
HOUSB BILL NO. 239 

INTRODUCED r-:11 FAf:HHWA, GOOOOVP.R, WALLIN,. MOORE, 
VINGll:R, NOROTVED'l', MEYe!H, SALES 

Januarv 15, 1981 

January 30, 1981 

Februarv 2, 1981 

?ebru~ry 3, 1981 

February 4, 1981 

February 6, 1981 

!"\ljrch 9, 1981 

March 16, 1901 

IN THE HOUSi': 

IntroducP.d and ref.errcd to 
Comrn.ittee on Business and 
Industry. 

Committe"' recommend bill 
d(.> pass aa amended. Report 
odopt.efl. 

Hill printed and placed 
on members' desks. 

Second readinq, do pass. 

Correctly engrossed. 

Thir~ rearling, pass~d. 
Transmitted to Senate. 

Introduced and referred to 
Cc~mn~.t t:tee on nus i nesB ant:\ 
Inchu~try. 

Commltt~P. reco~nmend bill 
he concurt"ed in as c!n~tn1ded. 
Report adopt@d. 

s~cond readinq, pass 
congidcration. 

On motion taken from Recond 
readinq and referred to 
~omm1ti8~ on Business and 
Industry. Motion adopted. 

Co:mml ttce rrH::nm~ond bill btt 
concurred in as amended. 
Report ~dopted. 



March le, 1981 

March 20, 1961 

March 21, 19tH 

March 24, 1961 

March 25, 1981 

Second reading, concurred 
in. 

Third reaning, concurred in 
as amended. Ayes, 43; Noes, s. 

IN THE HOUSE 

-2-

Returned from Senate -with 
amendments. 

Second r4Uti1inq, amendmento 
not concurred in. 
Ayes 83; Noes, 6. 

Motion to reconsider the 
Senate lll'!\&ndmants aMl place 
on second reading. Motion 
adoptod. 

Second reading, amendments 
concurred in. 

Third rfHtd1nq, amendments 
concurred in. Ayes, 731 Noes, 10. 
Sent to enrolling. 

~~eported correctly enrolled. 
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A 31Ll FOR AN ACT ENTITLED: "AN ACT TO cLIHINAT~ USURY 

LIMITS UNDER THE HONTAilA R<:TAIL INSTALLMENT SALF.S ACT; 

AMEN'li,iG St:CTIDNS 31-1-241 AND 31-1-243, ''CA." 

ae IT ENACTED BY THE LEGISLATURE OF THE STATE OF ~ONTANA: 

Section 1. Section ~1-1-241t MC~t is a~ended ~o r~~3: 

"31-1-241. Finance charge 1 imitation. ttt 

1'\ot.,ithstanding the prvvisions of ar,y other law, the fin.once 

char..~e incl•Jdt:d io ::. rt:teil installm-:-!nt co:,tr~-~ct sh-::11 net: 

e~e~~e-~h~-fe~~e~f~j-~e"~~~+~• 

t~t--~~-~e-~o~or-v~h~e~~~+ 

t+t--~~o~~-t--el"'y--n~w--~e~or-v~h+e+e-d~5+~~ete~-~y-~h~ 

..,,.l"'tli'ee <. :• t"er-b y-o-yeflr-mee~+-l"'o~-e""++et"- tfl en--~ ne--ye "'"-- .. 

wh+en-the-~e~e-~~-mefley-$~-~~r-4±66-oet"-ye,.t"t 

t+~t-e+e~~:~--eny--l"'ew-metor-ven+e+~-net-+l"'-e+as~-t-~n6 

eny-to~ee-metor-ve~+e+e-de~+qnetee-by-the-Mentoi'nettot"et"--by--e 

yeer-mede+-ef-the-~eme-er-net-ll!~e-~hen-~-yeoro-,r+er-te-the 

yeot"-+n-wn+eh-tne-oe+e-+~-medev-~~-~e~-~tee-~~t"-yeer~ 

t+++t-e+e~~-~--eny--t:l~~d--mete~--ve~+e+e-Re~-+1"1-e+~~~-~ 

end-ee~+~l"'e~eri-by-~~e-mefttofeeterer-hy-~-ye~r-me~e+-m~e-tner 

~-yeere-~r+e~-te-t~e-yeer-+n-wh+en-the-e~+e-+e-medev-~~~-r-~r 

,jH.I~-~er-yeer-t 
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tbt--e~-~e-eny--+ndtoetr+e+--er--een~trtoet+en--e~~+~ment 

pr+mer+~y--de~+g~ed--fe~--o~--.. ~d-+n-ee~etrtoet+el"'y-+e~~+I"'9T 

m+n+ngy-er-ether-+l"'du~tr+e+-bue+ne~~v-the-~r+ee-ef-wh+eh--+e 

e•er-s~.eeev-59-per-~~66-per-yee~w-fh+~-etobeeet+on-ehe++-not 

epp+y-te-eg~+eto+ttore~-eqto+pmel"'tw 

tet--o~--~o--eny-men~fae~~red-etruet~re-or-reereet+el"'e~ 

¥eh+e+ev-s9-~e~-s~ee-per-yeer't 

tdt--ee-te-eerv+eeo-end-~eedo-other--then--e~--pre¥+ded 

undet"-etobeee~+ene-t~ttet•-t~ttbty-el"'d-ttttet-~bo¥e+ 

t+t--en--ee--mtoeh--ef-the-prfne+,.,+-be+enee-oo-deee-net 

eMceed-S366y-St~-p~t"-~tee-per-yeo~ 

t++t-+f-~he-pr+ne+~ef-belel"'ee-eMee~de-$~66-btot-+e--+eoe 

then-Sty666v-S9-per-S!69-pet"-yeet"-el"'-~net-per~+on-e¥et"-S366~ 

t+++t-+f--~he--pt"+ftefpat-be+~"ee-e~eeede-;ty666v-~~-re~ 

stae-per-yeer-on-tnat-pert+en-o•er-Stveea • 

trt--5toen-f+nenee--ehet"g~--e~e++--be--eempute~--~n--the 

pr+ne+pef---betenee---·e~--detet"m+nee--tonder--3t-%-~-~t5t--en 

eontree~~---~yeb+.,---+n---~toeeeee+ve----men..,h+y----p,- ymt!f'lte 

ouhetent~e++y--e~toe+-+~-emettn~-fre~-th.,-dete-of-the-eel"'treet 

unt++-~ne-me~ut"fty-of-~ne-f~ne+-+n~te++ffieftty-netw+tnetend+ng 

the~-~he-to~~+-t+~e-be+onee-thet"eoi'-+e-r.,qtt+t"ed-te--he--,e+~ 

+ft--+~ete++mente.--~--m+l"'+mH~--~+n~l"'ee--e~~.-~e-ef-~~~-Mey-b• 

e~~t"~ed-e!"'-eny-rete++-+H5tot+~~l"'~-eon~~~e~. 

t3t--Wh~n-e-re~e++-+"~te++~ent--eofttreet--erov+~e~--for 

~~.,.~~nt-otRe~-t~""-+n-e~toe+-5tteee~;~v~-~enth+y-+~~t6++~ent~y 

-2- I N T R 0 D U C E D 
J 

B I L L 
:;:( (} 

J ' 



1 

2 

3 

4 

5 

6 

7 

a 

9 

10 

11 

12 

!3 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

LC 09 ~3/01 

th~-?fn~nee-ener~e-M~y-be-e-rete-whfen-wft+-~ra?f~e-~ne-~em~ 

y+e+e--ee--f~--oermftte~--en-mentn+y-~eyment-eentreet~-under 

eHbeeetfons-t~t-ene-trt-neree?y-hew+nq-eu@--re~ere--?or--the 

eenedufe-o?-peymente-+n-the-eentreet~ 

t~t--Notwftnetene+ng-the-prew+s+ene-o?-nny-otner-+eW?-e 

r~ '++--energe--eeeeunt--egreement--~ey--prow+ee-+or-ond-the 

se++er-or-hofeer-mey-ener~ey-ee++eety-end-reeefwe-e--++no~ee 

enor~e--es--speefffed--nere+n-?or-the-~r+w++ege-ef-pey+n~-+n 

+nstet+~nts-thereHnder.-~ne-f+nenee-enor~e-m~y-be--ee~pHtee 

from--montn-te-montn-twn+en-need-not-ee-e-e~tender-mentnt-or 

otner-re~uter-hfttfng-eye+e-per+o~-by-epptyfn~-e-rete-net-to 

e~eeed-~-%fr~-for-eoen-sHen-montn+y-perfoe-to-en-~mottnt-tnot 

fnetttdfng-eny-unpofd-ffnenee-enorget-not-fn--e~eese--of--the 

greetest-of• 

tot--tne--owerege--de++y--botenee-+n-tne-eeeount-+n-the 

bfttfng-eyete-per+od~ 

tbt--tne-endfng-bo+onee-of-tne-~eeoHnt-os-of--tne--+eet 

doy--of--the--b++++ng--eyete--+ess--the--emount-of-pureheees 

energee-to-tne-oeeount-dur+ng-thot-bfftfng-eye+e~-~ 

tet--the-medfon-omount-w+t"+n-e-~%8-r~nqe-w+~hfft--w~+eh 

s~eh--oyerege--de~+y--bo~enee--~--ee~fnRfR~--betenee-fe++~T 

proY~ded-the-setter-eppt+e~-the-~ome-rete-o~-ffnonee--ehor9e 

to-e+~-~~eh-befefteee-wftn+n-~uen-~enqe• 

t5t--%~--~he--ffftenee--enerqe-eo-eet~rr,fnee-p~rs~ent-te 

t~t-ehewe-?er-etteh-menthty-per+od-+e-fees-~hen-~e--e~ftt~y--e 

-3-

1 

2 

3 

4 

5 

6 

" 
~ 

10 

11 

12 

13 

14 

15 

16 

l7 

18 

19 

20 

21 

22 

23 

24 

25 

LC 0953/Dl 

mo~fmum--ffnenee--ehorge--net--+ft--e~ee5s-~f-~e-een~~-r.ey-~e 

eherqeey-reee+wedy-one-eo+~eeted-for-s~eh--perfed ~~--~t--~ 

LQU-"!~lJ-i.!WlD-~J.lliL..a.~il-~11~-.illW-1tllLJl.u.~·" 

SRction 2. Section 31-1-243, ~CA, i5 ~mended to r¥~d: 

"31-l-243. Refinancing retail installm~nt contr~ct. 

The holder of 3 contract, upo~ rB~uest bj the ~uyer• ~2y 

extend the scheduled due date of all or any o~rt of 2ny 

instcllment or installments or de:f2r pay~~nt or ;::--~ym.:nts o~ 

renew or restatd the unpaid time balance of such co~tract, 

the amount of the installments, and the tiu.~ 5Chedule 

ther'"for and may collect for such ext;,ns ion, de f<?r'~"'nt, 

renewal, or restatement a refinance charge. The holder may 

compute the refinance charge on the unpaid time oalence ta 

oe extended, deferred, renewed, or restated by adding to 

such unpaid time balance the 

other benefits incidental 

cost for any insurance 

to the rerinancin~ plus 

~nci 

-my 

accrued rlel i nquenc y and collection charges, c;fter dtciuct inc. 

any refund which may ba due the buyer as for a pre~ay~ent 

pursuant to 31-1-242 at the rate of the finance charge 

specifieo in 3l-l-241t~t-end-by-r~e+es~+fy+n~-+"-+~e-e~~e-ef 

mo~or--yen+e+es--by--+ts-tnen-yeer-medet-?or-th~-term-ef-t~~ 

ref~ne"e+ng--egPeo~ent--but---o~nerw+~e---sttbjeet---t~---~ne 

prew+s+e"s---of--th+s--port--~owern+"~--eom~Hte~+on--ef--t~~ 

orf~fno~--f+neftee--eher~eY--The--rrowfe~on~--of--tn+~---peP~ 

retet+ftq--te-m+n~~um-f+nafle~-ehe~~~e-~"de~-3%-r-r~+trt-~~,++ 

-4-
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1 net-epp~-tn-ee+eu+ettng-ref+nenee-ener~e~-en--the--eent~et 

2 extendedy--deferredy--renewedy--er--recotteted. If all unpaid 

3 installments are deferred for not more than 2 months, the 

4 holder may at his election charge and collect for such 

5 deferment an amount equal to the difference between the 

6 refund required for prepayment in full under 31-1-242 2s of 

7 tha scheduled due date of the first deferred installment and 

6 the refund required for prepayment in full as of 1 month 

9 prior to said date, times the number of months in which no 

10 scheduled payment is made." 

-End-
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Approved by Committee 
on Business and Industry 

HOUSE BILL NO. 239 

INTRODUCED BV FABREGAt GDOOOVERt WALLIN, MOORE, 

VINGER, NORDTVEDT, MEYER, SALES 

A oiLL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE USURY 

LIMITS UNDER THE MONTANA RETAIL INSTALLMENT SALES ACT; 

AMENDING SECTIONS 31-1-241 AND 31-l-243, MCAi__E~Q~_AN 

~f~iE_!fFECT!Y£_0AT~·" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 31-1-241, HCA, is amended to read: 

"31-1-241. Finance charge 1i mi tat ion. Ht ill 

Notwithstanding the provisions of any other Jaw, the finance 

charge included in a retail installment contract shall no~ 

exeeed-~he-~o~lew+n~-5ehedu~e+ 

t~t--~~-to-mo~or-weh+e+e~• 

t+t--e+~~-~--any-new-motor-weh+e+e-de~+~~te~--~y--the 

m~u+~turer--by--~--yeor-moe~-no~-eo~++er-t~n-the-yeer-+n 

wh+eh-~he-5ale-+5-medey-~~-~er-s~ee-per-yeer~ 

t++t-ele~~-r--ony-new-motor-weh+e+e-not-+n-e+e~~-~--ond 

any--~~ed--metor-weh+e+e-de~+~ated-by-the-man~~ee~~rer-by-~ 

year-mede~-o+-the-~eme-or-ne~-more-then-r-~e~r~-pr+er-~e-~h~ 

y~r-+n-wh+eh-~he-~e+e-+~-madey-~9-~er-s±ee-per-year't 

t+++t-elo~~-3--any-~~ed-motor-veh+e~e-ne~--+n--e~~~--r 

e~-de5fgn~ted-~y-~he-msn~fae~urer-by-e-yeer-mede+-more-than 
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r-yeer5-p~+er-te-the-yeor-+n-wh+eh-the-~a+e-+~-me~ey-~~-per 

SHI9-per-yeer't 

tbt--a~--te--any--+ndu~t~o+--er-eon~truet+en-e~u+pment 

~r+mer++y-de~+gne~-+or-er--u~ed--+n--eon~truet+ony--legg+n9Y 

m+n+ngy--er-e~her-+ndu~tr+~+-bu~+ne~~y-~he-pr+ee-~-wh+eh-~ 

e.er-S5yQ{'ISy-sq-per-s~ee-per-yeer.-fh+5-~ub5eet+en-~he~+-n~ 

ap~+y-te-egr+~u+~ure+-e~u~mentw 

tet--d~-te-eny-me~u+eetured-5trueture--er--reereetfe~e~ 

w~+eley-~-per-s~ee-~e~-yeer't 

fdt--~5--te--~e~v+ees--and-geod~-ether-the~-~-~rev+ded 

under-~ub~ee~+ens-t~tt~tY-t+ttbty-and-t~ttet-aeev~ 

t+t--on-se-mueh-o+-the-pr+netpal-be+e~ee--e~--doe5--ft0~ 

e~eeed-S399y-S~+-per-S~96-per-yeo~• 

t++t-+~--the-pr+ne+pef-befenee-e~eeed~-$399-bdt-+~-+e~~ 

t~n-S~y999y-S9-per-•~99-per-yeer-on-t~ot-pert+on-ever-•399t 

t+++t-+f-t~e-p~+nefpel-bolenee-exeeed~-S+y999y--S~--per 

Sr99-per-yeer-en-tha~-pert+en-ower-StT999w 

trt--5ueh--++naftee--eA~rge--5he+f--be--eemputed--eft-~ 

~r+ne+paf--be+enee--es--determ+ned--under---3~-~-l3tt5t---en 

eontreets----payebfe----+n---~ueee~~+we---me~th~y---peyme~t~ 

5ue~tan~+ol+y-e~ua+-+n-emeunt-~rem-the-dete-e~the--eentreet 

un~+l-tke-motdr+ty-ef-tAe-++fta+-fn5ta++menty-ft&tw+th5tandfn~ 

~hat--~he--tota+-t+me-belanee-the~ee~-+5-re~uf~ed-~e-be-pe+d 

+n-+n~te~+.ent~w-A-m+n+mum-++noftee--ehorge--e~--Sr9--mey--ee 

ehergee-en-any-reta++-+nsta++ment-eont~eetw 

SECOND R E A D 1 N G 
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t3t--Hhe~-a--re~a++--+n~ftf~n~-eon~ree~-prov+de~-~or 

peymen~-o~her-~heft-in-eqaa+-~acce~~+ve-•on~h+y-+n~te++~n~~~ 

~he-~+nance-charge-~ey-be-o-rate-wft+ch-w+++-prov+de-the-~a.e 

y+e+d-e~-+~-per~+~~ed-on--~en~h+y--poy~nt--centr&c~~--~nder 

~~~eet+on~--tit--end--t~t-hereo~~-hav+ng-dae-regerd-~or-the 

5Chedu+e-ef-p~me~~-+n-the-e3ntrect• 

t~t--Netw+th~tend+ng-~he-prov+~+on~-ef-ony-other-+ewy-e 

rete++-cherge-deeaant-agreement--Mey--prev+de--for--e~--~he 

~e++er--or-ho+der-mey-chergey-eo++ec~~-end-rece+ve-e-ftnence 

charge-a~-5pee+~+ed-heretn-~er-the-pr+v++e~--e~--pey+n~--+n 

+n~te++ment~--there~nderw-?he-~+nenee-cherge-~y-be-eemputed 

fre•-mont~te-e&nth-twh+c~need-no~-be-a-ee+ender-•entht--or 

~er-reg~+er-b++++ng-eye+e-per+od-hy-epp+y+ng-e-rote-not-te 

e~eed-i-it~•-fer-eeeh-~aeh-month+y-peried-te-en-~nt-tnot 

+ne+udtng--eny--~npeid--f+nenee-eherget-net-tn-exee~s-of-the 

greot~t-e+• 

tat--the-everage-da++y-be+enee-+n-the--eeee~t--+n--the 

b+++tng-eye+e-per+ed• 

tbt--the--endtng--ba+enee-o~-the-ecee~nt-a~-~-the-+e~~ 

day-e~-the--b+ft+ .. •-eyc+e--•e~~--the--emount--o~--purche~ 

eharged-~e-the-eeeount-d~r+ng-thet-b++++ng-cye+e•-er 

tet--the--med+en-a•eunt-~~htn-e-5t8-renge-with+n-whieh 

~uch-everege--de++y--be+ance--er--beg+nntng--be+ence--fe++~ 

pro.+ded--the-;e++er-epp+te5-the-~eme-rete-ef-ftnenee-chorge 

te-e++-~ueh-be+enee~-w+th+n-such-renge. 
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tSt--if-the-~+nence-eherge-so--detere+ned--parsuent--te 

t4t--ebeve--~er-5~eh-Menth+y-per+ed-+~-+e~5-then-se-eent~•-e 

•ex+eum-f+nanee-eharge-net-+n-e~~s--o~--se--eent~--eey--oe 

eherged~--rece+vedy--end--ee++eeted--~er-~~eh-peried ~-~ 

.@!~_agreecl_!lQQ~_!he_.c.tt~i!_l.eller.._~sL~-f!YY~· 

ll!_~Q!WI!~~!~NDI~~tl£_PROVI~~_Qt_ANY_OTHE~_h!~~ 

~lli!Lf!:!~~L.!fCOU!l!-!§!!EE~ENT _2!_!!_f>!!.DV I OLfQ!! __ .!~-THE 

SELll!L_~!:!Q!J!ER MALf!:!.!RGfLf.Qillf!L..!NO RECEHLL£1!fANCE 

Q!!!~L.!U~EC I f!fQ_HE!!§. I N_fQU!:!L~!litl!:.fi.L_Qf_ PAYING IN 

!~~!!!:.!:.~E~!~ _ _!!:!fREU~OE!!~_!!:!§._FINA~E CHARGE~!-~C~fUTEO 

f!Q!L I'ON!!:L.!.Q_MQNW_i~lf~~E~ NOT -~-L£.!1£~!U!QNTHl_GR 

~E~-~£2~!~!!:.~~~-CYCLE_f~!QQ_~t-.!ffh!!~! RATE_~Q!_TO 

EXCffQ_!_!£l3_fQ!!_£.!£~~UCH_~ON!tlb!_fERIOO_!Q_!!f_!~~~-1NOT 

!NC!:.!:!DI!::!~_!!rr__Jl~~!lO __ FIN!~CHA!ill_NO.!_!~£lli&QL.l!!E 

!!!!f!.!ES T _QF: 

i.!l_~£~YERA~f_Q!ILY_~ALA!£5_IN_!HE __ ACCQ~~--!HE 

~~L~ING_£YC!:.s_~§.!!IOQL 

~-!!:!E__f~Q~~-~!!:..!!!ff_!!.f_!!:!f~£Q~~-Qf_!!:!5_!:.!5T 

DAY Qf_!HE B!!:.!:,ING _ _f!fLE __ LESS__!!:!f __ !~-Qf__fUR£!:!!~£2 

CHA!!!!5!!._!Q_!!;!LACCO~i:!LQURI !'!Utl!.I_~ilLING.£!£.U.i OR 

1£1__!!:!€__MEOIA~~Q~~!-WITHIN_A 510 RANGE_~!!!:!~-~~CH 

SUCH AVERAGE DAILY _BA1~-~__gGIHN!!~_M!:.!!!£L_f!ll.ll 

PRO~!DEO __ ~f~ELLE!!_!~fLIE~_!HE~E_!!!TE_Qf_f!~!!!~E_&!:!~ 

lQ__!!:.L~\lC_!:L.!lli. ANC EL WI! HI !L SUCH ~ili 
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1£L~BOVLfQB.2!.1f!:L.!ffi!f!!:!!:.L.fERIQQ_l2 l ES_L TH~!:!_~.Q_ CENT2.L.-! 

!:!illMU!:L_flN~L_fHA!!!!£_NO!__!!:L_.§XCES.LOF 2fLCENTS~~~.§ 

CHAB.~ED.!~f.§l V.§D' ANQ_f.Qll.§fll!Lf~_i!,!f!:!_~R IOQ~" 

Section 2. 

"31-1-243. 

Section 31-1-243, MCA, is amended to read: 

Refinancing retail installment contract. 

Th~ holder of a contract• upon request by the buyer, may 

ex~end the scheduled due date of all or any part of any 

installment or installments or defer payment or payments or 

rene~ or restate the unpaid time balance of such contract. 

the amount of the installments, and the time schedule 

therefor and may collect for such extension, deferment, 

rene~al, or restatement a refinance charge. The holder may 

compute the refinance charge on the unpaid time balance to 

be extended, deferredo renewed, or restated by adding to 

15 such unpaid time balance the cost for any insurance and 

16 other benefits incidental to the refinancing plus any 

17 accrued delinquency and collection charges, after deducting 

18 any refund ~hich may be due the buyer as for a prepayment 

19 pursuant to 31-1-242 at the rate of the finance charge 

20 specified in 31-l-24lt~t-afld-ey-~ec~~~~~fy~fl~-tfl-th~-e~§e-ef 

21 mete~-v~hte~e§-ey-tt~-thefl-yee~-m&ee+-fe~-the--te~m--ef--the 

22 reftnaflet~---e~re~meflt---eut---etherwt~e---~~ejeet--te--t~ 

23 p~oy~§~ofl§--e~-tht§--pert--~eve~ntflg--eemputetteft--ef---th~ 

24 er~~~fle~---ftfteftee--eherge.--~he--prevt~*en§--ef--tht§--p~~t 

25 ~e+ettn~-te-~n+m~m-f+nanee-eha~ge5-unde~-~~-~-~4it~t--~he++ 
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flot--epp+y--+n-e~+ed+et*ng-ref+fleflee-eherge~-en-the-eentreet 

e~endedv-deferredv-renewedv--er--re~teted. If all unpaid 

installments are deferred for not more than 2 months, the 

holder may at his election charge and collect for such 

deferment an amount equal to the difference bet~een the 

refund required for prepayment in full under 31-1-242 as of 

the scheduled due date of the first deferred installment and 

the refund required for prepayment in full as of 1 month 

prior to said date, times the number of months in which no 

scheduled payment is made." 

SE~l!Q~-~_EE~s£I!Yf__QATE. 

ill2~GE A!iQ_APPB.OVA~ 

-End-
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HOUSE Bill NO. 239 

INTRODUCED BY FABREGAt GOODOVER, WALLIN, MOORE, 

VINGER, NOROTVEOTo MEYER, SALES 

A biLL FOR AN ACT ENTITLED: "AN ACT TO ELIMINATE USURY 

LIMITS UNDER THE MONTANA RETAIL INSTALLMENT SALES ACT; 

AMENDING SECTIONS 31-l-241 AND 31-1-243• MCAi__EROVI~IN~ __ AN 

~~Q!!!E_£EFE~!!VE_QATf•" 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA: 

Section 1. Section 31-1-241, MCAo is amended to read: 

"31-l-241. Finance charge 1 i mi tati on. ttt ill 

~<otwithstandJng the provisions of any other Jaw, the f1nance 

charge included in a retail installment contract shall r'IM 

e~eeee-~he-4el+e.+,.,~-~ehe8ti+e+ 
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wh~eh-the-~e+e-~~-medey-S~-~er-$+99-per-yeart 

t~+t-e+a~~-t--er'ly-r'lew-moter-weh~e+e-r'let-+,.,-ete~~-~--end 

ar'ly--~~ed--moter-weh+e+e-ee~~9"'ated-by-the-ma"~~aet~rer-by-a 

yea~-medet-e+-the-~ame-er-r'lot-more-thor'l-r-yeer~-pr~er-te-the 

year-~-wh~eh-the-~e+e-~~-made~-$9-per-StSB-per-yeart 

t~f~t-e+e~~-~--er'ly-~~ed-motor-weh~ete-not--~n--e+a~~--r 

o"d-de~~9noted-by-the-men~+eet~rer-by-e-yeer-me~e~mere-the" 
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r-year~-pr~er-to-~he-yeer-fft-wh~eh-the-~a+e-+~-mede~-~+-p~ 

st-etl-per-yeari" 

tbt--e~--te--or'ly--~r'ld~~tr+e+--er-een~trHet~or'l-eqtt+p~"~ 

pr+~er++y-de~f9r'led-4or-er--~~ed--+r'l--eeft~truett6r'IT--~e99~9~ 
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¥@flfe+e~-S9-p~-s~ee-pe~-yee~t 
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t~t--er'l-~-mtteh-et-~he-prtr'lefpe+-ba+er'lee--a~--de~--ftet 

e~eeed-S386y-Stt-per-stee-per-yeart 

t+~t-++--the-prfr'letpe+-be+enee-e~eeed~-•3ee-but-~~-+e~~ 

ther'l- S-i -.eee .. - ~-per-s~ee-pe~-yeer-e~-~hot·-po.-tter'l-e•e~- s 39ST 

t+~+t-+f-the-pr~~e~pot-ba+ar'lee-exeeeds-Sty996y--S~--pe1" 

Sr99-per-yeer-eft-tha~-pe~t+e~-e•er-Sty989• 

t~t--5~eh--+~r'lar'lee--eha~ge--shatt--be--eemptt~ed--er'l-the 

pr~r'letpet--be+a,.,ee--os--dete~mfr'led--~~der---3t-t-23tt5t---en 

eor'ltreet~----payeb+e----~r'I---~Heee~~+we---mo~y---pey~"~ 

~tte3tantia++y-eq~at-+,.,-emour'lt-+rom-the-dete-ef-~he--een~reet 

~r'lt++-the-metu~~ty-e+-the-++"a+-+~ta+tmer'ltT-r'IO~w+ths~and~~~ 

thdt--the--tetd+-t~me-ba~aftee-~he~ee+-~s-~e~~~~ed-te-ee-petd 

tr'l-in5~e~t~nt5.-A-mfr'lfmum-~~ftaftee--eharge--e+--S29--mey--be 

eharged-eft-Ofty-rete~+-~r'l~te++ment-eer'ltreet• 
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~ehedu+e-ef-pey-ent~-tn-~he-eont~ee~• 

t~t--Hetwtths~endtng-the-p~evt~tons-ef-eny-et~-+ewy-e 

~~etf-ehe~~e-eeeeunt-ag~ee•ent--e&y--p~evtde--fe~--end--the 

sef+e~--e~-he~e~-mey-ehe~gey-ee++eet~-end-~eeetve-e-ftnenee 

ehe~ge-as-~peet~ted-he~etn-fe~-the-p~tvt+ege--ef--peytn~--+n 

tftSteffMents--the~unde~·-fhe-ftnenee-ehe~ge-~y-&e-eesputed 

f~~-Menth-to-.enth-twhteh-need-net-be-e-ee+ende~.cfttht--~ 

ethe~-~egufe~-b~++tng-eye~e-pe~tod-by-eppfy~ng-e-~ete-net-te 

eweeed-i-i~r•-f~-eeeh-~ueh-menth+y-pe~ted-to-en-emeunt-tnet 

tne+udtng--eny--bnpetd--ftnenee-ehe~get-net-tft-exeess-ef-~he 

g~et~t-ef+ 

tet--the-eve~ege-det+y-~efe~e-tn-the--eeeeunt--~--the 

~tfftng-eyefe-pe~ted• 

t~t--the--endtng-~~efenee-ef-the-aee&bnt-es-ef-the-+e~t 

dey-o~-the--~ftng--eyefe--+e~~--the--emeunt--of--pu~eheses 

ehe~ged-to-the-eeeobnt-du~tng-thot-bt++tng-eye+e•-e~ 

tet--the--Medten-emobftt-wtthtn-e-$~8-~enge-wtthtft-whteh 

~beh-ove~ege--det+y--~efenee--~--begtnntng--be+enee--fo++~ 

p~evtded--the-5e++e~-app+tes-the-~eme-~ete-ef-ftnenee-eha~ge 

te-e~+-sbeh-befene~-wtthtn-sueh-~ange. 
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t5t--ff-the-ftnenee-ehe~ge-~-dete~mtned--pb~Sbant--to 

t'ot--abeve--fo~ -suel'o- -nthf y-pe1" ted-ts-fe~ ~- then-58-eent s .,.-;~ ' 

maxt~m-ftnanee-ehe~ge-not-tn-ewees~--af--59--eent~--•ey--ee 

ehe~gedy--reeetvedy--snd--eo++eeted--~o~-sueh-pe~~ed ~-~ 

rat~-~eed_YQ2Q_~-!~_Let~il-i~~L-2n~~_Q~~~· 

1£1-~Q!WITH~!~~Q!~~!~~-PROVI~IONS_Qf_ANY_Qltlf~-~~ 

~ET!!L!;!:!AR~L!f~~L!!i~!:!:~ill_~.!--~~~!QL_fQ!lc_!~-IHE 

SEL!,E!_Q!L!!QLOER ~!_f!!!RG~o r.Dlt.ECh_!!!Q_!ECEH.L~_tl!:!~ 

CHA!~UU~~CifliQ_11EE£IN_fQ!LIJ:!LfRIYl~_gf- PAYIN~-~ 

!NS!!~b~NTS _ _!~RE~~DE~~_!~f_FI~~~ARGE_MA_!_8E_~QH!Y!SQ 

f~!LfUJN!!:L!Q_MQtHH_j!ili!f~~ffJLNOT 8E_!_fALfNO!!L~NTHl_OR 

OTH~!_!f~Yh!~!b~!!:!§_~~hf_!ERIQQ_~!-APPL.!!~!_RATf_~Q!_!Q 

EXCff!!_LUlUQ!Lf!QL~UCH_~ON!!!.!_~ERIOD TO AN A~NT_j!!QI 

!NC LUOIN~_!~_!1!:!!~1 D __ F I N!NCf_CHA!ili_NO!_!!LfXCCll_Qf THE 

_2REA TEST_QF: 

!!} __ !!!~ AVERAG~!!~!-~!1!~1N_!J:!L_ACCOy!:!!_~- THE 

81lbiNG_~Ytb5_!ER10Qi 

~l-!~L_f~Q!!:!g __ ~!b!!:!£f_QF THf_!f£Q~T AS_OF_!!:!£_b!~T 

OA_!_Qf_!~_]llbiNG _ _f.!~LE __ LESS ___ T!!f __ !MOUNT Qf __ fuRftl!~ES 

CHA!!c~fJL!Q_!J:!L!CCOJ:li:!LQJ:lRIN~!,!_J!ILLING_fYClf~ 

1U_!tlE_!!£Q!AN_!!!Q\l~L~ITHIN_A 110 RANGE WITHIN W!;1!CH 

SUC!LffiRAGE_Q!!U__J!!bAN<.E __ OR_§fH!!fiNG ~bAN<.E __ f!Lli.J. 

PRO.!!~_llifJ~_!PPLI E~_I!!f SAML!! TE_QLE!~!!:!~Lf.~!~ 

!Q_!bl_~J:lCH_J!Al~ff~-~!!HI~-~J:l£!! RAN~ 
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lll_~BOyf_fQ~~y~~ON!tlhY_~ERIQQ_l~-LES~!~~~~Q__f~NT2~ _ _! 

!:!~Uf4U~L_FI~ANCf_f!:!~RGE_NOl_l!!_fXCES~Qf.2JLCENTS~~y dE 

CH~~§£QLREf.~IV~QL_~!':JQ_£0ll~CTE0.£0R_21/flj_~£RIOQ~" 

Section 2. Section 31-1-243, MCA, is amended to ~ead: 

"31-l-243. Refinancing retai 1 installment contract. 

Th~ holder of a contract• upon request by the buyer, may 

extend the scheduled due date of all o~ any pa~t of any 

installment or installments o~ defer payment or payments o~ 

rene~ or restate the unpaid time balance of such contract, 

the amount of the installments, and the time schedule 

the~efor and may collect for such extension, deferment, 

renewal, or restatement a refinance charge. The holder may 

compute the refinance charge on the unpaid time balance to 

be extenJed, deferred, renewed, or restated by adding to 

such unpaid time balance the cost for any insurance and 

other benefits incidental to the refinancing plus any 

accrued del1nquency and collection charges. after deducting 

18 any refund which may be due the buyer as for a prepayment 

19 pursuant to 31-1-242 at the rate of the finance charge 

20 specified in 3l-l-24lt~t-eflfl-by-~~l~~~~fyifl~-i~-the-ea5e-ef 

21 m~~~-vehie~e5-by-it5-thefl-yea~-mede~-fe~-t~e--te~m--ef--the 

22 ~efiflefle~"~---e9~eemeflt---bHt---ethe~w~5e---5~bjeet--te--the 

23 p~ewi~iefl~--e~-thi~--pe~t--~eve~"~"g--eempHtetiefl--ef---the 

24 e~i9i~el---fi~flee--eha~ge~--~he--p~ewi5iefl~--ef--thi~--pe~t 

25 ~eletifl9-te-~flim~m-f+fleflee-ehe~9e5-Hflde~-~t-~-~~*t~t--5hall 
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fl&t--app+y--+~ea+eH~atifl~-~efifle~e-ehe~~e~-efl-~he-e&fl~~ee~ 

~~tende6y-6e+er~edy-~e"ewed.--e~--~e5te~ee. If all unpaid 

installments are defe~~ed for not more than 2 months, the 

holder may at his election charge and collect for such 

deferment an amount equal to the difference between the 

refund required for prepayment in full under 31-1-242 as of 

the scheduled due date of the first deferred installment and 

the refund required for prepayment in full as of 1 month 

prior to Sdid date, times the number of months in which no 

scheduled payment is made." 

SEf!!Q~-~-_IEE~f.!!Yf-_DATE_. __ ltl!~~!~-EFFECTjyE ON 

lliSAGE_~~lli~~h~ 

-End-
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HOUSE Bill NO. 239 

INTRODUCED BY FABREGAo GOOOOVER, WALLIN, MOORE, 

YINGER, NORDTVEDTo MEYERo SALES 

A Bill FOR AN ACT ENTITLED: "AN ACT TO EliMINATE USURY 

LIMITS UNDER THE MONTANA RETAil INSTALLMENT SALES ACT; 

AMENDING SECTIONS 31-l-241 AND 31-1-243o HCAi__PROVIOJNG_~ 

IMMEDIATE EFFECTIVE OATE ANO TERMINATION DATE.• 

BE IT ENACTED BY THE lEGISlATURE OF THE STATE OF MONTANA: 

Section 1. Section 31-l-24lo MCAo is amended to read: 

"31-l-241. Finance charge li•itation. t+t ill 

Notwithstanding the provisions of any other Ia~. the finance 

charge included in a retail installaent contract shall ~ 

e~~eed-~he-~o++ow~-scheda+e• 

tat--e~-~o-•~e.-•eh+e+e~+ 

tit--e+ess-+--efty-ftew-•o~~-.ehie+e-de~~o~-ey--~he 

~afae~urer--ey--e--yeor-.ode+-not-eer++er-then-~fte-yeer-+ft 

wh~eh-~he-~o+e-i~--ade,-~-~r-~i-98~-yeor~ 

tiit-e+o~-~--ony-new-~~-.ehie+e-ne~in-e+o~-~--~ 

Ofty--a~ed--•o~r-vehie+e-designo~By-~he-~ufae~~-by-e 

yeor-~e+-of~he-seme-or-n~-aore-thoft-~-yee~-~i~-~o-the 

yeer-in-whieh-th~so+e-is-.adey-49-~r-~+98-per-yeert 

tiiit-e+~s-3--ony-used-~or-~ehi~+e-~--~n--e+e~~--~ 

and-d~i~~~ed-ey-the-.enafee~.rer-by-e-yeer-80de+-eo~-~~" 
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i-y~~-prio~-to-~-yeer-ift-~eft-~he-~e+e-i~aeeey-~1-per 

*+99-pe~-yeert 

tbt--05--~o--ony--iftdus~rio+--or-e~~~iOft-e~p~ 

pri•eri~y-desi~nee-~or-or--~sed--tn--con~r~iofty logging, 

aiftin~·--er-o~e~-ift~~r+o~~ifte,~y-~~-pr+ce~-wftich-is 
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t+++t-if-the-p~nc+p~-be+enee-e~eeds-~eee.--~--per 

•+ee-per-ye~~-on-thot-por~on-&Yer-•t.aeew 
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bt++tng-eye+~ert~ 

tbt--the--eftdtng--bo+enee-of-the-oeeount-o~-~-t~-~t 

doy-o+-the--et++*"~-eye+e--+ess--~he--oaean~--of--pureho'~ 

eherged-to-the-oeeoaft~d~tftg-thot-bt+it"9-eye+e~-or 

tet--the--Medton-o•~nt-wt~~n-o-~!9-ronge-wtthtn-wftteh 

'aeh-o•erege--dot+y--eo+onee--or--begtnntftg--be+anee--fo++~ 

preYtded--~he-se++er-opp+te~-the-,o-e-rote-of-ftnOftee-e~orge 

~o-o++~saeh-bo+enee,-wtth*"-'ueh-rongew 
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t~--if-the-~tnonee-chorge-~--deter~ned--p~r5u0ft~--to 

t~t--ebeYe--~&r-~~eh-Maft~h+y-pertod-t~-+e5~-thoft-58-eent5y-e 

Mox~~~--~tftonee-ehorge-ftot-tft-e~ee5~--o~--~--eent,--aey--be 

ehorged•--reeetwedy--Oftd--eo++eeted--~r-sueft-~eriod be_at~ 

rat~_29Leed ~n_Qy_!he_reta~el!~L_an&_!~~Q~Y££· 

i£l __ NOTWI!~ST!~Q!~~~E PROVl~lONS_Qf_4NY_OTHfR LA~~-· 

RHAH-fHA~§E--A~Eetl!!'f~§liEE~-I'h\!==f!!_&HSE--fBR-=~~=-i+IE 

~~~~R-=9R-HB~9f!!.-~!=f~AR6~~f§t~Ef~-ANe-REtf!~E-A=Fi~AHEE 

EHA!!.§E-~5-SP~E~ftE~HERfJH-f.BR-!HE-fRI~!~GE~f=="*!±~§=-,N 

INS!U~MEN-JS=-f~~RE~&E!!. !!!E _flNA~CE CH!~g_!~y(}ED_IN A 

RET!!h_~HARGL_!fCOU~!._!GREEI'IEN!_SH!!,LBE2!_2.__~.!!=._AGREED 

UPO~!_~!_!HE __ ~_f!t!h2EL!.£!L!NO Tt!L_l!UYER.!_THE F!NANg. CHARGE 

~.W ~~L BE_f_Q~PUTED_f._I!OM_~NTH_I!L~!t!_.J.WHICH NEED NOT BE 

U!hENOAR_~ONT~L.Q!LQ!!!E!L~fGUL!!L.!!llUtlli__f.YCL~~f!UQQ ____ av 

APf't !fN6--*= -R,t..fE-~--'f~-£ii§EHI-T--itr•=f BR- E-o\EH=SttE H- fl§~ i+lt'l' 

f'ERi9B=!!i!=!!!=*"'~!=::.fH9'F-=f!!5ti:ISfN6=="'N¥=-I1Nf*f&--H!!*NEE 

Ef-HI.~6Et=!!t*- tH-f lEio€55-BF-HIE=-GREdB i-f:lF! 

t:!:t---fHE=.r.YEfH~6E-=1Hti~~~E-tH-.fHE-AEEBWH -IN-HiE 

8H:t:IH6-E'I'Et:~~~H~ 

~~lNG THE ENDING BALANCE OF THE ACCOUNT AS OF TH£ 

~I___Q!!__Qf.__!!!~ILLI!!~!CLE LESS THE AMOUNT OF PURCHASES 

CHARGEQ_!Q__I!:!L!CCO~T _OUR lNG T~A7 BILL!NG CYCLf~BR 

:t§t::-fHE-fl~l:lHtH-.r.~I:IN-f-WHHfH-.r.1-tB-RA~!!fli+liN-~I"Ifl:+l 

5YEH---A¥tRA6E--&Ait¥--B.r.tA~E--9R--8E6iNNIN6--SAt:AHEE-FAt:rS• 

~~HIE9-i+IE-!re~tEft-A¥-f'!;_H-5~-fHE-SAME~E-9F-H!!AMeE--EH ... R6E 
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l'9-At:I:-Stlf:H-9/tt: AH€-£5-W-Ht+fH-SI:JEI-4 -lt*N6h 

ftt::=!f=-=F+E-F~ftANC£--~H.II"frE-5&-&EfERMlHE9-PtlASI:floNi'-f6 

fE1-AS9YE-Fe~~H-~~~·~PE~BB-i5-t:E55-l'HAH-56--E~Ni'~~-A 

HAli+KI:IH--F-fNitHEE--~HA~E--NfH-+N--El!EE5r8F-S&-c~S-HA'f-5E 

€H-AII-6E&.-=R€EE+YfB"-ANB-E8t:t:S,EfHI~-Stlf:~ffiB:! 

~1_2_SELLE!L!!!L_CHANg__!!iL TERHS_Qt_ _ _!_~VOLVING 

fHAR~f__ACCDUNT_ WHETH~~-Q~ NOT_!!jf_f!j!~_ll_!UTHORil{Q~ 

PR IQ~_!GREEHENT .!._!!!L SE!,LER _ SHAL_l _ _!!:IYE _ _!HE~_!!ill__WR1!TEN 

~OTili__Qf_!NY CHANGE IN THE TWO BILLING CYCLES PRIOR TO THE 

EFF£f!!Yf_Q!!f_Qf_!HE_f~ANGf.!. 

~l__!f_THf_RE!~!~ SELLER INCREASES HIS FINANCE CHARGE 

ON A RETAIL CHARGE ACCOUNT AGREEHENTo THEN SUCH INCREASED 

RATE HAY ONLY BE APPLIED TO THE BALANCE CONSISTING Of 

PURfHASEL__Q~_OT~S!__CHAR_!!:~_lNCURRED_~_Q~- AFTER_~ 

EFFff!lYE DATE OF THE INCREASE. 

~1-_EQR PURPOSES OF DETERMINING THE BALANCE TO ~HICH 

THE_!!:JfRE~gQ__~ATf_~f!.ll_h_!1Lf!!!1£!!TS HAY ~E CONSIQ~ 

!!LJ~f__!fPL lfQ_!Q_!~f_BA!,_AN££ EXI STI~!!_fJ!IOR !!L!HE CHAN!!;£_ IN 

RATL!:i!:l!!~HAT_BALANCL_lLPAIO !!Lf~· 

SEC!!Q~-~-2f£!10!:Lll=l-21tl!__!:!CAo IS AHEN.Qf!LIQ_J!EAD,£ 

"31-l-241. Finance charge H.,1tation. Ill 

Notwithstanding the provisions of any other law. the finance 

charge included in a retail installment cont~act shall not 

exceed the following schedule: 

(a) as to motor vehicles: 
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(il class 1--any new motor vehicle designated by the 

manufacturer by a year model not earlier than the year in 

which the sale is made, S7 per SlOO per year; 

(ii 1 class 2--any new .ator vehicle not in class 1 and 

any used motor vehicle designated by the manufacturer by a 

year model of the same or not more than 2 years prior to the 

year in which the sale is aadeo S9 per SlOO per year; 

(iil) class 3--any used •otor vehicle not in class 2 

and designated by the •anufacturer by a year MOdel eore than 

2 years prior to the year in which the sale is madeo Sll per 

SlOO per year; 

(b) as to any industrial or construction equipaent 

primarily designed for or used in construction. logging, 

mining. or other industrial business, the price of which is 

ove~ ss.ooo. S9 per l100 per year. This subsection shall not 

apply to agricultural equipment. 

(c) as to any manufactured structure or recreational 

vehicle. $9 per SlOO per year; 

(d) as to services and goods other than as provided 

under subsections (l){a)o (l){bJo and (l){c) above: 

(i) on so much of the principal balance as does not 

exceed S300o S11 per SlOO per year; 

(ii) if the principal balance exceeds S300 but is less 

than st.ooo, !9 per SlOO per year on that portion over $300; 

(Iii) if the principal balance exceeds SloOOOo 57 per 
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S100 per year on that portion over st.ooo. 

121 Such finance charge shall be ca.puted on the 

principal 

contracts 

balance 

payable 

as determined under 31-l-231(5) on 

in successive monthly payments 

substantially equal in amount from the date of the contract 

until the eaturity of the final installment. notwithstanding 

that the total tiae balance thereof is required to be paid 

in installments. A minimum finance charge of S20 aay be 

charged on any retail installment contract. 

(3) ~hen a retail installment contract provides for 

payment other than in equal successive monthly install~nts. 

the finance charge may be a rate which will provide the sa~ 

yield as is permitted on monthly payment contracts under 

subsections (11 and (2) hereof, having due regard for the 

schedule of payments in the contract. 

(4) Notwithstanding the provisions of any other law. a 

retail charge account agreement may provide for and the 

seller or holder may charge, collect. and receive a finance 

charge as specified herein for the privilege of paying in 

installments thereunder. The finance charge may be computed 

from month to month (which need not be a calendar month) or 

other regular billing cycle period by applying a rate not to 

exceed 1 1/Z% for each such monthly period to an aaount (not 

including any unpaid finance charge) ~~-fft--ewee~5--e~--~ 

g~ee~~t-o~• 
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tot--the--overoge--def~y--bo~oftee-tft-~he-oeeouftt-*ft-t~ 

b+++*"g-eye+e-pe~+od~ 

tbt 2Y~i~ the ending balance of the account JS of 

the last day of the billing cycle less the amount of 

purchases charged to the account during that billing cycle~~ 

~ 

tet--the-•ed+en-omouftt--*th*ft-o-s~e-~oftge-•~th+ft--•h*eh 

~~h--ove~d~e--do~y--bo+eRee--or--beg*"~"g--eo+oftee-fe+~5~ 

~~v~ded-the-~e+~-op9+*e5-the-~-~o~e-o~-ffft8ftee--eho~ge 

te-e++-~~-b~Oftee~--*th+ft-5ueh-reft~ 

i~l__! __ ~l!~-~~--~h~~__!~~-1~~__Qf-2_L~!ving 

~ha~ge account whether or not the cha~-~__2~thorizrd __ ~ 

2£l.QL_~gree.!.!nh.__!~-~!!!!L_~!!_gi_!!!!_!!l!Ll!urer written 

not i ce_.Qf ant__£!:@!!9!Ll!!._~_1.!!2._bi 11 i ng_£.r£.!ti_!1r ior -~-_!_~ 

~ff~~tiy~te_.QL!lliL£~~~ 

l!U __ !! _ _!!!~tai!~!ler inc~~~s hiL!J.~ce ch_!!~ 

~~ ret~-~~.!!~21_~qreementr within the permitted 

c e i !l.!!!L amount • the !L~~!Li!!~U.!L.!:~!!L.~.!!l:_!!!!!.:L!!!L.!!l2!11 i ed 

_!.Q __ the _ _2.!!l~__!;~!l!l.9---2!__Q!:!rchases on other charges 

lOC~!.!.~S!_2!!_2L.!!fter th~__!!!fectl~~~-of t~.l!!£!..!~~ 

.ll1 __ E.QL!!~!£!!~~~~ini!!~Lba!..!!!!£!L-12--!!hich 

~--l!!£~~-[at~L~lli~' a II pat_~!L!!U .. J!~ns i !!~ 

!.Q._~!t__.!!~Q_!.Q_!_~-ba!~ exiffi!!g_J![ior._!.Q_!!:l£ change in 

rat!t_ynt.ll_!hat_bal~~-~!1ai~_i!!_!Yl!~ 

(51 If the finance charge so deter•ined pursuant to 
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(4) above for such .anthty period is less than 50 cents, a 

maximum finance charge not in excess of 50 cents .ay be 

charged, received. and collected for such period.• 

Section 3. Section 31-1-243, HCA, is aMended to read: 

"31-1-243. Refinancing retail install~nt contract. 

T~ holder of a contract, upon request by the buyer, may 

extend the scheduled doe date of all or any part of any 

installment or installments or defer payment or payments or 

renew or restate the unpaid tiae balance of such contract, 

the amount of the installments, and the time schedule 

therefor and MaY collect for such extension, deferment, 

renewal, or restateMent a refinance charge. The holder may 

compute the refinance charge on the unpaid time balance to 

be extended, deferred, renewed, or restated by addtng to 

such unpaid time balance the cost for any insuranc~ and 

other benefits incidental to the refinancing 

accrued delinquency and collection charges. after 

plus any 

deducting 

any refund which may be due the buyer as for a prepayment 

pursuant to 31-l-242 at the rate of the finance charge 

specified in 31-l-24ltit-aftd-by-ree+a~~tfyin9-Tn-~he-ea~e-of 

21 M&~e~--•eftte+~--~--+~~-~~en-ye~-m&de+-fer-~~e-~erm-ef-~he 

22 ref+n~e+nqr-~re~n~--b~---e~fterwi~e---~~jee~---~e---~he 

23 ~~~~~+en~---of--~~+~--~~t--~•ern+ng--eeep~tet+on--ef--the 

24 e~+g+na+--f+nenee--e~arger--i~e--pre.+~+e~--of--tftt~---p~~ 

25 ~e+et+n~--te-mtn+~m-f+nenee-eft8~ge~-Hneer-,i-i-~4~f~t-~~a++ 
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net-epp+y-+n-ea+ea~et+n9-ref+nanee-ehar9e~-on--the--eefttree~ 

e~endedy--deferr~y--renewee.--or--re~~e~ee. If all unpaid 

installments are deferred for not more than 2 months, the 

holder may at his election charge and collect for such 

defer~nt an amount equal to the difference between the 

refund required for prepayment in full under 31-1-242 as of 

the scheduled due date of the first deferred installment and 

the refund required for prepayment in full as of 1 month 

prior to said date. ti&es the number of months in which no 

scheduled payment is ~ade.• 

SE~!!ON~- HERCHA~!_f!~ANCE. A FINANCE OPERATION THAT 

FINANCES TRANSACTIONS BETWEEN MERCHANTS• AS DEFINED IN 

30-l::~.LIS_M,~£XEMP! FROM USURY_.kiH!!~ 

SECTION 5. EFFECTIVE DATE -- TERMINATION. (1) THIS 

lli.!..-t!!;.!;.E!__~f:~OVlDED_!!L._iUBSECTIO!Lill.!. IS. EFFECTIVE ON 

PASSAGE AND APPROVAl AND TERMINATES ON JULY it !~ 

ill ___ S§f!!Q~_l_!.i_ftff~!!Yf~!_!.!._l983. 

-End-
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March 9, 1981 

SENATE STANDING COMMITTEE REPORT 
(Business and Industry) 

That House Bill No. 239 be amended as follows: 

1. Title, line 8. 
Following: "DATE" 
Insert: "AND'"TERMINATION DATE" 

2. Page 4, lines 6 through 10. 
Following: "LAW" 
Strike: remainder of line 6 through "THEREUNDER" on line 10. 
Insert: "the finance charge included in a retail charge account 

agreement shall be at a rate agreed upon by the retail seller 
and the buyer" 

3. Page 4, line 10. 
Following: "CHARGE" 
Strike: "MAY" 
Insert: "shall" 

4, Page 4, lines 12 through 18, 
Following: "BY" 
Strike: remainder of line 12 through "(B)" on line 18. 
Insert: "using" 

s, Page 4, line 20 through line 3 on page 5, 
Following: "CYCLE" 
Strike: remainder of line 20 through line 3 on page 5. 
Insert: " (a) A seller may change the terms of a revolving charge 

account whether or not the change is authorized by prior agreement. 
The seller shall give the buyer written notice of any change 
in the two billing cycles prior to the effective date of the 
change. 

(b) If the retail seller increases his finance charge on a 
retail charge account agreement, then such increased rate may 
only be applied to the balance consisting of purchases on other 
charges incurred on or after the effective date of the increase. 

(c) For purposes of determining the balance to which the 
increased rate applies, all payments may be considered to be 
applied to tne balance existing prior to the change in rate until 
that balance is paid in full " 

6. Page 6, line 11. 
Following: line 10. 
Insert: "Section 3. Merchant finance. A finance operation that 

finances transactions between merchants, as defined in 30-2-104, 
is also exempt from usury limits." 

Renumber: subsequent sections 

7. Page 6, line 11. 
Following: "DATE" 
Insert: " -- Termination" 

8, Page 6, line 12. 
Following: "APPROVAL" 
Insert: "and terminates on July 1, 1983" 



March 10, 1981 

SENATE STANDING COMMIT'I'EE REPORT 
(Business and Industry) 

That House Bill No. 239 be amended as follows: 

1. Page 5, line 4. 
Following: line 3 
Insert: "Section 2. Section 31-1-241, MCA, is amended to read: 

" 31-1-241. Finance charge limitation. (1) Notwithstanding the 
provisions of any other law, the finance charge included in a retail 
installment contract shall not exceed the following schedule: 

{a) as to motor vehicles: 
(i) class 1--any new motor vehicle designated by the manufacturer 

by a year model not earlier than the year in which the sale is 
made, $7 per $100 per year; 

(ii) class 2--any new motor vehicle not in class 1 and any used 
motor vehicle designated by the manufacturer by a year model of the 
same or not more than 2 years prior to the year in which the sale 
is made, $9 per $100 per year; 

(iii) class 3--any used motor vehicle not in class 2 and designated 
by the manufacturer by a year model more than 2 years prior to the 
year in which the sale is made, $11 per $100 per year; 

(b) as to any industrial or construction equipment primarily 
designed for or used in construction, logging, mining, or other 
industrial business, the price of which is over $5,000, $9 per $100 
per year. This subsection shall not apply to agricultural equipment. 

(c) as to any manufactured structure or recreational vehicle, $9 
per $100 per year; 

(d) as to services and goods other than as provided under subsections 
{l) (a), (l) (b), and (1) (c) above: 

(i) on so much of the principal balance as does not exceed $300, 
$11 per $100 per year; 

(ii) if the principal balance exceeds $300 but is less than $1,000, 
$9 per $100 per year on that portion over $300; 

(iii) if the principal balance exceeds $1,000, $7 per $100 per 
year on that portion over $1,000. 

(2) Such finance charge shall be computed on the principal balance 
as determined under 31-l-231(5) on contracts payable in successive 
monthly payments substantially equal in amount from the date of the 
contract until the maturity of the final installment, notwithstanding 
that the total time balance thereof is required to be paid in install­
ments. A minimum fin~nce charge of $20 may be charged on any retail 
installment contract. 

(3) When a retail installment contract provides for payment other 
than in equal successive monthly installments, the finance charge 
may be a rate which will provide the same yield as is permitted on 
monthly payment contracts under subsections (1) and (2) hereof, 
having due regard for the schedule of payments in the contract. 

(4) Notwithstanding the provisions of any other law, a retail 
charge account agreement may provide for and the seller or holder 
may charge, collect, and receive a finance charge as specified herein 
for the privilege of paying in installments thereunder. The finance 
charge may be computed from month to month (which need not be a 
calendar month) or other regular billing cycle period by applying a 
rate not to exceed 1 1/2% for each such monthly period to an amount 
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(not including any unpaid finance charge) ne~-in-exee~s-ef-ehe 
~~ea~e~~-e£~ ~using 

~at--~he-ave~e~e-daiiy-baianee-~n-ehe-aeeo~n~-in-ehe-b~%%~n~-eyeie 
!'eriodt-

~bt the ending balance of the account as of the last day of the 
billing cycle less the amount of purchases charged to the account 
during that billing cycle1'-er~ 

~et--~he-meaian-amettn~-wi~hin-a-$%9-ran~e-within-whien-etteh-ave~a~e 
daiiy-baianee-or-be~innin~-ba%anee-£a%%s,-~re~~ded-~he-se%ier-a~p±ie~ 
the-eame-raee-o£-£±nanee-ehar~e-to-ai%-e~eh-baianees-within-stteh-ran~e· 

(a) A seller :may change the terms of a revolving charge account 
wheth~r or not the change is authorized by prior agreemen~. The 
seller shall give the buyer written notice of any change 1n the two 
billi_ng cycles prior to the effective date of the change· 

(b) If the retail seller increases his finance charge on a retail 
charge account a<Jreement, within the permitted ceiling amount, 
then such increased rate may only be applied to the balance consisting 
of purchases on other charges incurred on or after the effective 
date of the increase. 

(c) For purposes of determining the balance to which the increased 
rate applies, all payments may be considered to be applied to the 
balance existins prio~ to the change in rate until that balance is 
paid in full. 

{5) If the finance charge so determined pursuant to (4) above 
for such monthly period is less than 50 cents, a maximum finance 
charge not in excess of 50 cents may be charged, received, and 
collected for such period."" 

Renumber: subsequent sections. 

2. Page 6, line 11. 
Following: "DATE." 
Insert: "(1) -.. --
Following: "ACT" 
Insert: ",except as provided in subsection (2)," 

3. Page 6, line 13. 
Following: line 12 
Insert: "(2) Section 2 is effective July 1, 1983." 


