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A 2ILL FOR AN ACT ENTITLEO: WAN ACT TO &MEND THFE 20T0R
VEHICLE INSURARCE LTASILITY LAWS TO ALLOW LIMITATION OF THS
INSURER'S LTIARILITY IN CASES HERZI THERE IS MORE  THAN  ONE

INSURANCE PCLICY; AMENDING S 7CTION 51-6-103y MCAW®

5L IT =+aCTED 2Y THE LEGISLATURE OF THE STATE OF MONTANA:

Hoo SECIICNe Secticn le Proration of recovary or
penafits -— uninsured otorist coverages Any policy of
insurance providing uninsured motor vehicle coverage or any
other c<ovarage on xotor wvehiclz 1iability may provide for
nrorceticon of  any recovery cr benafit under wmore than on:
policy or provision of ccverege not to exceed the hicher of
the aptlicaple limits of the ra2spective coverzges as
srovidza in 61-6-103.

Szction 2Ze Section 61-5-153, MCAy is 2mended to  read:

"61-6-1U3a  Hotor vehicle liapiltity poalicy Zefineds (1)
A "wnotor wvenicla2 Tizbility policy® as said terT is used in
this sart shall mean en ownar's ar oagerator®s pclicy  of
Yiability susurances certified as provided in A1-3-133 ar
81-6-124 ~. rroof of financial responsibility and jissuor,
excent as  otherwise provided in A1-£-134y by an insurance

cirrizr duly autherized to transact ~usiness in *nis  statos
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to or for the benefit of the person npamad therein &s
insureds

(2} Such owner®s policy cof Tiability insurance shall:

(a) designate by explicit description ar by
apprepriate reference all motor vehicles with respect to
which coverage is thereby to be granted; snd

{b} insure the person named therein and any other
personys as insureds using any such motor wvehicle or =motor
vehicles with the express or implied permission of such
named insurede against loss from the tiability imposed by
law for damages arising out of the ownershifps msintenances
or use of such motor wehicle or wotor wehicles within the
Unitec States of America or the Dominion of Canaday subjsct
to Timits exclusive of interest and costse With resrect tc
each such motcr vehicley as follows:

(i) $254000 because of bodily injury to or death cf
ane gerson in any one accident and subject to said limit for
one personsi

(ii}) 330,000 because of bodily injury to or ceath of
twc OF more persons in any one 2ccident; and

{iii) 559000 because of injury to or destruction of
proparty of others in 2ny one accident.

{3} Such operatcer®s pelicy of 1lizbility insurance
shall insure the pzrson npamed ss insured therein against

toss frow the liakility imposed unch hiu oy law for  daweges

2T INTRODUCED BILL
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arising out of the use by him of any motor wvehicle not ownes
3y hkime within the same territcrial 1imits and subject to
the same limits of liability as are set forth =zbove with
respect te an owner®s policy of liability insurances

{4) Such motor wehiclte 1liability policy shall state
the name and address of the named insurzds the coverags
afforded by the policys the premium chargad therafory the
colicy p2riody and the timits of tiability and shall contain
an agreement or be endorsed that insurance is provided
thercecunder in accordance with the coverage defined in this
part as respects bodily injury and death or property damages
or bothe and is subject to all the provisions of this parte

{5) Such motor vehicle TViability policy need not
insure any liability under any workers' compensation law or
any 1liability on account of bodily injury to cr death of an
enipl oyee of the insured while engaged in the employment,
other than domestice of the insured cr while engaged in the
operationy maintenances or repair of any such motor vehicle
or any liability for demage to property owned by, rented tos
in charge ofy or transporied by the insured.

{6} Tvery motor wvehicle 1lizbility policy siall be
subject to the following provisions which need not be
contained therein:

{a) The liability of the insurance ceorrier with

respect to the insurance required by this part shall tecome

-3
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absolute whenever injury or damage coverad by said moter
vehicle liability policy occurse Said policy mey not bde
canceled or annulled as to such liability by any agreement
betwesan the insurance carrier and the insurea =2ft=r the
occurrence of the injury or damagse No statement mace by
the insured or cn his tehalf and no violation of said policy
shall defeat or void said pclicy.

(o} The satisfaction by the irsured »f & judament for
such injury or damage shall not be 2 condition precedent to
the right or duty of the insurance carriar to m:3:k2 poyment
on account of such injury or dawages

{c) The insurance carrier shall have the richt to
settle any claim covered by the policys and if such
settlement is made in good faithy the amcunt thereof shall
ba deductible from the 1limits of 1lishility specified in
subsaction (2){b) of this section.

{(d) The policys the written applicetion therefery ¥
anyes and any rider or endorsement whick dnes not conflict
with the provisions of the part shall constitutz the entire
contract between the partieses

(7} No motor vehicle gpolicy shall ke subject to
canceliations terminations or premium increasey due to
injury or damage incurred by the insurad or oparater unless
the insured or operator be founda te have violated a traffic

Taw or ourdinance of thz statz or a cityy be found negligent

_4_
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or contributorily negligent in 35 court of Yawe or by the
arbitration przoceedines containad in chaptor 5 of Title 27,
or xays Jswages to another sarty whether 2y settlement or
cthzrwiste In no event may a premium be incr2ased during the
term of the pelicy unlass there is 2 change in exposuroe

{3} Any policy which grants the coveraje recuirad for
~ wsker va2hicle liadility clicy way alsn arant sny Yawful

coverage in excass of cor in addition to the coverage

fiedc for a motor wshicle tliavility policy and such

spec

xc:5s5 or Acditionsl coverage shall not be subject to the

oy

provisions of this parts. #With respect to a pclicy which
wrz2nts such oxcess or 2ddition21 coverage the term "metor
vepictes Tiabitity policy™ shall apply only to that part of
tiz coverage which is requirec by this sectione

{2) Any wiotor vehicle 1lisbility policy may previde
that  the insurecd shall reimburse the insurance carrier for
any payrent the  insurance carrier would net have Leen
oblitated to make under the terss of the oolicy except for
tn2 srovisions of this part.

{10} Any notor wehicle liability nclicy may provias for
tne arerating of the insurance thereunder with other valid
and cellec’ ible insurance.

{13} _any. pelicy _of insurance provigini coverggs under
tuz prowisions_of this. chapter ma¥. prowid: _that _if _tphe

insurgd _bas goverage _2vajlable to hig urder pers tnza_ one
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palicy —or _provisicn. of coverages _inCluding _uniosured
Zeotorist _cowdragze . any . reco¥ery or penefiis may_equal but
net ckczed the _highar _of the spoliceble limits  of _the
ra2spactive _coveragese  and the recovery or bepefils must Do
proraked neiween the apelicable coveragses in tbe _proportiorp
ibat_ _theojir respective limits bear 1o the aggregate of iheir
limiiss Apy provision that liwits benafits gursuani Lo this
subsection. must Dbe. Jn _clear lYapguage and be prosingoptly
digplayad _io . toc _pelicys . Dénders o5 _cndorsements Aoy
ligitiag _ _provisise_.is _yoid if the gamed insursd _bas
aurchased separate coyverage on_ihe same risk opd pas pald .2
nrzoivu.calculated for_  full _reimbursement upder__that
CQ¥2TaJes

£13¥L12) The requirements for a motor vehicle liability
poelicy may be fulfillad by the opolicies of ore or mor=z
insurancsa carrizsrs which opolicias fogethier wecet such
requirementse

€¥2¥{13) Any binder issued pending the issuance of a
metor  wshicla liability policy shall pe deerned to fulfill
tne reguiremznts for such a pelicys

£33¥L14) A reduced limits endorsement shald not be
issued Dy any company to be attzched to any policy issued in
complianc2 Wwith this sections™

Section 3e Codification instructione 3Sectinn 1 s

intendad tc ne codified as an int2gral  nart of Title 33,

A x5
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1 chiapter 23y part 2, and the provisions of Yitle 33 apply to

2 section le

-End-
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Approved by Committee
on Judiciary

1 HOUSE BILL NO. 284 1 specified for any one vehicle insured under the policy; and
2 INTRODUCED BY FABREGAs, HAGER 2 {c) the limits of coverage specified for each vehicle
3 3 insured under the policy shall not be added together to
N 4 BILL FOR AN ACT ENTITLED: “AN ACT TO AMEND THE MOTOR 4 determine the limit of insuramce coverage available under
5 VEHICLE INSURANCE LIABILITY LAWS TO ALLOW LIMITATION OF THE 5 the policy for any one accidents
6 INSURER®S LTIABILITY IN CASES WHERE THERE IS MORE THAN ONE & (2} A wmotor vehicle liability policy may also provide
T VEHICLE COVERED UNDER A SINGLE INSURANCE POLICY—AMENDING 1 for other reasonable limitationss exclusionss or reductions
8 SEETEON-6E~6~-20F9—MEA™ 8 of coverage which are designed to prevent duplicate payments
7 9 fFor the same element of 105Se
10 BE IT ENACTED BY THE LEGISULATURE OF THE STATE COF MONTANA: 10 Section 2. Codification instructione Sectionm 1 is
1 Refer to Introduced Bill 11 intended to be codified as an integral part of Title 334
12 (Strike everything after the enacting clause and insert:) 12 chapter 23s part Zs and the provisions of Title 33 apply to
13 Section 1. timitation of liability under motor vehicle 13 section le
14 liability policys. (i) Unless a wmotor wvehicle liability -End~
15 policy specifically provides otherwisey the limits of
16 iasurance coverage available wunder any such policye
17 including the 1limits of tiability under uninsured motorist
18 coverages shall be determined as followss regardless of the
19 number of vehicles insured under the policy:
20 {a) the 1limit of insurance coverage available for any
21 one accident shall be the limit specified for the vehicle
22 involved in the accident;
23 {b) if no vehicle insured under the policy is involved
24 in the accidents the limit of insurance coverage available
25 for any one accident shall be the highest limit of coverage

SECOND READING

-2~ HB 284
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HOUSE BILL NO. 284

INTRODUCED BY FABREGA» HAGER

A BILL FOR AN ACT ENTITLED: ®AN ACT T0O AMEND THE NOTOR
VEHICLE INSURANCE LIABILITY LAWS TO ALLOW LIMITATION OF THE
INSURER®S LTABILITY IN CASES WHERE THERE IS MORE THAN ONE

VERICLE COVERED UNDER __A SINGLE INSURANCE POLICYL-AMENDING

SECFEON-61-6-20Fvy—HEA."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE UF MONTANA:
Refer to Introduced 8ill
{Strike everything after the enacting clause and insert:)

Section l. Limitation of tiability under motor wvehicle
liability policys (l) Unless a motor vehicle liability
policy specifically provides otherwises the limits of
insurance coverage available under any such policys
including the limits of liability under uninsured motorist
coverages shall be determined as followss regardless of the
number of vehicles insured under the poticy:

(a)} the 1limit of insurance coverage available for any
one accident shall be the limit specified for the vehicle
involved in the accident;

{b) if no wvehicle insured under the policy is involved
in the accidentes the limit of insurance coverage available

for any one accident shall be the highest limit of coverage

N O W N

10
13
12
13

HE 0284702

specified for any one vehicle insured under the policy; and

(c) the limits of coverage specified for each vehicte
insured under the policy shall not be added together to
determine the limit of insuramce coverage available under
the policy for any one accidente.

(2) A motor vehicle liability policy may also provide
for other reasonable limitationse exclusionss or rveductions
of coverage which are designed to prevent duplicate payments
for the same element of 10sSe

Section 2. Codification instruction. Section 1 is
intended to be codified as am integral part of Title 33
chapter 23¢ part 2+ and the provisions of Title 33 apply to
section le

~End~

-2 HB 284
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HOUSE BILL NO. 284

INTRODUCED BY FABREGAs HAGER

A BILL FOR AN ACT ENTITLED: ™AN ACT TO AMEND THE MOTOR
VEHICLE INSURANCE LIABILITY LAWS TO ALLOW LIMITATION OF THE
INSURER*S LTABILIYY IN CASES WHERE THERE IS MGRE THAN ONE

VEHICLE COVERED_ UNDER__A SINGLE INSURANCE POLICYH+-AMENBEING

SEEFEON-6T—56—-1EIv-MEA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE DOF MONTANA:
Refer to Introduced 8ill
{Strike everything after the enacting clause and insert:}

Section l. Limitation of liability under motor vehicle
liability policye (1) Unless a motor vehicle liability
policy specifically provides otherwises the limits of
insurance coverage available wunder any such policys
including the limits of liability under uninsured motorist
coveragey shall be determined as followss regardliess of the
number of vehicles insured under the policy:

{a) the 1limit of insurance coverage avaiiable for any
one accident shall be the Timit specified Ffor the vehicle
involved in the accident;

(b} if no vehicle insured under the policy is involved
tn the accidents the 1imit of insurance coverage avaitable

for any ocne accident shall be the highest limit of coverage

10

11

12

13

HB 0284702

specified for any one vehicle insured under the policy; and

{c) the limits of coverage specified for each vehicle
insured under the policy shall not be added together to
determine the limit of insurance coverage available wunder
the policy for any one accidente

(2} A wmotor vehicle liability policy may also provide
for other reasonable limitationss exclusionsy or reductions
of coverage which are designed to prevent duplicate payments
for the same element of l1osSe

Section 2. Codification instruction. Section 1 is
intended to be codified as an integral part of Title 33,
chapter 23¢ part 2+ and the provisions of Titie 33 apply to
section le

-End-
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