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HOUSE BILL NO. 296 

UlTROOUCEO BY NORttrVEDT 

IN THE HOUSE 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill do 
pass as amended. Report adopted. 

Bill printed and placed on 
members • desks. 

Second reading, do pass. 

Correctly engrossed. 

Third reading, passed. 
Tranamitted to senate. 

IN THE SENATf: 

Introduced and referred to 
Committee on State Administration. 

Committee recommend bill be 
concurred in. Report adopted. 

Second reading, concurred in. 

Third reading, concurred in. 
1\yes 34; noes, 13 

IN THE uouse 

Returned from Senate. Concurred 
in. 

$ent to enrolling. Reported 
correctly enrolled. 
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BILL NOo _22?_ 

INTRCOUCED BY 

A BILL FOR AN ACT ENTITLED: •AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIIIt 

SECTION 13t OF THE MONTANA CONSTITUTION REMOVING THE 

~ESTRICTION ON INVESTMENT OF PUBLIC FUNDS IN CORPORATE 

CAPITAL STOCK AND THE REQUIREMENT THAT SCHOOL FUND 

INVESTMENTS BEAR A FIXED INTEREST RATE.• 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Article VI lit section 13, of the 

Constitution of the State of Montana is amended to read: 

•Section 13. Investment of public funds. (1) The 

legislature shall provide for a unified investment progra>n 

for public funds and provide rules therefor, including 

supervision of investment of surplus funds of all counties, 

cities, towns• and other local governmental entities. Each 

fund forminq a part of the unified investment prosram shall 

be separately identified. Ewee~~-fe~-me"~e~--een~~+e~~ed--~e 

re~+rement--ftindsy--ne--ptib~+e--~tinds--s~e~~--be-+nvested-+n 

~+vete-ee~~erete--eep+tet--stoekw The investment program 

shall be audited at least a~nually and a report thereof 

submitted to the govgrnor and legislature. 

(Z) The public school fund ~nd the p~rmanent funds of 
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LC 0841/01 

the Montana university system and all other state 

institutions of learning shall be safely and conservatively 

invested in: 

(a) Public securities of the state, its subdivisions, 

local government unitst and districts within the state, or 

(b) Bonds of the United States or other securities 

fully guaranteed as to principal and interest by the United 

States, or 

{C) Such other safe investments eeer+"~-e-~+wed-ra~e 

e~-+n~erest as may be provided by law." 

Section 2. Effective date. If approved by the 

electorate, this amendment is effective January 1, 1983. 

Section 3. Submission to electorate. This amendment 

shall be submitted to the electors of the State of Hontana 

at the general election to be held November 2, 1981t by 

printing on the ballot the full title of this act and the 

following: 

[]FOR removing the restriction on investment of public 

funds in corporate capital stock and the requirement 

that school fund investments bear a fixed rate of 

interest. 

[]AGAINST removing the restriction on investment of 

public funds in corporate capital stock and the 

requirement that school fund investments bear a 

fixed rate of interest. 

-End-
-2-

I N T R 0 D U C E D B 1 L l 
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Approved by Committee 
on State Administration 

HOUSE BILL NO. 296 

INTRODUCED BY NORDTVEDT 

A 8ILl FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIII. 

SECTION 13t OF THE MONTANA CONSTITUTION REMOVING THE 

RESTRICTION ON INVESTMENT OF PUBliC FUNDS IN CORPORATE 

CAPITAL STOCK ANO THE REQUIREMENT THAT SCHOOL FUND 

INVESTMENTS BEAR A FIXED INTEREST RATE.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Article V l II • section 13. of the 

Constitution of the State of Montana is amended to read: 

"Section 13. Investment of public funds. Ill The 

legislature shall provide for a unified investment program 

for public funds and provide rules therefor, including 

superVISion of investment of surplus funds of all counties, 

cities, to..,s, and other local governmental entities. Each 

fund forming a part of the unified investment program shall 

be separately Identified. £~eep~-fe~-me~~e~--eeft~~~b~~ed--te 

ret~reme~t--f~d~·--~o--p~bl~e--f~~d~--~A~++--be-~nve~ted-~n 

pr~vete-eo~po~te--eep~t~+--~~eekw The investment pro~ram 

shall be audited at least annually and a report thereof 

submitted to the governor and legislature. 

(2) The public school fund and the permanent funds of 
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the Montana un1 ver s i ty system and all other state 

institutions of learning shall be safely and conservatively 

invested in: 

(a) Public !iecurities of the state. its subdivisions, 

local government units. and districts within the state. or 

{b) donds of the United States or other securities 

fully guaranteed a!i to principal and interest by the United 

States, or 

(C) Such other safe investments be~~i~9-s-T+~ed-~ste 

ef-~n~e~e~t as may be provided by law." 

Section 2. Effective date. If approved by the 

electorate, this amendment is effective January l• 1983. 

Section 3. Submission to electorate. This amendment 

shall be submitted to the electors of the State of Montana 

at the general election to be held November~ ry-±~S~ !982, 

by printing on the ballot the full title of this act and the 

following: 

[]FOR removing the restriction on investment of public 

fund!> in corporate capital stock and the requirement 

that school fund investments bear a fixed rate of 

1ntere!ito 

[]AGAINST removing the re!itriction on inve!itment of 

public funds in corporate capital stock and the 

requirement that school fund investments bear a 

fixed rate of interest. 

-End-
-2- H[', 29b 

S E C 0 N D R E A D I N G 
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HOUSE BILL NO. 296 

2 INTRODUCED BY NDRDTVEDT 

3 

4 A biLL FOR AN ACT ENTITLED: "AN ACT TO SUBMIT TO THE 

5 QUALIFIED ELECTORS OF MONTANA AN AMENDMENT TO ARTICLE VIIIt 

6 SeCTION 13t OF THE MONTANA CONSTITUTION REMOVING THE 

7 RESTRICTION ON INVESTMENT OF PUBLIC FUNDS IN CORPORATE 

8 CAPITAL STOCK AND THE REQUl~EMENT THAT SCHOOL FUN::l 

9 INVESTMENTS BEAR A FIXED INTEREST RATE." 

10 

ll BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAN~: 

12 Section 1. Article VI I I • section 13, of the 

13 Constitution of the State of Montana is amended to read: 

14 "S<>ction 13. Investment of pub I ic funds. ( l) The 

15 legislature shall provide for a unified investment program 

16 for publac funds and provide rules therefor, including 

17 supervasion of investment of surplus funds of all counties, 

18 cities, towns, and other local governmental entities. Each 

1'1 fund formin,j a part of the unified anvestment progrdm shall 

.-:a oe sepdrately adentified. E~eep~-fo~-mo~+e~--eo~~~~~~tee--to 

21 ~etireme~t--ftt~d~y--~o--ptto++e--f~nd~--~~~+~--oe-+nve~ted-+~ 

22 pr+vote-eor~o~ote--eop+to+--~teekw The investment program 

23 sha 11 be aud1ted at least annually and a report thereof 

24 suomitted to the qovernor and legislature. 
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the Montana unaversity system and all other state 

institutions of learning shall be safely and conservatively 

1nve,;ted in: 

(al Public securities of the state• its subdivisions, 

local government units. and districts ~ithin the state, or 

{~) donds of the United 5tates or other securities 

fully guaranteed as to principal and interest by the United 

~tates, or 

(c) Such other safe investments b@e~~~~-e-f+~~d-~ate 

ef-ift~~~e~t as may be provided by Ia~." 

Section 2. Effective ~date. If approved by the 

electorate, thas amendment is effective January lt 1983. 

Section 3. Submission to electo~ate. This amendment 

shall be submitted to the electors of the State of Montana 

at the gene~al election to be held November~ ~y-!98! !982• 

by p~inting on the ballot the full title of this act and the 

following: 

c=)FOR removing the restriction on in~estment of public 

funds an corporate capital stock and the requirement 

thdt school fund investments bear a fixed rate of 

intere-st. 

[]AGAINST removing the restriction on investment of 

public funds in corporate capital stock and the 

requirement that school fund investments oear a 

fixed rate of anterest. 

-End- T H I R D R E A D I N G 
-2- HC 296 
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HOUSE Bill NO. 296 

INTRODUCED BY NOROTVEDT 

A BILl FOR AN ACT ENTITLED: "AN ACT TO SUBMIT Tu THE 

CUALIFIEO ElECTORS OF MONTANA AN AMENDMENT TO ARTICLE Ylllo 

SECTION 13o Of THE MONTANA CONSTITUTION REMOVING THE 

RESTRICTION ON INVESTMENT OF PUBLIC FUNDS IN CORPORATE 

CAPITAL STOCK AND THE REQUIREMENT THAT SCHOOL FUND 

INVESTMENTS SEAR A FIXED INTEREST RATE.• 

BE IT ENACTED BY THE lEGISLATURE Of THE STATE OF MONTANA: 

Section l• Article VIII o section l3o of the 

Constitution of the State of Montana is a~nded to read: 

":>ection 13. lnvest...ent of public funds • { l) The 

legislature shall provide for a unified invest01ent pro,oJram 

for public funds and provide rules therefor, including 

supervision of 1nvest01ent of surplus funds of all counties, 

cities, townso and other local governmental entIties. Each 

fund forming a part of the unified investment program shall 

be separately identified. E•e~~-fe~-meni~s--eeA~~?b~~ee--~e 

~~+re~n~--~esy--ne--p~b~?e--~nd~--~fte++--b~-in•~~~ed-tn 

pt'iYe~~-ee .. pet'et~--ee!'it.e+--~~eef<• The investment progra~n 

shall be audited at least annually and a report thereof 

su~mitted to the governor and legislature. 

(21 The public school fund and the permanent funds of 
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the Montana university system and all other state 

Institutions of le~rning shall be safely and conservatively 

invested in: 

(a) Publ1c securiti~s of the state. its subdivisions, 

local government unitso and districts within the stateo or 

(bl 3onds of the United States or other securities 

fully guaranteed as to principal and interest by the United 

States. or 

(C) Such other safe investments ~~~~tn~-a-~+•ee-ra~e 

o~+n~er~~t as may be provided by law." 

Section 2. Effective date. If approved by the 

electorate. this amendment is effective January lo 1983. 

Section 3. Submission to electorate. This amendment 

shall be submitted to the electors of the State of Montana 

at the general election to be held NovemberL i~-~~~ !982o 

by printing on the ballot the full title of this act and the 

followiny: 

[] FOR removinq the restriction on investment of public 

funds in corporate capital stock and the requirement 

that school fund investments bear a fiKed rate of 

Interest. 

[]AGAINST removing the restriction on investMent of 

public funds in corporate capital stock and the 

requirement that school fund investments oear a 

fixed rate of interest. 
-End-

-2-

K E F E R E N C E 
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