February

February

Pebruary

Fehruary

February

Febhruvary

Pebryary

March 9,

March 11,

HOUSE BILL NO,., 286

INTRODUCED BY FABREGA

I THE RQUSE

January 16, 1981 Introduced and referred to

Committee on Business and
Industry.

3, 1981 Statement of intent
attached.

4, 1981 Committee recommend bill
do pass as amended.
Report adopted.

5, 1981 Bill printed and placed '
on members' desks,

6, 1981 Second reading, 30 passa,

7, 1981 Correctly engrossed,

9, 1981 ‘ Third reading, passed,
Trangmitted to Henate,

I TRE SERATE

18, 1981 Introduced and referred to
Committee on Business and
Industry.

1981 Committee recommend hill
he concurred in as amended.
Report adopted,

1981 . Second reading, concurred
in as amended,

1981} Third reading, concurred

March 13,

in as amended. Ayes, 48;
Noes, 0.



March 14,

March 18,

March 20,

March 24,

¥arch 23,

March 26,

April 1,

1981

1981

1981

1981

1981
1981

1981

April 9, 1981

April 11,

April 13,

April 14,

1981

1981

1681

IH THE HOUSE

Retourned from Senate with
amendments,

Second reading, amendments
concurred {n.

Third reading, amendments
concurred in. Avesn, 84;
Hoes, 9. Sent to enrolling.
Correctly enrolled.

Signed by Speaker.

Signed by President.

Delivered to Governor.

Returned from Governor with
recommended amendments.

Second reading, Governor's
anendments concurred in.

on motion rules suspended
and bill placed on third
reading this day.

Third reading, Sovernor's
anmendments concurred in,
hves, 399; Hoes, 3.
Transmitted to Senate,

IN THE SBHATE

Pasnsved consideration.

Second reading, Governor's
amendments concurred in.

On motion seqregated from
report of Committee of the
Whole.

Second reading, Governor's
amendrments not concurred in,.



I¥ THE HOUSE

April 15, 1981 On motion Free Conference
Comnittee reguested,

Free Conference Committiee
appointed.

April 17, 198} : Pree Conference Committee
reported and dissclved.

I¥ THE EENATE

April 20, 1981 Free Conference Committee
report adopted.

IN THE HOUSE

April 21, 1981 Second reading, Pree
Conference Committee
report adopted,

On motion rules suspended
and hill placed on third
reading this day.

Third reading, free Confer~
ence Committes report adopted.
Ayes, 95; Hoes, 0. Sent

to enrolling.

Raported correctly enrolled,
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1 HOUSE BILL N3e __286 1 Secticn 2« Codification instruction. Secticn 1 is

ke IATRNDLUC -D .ivg{.%ﬁ z intendaa +o Gte codifiea as an inteural part of Titls 32,

% E] chapter Ze vart ls znd the provisions of Title 32e chapier
4 & ILL  FCR AN ACT  ENTITLED: "aAN ACT TC PRGVIDY A 4 2y apply to section le
i STATS-CHARTERFD  SUILDPING  AND  LOAN  ASSCCIATION  THE  Say. -End=
2 GLIGHES AS A FEDZRALLY-CHARTERED SAVIMSS AND LAl
7 ASSCOTATIONS™
[
3 € IT ZNACTED 3Y THE LEGISLATURE OF THS STATS GF MONTAXA:
1ir S:ction le “guatity of richtse Hithethe coproval of
11 the nevartments 2 builcing and Tloan association chartered
1z pursuant to the 1asws of this state miy axercise or nuss-—ss
13 any righty powere privilegey benefite immunitye or exemption
14 pusscssed by & federal savings and loan asscciation doing
13 husiness in  this stsat2 that is now provided or that may bz
la provicsn after [the =2ffective aate of this act] by the 13ws
17 3¢ the United States orF reguleticns of the f2dzrcl hoss loan
1lc bank boarde Tnis grant is in addition to grants provided
1= iney 2nd tskes pricrity cvers any stztute of this stztee The
25 a2rdriment  may exercise the discretion grzatez in this
21 section by issuance of spscigl order upon writtan  ragusst
22 frost any stata-cnartereg sdilding snd loan =2sscciction with
23 r=sa2Cct to any particular item and w3y araat such rejusst §if
24 it consicers it to B2 in the bast inter=2st of tn: ncwh 2rs or
2% u2positors of the association and of the aenasral osublice

INTRODUCED BILL

HE A5
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4Tth Legislature HB 286

10

11

12
13

STATEMENT OF TINTENT
HUUSE BILL 286

House Committee on Business and Industry

A Statement of Intent is required for House Bill 286
because the bill requires the Department of Business
Regulation to promulyate rules regulating the granting of
spacial order to a state-chartered building and 1l1oan
association to exercise 4 rightsy powers privileges penefite
immunitye oOr exemption granted to a federally chartered
associatione It is the intent of the Legislature that this
special order not be granted any assuciation that is not

covered by Federal Savings and Loan Insurancee.



47th Legislature HB 0286/02 HB 0286/02

Approved by Committee
on Business and Industry

1 HOUSE BILL NO. 286 1 depositors of the association and of the general publice THE
2 INTRODUCED BY FABREGA 2 DEPARTMENT SHALL REQUIRE ANY STATE-CHARTERED BUILDING__AND
3 3 LOAN _ASSOCTATION SEEKING_SUCH SPECIAL URDERS_TO_OBTAIN_ AND
&4 A AILL FOR AN ACT ENTITLED: AN ACT TO  PROVIDE A 4 MAINTAIN_ INSURANCE OF ACCOUNTS BY THE _FEDERAL _SAVINGS _AND
5 STATE-CHARTERED BUILDING AND LOAN ASSOCIATION THE  SAME 5 LOAN__INSURANCE _CORPORATION__PURSUANT TO 12 UsSeCe SECTIONS
6 RIGHTS AS A  FEUERALLY-CHARTERED  SAVING>  ANu  LOAN & 17265 ET SERs
7 ASSOCIATION." T Section 2. Codification instruction. Section 1 is
8 8 intended to be codified as an integral part of Title 32+«
9 BE IT EMACTEUL of THE LEGISLATURE OF THE STATE JF MUNTANA: 9 chapter 2+ part ls and the provisions of Title 32. chapter
Ity Section 1= Equality of rights. With the approval of L0 2+ apply to section le.

11 the departments a building and loan association chartered -End-

12 pursuant to the laws of this state may exercise Or pussess

13 any rights powers privileges benefity, immnitys or exemption

i4 possessed by a federal savings and loan association doing

15 business in this state that is now provided or that may De

16 provided after [the effective date of this act] by the laws

17 of the United States or regulations of the federal home loan

18 pank boargs This arant is in addition to grants provided

19 iny and takes priority overy any statute of this state. The

20 department may exercise the discretion granted in this

21 section Dy issuance of special order wupon written request

22 from any state-chartered building and ioan association with

23 respect to any particular i1tem and may grant such reqguest rf

24 tt-constders—it-to-be UPON_ _SuCH CONDITIONS_ _AS _IT _SHALL

25 DETERMINE ARE in the btest interest of the members or

-2- HB 286

SECOND READING
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io

i1

i2

13

STATEMENT OF INTENT
HOUSE BILL 286

House Committee on Business and Industry

A Statement of Intent is required for tHouse Bill 2d6
because the baill raquires the Uepartment of business
Regulation to promulyate rules regulating the granting of
special order to a state-chartered building and Tloan
association to exercise a rights powers privileges benefits
immunitys or exemption granted to a federally chartered
associatione It is the intent of the Legisliature that this
special order not be granted any association that 15 not

covered by Federal Savings and Loan Insurancees
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15

16

17

18

19

29

21

22

23

24

HE 02B6/02

HOUSE BILL NO. 285

INTROUDUCED BY FABREGA

A RILL FOR AN ACT ENTITLED: *aN ACT T3 PROVIUE A
STATE-CHARTERED BUILDING AND  LOAN ASSOCIATION THE  SAME
RIGHTS AS A FELUERALLY-CHARTERED SAVINGS ANU LOAN

ASSOCIATICiie"

BE IT ENACTEU dY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Equality of rightse MWith tne approval of
the departmentes & building and lean assoctation chartered
pursuant to the laws of this state may exercise Or pussess
any rights powers privileges benefity immunitys or exemption
possessed by a federal savings and loan association doing
business in this state that is now provided or that may be
provided after {the effective date of this act] by the laws
of the United States or regulations of the federal! home lcan
bDank bDoarus This arant is in addition to grants provided
ine and takes priority overs any statute of this state. The
department wmay exercise the discretion granted in this
section Dy issuance of special order upon written request
from any state-chartered building and Voan association with
respect to any particular item and may grant such reguest rf

tt-constders-tt-to-be UPON__SyCH CONDITIONS _AS__IT SHALL

CETERMINE ARE in the best interest of the members or

10

HB 0286702

depositors of the association and of the genersl publice. THE

DEPARTMENT SHALL REQUIRE ANY STATE~-CHARTERED BUILDING _AND

LOAN__ASSOCTYATION_ _SEEKING_SuCH SPECIAL OURDERS TO_ORTAIN_AND

MAINTAIN_ INSURANCE OF _ACCOUNTS _BY THE__FEDERAL _SAVINGS _AnD

LOAN_ _INSURANCE _CORPORATION PURSUANT TO 12 UeSeC. SECTIONS

17265 ET SEQ.

Section 2. Codification instruction. Section 1 is
intended to be codified as an integral part of Title 32,
chapter 2+ part L+ and the provisions of Title 32, chapter

2y apply to section le

—-&nd-

-2~ HE 286

THIRD READING
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10

11

12

13

14

15

STATEMENT OF INTENT
HOUSE BILL 286

House Committee on Business and Industry

A Statement of Intent is required for House Bill 286
because the bill requires the Department of 3Susiness
Regulation to promulgate rules regulating the granting of
special order %o a state-chartered building and 1loan
association to exercise a rights powers privileges benefity
tmmunitys or exemption granted to a federally chartered
associatione It is the intent of the Legislature that this
special order not be granted any association that +s DOES
not esvered-by-Federal-Savings-and-Loan-insurance OBTAIN AND

MAINTAIN TNSURANCE DF ACCOUNTS ACCEPTABLE TO THE DEPARTMENT

OF BUSINESS REGULATION.
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10
1
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0286/03

HOUSE BILL NO. 286

INTRODUCED BY FABREGA

A BILL FOR AN ACT ENTITLED: AN ACT TO PROVIDE A
STATE-CHARTERED BUILDING AND LOAN ASSOCIATION THE SAME
RIGHTS AS A FEDERALLY-CHARTERED SAVINGS AND LOAN

ASSOCIATION; AND PROVIDING AN_IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED 8Y THFE LEGISLATURE OF THE STATE UF MONTANA:
Section l. Equality of rightse #ith the approval of
the departments a building and loan association chartered
pursuant to the laws of this state may exercise or possess
any rights powers privileges benefity immunitys or exemption
possessed by a federal savings and 1oan association doing
business in this state that is now provided or that may be
provided after {the effective date of this act] by the Jlaws
of the United States or regulations of the federal home loan
bank boarde. This grant is in addition to grants provided
iny and takes priority overs any statute of this state. The
department may emercise the discretion granted in this
section by issuance of special order wupon written request
from any state-chartered building and loan association with
respect to any particular item and may grant such request +f

tt~econsiders-it—to-be UPON__SUCH _CONDITIONS_ _AS _IT SHALL

DETERMINE __ARE in the best interest of the members or

10
11

12

HB 0286403

depositors of the association and of the general publice THE

DEPARTMENT SHALL REQUIRE ANY STATE-CHARTERED _BUILDING _AND

LOAN_ _ASSOCIATION SEEKING S5UCH_SPECIAL ORDERS YO OBTAIN_AND

MAINTAIN_ INSURANCE OF ACCOUNTS B¥-FHE--FEDERAL-—-SAVINGS--ANB

LEAN-—ENSHURANEE - —CORPORATION-——PURSUANT-FB-12-UsS»Ex—SEECTFEONS

13269—-€EF-5€Q ACLEPTABLE_TO THE DEPARTMENT.

Section 2. Codification instruction. Section 1 is
intended to be codified as an integral part of Title 32,
chapter 2+ part L+ and the provisions of Title 32+ chapter
2+ apply to section L

SECTION 3. _EFFECTIVE DATE. JHIS _ACT 1IS_EFFECTIVE ON

PASSAGE AND_APPROVAL .

-Ena-

-2 HE 286

REFERENCE BILL



‘ FREE JOINT CONFERENCE COMMITTEE
ON AMENDMENTS TO HOUSE BILL NO. 286

(Report No. 1, April 16, 1981)

MR. PRESIDENT AND SPEAKER OF THE HOUSE:

: We, your Free Joint Conference Committee on House Bill No.
i 286, met April 16, 1981, and considered:

The Governor's Proposed Amendments dated March 31, 1981,
and recommend as follows:

That the House recede from the Governor's Proposed
Amendments dated March 31, 1981;

That the reference copy of House Bill No. 286 read as
specified in the CLERICAL INSTRUCTIONS;

And, that the Free Joint Conference Committee Report to
House Bill No. 286 be adopted.

CLERICAL INSTRUCTIONS:
l1. Statement of Intént, line 15.

; Following: "REGULATION"
: Insert: ", excluding alien insurers"

f 2. Page 2, line 6.
: Following: "DEPARTMENT"
: Insert: ", excluding alien insurers"

§ FOR THE HOUSE: FOR THE SENATE:
;7'4f:?:;%;é;g;7f’ : [//<:;LAEL_~
Fabrega ‘ Fhéa’rman Lee, Cha:u:man

&?izs

Chairman.

/ o (ee



March 9, 1981

SENATE STANDING COMMITTEE REPORT
(Business and Industry)

That House Bill No. 286 be amended as follows:

l. Title, line 7.
Following: "ASSOCIATION"
Insert: "AND PROVIDING AN IMMEDIATE EFFECTIVE DATE:

2. Page 2, lines 4 through 6.

Following: "ACCOUNTS"

Strike: remainder of line 4 thraugh "ET SEQ" on line 6.
Insert: "“acceptable to the department

3. Page 2, line 1ll.

Following: line 10

Insert: "Section 3. Effective date. This act is effective on
passage and approval."



March 11, 1981

SENATE COMMITTEE OF THE WHOLE

Proposed amendments to the Statement of Intent, House
Bill 286, third reading copy, as follows:

1. Statement of Intent, line 12.

Following: "association that"
Strike: "is"
Insert: "does"

2. Statement of Intent, line 13.

Following: line 12
Strike: "covered by Federal Savings and Loan Insurance"
Insert: "obtain and maintain insurance of accounts acceptable

to the Department of Business Regulation"



March 31, 1981

PROPOSED GOVERNOR'S AMENDMENTS TO HOUSE BILL NO. 286;
REFERENCE COPY, AS FOLLOWS:

Page 2, Line 6

Following: "EF-SEQ"
.Delete: "ACCEPTABLE TO THE DEPARTMENT"
Insert: "BY THE FEDERAL SAVINGS AND LOAN INSURANCE

CORPORATION PURSUANT TO 12 U.S.C. SECTIONS
1726, ET SEQ."

Statement of Intent, Lines 14 and 15

Following: "MAINTAIN"

Delete: "INSURANCE OF ACCOUNTS ACCEPTABLE TO THE
' S DEPARTMENT OF BUSINESS REGULATION"
Insert: "FEDERAL SAVINGS AND LOAN INSURANCE."




47th Legislature HB 286

10
11

12
13
IS
15
16

17

STATEMENT OF INTENT
HOUSE BILL 286

House Committee on Business and Industry

A Statement of Intent is required for House Bill 286
because the bill requires the Department of Business
Regulation to promulgate rules regulating the granting of
special order to 3 state-chartered buiiding and loan
association to exercise 3 rights powere privileges benefits
immunitys ©r exemption granted to a federally chartered
associatione. It is the intent of the Legisiature that this
special order not be granted any association that +s does
not covered-by-Federat-Savings—and-toan-imsurence OBTAIN _AND

MAINTAIN insurance-cf-accounts-acceptabie-to-the——Bepartment

ofF-~Bustness——Requiacion FEDERAL-SAVEINGS-AND-LBAN-EHSURANEE

INSURANCE OF ACCOUNTYS ACCEPTABLE _TO_ THE DEPARTMENY _OF

BUSINESS REGULATIONy EXCLUDING ALIEN INSURERS.
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1 HOUSE BILL NOQ. 286 1 depositors of the association and of the general publice THE
2 INTRODUCED BY FABREGA 2 DEPARTMENT SHALL REQUIRE ANY STATE-CHARTERED_ _BUILDING__AND
3 3 LOAN__ASSOCIATION_SEEKING SUCH SPECIAL ORDERS_TO _UOBTAIN_ AND
4 A PBILL FOR AN ACT ENTITLED: AN ACT TU PROVIDE A 4 MAINTAIN INSURANCE _OF ACCOUNTS B¥-FTHE--FEDERAL-—SAVINGS--AND
S STATE-CHARTERED BUILDING AND LOAN ASSOCIATION THE SAME 5 EOAN--EINSURANEE-—CORPORATEBN -~ PURSUANT-FE8-12-Us SvEv-SEETEENS
-] RIGHTS AS A FEDERALLY-CHARTERED SAVINGS AND LOAN 6 2326 v~EF-SEQ ACEEPIABLE-FO-FHE--BEPARFMENT BY¥--FHE--FEBERAL
7 ASSOCTATION; AND PROVIDING AN IMMEDIATE EFFECTIVE DAVE.® T SAVINGS -~ AND-EBAN-INSURANEE-CORPORAT EIBN-PURSUANE - F8-12-UwSvEw
8 8 SEEFEONS---1F26y——E¥--5EQGy ACCEPTABLE YO THE_ _DEPARTMENT,
I BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 9 EXCLUDING ALIEN INSURERS.

10 Section l. Equality of rights. With the approval of 10 Section 2. Codification instructions. Section 1 s
11 the departmentes a building and loan association chartered 11 intended to pe codified as an integral part of Title 32,
12 pursuant to the laws of this state may exercise oOf possess 12 chapter 2y part ls and the provisions of Title 32y chapter
13 any rights powery privilegey benefits imminitys or exemption L3 2+ apply to section 1.

14 possessed by a federal savings and 1oan association doing 14 SECTION 3. EFFECTIVE DATE. THIS ACT IS5 EFFECTIVE UM
15 business in this state that is now provided or that may be 15 PASSAGE_AND APPROVAL.

16 provided after [the effective date of this act} by the Ilaws -End-

17 of the Uniteg States or regulations of the federal! home toan

18 bank odoarde This grant is in addition to grants provided

19 iny and takes priority overs any statute of this states. The

20 department may exercise the discretion granted in this

21 section by issuance of special order upon written request

22 from any state-chartered building and 1can association with

3 respect to any particular item and may grant such request +#

24 tt-consrders-tre-to-be UPON__SUCH CONDITIONS _AS 1T SHALL

25 DETERMINE _ARE in the best interest of the members or

REFZRENCE BILL: INCLUDES GOVERNOR'S
AMENDMENTS DATED_ 3-3/-§/ ..o ,g¢
REFERENCE BILL: Includes Free

Conference Committee Report
Dated  #4-i{- &t

-2~




State of FHoutau
Office of the Hovernor
Helena 39620

TED SCHWINDEN
GOVERNOR

March 31, 1981

The Honorable Jean A. Turnage
President of the Senate

State Capitol

Helena, Montana 59620

Tne Honorable Robert L. Marks
‘Speaker of the House

State Capitol .
Helena, Montana 59620

Dear Senator Turnage and Representative Marks:

In accordance with the power vested in me as Governor
by the Constitution and the laws of the State of Montana, I
hereby return House Bill Ho. 286, "AN ACT TO PROVIDE A STATE-
CHARTERED BUILDING AND LOAN ASSOCIATION THE SAME RIGHTS AS A
FEDERALLY-CHARTERED SAVINGS AND LOAN ASSOCIATION; AND PRO-
VIDING AN IMMEDIATE EFFECTIVE DATE," without my signature and
recommend the attached amendments for the following reasons.

House Bill No. 286 provides that with the approval of

the Department of Business Regulation, a state-chartered build-
ing and loan association may engage in an activity in which a
federally-chartered savings and loan engages. A condition of
that approval is that the state-chartered institution obtain

and maintain insurance of accounts acceptable to the department.
The condition of department approval of an institution's in-
surance of account differs from the standard requirement that
insurance be maintained with the Federal Savings and Loan Insur-
ance Corporation.

Problems have arisen throughout the United States with
foreign insurance companies doing business in the United States
failing to provide adequate service to depositors in financial
institutions. Those companies are not often susceptible to an
adequate examination by state agencies such as the Department
of Business Regulation. Use of these foreign insurance cow-
panies may Jjeopardize the deposits of Montana citizens. More-
over, insurance with the Federal Savings and Loan Insurance



Senator Turnage and Representdative Marks
March 31, 1981
Page Two '

Corporation has proven to be a safe and stable means of secur-
ing protection of Montana depositors.

The attached amendments require that in order to seek the
special orders authorized under House Bill No. 286, a state-
chartered building and loanh associationh must obtain and main-
tain insurance of accounts through the Federal Savings and
"Loan Insurance Corporation pursuant to 12 U.s.cC. Sectlons 1726,_
et seq.

I urge your concurrence in these amendments.

Sincerely,

ﬁgés(CHWINDEN

Governor



