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A EILL F8R AN ACT E~TITLEO: "A~ ACT TO '~END T~~ POTOP 

VEHICL~ INSURANC~ LIABILITY LAWS TO ALLOW LIMITATION OF TH~ 

I~SURE~'S LI\PILITY IN CASES -HERE TH~PE IS ~CP~ THAN P~~ 

INSU{ANCE PCLICY; AMENDING ! ·cTIU~ 61-6-103, ~CAo" 

~~ IT ~~-CTED 2Y THE lEGISLATU~E OF THE STATE OF KONTA~A: 

~~~ILQliL s~ction lo Proration of recovery or 

benefits-- uninsured xotorist coverage. Any policy of 

insurdnC€- provi~in~ ~ninsured motor vehicle coverdq~ or any 

ot~er cuvaraga on motor vehicla li3bility ~dY provi~e for 

~,rorLticn of any recovery cr ~en~fit under w0re th~n o~~ 

~alief or ~rovision of ccverEga not to exceed the hioher cf 

tho :::!p•··lic~ole limits of th<~ r2spectiv~ c .. Jv·er3L]CS ~s 

provid~J i~ 61-6-1~3. 

S~ction 2. Section 61-6-103, ~CAt is 3mended tn re~d: 

"61-6-1l3. ~ctor vehicle liatility p0licy definc1. (l) 

~ ·~otor vehicl • lia~ility ~olicy• as said ter~ is usr1 in 

tt1is ~~r~ 5hdll me3n 2n owner's '" J,:;Pr,Jtnr•s pc1 i c.y of 

l i ati l i ty ~~lsuranco::t certi f; ed as provi.Jed i r; r")l-6-133 'Jr 

61-6-134 ~~-:-·roof of financi.-~1 res~o!1sibility -=..n(1 issu:::orl 9 

otherwis~ provided in Al-6-1;4, by an in~uranco 

c~rricr duly authcri7Pd to trans3ct ~usinPss i~ ~~js st~t-· 7 

exc~·)t as 
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to or for the benefit of the person named therein cs 

insured. 

(2) Such owner•s pol icy of liability insurnnc~ srall: 

(a) designate by exol i cit description or by 

appropriate referenca all motor vehicles with respect tc 

which coverage is thereby to be granted; and 

(b) insure the person named therein and any othar 

person, as insured, using any such motor vehicle or >T·Otor 

vehicles with the express or implied permission of such 

namen insured, a;3inst loss from the liability impos~d by 

law for damages arising cut of thP ownershi~, mai~tenance, 

or use of such motor vehicle or ~otor v~hicl~~?s within the 

Unitec States of Affierica or the Dominion of Cana~a, subject 

to li~its exclusive of interest and costs, with resrect tc 

each ~uch motor vehicle, as follows: 

(i) $25,000 because of bodily injury to or de~th of 

or.e ~erson in any one accident and subject to saic li~it fer 

one person; 

(ii) 150,000 because of bodily i~jury to or dqath of 

two or ~ore persons in any one ~ccident; ~nd 

{iii) ~s,aoc because of injury to or destruction of 

?ro~2rty of others in 2ny one Jccident. 

(1) Such operator's policy of 1i3bility insurance 

st'o"l11 insur<' the p?rson ndme~ as insur2d therein a~dinst 

lc..ss fro.,, the liability imo0s2·1 U'lC'~ hi;. by 13~ for da,1·t•q~?s 
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arising out of the use by him of any w.otor vehicle not o~nej 

jy ~imo within the sa~e territorial limits ~nd subject to 

the ~~me limits of liability as are set forth above with 

respect to an owner's policy of 1 lability insurance. 

{41 Such motor vehicle liability policy shall state 

thd name and address of the namej insurad, the c0verage 

afford~d by the policy, the prew.iu~ chargAd ther~foro the 

oolicy pariod, and the limits of liability and shall contain 

an aqreement or be endorsed that insurance is provided 

thereunder in accordance with the coverage defined in this 

part as respects bodily injury and death or property damage, 

or botho and is subject to all the provisions of this part. 

(5) Such motor vehicle liability policy need not 

insure any liability under any workers• co~pensation law or 

any liability on account of bodily injury to or death of an 

en.ployee of the insured while enga~ed in the employ~ent, 

other than domestic, of the insured cr while engaqej in the 

operation, maintenance, or repair of any such motor vehicle 

or any liability for damage to property owne~ by, rentdd toy 

in charge of, or transported by the i~sured. 

(6) Every ffiotor vehicle liability policy shall be 

subject to the following provisions which nee~ not bB 

contained therein: 

(a) The liability of the insurance c?rrier with 

respect to the insurance require1 by this part shall ~eco~e 

-3-
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absolute ~henever injury or damage ccvereo by said ~otcr 

VBhicle 1 lability policy occurs. Said policr may not be 

canceled or annulled as to such liability~, 3ny agreement 

between the insurance carrier a,d the ins~rgo ~ft?r the 

occurrence of the injury or aa~age. ~o statement ~~de by 

the insure1 or on his tehalf an1 n~ violation of sAi~ policy 

shall defeat or voi~ said pclicy. 

(b) The satisfacti~n by the irsured ~f 2 juda~~nt for 

such injury or damage shall not be a conGition preced~nt to 

the right or duty of th6 insurance carrier to ~3k~ G?yment 

on account of such injury or daMcge. 

(c) The insurance carrier shall h~ve the risht to 

settle any claim covered by the policy, and if such 

settle;nent is made in good faith, the amount tr.ereof shc;1l 

be deductible from the limits of liability specified in 

subsection (2){b) of this section. 

(d) The pol icy, the written appl icatlon ther,;fcr, if 

anyy and any rider or endorsement whic~ dnes not conflict 

with the provisions of the part shall constitut2 the ~ntire 

contract between the parties. 

(7) No motor vehicle policy shall be subject to 

cancellation, termination• or premium increase, due to 

injury or damage incurred by the in5urec or op?r,tor unless 

tne insured or operatar be founa tc have violated a traffic 

law or or~inance of the state or a city, be found neqligent 

-4-
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or contributorily ~egligent i~ ~court of law, or by the 

dJ'"bi'-T3-tjon pr:;ce2dinos ccn1:ain·2::J in ct1::.ptsr ':)of Titl~.~ 21, 

or ~ays jai~ages to 3noth~r :;6rty ~~eth~r ~y scttl~m~nt cr 

nth~ rw is c. In no event may a premium be i ncrc!as e<:l <iur in g t~.c 

t~rs of tt1e policy unless there is~ changP in exposur~. 

( :C 1 Any pol icy which gr211ts the coveraJe r<>11ui re< for 

uotcr v~hicle 1 icbil ity cl icy ;ray alsn -,rant an'( lawful 

coverage in excass of or in addition to the cover~q€ 

speci fi eo for a motor v<:hi clE 1 ia::>il ity pol icy an<~ suer 

cxc~ss cr atditional cov•r~qe sn~11 not~" subject to tht 

~ravisions of this p~rt. ~ith respect to a pclicy which 

.~r-:nls. such '?.XCdSS or ~r_1ditian:::l co'l-2rage the tErm "motar 

ve~icla liability oolicy• shall 3pply only to that p~rt of 

the coverag~ which is required by this section. 

(91 Any "'.:Jtor vetdcle 1 iabil ity pol icy may prcvids 

-t~~ J-t: th9 insured sl-Ja 1 l r 2 i rnburse th·? ; ns;Jr a nee carrier f !Jr 

any payment th8 insurance carri~r w~ul~ net havE ta~~ 

o~li~atdd to make under the ter•s of tha p0licy exce~t for 

t~1 ;rovisions af this pdrt. 

(10) An'f r..otcr vehicl"' liability ?Cl icy l!'ay provL's for 

t~~ 'Jrcr~tin~ cf thP ins~rancc th~reund8r ~ith other v2lid 

an·J collt..~c..' 1-ble insurance. 

1lll-~D¥--~Qli~~--2f_in~YL~Q~~-~LU~iuill~-~4~~L~~-UuQ~( 

~~~-~r2~~QQ~_Qf_~h~--~j~~~L--lli~--Ur~~lu~--~b~1 __ if __ ~b~ 

io~~r~1--t~~--~Q~~~~--~~~i~~l~-~t~u~J~r-~~r~-~h~n_Q~~ 

-5-

1 

2 

3 

4 

5 

6 

7 

e 

'! 

lC 

11 

17 

13 

14 

15 

16 

l7 

l!l 

u 

zr, 

21 

22 

23 

24 

25 

LC 094!!/01 

ucll~__g£_-QLQ~~QD__Qf__~~~~~---~uaiog ___ uoin~ur~d 

~~QLi~--~QY~~~--~D¥-~Y~~_QL_beo~fi~-W~¥-~~1-Uui 

~~-~~~~-~--~~-_gi _ _to~--~Q~i~~--llm~~_Qf__ib~ 

,Ul~p,.:.u..ilt~-~lii:~~--~.tlll:..J:~SU!~¥-~_t!!U]clill_n;u:;,~li). 

llLQ~~-Ulil.~W£e~b~ll~~bl~-~ll.Ye~~~~io_tblil.--~~iQc 

~bat __ ~ir_~~~limit~b~~L-~~~-dQ~~Qat~Q£-~beir 

limi~~._ao~~~ua_~at_!imi~~a~ur~~~L-tQ __ zni~ 

~~~tL2o__mu~~--t~--1D--~~ar __ lao~~~_ao~b~-~LaLin~utl¥ 

~ulay~a __ ia__~-~~li~~--nind~-2r:--lil.~r~~ot.-_-AQ¥ 

liml1iD~-~~i~i2ll--~-X~--lf--~b~ _ _nam~~-lo~YL~~--h£~ 

~L~~~~~~~La~-~~r~2D-th~ama_ri~K-~~-il~~-~~lj__~ 

wr~~~g~ul~~~_fQL __ full __ ~imbur~~~--Yn~~--tbat 

~~r:~Ja 

t~~t1l~l The requir~ments for a motor vehicle 1 ia~ility 

policy may be fulfillad ~y th~ policies of on~ or mor~ 

insuranc::= carri'=!'rs ~hie~ oolicies togett;er ~~eet such 

requirement,;. 

t~i'til.ll Any binder i ssuBd pending th<• issuance of a 

i•lOt.or vctdcl-o liability policy sh<>ll bE dee;ce<' to fulfill 

tn2 requirements for such a ?clicy. 

tY3t.llll A reduced 1 imits endorse;n2nt sh"ll not PE 

issuFd by any co~pany to be att~ched to any pol icy issued in 

complianc2 with this section.• 

Ssction 3. lodific2tion instruction. Secti0n 1 i 5 

i~1tendad tc oe codifiP1 as an int~qr~l ~art of Titl~ 33~ 

-6- 1-18 ~9'1 
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HOUSE BILL NO. 284 

Approved by Committee 
on Judici•ry 

INTRODUCED BY FABREGAo HAGER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND THE MOTOR 

VEHICLE INSURANCE LIABILITY LAWS TO ALLOW LIMITATION OF THE 

INSURER'S LIABILITY IN CASES WHERE THERE IS MORE THAN ONE 

:![EHICLE COVERED UNDER ~INGL€ INSURANCE POLICY-t-AflltHBiN6 

SeEi~BN-e.-6-46~." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bi 11 

(Strike everything after the enacting clause and insert:) 

Section 1. LiMitation of liability under ~otor vehicle 

liability policy. (1) Unless a •otor vehicle liability 

policy specifically provides otherwise, the li•its of 

insurance coverage available under any such pol icyo 

17 including the liaits of liability under uninsured motorist 

18 coverage• shall be deterMined as followso regardless of the 

19 nu•ber of vehicles insured under the policy: 

20 (a) the li•it of insurance coverage available for any 

21 one accident shall be the liMit specified for the vehicle 

22 involved in the accident; 

Z3 (b) if no vehicle insured under the policy is involved 

Z~ in the accident• the li•it of insurance coverage available 

25 for any one accident shall be the highest liait of coverage 
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HB 02M/02 

specified for any one vehicle insured under the policy; and 

(c) the li•i ts of cover age specified for each vehicle 

insured under the policy shall not be added together to 

deterMine the li'•it of insurance coverage avail able under 

the policy for any one accident. 

(2) A .otor vehicle I iabi li.ty pol icy MaY also provide 

for other reasonable 1 i•i tat ions • exclusions. or I' educt ions 

of coverage which are d~igned to prevent duplicate payMents 

for the sa.e ele.ent of loss. 

Section z. Codification ill5truct ion• Section 1 is 

intended to be codified as an integral part of Title 33• 

chapter 23• part 2• and the pl'ovisions of Title 33 apply to 

section 1. 

-End-

S E C 0 N D R E A D I N G 

-2- HB 281t 
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HOUSE BILL NO. 284 

INTRODUCED BY FASREGA• HAGER 

A BILL FOR AN ACT ENTITLED: •AN ACT TO AMEND THE MOTOR 

VEHICLE INSURANCE LIABILITY LAWS TO ALLOW LIMITATION OF THE 

INSURER'S LIABILITY IN CASES WHERE THERE IS HORE THAN ONE 

:!EHI~!._L_COVERED lJ~OER _!_1!1NGL~ INSURANCE POL I CY-t-AM£fttfHHG 

~Ee.f+ett-ol-6-+e"-ltEit. • 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bi 11 

{Strike everything after the enacting clause and insert:) 

Section 1. limitation of liability under Motor vehicle 

I iability policy. (1) Unless a motor vehicle liability 

policy specifically provides otherwise, the limits of 

insurance coverage available under any such pol icy. 

17 including the li•its of liability under uninsured motorist 

18 coverageo shall be determined as followso regardless of the 

19 number of vehicles insured under the policy: 

20 (a) the li•it of insurance coverage available for any 

21 one accident shall be the limit specified for the vehicle 

22 involved in the accident; 

23 (b) if no vehicle insured under the policy is involved 

24 in the accidento the li•it of insurance coverage available 

25 for any one accident shall be the highest li•it of coverage 
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specified for any one vehicle insured under the policy; and 

[c) the li•its of coverage specified for each vehicle 

insUf"ed under the pol icy shall not be added together to 

deterlrine the li'•it of insurance coverage available under 

the policy for any one accident. 

(2) A .ator vehicle liability policy -Y ~lso provide 

~or othe~ reasonable li~itations. exclusions, or reductions 

of coverage which a~e ~igoed to prevent duplicate pay.ants 

for the sa.e ele..nt of loss. 

Section 2. Codification instruction. Section 1 is 

intended to be codified as an integral part o~ Ti~le 33• 

chapter 23• part 2, and the provisions of Title 33 apply to 

section 1. 

-End-

-2- H6 284' 
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HOUSE BILL NO. 264 

INTRODUCED BY FABREGAt HAGER 

A Bill FOR AN ACT ENTITLED: •AN ACT TO AMEND THE MOTOR 

VEHICLE INSURANCE LIABILITY LAWS TO ALLOW LIMITATION OF T~ 

INSURER'S LIABILITY IN CASES WHERE THERE IS MORE THAN ONE 

VE~if1~-~QYER~Q~DE~ __ A_~IN&b~ INSURANCE POLICY~-AM£N81H6 

58&~18N-61-6-+93y-M£A." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Refer to Introduced Bill 

(5trike everything after the enactinq clause and insert:) 

s~ction 1. limitation of liability under •otor vehicle 

liability policy. 111 Unless a motor vehicle liability 

pol icy specifically provides otherwise. the limits of 

insurance coverage avai I able under any such policy, 

17 •nclud•ng the limits of liabif ity under uninsured ~otorist 

18 coverage, shall be determined as follows, regardless of the 

19 number of vehicles insured under the policy: 

20 (a) the limit of insurance coverage available for any 

21 one accident shall be the ltmit ~pecified for the vehicle 

22 involved in the accident; 

23 [o) 1f no vehicle insured under the pol icy is involved 

24 •n the accident, the 1 im• t of insurance coverage avai I able 

2~ for any one accident shall be the highest limit of coverage 

2 

3 

4 

5 

6 

1 

8 

9 

10 

11 

12 

13 

HB 0284/02 

specified for any one vehicle insured under the policy; and 

(c) the limits of coverage specified for each vehicle 

insured under the policy shall not be added together to 

deter~ine the limit of insurance coverage available under 

the policy for any one accident. 

(2) A ROtor vehicle liability poTicy .ay also provide 

for other reasonable limitations, exclusions, or reductions 

of coverage which dre designed to prevent dupTicate pay8ents 

for the same ele~ent of loss. 

Section 2. Codification instruction. Section iS 

intended to be codified as an integral part of Title 33, 

chapter 23o part 2. and the provisions of Title 33 apply to 

sectton 1. 

-End-

-2- HB 284 
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