association the 

amount of the payffient. The payment shall be for the usa and 

benefit of the association. It shall be paid out of the 
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premium taxes on insurance risks enumerated in subsection 

(6) collected by the stata auditor and shall ba equal to ~e

~ of the total annual compensation paid by the city or 

town to its paid or part-paid firefighters for services in 

the previous calendar year. Tha city clerk of the city or 

town shall certify in writin~ to the state auditor, on or 

before April 1 of each year, the amount paid by the city or 

town as compensation for services to paid or part-paid 

firefighters. 

(2) When there is a disaster resulting in death or 

injury sufficient to draw the pensions of 10% of the active 

force and the fund, after receiving all moneys provided for 

in 19-11-501 0 19-11-503, 19-11-504, and subsection (1) of 

this section, does not show at least the 1-rnill growth 

referred to in 19-11-504, the treasurer of the association 

shall request and the state auditor shall issue and deliver 

an additional payment under the same conditions described in 

subsection (1)• The payment shall be in an amount sufficient 

to cause at least the above-mentioned 1-mill growth in the 

fund. 

(3) If a city is not entitled to receive ~ sum equal 

to 1 1/2 mills of its total taxable value under subsections 

(l) ana (2)t the payment shall be made in the amount 

provided in subsections (4) and (5) for cities of the third 

class and in the .nanner described in subsection (1)• 

-2-
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(4) A~~ the end of the fiscal year, the sr~~~ 

auditor shall issue and deliver th~ warrant described in 

this subsection to the treasurer ~f every city or town• 

except cities and towns of the first or s~cond class, which 

has a fire department relief associatio:> i?ntitled ~Y l"";W to 

receive payments. The warrant shall be fer th3 use ~no 

benefit of the association. It s~all je for an ~mount equal 

to l l/2 mills of the total taxable value of the city or 

town and snall be paio out of the premium taxes on insurance 

risks enumerated in ~ubsection (b) ccllected cy the state 

dUditor. 

(5) If the oayment provided for in subsection (4) is 

less than $lOOt an additional payment shall be made from the 

s;,me tax ~r.oneys so that the total amount received is $100. 

(6) The risks referred to in subsections (l) and (4) 

are: 

(a) insurance of houses, buildinJs• and 311 ot~er 

kinds of property against loss or damage by fire or ether 

casualty; 

(b) all kinds of insurance on goods, merchandise. or 

oth<>r property in the course of transportat'i on, whether oy 

land, water, or air; 

(c) insurance against loss or damage to motor vehicl~s 

resultin; from accident, collision, or marine and inland 

navi~ation and transportation perils; 

-3-
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(d) insurance of growins crops aqainst loss 0r da~a 0e 

resultinl from hail or the elements; 

(e) insurcince against loss or ~a.~age by Wdter to dny 

goods or premises arising fro~ the breakdge or l~aka9e of 

~pri ,1kl erso pumps, or ether apparatus; 

(f) insurance against loss or legal liability for l~ss 

because of damaa~ to property causad by the use of tRams or 

vehicles, whether by accident or collision or by explosion 

of any engine, tank• boiler, pipe, or tire of any vehicl~; 

3nd 

(;) insurance against theft cf the whole or any part 

of any vehicle." 

Section 2. Section 19-11-60?, ~CA 7 is amanded tc re~d: 

"19-ll-602. Service pension. (l) ~ach associ3tion 

shall pay, out of its disability and pension fund, a servic~ 

pension to each of its members who elects to retire fro~ 

active service after having completed ZQ years or wor~ nf 

active cuty ana nas reached the age ci 5~ years as a fully 

paid member of a paid or partly ~aid and p3rtly volunteer 

fire department of the city or town in which th~ association 

was formed. The pensio~ shall be equal to one-half of the 

sum last received by the member as a monthly compens3tion, 

excluding overtime and payments in lieu of sick leave 3n~ 

annual leave, for his services as an activ~ member of the 

firB department. 

-4-
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(2) Effective July 1, 1974, a member who completes 20 

years of service and elects to serv~ adoitional years shall 

receive the pension provided for in subsection (1) increas~d 

at the rate of 1% per year for each adoitional year of 

service completed, up to a maximum of 60% of the su~ last 

rec~ived by the member as a monthly compensation, excluding 

ov~rtirne and payments in lieu of sick leave and annual 

leave, for his services as an active ~ember of the fire 

oapartment. No member is eligible to receive a service 

pension prior to attaining the a~e of 50 years. 

(3) Lal The monthly pension paid to members retiring 

on or after July 1, 1973, must ~e at least one-half the 

regular monthly salary, excluding overtime and payments in 

lieu of sick leave and annual leave, paid to a confirmed 

active firefighter of that city, as provided each year in 

the nud9et of that city. The monthly pension paid to a 

memb2r retiring prior to July 1, 1914, must be at least 

$200. In the case of volunteer firefighters, the pension may 

not ~xceec S10C a month. 

.llU--lliL.SU:-i;!!lfore Apr i 1 l_Q.LUctLnsiU._t.h~--ll.e~W:U. 

2L-~~t;_-ll~lilll.!l!l--~ll-L!!W2LL12-i.hL~lioL!~.altQL-t.ll.t. 

JJ.ltf~D~SLb..eU!li:l:D the amount 2Li!ll.Dal.J ¥ recellLIUL~-lll~!llb.eL~ 

J:J!l;i~lL"-f~~L-.tu4~~w:._tll2l.r._~ail£i~--~>2U~-_il,w;l 

~nll~J:~_fLQID_the_fuu~~ subs~c1lQ~-Ll~Q-.lZ1-2f_t.b~ 

ll~i2il--i.W~--20~blillL_Qf_~-~Lu:~i>J._IlX-1;.tuL.u:~w;:~li:t.e 
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<;ih or tQlt~ a confirmed .a&lilLil--f~f.l.gb.tu_Lw:__tbe 

lU.~~-~--.Itlll d j fferenCLJIIU.tl-ll~L~~t.i: 

a.I,U1il2L-af.:t.eL.~elliLof the fiscal )'e.aL-_f.tQm t.be -'l.til.miWII 

t.axas. __ WL josuraw;.L.L~-imW!ii!U~-.li=..ll=512{6}e For a. 

liiWll ~i~H.~hfu.--tbalL..;w;.it..¥_Qf_t.Jle f i r st. or -~ei::Qilt1.S.l.a..:i.ll 

.1he_~tat&_Q.I,u1it.tll:~b.lll.-Wi:lill..il.t t.he pauen~-t~.am~: 

Q.Lt~~QetliY:~m_m:_r&~.a-E2L-il-f1Lll-;;u:_~~L~~ 

~lt:t.t.--tlli:-<WSI.ltQJ:_~~LihU~L-~uem~-.thlLauauL.!U 

.irllLe~~JI~~~e__r.ull.il.e.d.-t.JL_~__gs;kQWJt.._gLJ.luL_t.iu:. 

lll:~JliUl:L_J:eli.!ll._~i:.~&-i:W-~.t._Q!._!be same ~ 

J:epo~:t to_t.lliLj;J:a.llw:i:.LOf tbe ap~a:t.e-il!i.li..Qtia:t.Ulll-J.l:le 

alii.WUl:t_Qf_Q a.)'me n 1 dell:te.t.e!L:tg_UJ.e-t:Q.il..t.ILli .. LlolLe.tlmi!D~ 

~-Ibe__treasuJ:e.c__gf__a~Q.t~ recejy:lng_fund~ 

~al.LlJwi&ltiat.el ¥ d i sbyr se toew_J.Q__:t!J.e_J.J:.e~uJ:.eL....JlLJ..!J..,;: 

.U:~J2j:tll.lUL..alllil:.lilt.lsw..a 

.uu..__rbe. __ :tr.~~__afJ.b!Las..:;Q~lWl_~al.Lu.:a.e_t.b.e~e 

fWlllf<-...t..Q_lQU:~.:a.eJ.W:-Dllln..tl:l~QwllWl Qf me DltU~.t!i--Ul.t.l.tei! 

a.ft&L..~~lin.!.-.ll.t_1J:w.lL-~Y:.UlD>a-ll!olQ.U.~-<m.!Ldlild.t.im 

t.Q_ail-~>lwll eQual ~=billf~ the sal.l~L....III..a.!i-~.ui 

:tJ:l_<L.._i:.QnLlue d act I y:e__flUl.fi.g,bt.ilL-.in_t.b.e-Ut.y: -2L-t.Q}jlL...fu.t 

t.b!Llll:~e..ding xear. 

(4) As of July 1, 1977, a member is not eligible to 

receive a service pension under this section unless be is 

making a monthly contribution tc the disability and pension 

fund, as required by 19-11-501, and is on active duty as a 

-6- He 3o3 
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fully paid member of a fire cepartm,nt whea he reaches the 

age ~f 50 years. 

(5) A member of a pure volunteer fire depar~ment who 

has serv&d 20 years or wore as an active me~oer of the fire 

department is entitled to the benefits providea for in tpis 

chapter regardless of his age. A memoer of a pure volunteer 

fire department who has completed 10 years• service as an 

active member of the fire department but who is preventeo 

from completing 20 years• service by dissolution or 

discontinuance of nis volunteer fire cepart~ent, personal 

relocation due to transfer or loss of employment, p<orsonal 

disability, or any other factor beyond his reasonable 

control may nevertheless su3lify for a parti2l or reduced 

pans ion in an amount and to the extent detar.lJ i ned hy the 

boara of trustees of the association, re~ardless ot his 

age." 

Section 3, Section 19-11-604, M(A, is ~mended to read: 

"19-11-604· Disability pension. 11) Each associJtiun 

shall pay a disability pensiont cut of its disability and 

pension fund, to each of its m~maers who has become oisabled 

by r~ason of sickness or injury. The pension shall be equal 

to one-half of the sum last received by the member as a 

monthly compensation, excluding overtime and payments in 

lieu of sick leave and annual leave, for his services to the 

fire ::!apartment of the city or town in which the ·•ssociation 
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was for:med. 

(2) Effective July lt 197•• a member -ha completes lO 

years of service and elEcts to serve ajJitional years shall 

raceive the pension provided for in subsection (ll increased 

at the rat~ of 1% per year for each additional ye2r of 

service completed, up to a maximum of 60% of the sum last 

received by the member as a monthly co&pe~sation. excludin~ 

ov<erti me and payments in 1 i eu ·~f sick l eav2 and annuc>l 

leave, for his services as an active member of the fire 

department. 

(3) .LQJ. The monthly pension [.laid to mem:>ers rEtirin<: 

on or after July 1t 1973, must be at least one-~alf th2 

regular monthly salary paia to a confirffied ~ctive 

firefighter of that city, as provided ~dch year in the 

Dudqet of that city. The monthly pension paid to a moffiber 

reti>ing ?rior to July It 1974, must be a~ least szoc. In 

tha case of volunteer firefighters, the disability oension 

may not exceed $75 a month. 

..lbl On or -ll~Jl2Lil_J,_~as;;,tw(£tii~b~~~ 

2f~ach a~s~~a.sball te~Q£1-~--~~-audltQL_-~be 

!llf.fs:~:em;~~~:tbtl;_..mQlW.L2ti~lu-ou:!llll:wLll:t_:nea:ueu. 

L.et..i.r..e.;L_.afj;~_.J.W. )' 1o 197 3.1~~-~W:..ll:ilti.£1~--:illQ~ftli_,;,W! 

dl.iLU:en..fL.Q!II....the fyod_uo~b.:i.~llL1.ll-2llli-1ZLg,L.tb.U 

~t ion an:L!Ule=hal.Li:tL.tbJL~atX-llil.DL-ll.¥--~llil tespect i :t.e. 

ti.U.-"L-.~~_.a_ coof i rwe.a_~:t.i.lc.eJlL~bt.ilL-tQL~ 

-8-
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~ins: year._Ii:Li.L.tlilu~~ll-Wi:~J-~:t.b~-.5.lla 

auw.t .. tlJ: __ ,Utu__:t.bs:--i:wl of toe f.ill.U year frgm_j;.~~Uill 

:t...a~lliL.lWi~-r i sks eDWili:I.~!LlrLl2=~~Eill-~ 

~Yni~ltx_aths:L-thaa_~tx of the fjrst or ~ecood clas~ 

.t..hll~~~!.Wil.~hall->I~U.U-1~~m._t.2..1be-1~~ 

Q.f__i;~_r:e:;g~jye cit.)!.JlLt.llJoln. for a first or .:;.e.s;..owLclilll 

.t:.iU..-1~u.di1QL-~hall~lur:_j;bfwl.iiXDle.Jli_1Q_t~Ld-llf 

in:t.e:ot.DJ.e.oll..j.Q __ Ile__c.uH:liie!L_tQ _ _j;.M_ ace oun t _QL.t..hil_fl.[j;: 

.lie~r.:t.~:L~eLassoc i a:t. ion. ~.:ih.iU.l.L~~_:;~J.lm.e.t. 

r:~~r.; __ t~--tte_tJ:.aasur.er of_:t.b~a~~r.iat~~:;~la~oo-1bs: 

211i.QJW.i-1lL!.l.~D:Ll1e.liltsa:~-~ the board of i oye~.u. 

..l~L-Il:l!.~.-1L:.a!>Urer of a cit¥-lU:_1.cltiL_J:.i!J:..illlt~-Lwu1:; 

:;hAll__lJDmea i ate 1 x _aJ.~-:t.b~lll-.1iL-ttuL~r.eL-2f-1be 

Le~~ive-~iation• 

..tQJ. __ IWLtr.~w:.er:_a.~-a!i~:t..Um_~-~-:t.b..e.!i..e 

fU~-.t.u-~eJil:;e __ iJ:U~-lllQDtbl..\(~~ i po Qf m~~U-Lii.:t.iJ:>:>J. 

df~LJ..u~LL-.1.2Lh._QL_tbe.i.L.ll!.C!iltiD¥-:;Q.Qlloi:ll.~ana_cttil£1r.e.Jl 

:t.~ __ an __ a&Qun:t._e~~-ao~halL~L:t.be~r.x_that_.a~il1 

~-a-~Qnf~-'l.~ilLe.-fir.ef~-lD.-.tll~L-QL-iQitll.__far: 

t.lle_w:~.dlll!;l_~" 

Section 4. Section 19-11-6n5, ~CA, is amended to read: 

"19-11-605. Pensions to surviviny spouses and 

children. [1) Each association shall pay, aut of its 

disability and pension fund, a monthly pension to the 

surviving spouse or children of a deceased member of the 

-9-
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association who on the date of his death was an active 

member of the fire department in the city or town in which 

the association was for~ed, who had elected to retire frow 

active service in the fire department and receive a service 

pension as provided for by 19-11-602, or who, prior to 

death, had suffered a sickness or injury and ~as receivins 

or was qualified to receive a disability pension as provided 

by 19-11-604. The pension shall be equal to one-half of the 

last ~onth's salary received as a monthly compensation, 

excludiny overtime and payments in lieu of sick leave and 

annual leave, by the deceased member for services rendered 

as an active member of the fire department in the city or 

town in which the association was formed. 

(2) Effective July 1o 1974• if the deceased hlember had 

completed 20 years of service and had elected to serve 

additional years, the pension provided for in subsection (1) 

shall be increased at the rate of 1% per year for each 

additional year of service completed, up tJ a maximum of 60% 

of the 1 ast month's salary received as a manthl y 

compensation, excluding overtime and payments in 1 ieu of 

sick leave and annual leave, by tha deceased member for his 

services as an active member of the fire department. 

(3) Lgl The monthly pansion paid to the surviving 

spouse or children of an active member who dies after July 

1, 1973, or an active mamber who elects to retire after July 

-10- f/8 3o-3 
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1, 1973, must be at least one-h~lf the regular monthly 

salary paid to a confirmed active firefighter of that city, 

as provided each year in tne 3ud~et of that city. The 

monthly pension paid to the surviving spous~ or children of 

an ~ctive memb~r who died prior tc July 1, 1974 0 cr who 

elected to retire before July 1 0 1974, must be at least 

$200. In the case of volunteer firefighters, the pension may 

not exceed S75 per month. 

i~l__Qn__Q£ __ ~g~_A~Lil_l_gf_~h-t~1-tb~tL~i;i~ULeL 

~ilkb~SK.L>lilW~b21Lr:.!4l.Qr::Ltil-.~--~ull-_il.Jllti.tQL_-t.b£ 

dl~r:e.~~~eJULt~llWYD.Lll~a.l.l¥-I:s!ktilUil>Llu:_m.emluu:..:i 

.ulliu.<.l_-'lilil.L_.uulL.l,_lll.h_w:_tllei.L.!l.UL!a!il£~~~ ... -"lJUl 

~hllgr:en_fr:om_tba_funU-Y~Y~~~i~s_il1-~~-L~1_Q£_tbis 

s~~igo~oo_~~=DU!f_Qf_t~li;~L¥-2i;~La __ ~X--~-~su~~il£e 

~~--2.L.-t.~~--a_-~gnflLW~~-~~lil£c_~fl~bter:_fur:-t.t~ 

,::u:~~ year. Tb i ~Jiiffereoc~-~-~.g_bL-U¥-tlle..~t..ate. 

<UJ.ilit.QL__gf.t&J:_!.bfo--eJld-LlL.tll£...f.~.U-tegr:_fUllll-llUL.;zr:emlilm 

~:i_Qll_~.o..c..e.-.t.U.~~r:~.io_l2::.ll=2li.L.fa.J..a_.E.Q.L._ .. 

:nunl~..u..t.JWU;.bu_thiUL~il¥-LlLtb.e_flr:~LQ£~~d~a 

the-~~ll.i1il.QJ:.~iil~~L-llliL.!l;U.m~ot-t.Q_tlli:_tr:e~ 

Qf __ tb!!-r:~ln: cit v or_j;Ql!ln._fi<J:.->Lf.i.l:s:t-LlL-~~I:.lgs:;. 
~~_the_audjtor shall~lin:r:_the payment_tg_the bgard__Qf 

23 inltf:llm!mll-. to be cr:e.lti.t~.tQ _ _tb.e.__g~lJ..IlL of the~ 

24 ~ilLtuuulL.tel.i.e.f._;u:;;gc i at i QO• J:re sbal 1 t a.:L~Il.IL~~.e.__±J..mas. 

2 5 Lt:-'l!;l.U __ tlL the tc e a~LliU:-LlLtbfL.ilW2I:.IWLii;itl'!_ilS.SSKlilll.Qn-1b.e 
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~mQY~~~~nt_~~ll~~~kQ_t3~~~r~-2i_ln~~~~~.o~~~ 

i~--I~~r~:>.U~L-2f-~lt¥_2.t __ tu~-L~~~i~l2~-LUUk~ 

~..ill __ i .. JIL o C: j a.t cl.¥--11~-'i..!.i_.-:t.U.,.;D __ .t.Q __ .tii:..-.tL: .. -'UILI:!L .. :.;.f._.tlL: 

ll~lin:~~1J..Q.Q... 

ilU--.IWL..U.~~-Q.f...1lli!~:i!i.!lU.Q.tLHl-.S.:::Wll __ us.:. __ ~.s.;;; 

funa~ __ tQ __ ~ea~_.tha __ wgntt~-Q~slou_gf_~~r;;;.-L~tir~a 

JJf.t.e.r._.WlLl~ll.h_gr:_tha~JU:lli'illl>LSILQiJ..:U:O_.alli! __ ctJil.>1Lf:l) 

~__.an__gmoUU1~Uii~.o_go~half_gL_.the_~.aLX-~~t_~.a.s._~i~ 

1Q_a_~QD£lr:me.d-a~¥e-fir~fl~ter_in_~-ki.t¥--QL_-.t~c-_tur: 

.tiJe_.:;u::!lk.e~~~ .. 

(4) A pension may be paid ~o the surviving spouse only 

so lon3 as such spouse re!l'ains unmarri8do A survivin~ s,_,ouse 

is not entitled to a oension under this section if th0 

marriaqe was 8ntere0 jnto after the firefighttr had el~ct2~ 

to r~tire from active service and had begun tc receive ~ 

service pension as provided for by 19-ll-602 or if th~ 

:narria-Je was entered into after the firefight?.r nad 

qu3l ifie~ for and had begun to receive a disability ~?nsior 

as provided for by 19-11-604. The pension provided for in 

this section may not be paid to the children of deceased 

firefighters after they have attained the ege of lBo" 

-End-
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STATE OF MONTANA 
REQUEST NO. 162-81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 20 , 19 ..8..L_, there is hereby submitted a Fiscal Note 
House Bill 303 for pursuant to 1Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA). 

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 

of the legislature upon request. 

Description of Proposed Legislation 

To increase the state contribution to the disability and pension funds of the fire 
department relief associations and provide funding for the escalator provision for pen
sions from the insurance premium taxes. 

Fiscal Impact 

The outlay required in the next two years will depend upon the base pay for confirmed 
firemen as established by the individual cities. Based upon actuarial assumptions, it is 
estimated that the outlay for fiscal year 1982 will be $25,000 and for fiscal year 1983 
it will be $30,000. 

Long Term Effect 

It is estimated that the long term effect will be an outlay of approximately 6% of the 
active firemen's salaries from the tax fund. 

Comment 

The bill does not increase any benefits to the firemen and as such the overall 
cost to the taxpayers is zero. The bill merely removes the liability for benefit increases 
from the cities and places the liability on the premium tax fund. It does however, 
provide immediate funding rather than relying upon undefined future contributions. 

BUDGET DIRECTOR 

Office of Budget and Program Planning 

Date: /- 2 ,.,_y{ 



STATE OF MONTANA 
REQUEST NO. 162-81 

FISCAL NOTE 

Form BD-15 

In compliance with a written request received January 20 , 19 !!.___, there is hereby submitted a\Fiscal Note 

• for House Bill 303 pursuant to Chapter 53, Laws of Montana, 1965- Thirty-Ninth Legislative Assembly. 
Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members 
of the Legislature upon request. 

THIS IS A REVISED FISCAL NOTE. 

DESCRIPTION OF PROPOSED LEGISLATION: 

To increase the state contribution to the disability and pension funds of the fire 
department relief associations and provide funding for the escalator provision for 
pensions from the insurance premium taxes. 

FISCAL IMPACT: 

The outlay required in the next two years will depend upon the base pay for confirmed 
firemen as established by the ind:f.vidual cities. Based upon actuarial assumptions, it 
is estimated that the outlay for fiscal year 1982 will be $325,000 and for fiscal year 
1983 it will be $354,000. 

LONG TERM EFFECT: 

It is estimated that the long term effect will be an outlay of approximately 10% of 
the active firemen's salaries from the tax fund. 

COMMENT: 

The bill does not increase any benefits to the firemen and as such the overall 
cost to the taxpayers is zero. The bill merely removes the liability for benefit 
increases from the cities and places the liability on the premium tax fund. It does, 
however, provide immediate funding rather than relying upon undefined future 
contributions. 

BUDGET DIRECTOR 
. -··· . - ---···--·-···· -·---, 

Office of Budget and Program Planning 

Date: /-A f {I 


