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242 HOOSE "'Ill NO. 

INTRODUCED BY~ ---------------

A BILL FOR AN ACT ENTITLED: "AN ACT TO INCREASE FINA~CE 

CHARGE LIMITATIONS INCLUDED IN RETAIL INSTALLMENT CO~TRACTS; 

AMENDING SECTION 31-1-241, MC~.• 

BE IT ENACTED 3Y THE LEGISLATURE OF TH~ STATE OF MONTANA: 

Section lo Section 31-1-241• MCA, is amended to read: 

"31-1-241. Finance charge 1 imitation. (1) 

Notwithstanding the provisions of any other law. the finance 

charge included in a retail installment contract shall not 

exceed the following schedule: 

(a) as to motor vehicles: 

(i) class 1--any new motor vehicle designatec by the 

manufacturer by a year model not earlier than the year in 

,,.hich the sale is made, Si' J.ll per $100 oer year; 

(ii) class 2--any new motor vehicle not in class 1 and 

any used rr.otor vehicle designated by the rr,anufacturer by a 

year moael of the same or not more than 2 years prior to the 

year in wtd ch the sale is mad<>• i<'J .:!12 ':ler t 100 per year; 

(iii} class 3--any used motor vehicle not in cl~ss ~ 

and desi~rated ty the manufacturer by a year mo~£1 mere than 

2 years ?rior to the year in which the sal<> is made, Si:i: lJ..2 

p~r >100 per year; 
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(b) as to any industrial or construction equipment 

primarily designed for or used in construction, logging. 

mini~g• or other industrial business, the price of which is 

over s5,ooo, $9 1ll per $100 per year. This subsection shall 

not apply to agricultural equipment. 

(c) as to any manufactured structure or recreational 

vehicle, 59 1ll per $100 per year; 

(d) as to services and goods other than as provided 

under subsections (1)(a)• (1)(b)• and (1)(c) above: 

(i) on so much of the principal balance as does not 

exceed S3ee ~. Si:i: ~2 per $100 per year; 

(ii) if the principal balance exceeds S3ee ~but is 

less than Sl,OOO, S9 llJ per $100 per year on that portion 

over $3ee 12QQ; 

(iii) if the principal balance exceeds S1,000, 5T ~ll 

per S100 per year on that portion over $1,000. 

(2) Such finance charge shall be computed on th~ 

;>rincipal :Jalance as determinad under 31-1-231(5) on 

contracts payable in successive monthly payments 

substantially equal in amount from the date of the contract 

until the maturity of the final in5tallment• notwithstanding 

that the total time balance thereof is required to be paid 

in installments. A minimum financ~ ch~r~e of S~O ~ay be 

charged on any retail installment co 'It r 3ct. 

(3) \jj",er, C. rata i 1 installment COotract prOVides f-Jr 
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payment other than in equal successive mor.thly install~rents, 

the finance charge a,ay be a rate which wi 11 :nov ide the s<ome 

yicld es is permitted on ~onthly payment contr3cts under 

subsections (1) and (2) hereo~, having due regard for the 

5 schedule of payments in the contract. 

6 (4) Notwithstanding the provisions of any ether law, a 

7 retail char~e account agreement ~&y prcvid? ~or and the 

B seller or holder may charge, collect, and receive a ~inance 

9 

10 

11 

charge as speci~ied herein for th~ privilege of paying in 

installments thereunder. The ~inance charge may be computed 

from month to month (which need not be a calendar month) or 

12 other regular billing cycle period by applying a rate not to 

13 exceed 1 1/2~ for each such monthly period to an amount (not 

14 including any unpaid finance charge) not in excess o~ the 

15 greatest of: 

16 (a) the average daily balAnce in the account in the 

17 billing cycle period; 

18 (b) the ending balance of the =>ccount ->S of the last 

19 day of the billing cycle less the amount of purchases 

20 charged to the account during that billinQ cycle; or 

21 (c) the median amount within a $10 range within whic~ 

22 such average daily balance or beginning balance fa11s 9 

23 provided the seller applies the same rate of finance charge 

24 to all such balances within such range. 

2~ (5) If the finance charge so determined pursuant to 
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(4) above ~or such monthly period is less than 50 ce~tso a 

maxi mum finance charge n()t in excess of 50 cents •lay be 

charged• received, and collected for such ~eriod." 

-End-
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