
.. , 

novsr~ BILL no. 291 

rw Tif!<)UF:S'l' OF THE OEPI\ftTMf.:NT OF SOCIAL 
AND REHAtHT.~ITATlON SERVICms 

January 16, 1931 

February 2, 1991 

Fubruar.y 4, 1981 

l:'cbruary 11, 19 fn 

February 13, 1981 

February 14, 1981 

February 17, 1981 

Introduced and referred to 
Com~itteo on State Adminis­
tration. 

COtnUt.ittoe recommend bill do 
not pass. Report adopted. 

Objection to adverse committee 
report. Motion to reconsider 
adverse report and plaeo on 
second road i nq • 

Second reading, pass con ... 
aideration until print1nq. 

Bill printed an~-~laced on 
members• desks. 

Second reading, paua con­
sideration until February 6, 
1981. 

second reading, paas con­
sideration. Rereferred to 
Committee on State Mrllinia­
tration. 

C~mittee recommend bill do 
pasa. Report adopted. 

Hotion pa&a conai~oration 
until Fobruary 14, 1991. 

statem~nt of intent attached. 

Second roadin;, pama con­
sideration until February 16, 
1981. 

Second reading, do ptuH5. 



February 18, 1981 

February 19, 1981 

February 20, 1961 

Hareh 11, 1981 

t\arch 13, 1981 

Harch 16, 19tH 

Harch 17, 19tH 

April 7, 19tH 

Considered correctly enqrossod. 

Third rnadinq, paRsed. 
Ayes, 76, Noes, 23. 
Transmitted to ~~nate. 

IN THE SENATE 

Introduced and referred to 
Committee on State Adminia­
tration. 

COOlm.1 ttee reeo.-nmend bill be 
concurred in as !Un~~tnded. 
Report adopted. 

second roading, concurre<1 in. 

Third reading, concurred in 
as amended. Ayes, 49: noes, 1. 

IN THE HOUSI~ 

-2-

Returned from Senate with 
amendments. 

Second reading, amendments 
concurrod in. 

or~ r<lOtion, rules suspended 
and bill placed on third 
raadinq this day. 

Third reading, amendments 
concurred in. Ayes, 92J 
Noes, 4. Sent to enrolling. 

Ro~~rted correctly enrolled. 



47th Leqislature LL 0494/01 

291 
---

2 LH\ mu~·=o <~Y ----------------
3 dY RE~llJEST OF THE 9[PARHlENT CJF S•XIAL 

4 AND REHA3ILITATION s~~YIL~S 

5 

~ 4 !Ill ~oR A~ ACT ~~TITl~D: "A~ ACT TO ALLOW TH~ DEPART~ENT 

1 fl~ sncr~L "'\liD R.EHAfsiLITI\TIC~< SC:RVICES T•J SiCT C~ITE~IA fOL 

3 OCTE~·.t~1I NI i~G REASONABlt AND NECESS~RY EXPENDITU~ES BY 

., Cfi,\Tl.C'S APFLYI;;G FOk GRANTS-IN-AID; Afo'>:NDING S~CTION 

1 ~ 53-2-3?3, :.;c.~." 

ll 

12 -lf IT eNACTED 'IY THE LEGISLATUR<' OF THe STATE OF "0NTM.A: 

11 Section 1. Section 53-2-3~3, ~CA, is a~ena~d to read: 

14 "53-2-323. Grants from state funds to countiqs. ~ 

15 county may ~pply to the dep1rtment for ~n emergency 

16 graot-in-aid, and the grant shall be made ~o the county upon 

17 the fcllowiny con1iticns: 

lc (1) Th2 board of county co~missioners or a duly 

l~ electe.· or appointed executive officer of the county shall 

2') maka written application to thg department for emergency 

?1 assi3tance and shall show by written report and sworn 

n affid~vit of the county clerk and recorjer and chairman of 

23 tne board of ccunty commissioners or other duly elected or 

24 appointed executive officer of the county the following: 

25 (aJ that the county will not be able to meet its 
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ob 1 i !at ions under 1 aw to prov i G2 assistance to the needy of 

the county or ,OJeet its proportion ate si1are of any publ i c 

~ssis~ance activity carried on jointly witn the ~epartment; 

(ol that dll lawful sources of revenue and other 

inco2e to ~he county o0or fund will be exh3usted; 

(c) that all expenditures from the county poor funo 

~eve oeen lawfully made; and 

(dJ e"y-othe~-+"~c~met+c"-~~qu+~e~-by-tne--depe~tment• 

tb~ _ _all__~~Udit~~__fLQm_~~~~UD~¥-~2~-Lu~-ba~~ 

~~QOabl£_and_O~~~~~~-~~iUU-~2-~£l~~Lig_~L-_Q¥-_Lhe 

~r.t.rwmu_taL_tll~~mil!!:Lli.~-lllll~.a.LlWl~-lJllil.~.Ll.dlol 

XQ_~r.2~ide_g~~1anc~-1he-lle£~~ 

(2) Within 10 days of receipt of the application and 

affidavit, the depart~ent shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department•s intention to deny or allow the 

grar.t-in-aij. Before a grant-i~-aid for any fiscal year may 

be made to a county under this section, any mona~ credite~ 

during that fiscal year to the depletion allowance <eserve 

fund fro~, the sources prov i oed by 7-34-2402 ( 2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures. Th~ amount of the grant-in-aid 

sh3ll ce determined after all sources of inco~e avail3ble to 

the ~oar fundt including the depletion allowance reserve 

fund transfers, have been exhausted. 
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(3) Within 10 days of receiving notice from the 

department that a ~rant-In-aid ~ill b9 made to the county. 

th& board of county com•issioners or oth2r duly elected or 

ap?ointed executive officer of the county 3hall adopt an 

e~erJency budget. There is no requirement of notice and 

hea-ing for that emergency budGet. The e~ergency budqet 

s~all state the amount requir~d to meet the obli J~tion of 

the county anj shall allocate t~at wh~la ~mount among the 

various classes of expenditures for which the qrant was 

made. 

(4) Upon receipt and approval of the county e~ergency 

budgeto the department shall issue a ~arrdnt tc the county 

treasurer of the county for the total amount stated in the 

approved emergency buaget. 

(5) The grant-in-aid received by the county shall be 

placed in an emergency fund account to te kept separate and 

distinct from the poor fund account. ~11 exp2nditures from 

the emersency fund eccount shall b@ ~ade by a saparot@ 

series of warrants or checks marked as emergency warrants or 

checks. 

(6) The grants-in-aid from the departMent ~ay be used 

22 only for public assistance activities lawfully conducted by 

23 the county 9 including but not 1 imited tc m~dical 2id• 

24 hospitali:zatio:J• 3nd institution,ll cOJre. 'lo ~c>rt. cf 

25 grant-in-aid may be used. directly or indirectly, to PJY fer 
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tna @rection or i@provement of any county buildin· or for 

f~rniture, fixtures• appliances. or ~~ui?m~nt f0r c c~u~~y 

~ui l ji ng. 

(7) In tne event the county poor fun~ is repl~nishe~ 

jy c.t;lSr lawful sources of rev-~nue, th., county shall i ssu@ 

warrants to meet its obligations from the cc.unty poor fund 

until such time as that f~nd is a~ain so ~~olete~ th2t 

~arrants can no longer lawf~lly te drawn on lhat ~ccount. 

Upon depletion of the county poor fu~a, the county way ag~in 

make disbursements from the emergency fund account as 

provided in subsection (5). At the close of t~e county 

fiscal yearo the county shall return to the de?artment any 

amounts remaininq in the county pocr fund and the e~erge:1cy 

fund account. Out the remaining amount to be return~d ~ay 

not exceed the total amount of the emergency grant-in-aid 

for that fiscal year. 

(3) Any amount which is unlawfully ~isburs8a cr 

transferred from the emergency fund account or useo for a 

purpose other than that specified in the grant-in-aid shall 

bB r"turned oy the county to the departl;'ent." 

-<:nd-
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291 

------------------
BY REQUEST OF THE DEPARn1ENT OF SOCIAL 

AND REHA3ILITATION SERVICES 

A BILL FOR AN ACT =~TITL~D: "AN ACT TO ALLOW THe DEPART~ENT 

OF SOCIAL AND REHABILITATION SERVICES TO SET CRITERIA FOR 

DETERMINING REASONABLE AND NECESSARY EXPENDITURES BY 

COUNTIES APPLYING FOR GRANTS-IN-AID; AMENDING SECTION 

53-2-323• MCA•" 

BE IT ENACTED 9Y THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 53-2-323• ~CA• is a~ended to read: 

"53-2-323. Grants from state funds to counties. A 

county may apply to the department for an emergency 

grant-in-aido and the grant shall be made to the county upon 

the fclluwing conditions: 

(1) The board of county commissioners or a duly 

electe.~ or appointed executive officer of the county shall 

make written application to the department for emergency 

assistance and shall show by written report and sworn 

affidavit of the county clerk and recorder and chairman of 

tne board of county commissioners or other duly elected or 

apyointed executive officer of the county the following: 

(a) that th6 county will not be able to meet its 
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obligations under law to provide assistance to the needy of 

the county or meet its proportionate share of any public 

assistance activity carried on jointly with the department; 

(b) that all lawful sources of revenue and other 

income to the county poor fund wi 11 be exhausted; 

(c) that all expenditures from the county poor fund 

have oeen lawfully made; and 

(d) eny-o~neP-fn~epme~+en-p~~+Ped-by-~he--eepeP~~~-

that _ _all_ expenditures fro~~~pgor fund baye been 

~SQOable and ~essary, ac~~-~Ll~-~--D~ 

~L~~_LQL the county tg meet jts obligations under Jaw 

~~ide assistance to the needy. 

(2) Within 10 days of receipt of the application and 

affidavit• the department shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department's intention to deny or allow the 

grant-in-aid. Before a grant-in-aid for any fiscal year may 

be made to a county under this section. any money credited 

during that fiscal year to the depletion allowance reserve 

fund from the sources provided by 7-34-2402(2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures. The amount of the grant-in-aid 

sh3ll oe determined after all sources of income avail3ble to 

the poor fundy including the depletion allowance reserve 

fund transfers, have been exhausted. 
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(3) Within 10 days oT receiving notice from the 

department that a grant-in-aid will be made to the county, 

th& board of county commissioners or oth~r duly elected or 

appointed executive officer of the county ~hall adopt an 

e~ergency budget. There is no requirement of notice and 

hearing for that 

shall state the 

emergency budqet. The e.nergency budget 

amount requir<>d to meet the obli]ation of 

the county and shall allocate th3t whole 

various classes of expenditures for 

made. 

amount among the 

which the qrant was 

(4) Upon receipt and approval of the county emergency 

budget, the department shall issue a warrdnt to the county 

treasurer of the county for the total amount stated in the 

approved emergency budget. 

(5) The grant-In-aid received by the county shall be 

placed in an emergency fund account to be kept separate and 

distinct from the poor fund account. All expenditures from 

the emergency fund account shall be m3de by a separate 

series of warrants or checks marked as emergency warrants or 

checks. 

(6) The grants-in-aid from the department may be used 

22 only for public assistance activities lawfully conducted by 

23 the countyt Including but not limited to medical aid, 

24 hospitalization• and institutional C>re. No ;:>crt cf a 

25 grant-in-aid may be used, directly or indirectly, to pdy for 
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th~ ~rection or improvement of any county builain~ or fer 

furniture, fixtures• appliances, or Pquipment for a county 

building. 

(7) In the event the county poor fund is r~pl~nished 

by other lawful sources of revenue• th& county shall issue 

warrants to meet its o!Jl igations from the cc.unty poor funti 

until such time as that fund is aqain so depleted that 

warrants can no 1 on::~er 1 awfully be drawn on that account. 

Upon depletion OT the county poor fund, the county ~ay again 

make disbursements from the emergency fund account as 

provided in subsection (5). At the close of the county 

fiscal year, the county shall return to the de?artment cny 

amounts remaining in the county poor fund and the emergency 

fund account, but the remaining amount to be returned may 

not exceed the total amount of the emergency grant-in-aid 

for that fiscal year. 

(8) Any amount which is unlawfully disbursed or 

transferred from the emergency fund account or useo for a 

purpose other than that specified in the grant-in-aid shall 

be returned oy the county to the department.• 

-End-

-4-



'-

47th Legislature HB 291 

STATEMENT OF INTENT 

2 HOUSE BILL 291 

3 House State Administ~ation Committee 

4 

') A Statement of Intent is ~equi~ed fo~ this bill because 

6 it yives the depa~tment of social and rehabilitatio!1 

7 services the autho~ it y to set crite~ia by which it will 

a determine if expenditu~es f~om the county poo~ fund a~e 

9 re1sonable and necessa~y if the county is applying for a 

10 y~~nt-in-aid• Grants- in-aid a~e mandatory if the county is 

ll spending over the 13.5 poor fund mill levy and if the 

12 present law is followed. Since g~ants-in-aid a~e paid 

13 entirely with state general fund monies. the state has an 

14 onterest in dete~mining the reasonableness and necessity of 

1~ expenditu~es which led up to the g~ant-in-aid ~equest. 

16 Counties which levy less than the statutory limit of 

17 13.5 mi lis would not ~e subject to these criteria. 

18 The p~esent statute requi~es that expendttu~~s be 

19 lawful. but it does not refe~ence necessity. It ~equires 

20 counties seeking q~ants-in-aid to fu~nish info~matton but 

21 does not ~ive the department autho~ity to tak~ action based 

22 on tt1at info~mation. The proposed change would give the 

23 department the autho~ity to act as a prudent pe~son to 

24 insure tne ~easonableness and necessity of expenditures. 

25 Criteroa will he set through the ~u lemaking p~ocess 
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HB 291 

setting forth the areas in which the depa~tment could 

dete~mine reasonableness and necessity. These c~iteria will 

be stated as simply as possible in the following areas: 

staffing patterns required by caseload size. necessity of 

county medical costs as consistent with ~~erlicaid 

reimbursement rates. consultants and contracted se~vices 

based on policies followed by state agencies. and costs 

which are legally payable f~om other sources. 

-2-
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STATEMENT OF INTENT 

HOUSE BILL Z'H 

~ouse State ~dmtnistration Commltt~e 

A Statement of Intent is required for this bill because 

it ,jives the ,jepartment of social and rehabil itatio" 

services the authority to set criteria by which it will 

determine if expenditures from th·2 county poor fund are 

reasonable and necessary if the county is applyinq for a 

10 ·jr1nt-in-ai·1· ·~rants-in-aid are mandatory if the count.y ts 

11 spcnuing ->ver the 13.5 poor funj mill levy and if the 

12 pr€sent law is followed. Stnce grants-in-aid are paid 

13 entirely with state general fund monies, the state h3s 3n 

14 tnt~rest in determining the reasonableness and necessity of 

1~ expenditurds which led up to the grant-in-aid request. 

16 Counties which levy less than the statutory limit 0f 

17 13.5 mills would not ~e subject to these criteria. 

18 lhe present statute requires that expenditures oe 

11 lawful, but it does not reference necessity. It requtres 

2J counttes seeking grants-in-aid to furnish information but 

Zl do~s not ~ive the department authority to tak2 action based 

2 ~ vn tt1at i nf ormdt ion. The proposed change wou 1 d g i v<> the 

23 ..Je,uart.-nt the autr.ority to act as a prudent person to 

24 in~ure tne reasonableness and necessity of expennitures. 

25 C r 1 ter t a "i 11 he set through the ru lemak ing p r oc<>ss 
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setting forth the areas in which the department could 

determine reasonableness and necessity. These criteri~ will 

be statPd as simply as possible in the following areas: 

staffing patterns required by caseload size. necessity of 

county medical costs as consistent with ~1£-dicaid 

rPimbursement rates. consultants and contracted services 

based on policies followed by state agencies. 

which are legally payable from other sources. 

-2-
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HOUSE 
NOo 

29l 
BILL 

INTRODUC'::D BY ~d- ·-----·-------
BY REQUEST OF THE DEPARTMENT OF SOCIAL 

AND REHABILITATION SERVICES 

j 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW THE DEPARTMENT 

OF SOCIAL AND REHABILITATION SERVICES TO SET CRITERIA FOR 

DETERMINING REASONABLE AND NECESSARY EXPENDITURES BY 

CJUNTIES APPLYING FOR GRANTS-IN-AID; AMENDING SECTION 

53-2-323, MCAo" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF !'10NTANA: 

Section 1. Section 53-2-323, MCAo is a~ended to read: 

"53-2-323. Grants from state funds to counties. A 

county may apply to the department for an emergency 

grant-in-aido and the grant shall be made to the county upon 

the following conditions: 

(1) The board of county commissioners or a duly 

elected or appointed executive officer of the county shall 

make written application to the department for emergency 

assistance and shall show by written report and sworn 

affidavit of the county clerk and recorder and chairman of 

the board of county commissioners or other duly elected or 

ap~oir.ted executive officer of the county the following: 

(a) that th~ county will not be able to meet its 
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obligations under law to provide assistance to the needy of 

the county or meet its proportionate share of any public 

assistance activity carried on jointly with the department; 

(b) that all lawful sources of revenue and other 

income to the county poor fund will be exhausted; 

(c) that all expenditures from the county poor fund 

have oeen lawfully made; and 

(d) eny-e~er-+n¥erme~+en-reqa+red-by-~he--dep&r~~. 

that _ _all__expeodjtures fr~~ county pgor fynd have beeo 

reasonable_and_~essarys accgrdj~-~Ll~Lia-~-_Q~ 

departmeo~-fQL-tb~~meet lt~jgatlons yoder law 

tg prgyide a~tance tg the oeedy. 

(2) Within 10 days of receipt of the application and 

affidavit, the department shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department's intention to deny or allow the 

grant-in-aido Before a grant-in-aid for any fiscal year may 

be made to a county under this section, any money credited 

during that fiscal year to the depletion allowance reserve 

fund from the sources provided by 7-34-2402(2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures. The amount of the grant-in-aid 

shall be determined after all sources of income available to 

the poor fundo including the depletion allowance reserve 

fund transfers, have been exhausted. 
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(3) Within 10 days or receiving notice from the 

department that a grant-in-aid will be made to the county, 

the board of county commissioners or other duly elected or 

appointed executive orricer of the county shall adopt an 

emergency budget. There Is no requirement of notice and 

hearing for that 

shall state the 

emergency budget. The emergency budget 

amount required to meet the obligation of 

the county and shall allocate that whole 

various classes of expenditures for 

made. 

amount among the 

which the grant was 

(4J Upon receipt and approval of the county emergency 

budget• the department shall issue a warrdnt to the county 

treasurer of the county ror the total amount stated in the 

approved emergency buoget. 

(5) The grant-in-aid received by the county shall be 

placed in an emergency rund account to be kept separate and 

distinct from the poor fund account. All expenditures from 

the emergency fund account shall be made by a separate 

series of warrants or checks marked as emergency warrants or 

checks. 

(6) The grants-in-aid from the department may be used 

22 only for public assistance activities lawfully conducted by 

23 the county• including but not limited to medical aid, 

24 hospitalization, and institutional care. No part of a 

25 grant-in-aid may be used, directly or indirectly, to pay for 

-3-
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the erection or improvement of any county buildinJ or for 

furniture, fixture~, appliances, or equipment for a county 

building. 

(7) In the event the county poor fund is replenished 

by other 1 awful sources of rev·omue, the county shall issue 

warrants to meet its obligations from the county poor fund 

until such time as that fund is again so depleted that 

warrants can no longer law~ully be drawn on that account. 

Upon depletion of the county poor fund, the county may again 

make disbursements from the emergency fund account as 

provided in subsection (5). At the close of the county 

fiscal year• the county shall return to the department any 

amounts remaining in the county poor rund and the emergency 

fund account, but the remaining amount to be returned may 

not exceed the total amount of the emergency grant-In-aid 

for that fiscal year. 

(8) Any aaount which is unlawfully disbursed or 

transferred from the emergency fund account or used for a 

purpose other than that specified in the grant-In-aid shall 

be returned oy the county to the department.• 

-End-
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STATEMENT OF INTENT 

HOUSE BILL 291 

House State Administration Committee 

A Statement of Intent is required for this bill b<:>causE' 

it 1 i ve s the depar tmE'nt of social and rehabilitation 

3ervices the authority to set criteria by which it will 

determine if expenditures from th2 county poor fund are 

re,3sonable and necessary if the county is appl yi no for a 

10 JT1nt-in-aiJ. Grants-in-aid are mandatory if the county 1s 

11 spenJinJ 0ver the 13.5 poor fund mill levy and if ttl€ 

12 present law is followed. S1nce grants-in-aid are paid 

13 entirely with state general fund monies, the state has an 

14 lnt•'rest in determinin9 the reasonableness and necessity of 

1~ ex?enditures which led up to the grant-in-aid request. 

16 Counties which levy less than the statutory limit of 

17 13.5 m1lls would not be subject to these criteria. 

18 The present statute requires that. expendt turcs be 

19 lawful, but it does not reference necessity. It requires 

Zv counties seeking grants-in-aid to furnish information but 

21 do"s not ·~ive the department authority to tak<! action based 

22 on that inform~tion. The proposed change would give the 

l3 dep~rtmont the authority to act as a prudent person to 

l4 insure tne reasonableness and necessity of expenditures. 

25 (r1ter1a ~ill he set through the rule~1king process 
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setting forth the areas in which the depart~nt could 

determine reasonableness and necessity. These cr i tcr i d wi 11 

be stated as simply as possible in the following areas: 

staffin~ patterns required by caseload siLeo necessity of 

county medical costs as consistent with ..,edicaid 

reimbursement rates, consultants and contracted services 

based on policies followed by state agencies, and costs 

which are legally payable from other sources. 

-2-



47th Legislature HB 02n/03 HB 0291/03 

2 

3 

4 

5 

b 

1 

8 

9 

10 

11 

12 

l3 

14 

15 

16 

l7 

18 

19 

20 

2 l 

22 

23 

24 

25 

HOUSE BILL NOo 291 

INTROOUCEO BY HUENNEKENS 

BY REQUEST OF THE DEPARTMENT OF SOCIAL 

ANO REHABILITATION SERVICES 

A BILL FOR AN ACT ENTITLED: "AN ACT TO ALLOW THE DEPARTMENT 

OF SOCIAL ANO REHABILITATION SERVICES TO SET CRITERIA FOR 

DETERMINING REASONABlE AND NECESSARY EXPENDITURES BY 

COUNTIES APPlYING FOR GRANTS-IN-AID; 

53-2-323, MCAo" 

AMENDING SECT ION 

BE IT ENACTED BY THE LEGISLATURE OF THE STATt OF MONTANA: 

Section lo Section 53-Z-323, MCA, is amended to read: 

"53-2-323. Grants from state funds to counties. A 

county may apply to the department for an emergency 

grant-in-aido and the grant shall be made to the county upon 

the following conditions: 

(1) The board of county commissioners or a duly 

elected or appointed executive officer of the county shall 

make written application to the department for emergency 

assistance and shall show by written report and sworn 

affidavit of the county clerk and recorder and chairman of 

the board of county commissioners or other duly elected or 

aopointed executive officer of the county the following: 

(a) that the county will not be able to meet its 
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obligations under law to provide assistance to the needy of 

the county or meet its proportionate share of any publac 

assistance activity carried on jointly with the department; 

(bl that all lawful sources of revenue and other 

income to the county poor fund will be exhausted; 

(c) that all expenditures from the county poor fund 

have been lawfully made; and 

(d) a"y-othe~-tftfo~mat+eft-~~~t~ee-hy-the--~~a~t~~t• 

!ha!--~!!__~~~~it~r~2 __ fr2~_th~~2Yn1~~£_f~nd ha~been 

~~2ona2l~-~~Q_~~ce22~r~~~££2L~ifl9_!Q~riteria_~~- the 

~ge~r!~gnt !~~~bsi_~QQ~!£Q_r~~!_f~~PosE~_!2r the £2unty 

!2__~~! __ i!~-2Q!l9~!i2n~n~-l2~-!2_~rovide assistance to 

!he_~~~~~ 

{21 Within 10 days of receipt of the application and 

affidavit, the department shall determine whether the county 

poor fund will be depleted and shall give notice to the 

county of the department•s intention to deny or allow the 

grant-in-aid. Before a grant-in-aid for any fiscal year may 

be made to a county under this sectiono any money credited 

during that fiscal year to the depletion allowance reserve 

fund from the sources provided by 7-34-2402(2) shall be 

transferred to the county poor fund to be used for lawful 

poor fund expenditures. The amount of the grant-in-aid 

shall be determined after all sources of income available to 

the poor tuna, including the depletion allowance reserve 

-z- HB 291 
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funct transfers. have been exhausted. 

!31 Within 10 days of receiving notice from the 

department that a grant-in-aid will be made to the countyo 

the board of county commi~sioners or other duly elected or 

appointed executive officer of the county shall adopt an 

emergency budget. There as no requirement of notice and 

hearing for that emergency budget. The emergency budget 

shall state the amount required to meet the obligation of 

the county and shall allocate that whole amount among the 

various classes of expenditures for which the grant was 

made. 

(4) Upon receipt and approval of the county emergency 

budget. the department shall issue a warrant to the county 

treasurer of the county for the total amount stated in the 

approved emergency budget. 

(5) The grant-in-aid received by the county shall be 

placed in an emergency fund account to be kept separate and 

distinct from the poor fund account. All expenditures from 

the emergency fund account shall be made by a separate 

series of warrants or checks marked as emergency warrants or 

checks. 

(6) The grants-in-aid from the department may be used 

23 only for public assistance activities lawfully conducted by 

24 

25 

the countyo including but not I i mited to medical aido 

hospitalization. and institutional care. No part of a 
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grant-in-aid may be u~edo directly or indirectlyo to pay for 

the erection or improvement of any county buildong or for 

furnitureo fixtures. appliances, or equipment for a county 

building. 

(7) In the event the county poor fund i~ replenished 

by other lawful sources of revenue, the county shall issue 

warrants to meet its obligations from the county poor fund 

until such t1me as that fund is again so depleted that 

warrants can no longer lawfully be drawn on that account. 

Upon depletion of the county poor fund, the county may a9a1n 

make disbursements from the emergency fund account dS 

provided in sub~ection (5). At the close of the county 

fiscal year, the county shall return to the department any 

amounts remaining in the county poo~ fund and the emergency 

fund account. but the remaining amount to be returned may 

not exceed the total amount of the emergency g~ant-•n-aid 

for that fiscal year. 

(8) Any amount which is unlawfully disbursed or 

t~ansferred from the emergency fund account or used for a 

purpose other than that specified in the grant-in-aad shall 

be returned by the county to the department •" 

-End-

-4- HB 291 



March 11, 19 81 

SENATE STANDING COMMITTEE REPORT 
(State Administration) 

That House Bill No. 291 be amended as follows: 

1. Page 2, line 11. 
Following: "department" 
Insert: "in rules adopted for that purpose" 


