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INSTALLMENT SALE GF MOTOR VEMICLES: AMENLDING SECTION

31-1-241y MCA; AND PROVIDING AN IMMEDIATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section ls Section 31-1-241, MCAy is amended to read:
%31-1-241e. Finance charge limitatione (1)

Notwithstanding the provisions of any other laws the finance

charga included in a retail installment contract shall not

exceed the fellowing schedule:
{a) as to motor vehicless
f+y-—etoss-t-—any--new--motor-vehicte—designated-by-the
manufeeturer—by-a-year-model-not—eariier—than-—the—-yeer——in
which—the-sate-+3-madey-$F-per-4$106-per-yenrs
tit}-ciuse-2-—eny--new—motor-vehicte—not-in-ciass-1-ane
any-used-motor-vehicte-destiqnated-by-the-manafecturer—~by—~a
yror-model-of-the-seme-or-not-more-than-2-years-prier—to-the
year—itn-which—the-sate-ts-madey-4$9-per-s$i68-per-yeart
t++iy-ctass-3-—any--used-—-metor——vehicte-not-in-ctess-2
and-destonated-pby-the-menufacturer-By—a-year-model-mere-than

2-years-prior-to-the-year-in-whien-the-sate-is-madey—$it-per
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$306-per—-yeerts_a reiail.seller mays in._accordance _With s
retail _insialleent coniracts charges receives and ccllegt
thz fioange charge at the rate orp rates agreed _to by _ithe
Lekail seller apd the huyeri

{b) as to any industrial or construction equipment
primarily designed for or wused in constructions 1loggings
minings or other industrial businesss the price of which is
over 3$54000y $9 per $100 per yeare This subsection shall not
apply to agricultural equipmente.

{c} as to any manufactured structure or recreational
vehicley %9 per $100 per year;.

{d) as to services and goods other than as provided
under subsections (1l}(a}s (1)(b)e and (1}{c) above:

(i) on so much of the principal balance as does not
exceed $300¢ $11 per $100 per year;

(ii) if the principal balance exceeds $300 but is less
than $1+000y $9 per $100 per year on that portion over $300;

(iti) if the principal balance exceeds $190C0y 37 per
$100 per year on that portion over $15000.

{2} Such finance charge shall be computed on the
principal balance as determined under 31-1-231(5) on
contracts pavable in successive monthly payments
substantially equal in amount from the date of the contract
until the maturity of the final installments notwithstanding

that the total time balance therecf is required to be paic
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in instalimentse A minimum finance charge of 320 may be
charged on any retail installment contracte

(3} ¥When a retail installment contract provides for
payment other than in equal successive monthly installmentss
the finance charge may be @ rate which will provide the same
yield as is permitted on monthly paysent contracts under
subsections (1) and (2) hereofs having due regard for the
schedule of payments in the contracte

{4) Notwithstanding the provisions of any cther Yawe &
retail charge account agreement may provide for and the
seller or holder may chargey collecty and receive a finance
charge as specified herein for the privilege of paving in
instaliments thereunder. The finance charge may be computed
from month to month (which need not be a calendar month} or
other regular billing cycle period by applying & rate not to
exceed 1 1/2% for each such monthly period to an amount {not
including any unpaid finance charge) not in sxcess of the
greatest of:

(a) the average daily balance in the account in the
billing cycle period;

(b) the ending balance of the account as of the last
day of the billing cycle 1less the amount of purchases
charged to the account during that billing cycle; or

{c) the wmedian amount within a $10 range within which

such average daily balance or beginning balance fallse
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provided the seller applies the same rate of finance charge
to al?! such balances within such rangees

{5) If the finance charge so deterwined pursuant to
(4} above for such monthly period is lass than 50 centse a
maximum finance charge not in excess of 50 cents may be
chargeds receiveds and collected for such pericde®

Section 2« Effective date. This act is effective on
passage and approvale.

-End-
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