January 15, 1981

April 23,

1981

House Bill 242

In The House

Introduced and referred
to Committee on Business
and Industry.

Died in Committee.



4Tth Legistature

10

11

13

14

15

17

13

19

HOU RILL ND. __ 242

LC 0958701

INTRODUCED BY ;Z@

A BILL FOR AN ACT ENTITLED: ®AN ACT TO INCREASE FINANCE

CHARGE LIMITATIONS INCLUDED IN RETAIL INSTALLMENT CONTRACTS:
AMENDING SECTION 31-1-241y Mihe™

BE IT ENACTED BY THE LEGISLATURE OF THT STATE OF MONTANA:
Section l. Section 31-1-24ly NCAy is amended to read:
"31-1-241. Finance cherge limitation. (1)

Notwithstanding the provisions of any other laws the finance

charge included in a retail installment contract shall not

exceed the following schedule:

{a) as to motor vzhicles:

(i) class l--any new motor vzhicle designated by the
manufacturer by & year model not earlier than the year in
whick the sale is mades $F 311 per $100 oer year;j

{ii) class 2-—any new motor vehicle not in class 1 a2nd
any used wmotor vehicle designated by the manufacturer by &
year moael of the same or not more than 2 years prior to the
year in which the sale is mades %9 213 ner 3I10C per vear;

(iii) class 3-—any used motor vehicle not in <lass 2

and desiarated by the manufacturer by a year mocel mcre than

-

2 years porior to the year in which the sal=z is mades %%t 313

per 3100 per year;
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{b) as to any industrial or construction equigment
primarily designed for or used in constructions logcinge
minings or other industrial businessy the price of which is
over $5y000y %9 311 per $100 per year. This subsection shalil
not apply to agricultural equipmente

{c}) as to any manufactured structure or recrasticonal
vehicley $9 311 per $100 per years

{d) as to services and goods other than as provided
under subsections (l1){a)s (1){b)s and (1l}(c) above:

{i} on so much of the principal balance as does not
exceed $300 3500+ %31 315 per $100 per year;

{ii) if the principal balance exceeds %388 $500 but is
Tess than $1+000y %9 $£13 per $100 per year on that portion
over %388 3$500;

{iii) if the orincipal balance exceeds $1+000y 7 311
per $10C per year on that porticn over $1+00C.

{2) Such finance «charge shall be computed on the
principal balance as determinad wunder 31-1-231(5) on
contracts paysble in successive monthly nayments
substantially equal in amount frowm the date of the contract
unti¥ the maturity of the final installments notwithstanding
that ths total time balance thereof is required to be paid
in installmentse A wminimum financz charge of %20 may be
charged on any retail installment contracte

{3) When & ratail installment contract provides for
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payment other than in equal successive monthly installaentsy
the finance charge aay be a rate which will arovide the same
yicld as is permitted on monthly payment contracts under
subszctions (1) and {2} hereofe having dus regard for the
schedule of payments in the contracte

(4) Notwithstanding the provisions of any cther laws &
retail chargye account agreement Ty  provid2 for and the
seller or holder may charges collecty and receive a finance
charge as specified herein for ths privilage of
installments thereundere The finance charge may be computed
from month to month {which need not be a calendar month) or
other regular billing cycle period by applying @ rate not to
exceszd 1 1/2% for each such monthly period to an amount (not
including any unpaid finance charge) not in excess of the
greatest ofs

{a)} the average daily balance in th2 account in the
billing cycle period;

{b} the ending balance of the 2ccount as of the Jlast
day of the billing cycle 1less the amount of purchases
charged to the account during that billing cycles or

{c) the median amount within a 510 range within whick
such average daily balance or beginning balance fallse
provided the seller applies the same rate of finance charge
to all such balances within such range.

(5} 1If the finance <charge so determined pursuant to
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{4) above for such monthly pericd is less than 5C centss 2

MIAXnUm

chargede

finance charge not in excess of 50 cents way be
receiveds and coFlacted for such periode®
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