HOUSE BILL WC. 283

INTRONDUCED BY FARRRGA, HAOER

I¥ THE HOUSE

January 16, 1921 Introduced and referred to
Committes on Susiness and
Industry,

February 12, 198) Committee recommend bhill do
pass, Report adopted.

Fabruary 13, 19381 111l printed and placed on
mambers' Jdesks,

February 14, 1981 Second reading, 4¢ pass,

February 16, 1981 Considered correctly enarossed.

February 17, 1981 Third reading, oassed,

Ayves, 99 Noes, 0.
Trangmitted to Sanate,

IN THE SENATE
February 1§, 1231 Introduced and referrad to

Committes on Labor and
tmploymant Relations,

March 9, 1981 Committee recommend bill bhe
concurred in. Report adopted,

Harch 11, 1981 facont reading, concurrad in,

March 13, 1981 m™ird veadina, concurred in,

Ayves, 45) Moss, 1.

IN THE HOUSE

March 14, 1981 Returnaed {rom Senate, CoOn-
curred in. Sent to enrolling.,

Paported corrsctly anrolled.



47th Legislature

16

11

12

13

14

15

16

17

i3

19

23

21

22

23

24

25

LC 0942701

HOUSE __ BILL NOa __283
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INTRGDUCED BY

A BILL FDR AN ACT ENTITLED: ™AN ACT REVISING THE MEMBERSHIP
AND SETTING FORTH THE POWERS AND DUTIES aF THE
CLASSIFICATION AND RATING COMMITTEE FOR WCRXKERS®

COMPINSATION INSURANCE; AMENDING SECTION 33-16-1007; AND
REPEALING SECTION 33-156-10069 MCAe"

BT IT ENACTED Y THE LEGISLATURE OF THE STATE OF MONTAMAS
Section le Section 33-16~-1007y MCAy is amended to
read:
n33-156-1007« Biviston——of--workersl--compensation---as
nemper-~of-—committee—on—-operation-of-rating-organization———
other—-mempers (lassification _aod _ratipg _ comsities  -=

penhership =——__terme ¥n-a-reting-organirzation-eof-which-the

division-of-workerst-compensetien—ts—a-membery—+t-—shati--be
entittedy-—without-—etectiony—to-membership-on-any-committes
thereof-esteblished-in-connection—with—the-operation-of--the
reting—-orqgantration——in-this—statex-Cne—member-of-esch—such
cormittee—shott-be—chosen-by-the-stock-insurers—-and--ene-—by
the--nenstock-—-insurersv——-Such--committee——-shelt-eonsiast-of
three-members--as——herein—-previded——Ffors (1} _Therz_ _is _2
classification and rating committecs

£2)_ _The commities is composed of five voting memberss
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consisting of:

1a}__three __representatives _of  private  insurance
garriers writing workers! cogpensation insuraoce ip Montapae
Ibhe. members . must reside ip Montanae and shall be apoointed
by_the Montana commissioner of insurances

{b)__gpe .licepnsed. independent _insurgnce . agect. wha
resides in Montanas appointed by the #Hoptana commissioper of
insuraoges . and

Lc) opne represeptative of the division of workers®
compensation who is_an employee of _the _division _and _who
shall he appointed by the adwinistrator of the diwvisione

{3} __Each wmeaber _sball hold office for a period of 3
yearse ANy appoiptee who £ills ihe yacancy of a megher whase
term bas pot expired sball fill oply the remaining term _and
may_he reappeinied for g full ierms

{4) Before _appoiniments _are Lo be made Dy _fhe
commissioner of insurance _under subsections (2)(a) _and
1234b) aboves established private organizations.repressnting
insurance.  _carriegs. and. _independent . insurance..agenis _pmay
submit nomes of individuals they recompend for appoinimentse
Ibe_commissioner of insurance shall _give. consideration. ig
such__pames_submitted before appointments are mades Howavels
the commissioner of insurance is pot_reguired to appoint any
person frow the names submititeda

£5)_.Ihe committee shall_pe funded fram the _opzrations

-2- TNTRODUCED BILL
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budget of tbe rating organizations Comyittee members.mays if
Lhey _requests _be _23id _their actual and pecessary trawel
eX0ansese"

NEM_SECIIOMe Section 2« Ffunctions ana DOWErS of
classification and rating comaittees The classification and
rating committee shall:

(1) meet not less than semiannuaily to conduct its
business;

{2) make the final determination regarding the
establishment of 311 manual rules and classifications

(3) establish the advisory premium rata2s as orovided
for in 33-16-10053

{4} publish such material and pamphlets as it
considers appropriate; and

(5) act as a review committee concerning objections
filed by employers in relation to classifications assigned
to the employer by an insurere. The comaittee may hire
hearings officers to conduct hearings regarding such
objections and adopt or medify the findings and conclusions
cf the hearings officerse The committee shall establish
procedures for hearing such objectionse.

Section 3. Initial appointments. hWhen the committee is
initially formed in 1981, appointments of memters wunder
subsection (2){a} of 33-16-1007 shall fill terms as follows:

one for 1 yeary one for 2 yearssy and one for 3 yearss as

e

1.C :‘21&')/(_,}_

designated by the commissioner of insurancea.

Section 4e Codification instructione Section 2
intendad +to be codifiad as an integral part of Title
chapter 156 part 10.

Section 5« Repealer. Section 33-15-10Ufhy MCAy
repealed.

-End-
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Approved by Committee

on Business and Industry

HOUSE __ BILL NOe __ 283 _

[Hage
J

INTRODUCED BY

A BILL FOR AN ACT ENTITLED: AN ACT REVISING THE MEMBERSHIP
AND SETTING FORTH THE POHERS AND DUTIES oF THE
CLASSIFICATION AND RATING COMMITTEE FOR WCRKERS?
CGMPENSATION INSURANCE; AMENDING SECTION 33-16-1007; AND

REPEALING SECTION 33-15-1006, MCA."™

2 IT ENACTED 8Y THE LEGISLATURE OF THE STATE OF MONTAMAS

Section 1. Section 23-16-1007. MCAy is awended to
reads:

n33-16-1097+ Bivisten-——of-—workersl-—cempensation-—-as
rember-~of--committee—or-operation-of -rating-organtzation—--
other--—members (Llassificatico and _roating _comgities _ ==
nepbership ~=__termes In-e-reting-orgenization-of-which-the
diviston-of-workerst-compensetion—is-a-membery-tt-—-9hatd--be
entitiedy——without——electiony—to-membership—on—-anry-comrittes
theresf-estebtished-in-conneetion-with-the-aneratton-sf——-the
reattne——organtratien——in—thts—steter—Bne—member -of—cach-such
committee—~shatt-be—chesen-by-the-stock-itnsurers-end-—one—-hby
the-—nonstock——+nsarersy———Such-—committee——shedt-camsiat-of
three-members——-as——herein—-provided-—fers (1)} _Therz _is _a
classification and raiipg commititocas

423 The _coepittes.is composed of five yoting msaberss
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consisting of:

ia) __three _representatives. _of __ private __jnsurance
carriers writing workers? compensation linsurance_ in Mopiands
Ihe _members  myst reside in Mgptaoas ond shall be appointed
by the Montapa commissicopner of insurances

{b) _one _licensed indapepdent _ipsurange _agent _who
resides_io Mopntanaes appointed by ihe Moptana Comuwissioper gf
insurancei and

{c)__one  represeptative of the division of workers®
compensation who is.an employee of _the .division _aod _who
shall Ge appointed by the admipnistrator of the divisions

£3) _Eacb member _shall hold office for a period of 3
yearss Any agpoiontee who fills ibe vacancy of a member whose
term has noi expired sh3ll fill ooly the remajoing term _and
max_he reappointed for a full iterms

{4) Before _ appoinimepnks __are Lo _be .made by _the
commissioner _of ipsurance _under _subsections _{2)(a) _and
12){0) aboves estaoblished private organizations represcoting
insurance _carriers _and _independent. insurance._agentis may
subeit oames of individuzls thay recommend for appoinimeptse
Ibs_compissignec_of jinsurence shall.  give coosjderatiog _to
such__nomes_subwitted before appoinizents ore mades HowWevers
the conmissioper of insurapce is _pot reguired to appoint any
person_from tha names. submiitedas

{5)_.The committee_shall be funded from the_ _opsrations
SECOND READING

-2- 7[/{; jf}?‘ j}
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budget _of the rating.organizations Lommitice members mays. if
they requests _be oaid their actual and pecessary trawel
exp2naesa®

NEM SECTIDNe Section 2« Functions and powers of
classification and rating committees The classification znd
rating committee shall:

(1} meet not less than semiannually to conduct its
business;

{2) make the final determination regarding the
establishment of all manual rules and classifications;

{2} establish the advisory premium rates as provided
for in 33-16-1005;

{4) publish such material and pamphlets as it
considers appropriate; and

(5) act as a review committee concerning objections
filed by employers in relation to classifications assigned
to the employer by an insurere The committee wmay hire
hearings officers to conduct hearings regarding such
objections and adopt or modify the findings and conclusions
of . the hearings officerse The committee shall establish
procedures for hearing such objectionss

Section 3. Initial appointmentse When the committee is
initially formed in 1981y appointments of members under
subsection (2}(a) of 33-16-~1007 shall Fill terms as follows:

one for 1 yeary one for 2 yearss and one for 3 yearsy as

-3
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designated by the commissioner of insurancee

Section 4« Codification instructions Section 2 is
intended to be codified as an integral part of Title 33,
chapter 16y part 1l0a

Section 5« Repealere Section 323-16~10U6y MCAy is
repealed.

-End=-

—p—
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HOUSE BILL NOe 283

INTRODUCED BY 5% /£ 7‘:}"

A BILL FOR AN ACT ENTITLEO: ®AN ACY REVISING THE MEMBERSHIP

AND SETTING FOBRTH THE POHERS AND DUTIES oF THE
CLASSIFICATION AND RATING COMMITTEE FOR WCRKERS®
COMPENSATIDN INSURANCE; AMENDING SECTION 33-16-1007; AND

REPEALING SECTIGN 33-16-10064 MCA.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE GF MONTANMA:

Section le« Section 33-16-1007y MCAy is amended to
reads:

n33-16-1007. Bivision-—of-—workersl--compensatien—-—o3
member——of——committee—on—-operation-of—reting-organizatien—--
other—-members (lassification —and _rating. _coamitiae . =
pembership == _term. in-a-rating-organization-of-which-the
division-of-workerss-ecompensation-ie-a-membery—it--shali-—be
entitiedy-—withont——~etectiony-to-membership-on-any—committee
thereof-estabtished—in-conneetion-nith-the-operation—of--the
fating—-arganézatieﬂ—-+n-th+s-stete-—8ne—member—of-eech—such
committee—shalt-be—chosen-by-the-steek-insurers-and--ene-—by
the——nonstoeck--insurerss———5Such-—committee——shait-consiat-of
three—-members—-as——herein--provides——fory (1) _There .is .2
classification znd rating commitices

{2) _The committes_ is composed of five voiing memberss
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consisting of:

{a)__three __representatives _of private _jinsurance
carrjers writing workers® compensation insurgocs_in Moolanas
Ihe mewbers must reside in Moptanas aed shall be apgointed
by _the Moptana commissioner of ipsursoces

ib)__ope licensed _independent _insurance agent _ who
resides io Montapas appointed by ihe Moptapa commissigpner of
insurances and

fc) .one tepreseptative of  the  division of morkers®
compensation who is ap employee of the division . _and _whe
shall be_appointed by the admipistrator of the divisiona

£3) .. _Each _member _shall _hold office for a period of 3
¥earse ANy appointee who fills the vacancy of a member whose
ierm_.bas not expired shall fill only the remaining term _aod
may _he reappoinied for a full terns

{4)__Before __appeoiptmenks ._are .fo _Dbe  made by _ibe
commissioner of _insurance under subsections (2){a) _and
1214b) aboves established private organizatiopns represeoting
1nsuLanc£_-;a:nigzs_.anﬂ__indﬁnenngn;__insuzancs__agents_max
submit nawes of individuals they recommend for appoinimentse
Ihe commissigner of insurance shall__give _considerationm o
such__names sybmitted before appoiniments are wades Howevops
the commissioper of jnsurance is not required to appoinit any
person from the names submiiteds

£5) -Ihe committee shall be funded from the_  operations

-2- THIRD

READING

W3 2R3



11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

LC 0942/01

budget of the rating organizations Commitiee members mayse if
they .reguests De  oaid _their actual apd _pegcessary fravel
expansesa”

NEW_SECTIONs Section 2« Functions and powers of
classification and rating committees The classification znd
rating committee shall:

{1} meet not less than semiannually to conduct its
business;

{2) make the final determination regarding the
estabtishment of al! manual rules and classification;

{3) establish the advisory premium rates as provided
for in 33-16-1005;

{4#) publish such material and pamphlets as it
censiders appropriate; and

{5) act as a review committee concerning objections
filed by employers in relation to classifications assigned
to the employer by an insurere Tha comzittee may hire
hearings cfficers to conduct hearings regarding such
objections and adopt or modify the findings and conclusions
of the hearings officerss The committee shall establish
procedures for hearing such objectionse

Section 3. Initial appointmentss wWhen the committee is
initially formed in 1981y appointments of members under
subsection (2){a) of 33-16~-1007 shall fill terms as follows:

one for 1 yeary one for 2 yearssy and one for 3 yearss as

-3
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designated by the commissioner of insurancee

Section 4« Codification instructions Section 2 is
intended to be codified as an integral part of Title 33,
chapter 16y part 10.

Section 5« Repealere Section 33-16~1006» MCAYy is
repealede

-End-
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HOUSE BILL NO. 283

INTRODULED BY FABREGAs HAGER

A BILL FOR AN ACT ENTITLED: ™AN ACT REVISING THE MEMBERSHIP
AND SETTING FORTH THE POWERS AND DUTIES OF THE
CLASSIFICATION AND RATING COMMITTEE FOR WORKERS®
COMPENSATION INSURANCE; AMENDING SECTION 33-16-1007; AND

REPEALING SECTION 33-16-1006s MCA™

BF IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 33-16-100T« MCAs is amended to
read:
#33-16-1007. Biviston-—of--workersi-—compensatron—--as
member-—-of--committee—on-operation-of-rating-organtzatron——

sther--members Classification_ _and rating commi ttee -

membership --_ _terms. ¥Im—a-roting-orgonization-of-which-the

division-of-workerst-compensation—tres-a-membery—it——shoti--be
entittedy—without——electiony-to-membership-on-any-commt ttee
therecf-established-in-connection-with-the—operation-of-~the
rating--organization--in-this-ststes-Gne-member-of-each-such
committee—shali-be-chosen-by-the-stock—insurers-and--one——by
the--nonstock-—insorerss———Such-~committee——shatt-consist-of

three-members-—-ss—heretn-—provided——-fors [1} There _is a

classification and _rating committees
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consisting of:

f{a)__three representatives of private insur ance

carriers writing workers® compensation_jnsurance_in_Montanas

The members must reside_in_Montanas and_shall be appointed

by _the Montana_commissionper of insurances

(b} _ _one_ licensed_ _independent _insurance__agent who

resides in_Montanay appeinted by the Montana_commissioner of

{c)_ _one_ _representative of the division of workers"*

compensation who_is _an_employee of _the _division and _who

shall be appointed by the_administrator of the divisione

{3) Each member _shall! hold office for a period of 3

yearse Any appointee _who fills the vacancy of _a sember whose

term_has _not expired shall! fill only the_remaining term _and

may be reappointed for a full term.

{4)__Before appointments are _to__be made by _the

commissioner of _insurance__under _subsections__{Z2)[a} _and

{2){b) aboves established private organizations_representing

insurance carriers__and _independent _insurance _agents may

submit names of individuals_they recommend for appointmentss

The commissioner of insurance shall qive_ _consideration__to

such__names submitted before_appointments are_mades. Howevers

the commissioner of insurance is_not required_to_appoint _any

person from_the names submitteds

[5)__The committee_shall be_ funded_ from the _operations

-2~ HB 283
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budget_of the rating organizations Committee members mays if

they reguesty be paid their actual _and necessary travel

expensess”

NEW_SECTION. Section 2. Functions and powers of
classification and rating committee. The classification and
rating committee shall:

{1} meet not less than semiannueally to conduct its
business;

{2) make the final determination raegarding the
establishment of all manual rules and classification;

(3) establish the advisory premium rates as provided
for in 33-16-1005;

{4} publish such material and pamphlets as 1t
considers appropriate; and

{5) act as a review committee concerning objections
filed by employers in relation to classifications assigned
to the employer by an insurer. The committee may hire
hearings officers ta conduct hearings regarding such
objections and adopt or modify the findings and conclusions
of the hearings officerss The committee shall establish
procedures for hearing such objections.

Section 3. Initial appcintments. When the committee is
initially formed in 198ls+ appointments of wmembers under
subsection {2)(a} of 33-16-100T7 shall fill terms as follows:

one For 1 yeary one for 2 yearse and one for 3 yearss as

-3~ HB 283
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designated by the commissioner of insurancee
Section 4. Codification idinstruction. Section 2 is

intended to be «codified as an integral part of Title 33,

chapter 16+ part l0e

Section 5. Repealer. Section 33-16-1006, MCAy is

repealeds

-End-
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