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Legislature LC 0358/01

INTROIDUCED BY
A BILL FOR AN ACT ENTITLED: ™AN ACT INMCREASING THE STATC
CONTRIBUTION TO THE DISABILITY AND PENSION FUNDS OF THE FIRE
DEPARTMENT RELISF  ASSOCIATIONS:; PROVIDING FUNIING FOR ThE
ESCALATGR PRGYISICM FOR SERVICE, OISABILITYy ANTG
SURVIVORSHIP PENSIONS FROM THE INSURANCE PREMIUM TAXES FOR
FIREFIGHTERS RETIRED AFTER JULY 1ls 1973; AND AMENDING
SECTIONS  19-11-51Ze 19-11-5602¢ 19-11-A%%4e AND 19-11-5605»

MLAL"

3£ IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 19-11-512s MCAs is amended to read:
"19-11-512« State auditor to pay association ocut of
insurance premiom taxess (1) At After the end of the fiscal
yeary the state auditor shall issue and deliver the gpayment
gescribed in this subsection to the board of investments to
b2 credited to the account of 2ach fire department relief
association of any city or town of the first or second class
which nas a fire departuent relief association eantitled by
iaw to receive paymentse The state auditor shalls at the
sama times report to the treasurar of the association the
amount of the payment. The payment shall be for the use and

benefit of the associations It shall be paid out of the
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LC 035e/01

premium taxes on insurance risks enumerated in subsection
{6) collected by the state auditor and shall be egual to 8%
14% of the total annual compensation paid by the city or
town to its paid or part-paid firefighters for services in
the previous calendar yeare The city clerk of the city or
town shall certify in writing to the state auditors on or
before April 1 of each years the amount paid by the city or
town as compensation for services to paid or part-paid
firefighterse

{2) When there is a disaster resulting in death or
injury sufficient to draw the pansions of 13% of the active
force and the fund, after receiving all moneys provided for
in 19-11-501y 19-11-503y 19-11-504y and subsection (1) of
this sections does not show at 1least the 1-mill growth
referred to in 19-11~504y the treasurer of the association
sh211 reguest and the state auditor shall issue and deliver
an additional payment under the same conditions described in
subsection (l)e The payment shall be in an amount sufficient
to cause at least the above-mentioned l-mill growth in the
funde

(2) If a city is not entitled to receive 3 sum equal
to 1 172 mills of its total taxable value under subsections
(1) and {2)}s the payment shall be &made in the a2mount
provided in subscctions (4) and {5} for cities of th= third

class and in the aanner described in subsection {1)s
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{4) At After the end of the fiscal yearys the state
audirtor shall issue and deliver th=: warrant descriked in
this subsection to the treasurer >f every city or towns
except <cities and towns of the first or s=acond classy which
has & fFire department relief association entitled Ly Taw  to
receive paymentse The warrant shall be fer the use znad
benefit of the associations It shall de for an amount equal
to 1 i/2 mills of the total taxable valua of the city or
town and shall be paid out of the premium taxes on insurance
risks enumerated in subsection (6} ccllected cy the state
auditore

{3) If the osyment provided for in subsection {4) is
tess than $100y an additional payment shall be made froz ths
same tax moneys so that the total amount received is $100.

{5) The risks referred to in subsections (1) and (%)
are:

{a) insurance of housesy buildinjgsy and all other
kinds of property against loss or damage by fire cor cther
casualty;

(b) =211 kinds of insurance on gJoodss merchendisce oOF
other property in the course of transportafion, whether oy
lands waters or air;

{c} lInsurance against loss or damage to motor vehicles
resultin; from accidents collisions or marine and inltand

navivation and transportation perilsg
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{d) insurance of growing crops against loss or damsuge
rasulting from hail or the elements;

{e) insurance against loss or darage by wdter to any
goods oF premises arising from the srezkage or l=akesge of
sprinklersys pumpss Or cther apparatus;

{f) insurance against loss or legal liability for l1oss
because of dawaqe to property causad by the use of teams or
veniclesy whetihier by accident or collision or by explosicn
of any enginey tanks boilers pipes or tire of any vehicle;
and

{3) insurance against theft cf the whole or any part
of any vehicle.m

Section 2. Section 19-11-602y #CA, is am=nded to reud:

#13~11-602« Service pensione (1) tach asscCiation
snall pays out of its disability and pension funde a service
pension to each of its menbers who elects tec rztire frosa
active service after having complieted 20 years or more of
active cuty ana has reached the age cf 5 years as 2 fully
paid member of 2 paid or partly paid and partly volunteer
fire department of the city or town in which the asscciation
was Tormede The pension snall be equal to one~half of the
sum last received by the member as a menthly compensations
excluding overtime and payments in lieu of sick leave and
annual leavesy for his sarvices as an active member of the

fire departmente.
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{2) €Effective July 1y 1974y a member who completes 20
years of service and elects to serve adaitional years shall
receive the pension provided for in subsection {1} increasad
at the rate o¢f 1% per year for each adaitional year of
service completeds up to a maximum of 60% of the sum Tast
rec2ived by the member as a monthly compensations excluding
ovartime and payments in lieu of sick leave and annual
leavey for his services as an active member of the fire
capartments No member is eligible to receive a service
pension prior to attaining the aje of 50 yearse

{3} (a)l The monthly pension paid to members retiring
on or after July 1y 1973y must be at least one-half the
regular wmonthly salarys excluding overtime and payments in
lieu of sick leave and annual leavesy 3aid to a confirmed
active firefighter of that citys as provided each year in
the sudget of that citye The monthly pension paid to o
memb2r retiring prior to July 1y 1974y must be at least
3250+ In the case of volunteer firefightersy the pension may
not exceed $10C a monthe

1b)__On or before April 1 of each years the _treasurer
of _sack _association_.shall repeort to the stote augiter the
giffarencs befween the apount originally received by gpgmbers
retired ofter July 1 19732. or their surviviog spouses__apd
cpildren from the fund under subsections (1) aod [2) of this
section and. _one-half of the salary pajd by the respective
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city or town to a confirmed active firefighter for the
preceding _years This . differenoce gust be paid by ihe state
auditor after the end of the fiscal year from the _prepium
taxes _opn _insurance risks epumerated in 19-11-512(6}s For a
municipality cother thap a city of the first or_second.classs
ithe state auditor shall deliver the paymeot fo the freasurer
of the respective City or towns For a first or second..class
citys _tbe auditor shal] deliver the payment to ihe hoard of
investaents to be _credited to the _account _of _the fire
department _relief assgciatione He shslls at the same fimes
report to the treasurer of the appropriste association  the
asount of paymept delivered ko ihe board of jovesiaeniss

{c} The treasurer _of _a city or town receiving funds
shall imppediately disburse them to _the treasurer cf _the
respective a2ssociations

{d)_ _The _treasurer _of ihe associatiop shall use these
funds. to increase fthe monthly pepsion. of  members _retiregd
after _July ls 1973 or their surviving spouses.and children
to_an_amount equal to ope-half of the salary Lhat _was_ _paid
o _a coofirmed agtive firefighier in the city or fown for
the preceding yeala

{4}y As of July ly 197Ts a3 member is not eligible to
receive a service pension under this section unless he is
making a monthly contribution tec the disability and pension

fundes as required by 19-11-501y and is on active duty as a

HE 203
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fully paid member of a fire departmanpt when he reaches the
age of 57 yearse

{3) A& member of a pure volunteer fire department who
has serwved 20 years or wore as an active memnder of the fire
department is entitled to the benafits providea for in this
chapter regardless of his agee A memper of & pure volunteer
fire department who has compteted 10 years® service as an
active membter of the fire department but who is preventea
from completing 20 vyears® service by dissolution or
discontinuance of nis volunteer fire cepartmants personal
relecation due to transfer or loss of employmenty p=rsonal
disabilitys or any other factor beyond his rezssonable
control may nevertheless «oualify for a partiel or reduced
pansion in an amount and to the extent detarained hy the
boara of trustees of the associations regardless ot his
agea"

Section 3. Section 19-11-60G4s “CAs is amended to read:

#19-11~604e Disability pensione (1) %ach association
shall pay a disability pensions cut of its disability and
pension fundy to each of its memoers who has_become ¢isabled
by raason of sickness or injurye The pension shall be equal
to one-half of the sum Jlast received by the member as a
monthly compensations excluding overtime and opayments in
ticu of sick leave and annuzl! Teavey for his services tec the

fire department of the city or town in which the association
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was formedes

{2) Effective July 1y 1974y 2 nmexmber who complates 20
years of service and elects to serve additional years shsll
raceive the pension provided for in subsection (1) increased
at the rate of 1% per vyear for =ach additional year of
service completady up to a maximum of 60% of the sum last
raceived by the member as s menthly compensations excluding
ovartime and paywments in lieu of sick leava and annuel
Teaves for his services as an active member of the fire
departments

{3} La) The monthly pension paid to mempers retiring
on or after July 1+ 1973y must be at ¥east one-half the
regular monthly salary paia to a confirmad active
firafighter of that <cityes as provided =&ch year in the
budget of that citye The monthly pension paid to a member
retiring prior to July 1y 1974y must be at least $20C. In
tirz case of volunteer firefightersy the disability oension
may not exceed $75 a montha

{hi_ Qo or before April 1l of ecach ysare the treasurer
of gach association.shall. repert %o fhe _siate _auditor _ihe
difference between the amount oriuinally recsived DY mempers
retired after July lse 1973s or thair surviviog spouses and
children from the fund under subsections (1} and {2} of this
section 2od opne-half of the salary paid by _the respective
city or  town .to _a confirmed active firefighter for ihe

-
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preceding years This difference must be_paid by _tbe _stale
augitor _after the end of tne fiscal year from the oremium
taxes on_insurance risks enumerated ip 19-11-3512(6)s_ _For .3
pupigipality.otber ithan a city of the firsi or second classs
the_siate suditor shall deliver ihe paymepi.to ibe treasurer
af _the respective city or towne For a first or second class
citys_the auditor shall deliver the paywent_to the board _of
inyvestwepts. to be credited to .the account _of the fire
department relief associatione He shalle ot the _sope Liges
renort i@ _the treasurer of the aporopriats_associaficn the
amount of payment delivered to the board of investimentsa

1) _The treasurer of a city or. _tawn _receiving _fugds
5hall _immediately disburse thewm to _the treasurer of ihe
respective associatione

{d)}__Ihe freasurer of the association shall__use _these
fungs. to _increase _tine _moptbly pensica of meabsrs retired
after Jduly le 1973. or their surviving spouses and children
to__an__amoupnt equal to ope-half of the salary that was paid
teo a coofirmed active firefighter ip the Cjty _or _fown. for
the preceding yeare"

Sectinon 4. Section 19-11-625y MCAy is amended to read:

"19-11-605. Pensions to surviving spouses and
childrene [1) £ach association shall opays out of its
disability and pension funds a monthly pension to the

surviving spouse or children of a deceased member of the
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association who on the date of his death was an active
member of the fire department in the city or town in which
the association was formedy who had elected to retire from
active service in the fire department and receive a service
pension as provided for by 19-11-602y or whoe prior to
deathy had suffered a sickness or injury and was receiving
or was qualified to receive a disability pension as provided
by 19-11-604e The pension shall be equal to one-half of the
last month®s salary received as a monthly compensationy
excluding overtime eand payments in lieu of sick leave and
annual leavey by the deceased member for services rendered
eés an active member of the fire department in the city or
town in which the association was formed.

(2) Effective July 1y 19T74¢ if the deceased member had
completed 20 years of service and had elected to serve
additional yearsy the pension provided for in subsection (1)
shall be increased at the rate of 1% per year for each
additional year of service completedsy up to a maximum of 60%
of the last month's salary received as El monthly
compensationy excluding overtime and payments in lieu of
sick leave end annual leaves by the deceased member for Hhis
services as an active member of the fire department.

{3) [2) The monthly p=nsion paid to the surviving
spouse or children of an active member who dies after July

1y 19734 or an active mamber who elects to retire after July

HE 303
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ley 1973y must be at 1least one-half the regulier monthly
salary peid to a confirmed active firefighter of that citys
as provided each vyear in the budget of that citye The
menthly pension paid to the surviving spouse or chiidren of
an active member who died prior tc July ly 1974y or who
elected to retire before July 1l 1974y must be at least
$20C. In the case of volunteer firafighterss the pension may
not exceed $T5 per monthe

ibl__On__or _pefore April 1 of each ysars the treasurer
of each_gssocistion shall repori fo the  siate auditor _the
difference between the amoupt originally received by members
retired affer . July 1s 1373. or iheir surviving spouses.and
children frogp the fund upder subsactions (1) and (2) of fthis
section_and_opezpal £ of the salary paid by  ithe _respactive
City or _town to o copnfirmeg _active firafighter for the
precadiag.years Yhis difference must be paid by  tbe. state
ayditor_ _after _the _end of the fiscal year. from the oremium
taxes on_insyrapce risks eouwperated in 19-11-512(03as _For &
municipality other thap a city of the first or second classe
the state auditor shall deliver ihe payment to the treasurer
of _the respective city of towna For g first or second ciass
Citys the auditor shall deliver the payment to the Doard _of
inyestments to be credited _to  the account of the firs
department relief associationa He shalls at the _sape fimes
Leaert _to _the treasurer of the appropriate association.the
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apaund. of paveopt delivares to taz bogrd of invesiiznise

£€) _Ths irzcsurer 2f o city or _fedn  roceiving . funds

50411 jwimedizkaly _disburse _them Lo tps troasurer of thz
Lespaclive assccisiiolas

(dy_ Ibe Sreasurer of the association siall_ _use shese
funds _to  increase _tho_ _monthly pensiep of wawbers reticzd
after_July ls 1973s or thelr surviving.spous=zs_aod _children
io_ _ap__amount_egual to onechalf of the salary thal was o2ig
Lo s confirmed active firsfighter in the city or _town. for
Loe preceding years

{4} A pension may be paid *c the surviving spouse only
s0 1ong as such spouse rerains unmarriode A survivinl spouse
is not entitted to a s9enston under this section if the
marriage was entered into after the firefighter had electer
to retire from active service and had begun tc receive &
service pension as provided for by 19~11-5C2 or if th=
marriage was entered into after the firefightar nad
quilifiecd for and had begun to receive a disability oe=nsioan
as provided for by 19-11-604s The pensiaon provided for in
this section may not be paid to the children of deceased
Firefighters after they have attained the a2ge of 18"

=End-



STATE OF MONTANA
REQUEST NO. _162-81
FISCAL NOTE

Form BD-15

In compliance with a written request received __ January 20 19 81 _, there is here.by submitted a Fiscal Note
for House Bill 303 pursuant to ' Title 5, Chapter 4, Part 2 of the Montana Code Annotated (MCA).

Background information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members
of the Legislature upon request,

Description of Proposed Legislation

To increase the state contribution to the disability and pension funds of the fire
department relief associations and provide funding for the escalator provision for pen-
sions from the insurance premium taxes.

Fiscal Impact

The outlay required in the next two years will depend upon the base pay for confirmed
firemen as established by the individual cities. Based upon actuarial assumptions, it is
estimated that the outlay for fiscal year 1982 will be $25,000 and for fiscal year 1983
it will be $30,000.

‘Long Term Effect

It is estimated that the long term effect will be an outlay of approximately 6% of the
active firemen's salaries from the tax fund.

- Comment

The bill does not increase any benefits to the firemen and as such the overall
cost to the taxpayers is zero. The bill merely removes the liability for benefit increases
from the cities and places the liability on the premium tax fund. It does however,
provide immediate funding rather than relying upon undefined future contributions.

BUDGET DIRECTOR
Office of Budget and Program Planning

Date: ," 2 :*—*V,/




STATE OF MONTANA
REQUEST NO. _162-81
FISCAL NOTE

Form BD-15

\
In compliance with a written request receiv , there is hereby submitted a\\Fiscal Note

- for ___House Bill 303 pursuant to Chapter 53, Laws of Montana, 1965 - Thirty-Ninth Legislative Assembly.
Backgrbund information used in developing this Fiscal Note is available from the Office of Budget and Program Planning, to members

od _January 20 19 81

of the Legisiature upon request,

THIS IS A REVISED FISCAL NOTE.
DESCRIPTION OF PROPOSED LEGISLATION:

To increase the state contribution to the disability and pension funds of the fire
department rellef associations and provide funding for the escalator provision for
pensions from the insurance premium taxes,

FISCAL IMPACT:

The outlay required in the next two years will depend upon the base pay for confirmed
firemen as established by the individual cities. Based upon actuarial assumptions, it
is estimated that the outlay for fiscal year 1982 will be $325,000 and for fiscal year
1983 it will be $354,000.

LONG TERM EFFECT:

It is estimated that the long term effect will be an outlay of approximately 10% of
the active firemen's salaries from the tax fund.

COMMENT':

The bill does not increase any benefits to the firemen and as such the overall

cost to the taxpayers is zero. The bill merely removes the liability for benefit
increases from the cities and places the 1liability on the premium tax fund. It does,
however, provide immediate funding rather than relying upon undefined future
contributions,

| Dok W Zored

BUDGET DIRECTOR |
Office of Budget and Program Planning

Date: /‘21‘ ﬂ




