MOUSE BILL RO, 239

INTRODUCED BY PABREGA, GOODOVER, WALLIN, MOORE,
VINGER, NORDTVEDT, MEYER, SALES

IN THE HOUSE

January 13, 1981 Introduced and referred to
Comeittee on Businesgs and
Industry.

January 30, 1981 Committee recommend bil)
do pass as amended, Report
adopted,

February 2, 1941 Bill printed and placed
on members' desks.

Pebruary 3, 1981 Second reading, do pass.

February 4, 1981 Correctly engrossed,

February 6, 1981 Thivd reading, passed.

Transmitted to Senate.

IY THE EENATE

Fabruary 7, 1981 Introduced and referved to
Comumittee on Jusinass and
Induatry.

March 9, 198} Committee recommend hill

he concurred in as amended,
Report adoptaed.

March 10, 1931} facond reading, pass
considaration,

On motion taken from second
reading and referred to
Commiteae on Busineas and
Industry. #Motion adopted.

March 16, 198} Comindttes recommend Hill be

concurred in as amended.
Report adopted,
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1881

Second reading, concurred
in.

Third reading, concurred in
ap amended. Aves, 43; Noes,

IN THE HOUSE

Returned from Senate with
amendments.

Second reading, amendments
not concurved in.
Aves B83; Noes, 8.

Motion to reconsider the
Senate omendments and place
on second reading. Hotion
adopted.

Becond reading, amendments
concurred in.

Third reading, anendments

Se

concurred in. Ayes, 73; Noes,

Sent to enrolling.

Reported correctly enrolled.
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INTREDUCED BY

Jitoer ol

A BILL FDOR AN ACT ENTITLED: WAN ACT TGO ELIMINATE  USURY
LIMITS UNDER THE MONTAHA RETAIL  INSTALLMENT SALES ACT;

AMENDING SECTIONS 31-1-241 AND 21-1-243, MCAL."

28 IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTAMA:
Section l. Section A1-1-241e MLAs is amended to rezg:
*31-1-241., Finance charge Timitation. +3y

Rotwithstanding the provisions of any other laws the finence

charae included i0 = retz2il installmant contract shall nee

excesc—the-fettrening-schudulesr

t3y-~pa-to-motor-vehtciess

t+ry-—etess—i-—any-—-new-—-moter-vehiete-desigruted—hy—the
m2nufactrrer—by-e—year-mode}-not-eariier—than-—¢hRs——yeapr—— =
whieh-the-sate-te-madey-—$3-per-4168-ocer-yesrs

f++}—e}ess:£-—anr-~nen—metor-veh%e}e—net-in-e+asg—}—nné
any-used-motor-vehicte-destgneted-by-—the-manufacturer——by-—-2a
year-model-of-the-same-or-not-fore—than-d-years-nricr-to-the
year-in-whieh-the-sate—is—madey—s3-ner-$3166-ner-yeart

i r-etass—3-—any-—dsed-—motor —vehticte~ast-in—cines-2
and-Zestrgnrated-by-the-—manufacturer—hy-e—year-mordet-mars-tnsr

#Z-years-prior—-to—the-year-itn-which-the-s19te—jis-madeyr—~53ii-n=r

309 -per—years
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{tb¥-—as-to-any-—industrial-—or-——-construction--equipment
primarity--designed-—for--or--used-in-constructiony-tegeingy
mintngqr-or-other—industrieli-bosinessy-the-srice-~of-nhich——is
over—-$5¢8668y-%$9-per-$163-per-years-This-subsection-shati-not
appty—to—egriculturat-equipments

tey——as--to-—any-manufactired-stricture—or—reereationat
vehieltey—$5-per-$168—-per-years

tdy--as-to-Services-and-gocds-osther-—then--es--provided
ender-subaecetions—{ti3tayy—t1¥{byv-end-{tytci—nboves
t+¥--on——so-—much--of-the-prinecinnt-batence-as-does-not
exceed-$308y-§i1t-per—4189-per-years
titr-if-the-principal-belteance-exceeds-$386-bue—is--tess
then-$ivy060vy—4$9-per-$186-per-year-on-tnat-portion—over-53004
tii+3-$f-—the--prinetpai-batance-axceeds-3ity868y~4F~per
$386-per-year-on—that-portion-over—5iy266s
t2¥--Such-frnance-—charqge--she}i-—-pe—-compted——an——the
principat---pdatence-—-ns-—determined-—under-—-3t—3-2 " 2{5%-—on
contracts——--paynblre-——in---stueccesstve-————monthiy————p- yments
substantistty--squai-in-smount-from—the-dace-of-the-contract
uftti-the-matarity—of-the—-finat-instealinenty—notwithstending
ehat—the-—totri-time-batence-—thereof-ta-—requirad-to-—phe-——naid
tn-—tnstaitmentsr——A-—minimgn——finance——charge—nf-s3g-ray—he
charaed-—on-any-retait-instaitnrenc-contracey
13¥--when-e-retsit—irastetiment-—-contract-—provides——for

sayment-other-than-in-equel-sgeeessire-sonthiy—+az+alimentsy
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the-finance-charse-—nay-be-a—rate-whieh-nitt-~rovide~the-sans
yietd—~as-——+s—~permitted-—on-monthty-sayment-contracts—under
subsections-{tir-and~{2y-hereofy-having-due--regara—-for—-the
schedule-of-payments-+n—the-contracts
toy-~Hotwrthstending-the-provisions—of-any-other—-tewy-=
re sti-—charge--sccoant—-agreement——aoy-—provide—for-mnd-the
seiter-or-holder-may-charsey-collecty-and-receive—a—~finnnce
charge——as——apecified——meretn—for-the—srivitege—of-peyina—+in
instatiments-thereunderv—Fhe-finance-charece—nay-be--conputea
from—-month~to-month—twhich-need-not-be-o-caltender-nonthi-or
other-regatar—b+iting-cyete-period-by-nppltying-a-rete—not-te
exceed-1~-t7/2%~for-each-such-monthiy-period—to-an-smount—{not
nelading-any-anpard-finance-charge}i-not—in——excess——of-~-the
greatest-ofs
ta}-—the--average--deily-~batance—in-the—accsunt—in-the
pttting-cyete-periods
thi-—the-engding-betance—of-the-sceconnt-as-of-—-tire—-Fast
day-~of-—the--b+¥+ing——ecycte--}tess—-the——amount-of -purchases
eharged-to—the-sccoant—during-that-pitting-eyctet-or
ted-—the-median—emount—witnin-a—<i8~renge-within--which
such-—average——daity——batance~—or--beginning--batance-fatiay
provided-the-seiter-applies—the-same-rate-of-finance--charge
to-att-such-batances—-within-such-ranqew
£5¢~~Ef-~the—-finsnce—-charge-so-deterpined—pursuant—to

t4y-abave-for—-such-menthty-pertcd-is-tess-than-59--centey--¢
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maxinum-—finanee——eharge-——not——in-—axeess-of-S4-cents-ray-—se
chargedy-recetvedy—eand-ecoltected-for-sueh-—peried hHa__abk__2
rate agreed upon by the rotail seller and the buyoere®
Section 2« Section 31-1-243, =CAy is amended to resd:
"31-1-243. Refinancing retail installment contruct.
The holder of 2 contractes uponr r=zcuest by ths huyers mey
extend the scheduled due date of all or 2any opart of any
insteTlment or installments or defar paymant or gaymznts o,
renew or restate the unpaid time balance of such contracts
the amocunt of the installimantssy and the timz schadule
ther::for and may ccllect for such wxtansiony da2farmenty
renewaly or restatement a refinance charges The holder may
comput2 the refinance charge on the unpeid time bzalance to
be extendedy deferredy rencwerdy or restated by adding to
such unpaid time balance the cost for any in;urance ang
other benefits Iincidental to the refinancing plus «ny
accrued delinguency and collection chargess zfter deducting
any refund which may bz due the buyer as for a presaysent
pursuant to 31-1-242 at the rate of the finance charge
specified in 31-1-241¢i}-and-by-rectassifyina-~in—the-case-cf
motor——yehictes——by-—ita-then-year-model-for-the-term—of—th=
refinaneing-~agreemnent——but-——otherwise———subject—-—to—--the
provisions———of--this-~part-—qoverning——computation-~ef--th~
ortatnat--finance-—-chargev——Fhe——-provistons——of-—thte——-pare

retating--to-minimum—finenca—charsss—under-3i-t—241{2§—eshat}

-t
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not-appty—in-catcutating-refinance—charges—on-—the——econtrect
extendedy——deferredy--renewedy——or——restated. If all unpaid
instaliments are deferred for not more than 2 wmonthsy the
nolder may at his election charge and collect for such
deferment an amount equal to the diffarence between the
refund required for prepayment in full under 31-1-242 =s of
the scheduled due date of the first deferred installment and
the refund required for prepayment in full &as of 1 month
prior to said dates times the pumber of months in which no
scheduled payment is made."

-End-
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Approved by Committee
on Business and Indust

HOUSE BILL NO. 239
INFRODUCED BY FABREGAs GOODOVERs WALLINe MOORE,

VINGERy NORDTVEDTs MEYER, SALES

A SILL FOR AN ACT ENTITLEOD: AN ACT TO ELIMINATE USURY
LIMITS UNDER THE MONTANA RETAIL INSTALLMENT SALES ACT;
AMENDING SECTIONS 31-1-241 AND 31-1-243, MCA; PROVIDING _AN

IMMEDIATE EFFECTIVE DATE.™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 31-1-241s MCAs is amended to read:
*31-1-241« Finance charge limitatione. t+y {1}

Notwithstanding the provisions of any other l1aws the finance

charge included in a retail installment contract shall net

exceed-the-following-schedutes
tay-—as-to-motor-vehictess
ttr--ctass-t-——any-new-motor-vehicte-designated—-by--the
manofacturer-—by--a--year-model-not-eartier—-than-the-year—in
nhieh—the—§e+e—is—nede1~s?—per—§iee—pef;yeari
titi—ctass-2-—any—new-motor-vehtete-not-in-ctass—i--and
aay--used——meto*-vehie+e—des§qaated-hf—ehe—manufae;urer-by—a
year-modet-of-the-same-or-mot-more-than-zZ-years-prior-to-the
year—in-which-the-sate-trs-madey—$9-per-$100-per-years
fttit¥-ctass-3——any-osed-motor—-venrcte-not--tn-—ctrass--2

and-designated-by-the-manufacturer—-by-as-year-modelt-more-than
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Z2-years-prier—to-the-year—in-which-the-sate-its-madey-S$ii-per
$t898-per-yeart
to}-—as--to-—any—-indastriai--or-construoction-equipment
primarily-designed-for-or—-used--in--constructiony--toggingy
mintngv--er-other—indvstrial-businessy-the-price-of-which-is
over—4$5+v000y-$9-per—-5i00-per-years—FThis-sobsectton—shali-net
apply-to-agricultural-equipments
tey-—as-to-any-manvfactured-structure-—or-—recreational
vehicter-$9-per-$186-per-years
tdy-—as--to--services-—and-goods-other-than-as-provided
under-subsections-{i3fatv—ti3tbiv-and-ttite)-aboves
tty--on—so-much-of-the-principat-baiance--as--does—-net
exceed-$388y-5tt—per-$160-per-yeary
tity-tf--the-principal-batance—exceeds—4$3€0-bat-ts—-tess
than-$1y888y-$9-per-$100-per-year-on-that-poertion-over-$30804
tittt)-tf-ehe-principat-hatlance-exceeds-$tv0868y--$¥3-—per
$100-per-year-on-that-pertion-ever-$iv5808s
t2¥-—Sueh-—finanece-—-charge--shatli--be-—computed--on-the
princtpal-—batance--as--determined--under-——-331-3-231{53--~on
contracts----payablte-——-in——-suceessive-——monthiy-—-payments
substantiatty-equat-in-amount-from-the-date-of-the--contrace
ortit-the-maturity-of-the-final-instatlimenty-notwithstanding
thot--the--totat-time-batance-thereof-is-required-to-be-patd
tn-itnstatimentss—A-minimom-finance—-charge--of--$28--may-—-pe

eharged-on-any-retatt-instatiment-contracts

SECOND READIN
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t31-~Hhen-—a--retati--tnstatiment-contract-provides—fer
payment-other-tham in—equal-sucecessive-monthty—instatimentay
the-finance—charge-may-be-e—rate-which-witi-provide-the-same
yield-as-rs-permitted-on--monthiy-~payment--contracts——uvnder
subsections——{i}--and-—{2)-hereofr-having-due-reqard-for-the
schedote—of-payments—in-the—contracts

f43-—Notwi thatanding-the-provisions-of-any-other-tawy-a
retai%-ehafge—eeeount-agfeenent—-mey—-provide;—Fer-—enﬁ—-the
setier-—or-holder-may-chergey-cotiectv-and-receive-a-finance
charge-as-spectfied-herein-for-the-privilege--of--paying--in
instatiments-—thereunders—Fhe-finance-charge-may-be-computed
from-month-to-month—-twhich-need-not-be-a-catendar-monthjy--or
other-regultar-bitting-cyctre-pertod-by-applying-a-rate-not—to
exceed-t-1/2%-for—each-avch-monthly-period-to-an-ameunt—{not
tnetuding-—any--unpaid-—finance-chargej-not-in-excess—of-the
greatest-ofs

tar--the-average-datiy—batance-tn-the-—aecount——itn——the
bitting-cyete-periods

tot——the——ending--batance-of-the-aceoont-as-ef-the-tast
day-of-the-—bit¥iMge<eyeie-~Sess —the——amount-——of——purchases
charged-to-the-aceount—-during-that-bilirng-cyetet-or

ter——the-—median—ameunt—within-a-sto-roange-withra-which
such-average--datty--batance-—-or--beginning--balence--fFaltisy
provided-—the-setter-appiies-the-same-rate-of-finance-charge

to-ati-suen-betances-within-such-ranges

-13- HB 239

(- SR R

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

HB 0239702

t5y-—1if-the-finance-charge-so-—determined—-purscant--to
t4hi--above-——for-soch-monthiy-period-is-tess-than-58-centsy-o
maximam-finance-charge-not-in-excess--of -—-58-—cents——-may--ne
ehargedy-—receivedy--and--coltected--For-such-pertod be_at a

rate_agreed_upon by the retail seller and the buyere

{2) _NOYWITHSTANDING THE PROVISIONS _OF ANY OTHER LAwy A

RETAIL CHARGE_ACCOUNT_ AGREEMENT__MAY__PROVIDE FOR__AND_ _THE

SELLER _OR HOLOER MAY CHARGEs COLLECTs AND RECEIVE A FINANCE

CHARGE AS SPECIFIED HEREIN FOR_THE PRIVILEGE OF __PAYING _ 1IN

INSTALLMENTS_ _THEREUNDER. THE FINANCE CHARGE MAY BE_COMPUTED

FROM_MONTH_TOU_MONTH_ (WHICH NEED NOT_BE A _CALENDAR MONTHY} GR

OTHER REGULAR BILLING CYCLE PERIQD_BY _APPLYING A RATE_NOT_IQ

EXCEED 1 _1/2% FOR_EACH_SUCH_MONTHLY PERIOD_TO_AN_AMDUNT_ (NOT

INCLUDING ANY _UNPAID__FINANCE CHARGE) NOYT _IN EXCESS OF THE

GREATEST OF:

fA) _THE AVERAGE DAILY_ BALANCE_IN_THE _ACCOUNT Im THE

BILLING CYCLE PERIOD;

{B) _THE ENDING__BALANCE OF THE_ACCOUNT AS DF THE LASTY

DAY OF THE_ BILLING_ _CYCLE__LESS_THE _AMOUNT DF__PJURCHASES

CHARGED TO_ THE ACCOUNT DURING THAT BILLING CYCLE; OR

(C)}__THE MEDIAN AMOUNT WITHIN_A_$10 RANGE WITHIN WHILH

SUCH_AVERAGE __DAILY _BALANCE OR__BEGINNING _BALANCE__FALLS,

PROVIDED _THE SELLER _APPLIES THE_SAME RATE _OF FINANCE CHARGE

JO_ALL_SUCH_BALANCES WITHIN_SUCH RANGE.

[3) _IF_THE FINANCE CHARGE SO__DETERMINED _PURSUANT_ 10

—ym HB 239
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[2) ABOVE FOR_SUCH_MONTHLY PERIOD IS5 LESS THAN S50 _CENTS, A

MAXIMUM__FINANCE CHARGE NOT IN EXCESS OF_SO_CENTS MAY grf

CHARGEDy RECEIVEDs AND COLLECTED FOR_SUCH_PERIDD.™

Section 2. Section 31-1-2643y M(A, is amended to read:

"31-1-243. Refinancing retail installment contracts.
The holder of a contracts upon request by the buyers may
extend the scheduled due date of all or any part of any
installment or installments or defer payment or payments or
renew oOr restate the unpaid time balance of such contracts
the amount of the installmentss and the time schedule
therefor and wmay collect for such extension. deferments
renewals or restatement a refinance charge. The holder may
coypute the refinance charge on the unpaid time balance to
be extendeds deferreds reneweds or restated by adding to
such wunpaid time balance the cost for any insurance and
other benefits incidental to the refinancing pius any
accrued delinquency and collection chargess after deducting
any refund which may be due the buyer as for a prepayment
pursuant to 31-1-242 at the rate of the finance charge
specified in 31-1-241t1}-end-by-reciassifying-in-the-case-of
motor-vehictes—by—tts-then-year-modet—for-the--termn--of--the
refinancing-—-agreement-—-put--—otherwise-—-subject--to--the
provistons——of——ehis--part--geverntng-—-coempotatiton--of-——-the
artgined-—-finance--charges-—Fhe-~provisiens——of-—this—-part

relating-to—minimem-fraonce-chargaes—under-3it-3~24+¢23--shatt

-5- H3 239
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not--appty-—in-eateulating-refirnance-charges-on—-the-contract
extendedy-deferredy-renewedy--or--restated. If all unpaid
installments are deferred for not more than 2 monthss the
holder may at his election charge and collect Ffor such
deferment an amount equal to the difference between the
refund required for prepayment in full under 31-1-242 as of
the scheduled due date of the first deferred installment and
the refund required for prepayment in full as of 1 month
prior to said dates times the number of months in which no
scheduled payment is made.”

SECYION 3. EFFECTIVE DATE. JHIS ACT IS EFFECTIVE ON

PASSAGE AND _APPROVAL.

-End-

-b- HB 239
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HOUSE BILL NO. 239
INTRODUCED BY FABREGAs GOODOVERs WALLINe MOORE.

VINGERs NORDTVEDTs MEYERs SALES

A H5ILL FOR AN ACT ENTITLED:  “AN ACT TO ELIMINATE USURY
LIMETS UNDER THE MONTANA RETAIL INSTALLMENT SALES ACT;
AMENDING SECTIONS 31-1-241 AND 31-1-243s MCA; _PROVIDING _AN

IMMEDTATE EFFECTIVE DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section le Section 31-1-24ls MCAs is amended to read:
w3i-1-241. Finance charge limitatione 1 1}

Notwithstanding the provisions of any other lawe the finance

charge included in a3 retail installment contract shall nmot

exceed-the-foliowing-sehedulet
{at-—as~te-—motor—vehicless
tt¥--ctass—i-—any-new-motor-vehicie-designated--by—~the
manufacturer—-py—--a--year-modet-not-eartier-than-the-year-in
whieh-the-sate-ts-mader-$¥-per-$t86-per-yeart
tity-ctass-2-—any-new-motor—vehtcle-not-in-ctass-i--and
any--used--moter-vehicle-designated-by—the-manafacturer-by-a
year-modet-of-the—same-or-not-more-than-Z-years—prior—to-the
year-im-which-the-sate-is-madey-$9-per-$108-per—yeari
titt-ctass-3--any-used-motor-vehrcte-not-—in--ctass--2

and-destgnated-by-the-manvfactorer—by-a-year-medel-more-than
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2-years-prior—te-—the-year-rn-which-the-sate-is-madey-5it-per
$t689-per-year+s
tbt--s9~--to--amy--tndastriat--or-construction-equipment
primarf*1—designeﬂ-for-of—-useﬂ;—in—-coﬂstruetfonv--*oggfﬂgv
mintngy--or-other-tndustriat-bustnessy—the-price—of-which-ts
over-5$5y888v-$9-per-$180-per-yearv—¥nis-subsection-shalti-not
apply-to-agricutturat-equipments
fey--as-to-any-manufactured-structure--—er—-recreattonat
vehictey-59-per-5$168-per-yeort
tdy--as-~to--semvices-—and-qoods-other-than-as-provided
under-subsections-tifaty—ti3tbiv-and-t13tey-aboved
tty--on-so-much-of-the-principat-batance--as--does—-—not
exceed-$3868vy-$tt-per-$188-per-year}
titi-tf--the-principsi-batance-exceeds-$368-but-ts-tess
than-5$1iy800vy-$9-per-5$168-—per—year-on—that-portton-over—5$306¢
ttti}-tF-ehe-principat-batance-exceeds-5ty8088y-—-$F——per
$106-per-year-on-that-portion-over—$1y800s
t2¥-—Sueh--findnce--charge--shali--be-—computed--on-the
principat--bateance--as--determined--onder---33-1-231{54---on
contracta-—--payable-——-in---successive-——monthiy——-payments
substantiatty-equal-in-smount-from-the-date-of-the--contract
untit-the-maturity-of-the—finat-instatlimentr-notwithstanding
thot-—the-—totat-time-halance-thereof-is-required-to-be-patd
tn-tnstatimentss—A-mintmum-fimance--charge-—-of--$286--may--pe

charged-on-any-retaitd-instaitment-contracts

-2- . HB3 239
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31--Hhen—-a--retatt--tnstatiment-contract-provides—for
payment—other-than tn-equat-successive-monthiy-inatatimentsy
the-finance-charge—may-be-a-rate-which-witi-provide-the-same
yietd-as-ts-permitted-on-—-monthiy-—~payment--econtracts——under
subsections~-—tiy--and-~t2y-hereofr-having-due-regard-for-the
schedule-of-payments-in-the-contrects
t4r-~Notwithstanding-the-provisions—of —any-other-tawy-a
retati-charge-account-agreement——may--provide——for-—and--the
setler—-or-holder-may-chargev-cottecty-and-receive-a-finance
eharge-as-specifired-herein-for-the-privitege——ef--paying——in
instatiments-—thereanders-FThe-finance-charge-may-be-computed
frem-month-to—month-fwhich-need-not-be-a-catendar-monthi--or
other-regqutar-bitting—eyete-perrod-by-applying-a-rate-not-te
exceed-1i-1728—for-each-such-monthiy-peritod-to-an-ameunt—{tnot
tnetuding——any-—anpatd-—finance-charger-not-in-excess-of—the
greatest-of+
fat--the-average-datiy-batlance-in-the--acecount--in--the
bitt+ing-cycte-pertods
fb?--the——endihg.rba+ance-of-the—aeeeunt—as—of-the—+ast
day-of-the--btiting-——eyele--tess-—-the--amount--of—purchases
charged-to—the-aceount—during-that-diliing-eyctet-or
te}y-—-the—median-amount-within-a—-s$t8-ronge-within-which
such-average-—datly--batance--er—beginning-——batltance-—Ffaitsy
provided--the—setter-spplties—the-same-rate-ef-finance-charge

to-ati-such-batances-within-such-rangex
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t5)-—1f-the-finance-charge-so--determined- -pursusnt--to
t4}-—above——for-such-monthiy-periad-is-tess-than-58-centsv-a’
maxtaum—finance-charge-not-in-execess--of --58--cents--may--oe
chargedy--receivedy--and--cottected--for-such-peried be_at_a

rate_agreed upon_by_the_retail_seller and_the puyere

{2) _NOTWITHSTANDING THE PROVISIONS OF ANY OTHER LAny A

RETAIL CHARGE ACCOUNT AGREEMENT MAY_ PROVIDE FOR AND__THE

SELLER_OR HOLDER MAY CHARGEs COLLECTs AND RECEIVE A _FINANCE

CHARGE AS SPECIFIED HEREIN FOR _THE PRIVILEGE OF __PAYING _IN

INSTALLMENTS THEREUNDER. THE FINANCE CHARGE MAY BE CDHPUTEDV

FROM MOMNTH_TO _MONTH {WHICH NEED NOT BE_A_ CALENDAR_MONTH) _GR

OTHER REGULAR BILLING CYCLE PERIOD BY APPLYING A RATE _NOI_TO

EXCEED )} 1/2% FOR _EACH SUCH_MONTHLY PERIOD_TO_AN_AMOUNT _(NOT

INCLUDING__ANY _UNPAID FINANCE CHARGE) NOT_IN EXCESS OF THE

GREATEST OF:

{A} _THE_AVERAGE DAILY BALANCE IN _THE_ _ACCOUNT _IN__THE

BILLING CYCLE PERIOD;

{B)_ _THE__ENDING__BALANCE OF THE ACCOUNT AS OF THE LASTY

DAY DF THE_ BILLING_ CYCLE__LESS_FTHE _AMOUNT _OF PJURLHASES

CHARGED _TO_TYHE ACCOUNT DURING THAT BILLING CYCLE; OR

{€)_ THE _MEDIAN_AMOUNT WITHIN_A $10 RANGE_WITHIN WHICH

SUCH _AVERAGE OAILY _BALANCE OR__BEGINNING _BALANCE FALLSy

PROVIDED _THE SELLER_APPLIES THE_SAME RATE _OF FINANCE CHARGE

FO_ALL SUCH _BALANCES WITHIN SUCH RANGE.

{3) _IF THE_FINANCE CHARGE SO __DETERMINED _PURSUANT __I10

-y HB 239
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{2} ABOVE FOR_SUCH_MONTHLY PERIOD IS _LESS THAN 50 _CENTSs A

MAXIMUM FINANCE CHARGE_NOT IN EXCESS OF S0_CENTS _MAY BE

CHARGEDs RECEIVELDs AND COLLECTED FOR SUCH PERIUD ™

Section 2. Section 31-1-243+ MCAs i5 amended to read:

®31~1-243. Refinancing retail installment contracte
The holder of a contracte upon request by the buyery wmay
extend the scheduled due date of all or any part of any
instaliment or installments or defer payment or payments or
renew  or restate the unpaid time balance of such contracts
the amount of the installmentss and the time schedule
therefor and may collect for such extensions deferments
renewals or restatement a refinance charges. The holder may
compute the refinance charge on the unpaid time balance to
be extendeds deferreds reneweds or restated by adding to
such wunpaid time balance the cost for any insurance and
other thenefits incidental to the refinancing plus any
accrued delinquency and collection chargess after deducting
any refund which may be due the buyer as for a prepayment
pursuant to 31-1-242 at the rate of the finance charge
specified in 3l1-1-24l+i}-and-by-reclassifying-in-the-eanse-of
metor-vehtetes—-by-its-then-year-modet-for-the--term--of--the
refinanetng---aqreement---but———otherwise—--subjeect--to--the
provistons-—of--thits--—part--gevernrnyg--computation—-ef---the
original-—-fimance—-charges—~the--provistons——of -——this—-part

relating-to—mintmomfinance-charges-ander—3t-3-244{23--shat}

—-5- H2 239
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net--applty--ta-eateutattng-refinance-charges-on-the-contrace
extendedy-deferredy-renewedvy--or--restated. If all unpaid
installments are deferred for not more than 2 monthss the
holder may at his election chérqe and collect for such
deferment an amount equal to the difference between the
refund required for prepayment in full under 31-1-242 as of
the scheduled due date of the first deferred installment and
the refund required for prepayment in full as of 1 month
prior to sagid datey times the number of months in which no
scheduled payment is made.®

SECYION 3. _EFFECTIVE DATJE. THIS ACY IS _EFFECTIVE ON

PASSAGE AND_APPROVAL.

-Eng-
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HOUSE BILL NO. 239
INTRODUCED BY FABREGAs GODDOVER, WALLINe MOORE,

VINGERy NORDTVEDT+ MEYER. SALES

A BItL FOR AN ALT ENTITLED: "AN ACT TO ELIMINATE USURY
LIMITS UNDER THE MONTANA RETAIL INSTALLMENT SALES ALT;

AMENDING SECTIONS 31-1-241 AND 31-1-243+ MCA; PROVIDING_ _AN

IMMEDIATE EFFECTIVE OATE AND TERMINATION DATE."™

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
Section l. Section 31-1-241s MCA, is amended to read:
"31-1-241. Finance charge limitatione. £y 11}

Notwithstanding the provisions of any other laws the Finance

charge included in a retail installment contract shall net

exceed-the-foltowing-schedutes
fai-——as-to-moter-vehictest
ttt-—ectass—t—any-new-motor-vehicle-designeted—by-——-the
mencfacturer——by-—a—-year-medei-not—eariier—than—the-year—in
nhreh-the-sate-ts—madey~$¥-per-4$186-per—yeart
tit-closs-2—any-new-motor-vehicte-not-in-eclass-i--end
sny~-used--motor~vehicie-designated—dy-the-manufacturer—by-a
year-modet-of-the-same~or-not-more-than—E-years—priror—-to-the
yesr—in-whieh-the-s8}e—-ts-mader-$9-per-$186-per—years
frtti-ciess-3-—any-uvsed-metor-vehicte-not——itn——-ctass—2

and-destgnuted-by—the-manufacturer—by—a-year—model-more—~than
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2-yeera-prior-to—the-year-in-which-the-sete—irs-madevr-$it-per
$188—-per-yeart
thy-—as-—-to——any-—tndustriat-—or-comstroction-—equipment
primariiy-desitgned-for-or--used-—in--constructionv——toggingy
mintngy-—or-other—industriai-businessyr—the-price—of-which-is
over-$5v866v—$9-per—$186—-per—~yeosrs-Fhis-svbsection-sheii-not
appiy-to-sgricotcuret—equipnenty
tey--as-to-any-msnufectured-struvcture——or——recrestionald
vehieley-$9-per-$180-per—yeard
$d}-—as-—to-—services——and-goods-other-than—as-provided
under—subsections—¢tiytayvy—{i¢brv-and-{1jte-abovetr
+t¥—-on—-so-much-of-the-principsi-batance—as--does--not
exceed—4$388y—-$51tt-per-51098-per—yearst
friy—tf-—the-principat-detance-exceeds—4$390-but-irs-Feas
than—5$1v806v—-59-per—$108-per—year-on—-that-portion-over-53001
it i-t Ff-the—principal-betance-exceeds-$ivy808y——-$F——per
$196-per-year-on—that-portion-over-$iv608~
23— -Sueh-—finance-—charge——shati-—be--computed--on-the
prineipat-——batance-—as--determined-—under——-31-1-23+¢5)-—-on
contracts-——-—-poysble——-in—-—sucecessive———monthly—-payments
substantraliy-equsi-inmasoont-from the-date—of-the--contract
untii-the-matur ity-of-the-final-instatimentsr—notwithstanding
that--the--totat-time-bhatance-thereof-iv-—required-to-be-poid
in-instatimentsv-A-minirmom-finance-—charge--of--4260-—-may-—-be

charged-on-any-retatlt-instaiiment-contracts

—2- HE 239

REFERENCE BILL



10

11
12
13
14
15
16
17
18
19
20
21
22
23
26

25

HB 0239703

t3i-——Hhen-—a--retaii-—itnstatinment-contract-provides-fer
payment-other—than-in—equal-svecessive-monthiy-instatimentsy
the-finance-charge-may-pe-a-rate-which-witi-provide—the-same
yteld-63-r3-permitted-on——montihiy——payment--contracts-—under
subsections——{ti}—-and--{2}-hereofr-harving-due-regard-for-the
sehedute-of-payments—in-the-contracty
t4}—-Notwrthstanding-the-provisions—ef-any-other-tawr-a
retat}-charqe-account-sgreement--may——provide——for——and--the
selter—-or-hotder-may-chargevr—coliectvy-and-receive-a-finsnce
charge-as-spect fied-herein-for-the-privitege-—of--paying——in
tnstalinents--thereunders-Fhe-finance-charge-may-be-computed
from-—month-to—month—-twhich-need-not-be-a-catendar—month)-——or
other—requiar-bitting-cycte-period-by-applying-a-rate-not-to
exceed-t-t72N-for-each-such-monthliy-period-to-an-amsumt—{not
tnetuding--any-—unpaid--finance—char gej-not-in-excess-of -the
greatest-ofs
tet-—the-average—daity—batance—in-the—-accoont—in——the
bitdtng-eyele-periody
thi—the——ending-——batance-of-the-acecount-as-of-the-Fast
day-of-the—-didIting——cyete--tess——the-—-ssount--of -—purchases
echarged-to-the-account-during—that-bitting-cyctet-or
fei—-the-~medran—amount-within-a—$t0-range-within—wirich
such-average-—daily--batance——or—beginning——-batsnce—fatisy
provided-——the-seltter-applties—the-same-rate-of-finance-charge

to—ait-such-batences-within-such-ronges
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+53--1f-ehe-finsnce-charge-so--determined-—pursvent--teo
t&y-—ebove-—for-sueh-monthty-perited-ts—tess-than-58-centsy—a
maximum-finance-—charge-not-itn-excess——-of-—~56——cents—-—may-——be
ehargedy-—receivedy-—and-~collected--for-such-period be at _a

rate_agreed_upon_by the_retail seller and the buyers

21 NOIWITHSTANGING THE PROVISIONS OF ANY OTHER LAWy—k

REFAIL-EHARGE-AEEBUNTF - AGREEMENT--MAY——PROVIBE--CBR--AND--THE

SELEER--BR-—HBEDER-MAY -CHARGE y—ESLEEC Ty - ANB-RECEEVE-A-FINANEE

EHARGE-AS-SPECIFIEB-HEREIN-FOR-FHE-PRIVILEGE--BF - -PA¥Y NG ——IN

ENSTALEMENFS-—FHEREUNBER THE FINANCE CHARGE INCLUDED IN_A

RETAIL CHARGE ACCOUNT AGREEMENT SHALL BE AT A RATE AGREED

UPON__BY THE REYAIL SELLER AND THE BUYER. THE FINANCE CHARGE

MA¥ SHALL BE COMPUTED FROM MONTH TO MONTH (WHICH NEED _NOT BE

A _CALENDAR_MONTH) OR_DTHER REGULAR BILLING CYCLE PERIOD __8Y

APPLYEING——A--RATE-_NBT-FO-_EXEEED-— 11 /2N-FBR-EAEH-SUEH-MONTFHEY

PERFED-FO——AN-—~— AMOUNT —- tNBF -—INELUBING-—ANY-—UNPATD-— FEINANEE

EHARGEY-NB¥ - FN-EXREESS-OF ~FHE-GREATESF-BF ¢+

A}~ ~FHE— AVERAGE-—~BAILY ——BALANEE-~EN~FHE-ACEBUNT —IN-FHE

BH-LENG-EYELE-PERTEDE

$8} USING THE ENDING BALANCE OF THE ACCOUNT AS OF THE

LAST DAY OF THE BILLING CYCLE LESS _THE AMOUNT QOF PURCHASES

CHARGED TO THE_ACCOUNT DURING THAT BILLING CYCLE.{—BR

$EF-—FHE-MEOIAN—AMBEUNT - HEFHIN-A—$10-RANGE-WEFHIN-—WHEIEH

SUEH-~AVERAGE— OAILY——BALANEE—OR——BEGINNING——DALANEE-FALESY

PRABVIDED - FHE-SELLER-APPLEES - FTHE-SAME-RATE-BF - FINANEE-—-EHARGE

-4 HB 239
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FO-ALE-SYHEH-BAL ANEES—WIFHEN-—SUCH-RANGES

£33y —IF——FHE—FENANEE-—EHARGE-S 8- DEFERMENES -PURSUANT-TE

123 - ABOVE-FOR-SHEH—MONTHEY - PEREOB—E5-LESS—FHAN-56——-€CENFSv——A

MAXEMEM - —FENANE E-—EHARGE - —NBFT——EN-——EREESS-BF-58-EENTS-MA¥-BE

EHARGEDY -REEEIVEBY—AND-EBLL EETEDFBR-SUEH-PERIE8

{A} A SELLER MAaY CHANGE _THE _TERMS OF A REVOLVING

CHARGE ACCOUNT WHETHER OR _NOT_THE CHANGE IS AUTHORIZED _BY

PRIDA_AGREEMENT. THE SELLER SHALL GIVE THE BUYER WRITTEN

NOTICE _OF ANY CHANGE IN_THE _TWO BILLING CYCLES PRIOR TO _THE

EFFELTIVE DATE OF THE CHANGE.

(B) IF _THE RETAIL SELLER INCREASES HIS FINANCE CHARGE

ON_ A RETAIL CHARGE_ACCDUNT AGREEMENTs THEN SUCH INCREASED

RATE MAY ONLY BE APPLIED_ TO THE__BALANCE CONSISVING OFf

PURCHASES O8N OTHER CHARGES INCURRED ON_ QR AFTER THE

EFFECTIVE DATE OF THE INCREASE.

1C)__FOR _PURPOSES OF DETERMINING THE BALANCE TO_ WHICH

JHE__INCREASED RATE_APPLIESs ALL PAYMENTS MAY BE _CONSIDERED

TO_BE _APPLIED YO THE BALANCE EXISTING PRIOR_ YO THE CHANGE IN

RATE UNTIt THAT BALANCE IS PAID IN FuUlLL."

SECTION 2. _SECTION 31-1—241s MCAs IS5 AMENDED TO__READ:

"31-1-241. Finance charge timitatione (1)
Notwithstanding the provisions of any other lawe the Finance
charge included in a retail installment contract shall not

exceed the Following schedule:

{a} as to motor vehicles:

-5~ HB 239
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{i) class l——any new motor vehicle designated by the
manufacturer by a year model not earlier than the year in
which the sale is mades $7 per $100 per year;

{it} class 2——any new motor vehicle aot in class L and
any used motor vehicle designated by the manufacturer by a
year model of the same or not more than 2 years prior to the
year in which the sale is mades 39 per $100 per year;

{iii) class 3--any wused motor vehicle not in class 2
and designated by the manufacturer by a year model more than
2 years prior to the year in which the sale is mades $11 per
$100 per year;

{b) as to any industrial or construction equipment
primarily designed for or used in ceastructions logging,
minings or other industrial businesss the price of which is
over $54000s $9 per $100 per years This subsection shall not
apply to agricultural equipment.

{c) as to any manufactured structure or recreational
vehicles $9 per 3100 per year3

{dy as to services and goods other than as provided
under subsections (l}{a)e (L){D}s 2and (1){c) above:

{i) on so much of the principal balance as does not
exceed 3300+ $11 per 3100 per year;

{ti}) 1f the principal balance exceeds $300 but is less
than $1.000+ %2 per 3100 per year on that portion over $300;

(1ii) if the principal balance exceeds $1+000s $7 per

-6~ HB 239
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$10C per year on that portion Oover $1+000.
(2) Such finance charge shall be computed on the
principal balance as determined under 31-1-231{(5} on

contracts payable in successive monthiy payments
substantially equal in amount from the date of the contract
until the maturity of the final installiments notwithstanding
that the total time balance thereof is required to be paid
in installments. A winimum Ffinance charge of $20 may be
charged on any retail installment contracts.

{3) kwhen a retail installment contract provides for
payment other than in equal successive monthly installmentss
the finance charge may be a rate which will provide the same
yield as is permitted on monthly paymeat contracts under
subsections (1) and (2) hereofs having due regard Ffor the
schedule of payments in the contract.

{4) Notwithstanding the provisions of any other laws a
retail charge account agreement ®may provide for and the
selter or holder may charges colliects and receive a finance
charge as specified herein for the privilege of paying in
tnstaliments thereunder. The finance charge may be computed
from month to month (which need not be a calendar moenth} or
other regular billing cycle periocd by applying a rate not to
exceed 1 1/2% for each such monthly period to an amcunt {not
including any unpaid finance charge) met-in--excess-—of——the

qreatest-oft
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to}--the--average-—datly—~-pbalance-in—-the-acecount-tn—the
bttt rng-cycte-pertodt

tb} by using the ending balance of the account as of
the Tast day of the billing cycle less the amount of
purchases charged to the account during that billing cyclets
or

fei~-—the—medion—-amount-withtn-a-5i8-ronge-wrthin—whreh
such--average——-datly-—-batence--or—beqginning--patance—fatiay
provided—the-selter-appities-the-same-rate-of-finance-—charge
to-ati-sveh-boiences-within-such-ranges

{a)_A__seller may_ change the terms__of_a _revolving

charge account whether or _not the change _is__authorizrd__by

prior agreement. The seller shall give tne buyer written

notice of any change in _the two billing cycles prior_to _the

effective date of the changes

{b) If_ the retail seller increases his_finance charge

on_ 3 retail charge_account _agreementy within the permitted

ceiling_amounts then_such increased_rate_may _only be applied

to__the_ balance consisting of purchases on other charges

incurred on or_after the effective date of the increase.

{c}_For purposes of determining the balance_ to_ which

the _increased rate_appliess all payments may be considesred

to _be_applied to_the balance existing prior_to the change in

rate_unti! that balance_is _paid_in fulle

(S) If the finance charge so determined pursuant to

-8- HB 239
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(%)} above for such monthly period is less than S0 centss a
maximum finance charge not in excess of 50 cents wmay be
chargeds receiveds and collected for such periods.*®

Section 3. Section 31-1-243s MCA, is amended to read:

*31-1-243. Refinancing retail installiment contracte.
Tt tholder of a contracty upon request by the buyers may
extend the scheduled due date of all or any part of any
instaliment or installiments or defer payment or payments or
renew or restate the unpaid time balance of such contracts
the amount of the installmentss and the time schedule
therefor and may collect for such extensions deferment,
renewalsy or restatement a refinance charge. The holder may
compute the refinance charge on the unpaid time balance to
be extendeds deferrede reneweds or restated by adding to
such unpaid time balance the cost for any insurance and
other benefits incidental to the refinancing plus any
accrued delingquency and collection chargess after deducting
any refund which may be due the buyer 3as for a prepayment
pursuant to 31-1-242 at the rate of the finance charge
specified in 31-1i-24¢l{t3-and-by-rectassifying—in-the-case-of
motor——vehictes——by——its-then—year-model-For-the-term—of-the
refinancing -agreement--but-——etherwise--—subdject—--to---the
provistons-——of ——tnis——pert--governing--computation——of-—the
origimai-—-finance—-charger—-the--provistons——of - —this—-pars

rejating-—to-minimum-finance-charges—onder—3t—i-24i¢{2y-shatd
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not-apply-in-ecatcutating-refinance-charges-on—the--contract
extendedy--deferredy--renewedy--or-—restated. If all unpaid
installments are deferred for not more than 2 wonthsy the
holder may at his etlection charge and collect for such
deferment an amount equal to the difference between the
refund required for p}epayment in full under 31-1-242 as of
the scheduled due date of the first deferred installment and
the refund regquired for prepayment in full as of 1 month
prior to said dates times the number of months in which no
scheduled payment is made.”

SECTION 4. MERCHANT FINANCE. A FINANCE OPERATION THAT

FINANCES TRANSACTIONS BETWEEN MERCHANTSs AS DEFINED__ IN

30-2-104s 15 ALSO _EXEMPT _FROM USURY LIMITS.

SECVION Se EFFECTIVE DATE —-— TERMINATIONe (1} THIS

ACTy EXCEPT AS PROVIDED IN_SUBSECTION (2)s IS EFFECTIVE ON

PASSAGE_AND_APPROVAL AND TERMINATES ON_JULY is 1983.

12)_ _SECTION 2 IS EFFECTIVE JULY 1ls 1983.

—-Eng~
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March 9, 1981

SENATE STANDING COMMITTEE REPORT
(Business and Industry)

That House Bill No. 239 be amended as follows:

1. Title, line 8.
Following: "DATE"
Insert: "AND TERMINATION DATE"

2., Page 4, lines 6 through 10.
Following: "LAW"

Strike: remainder of line 6 through "THEREUNDER" on line 10.
Insert: "the finance charge included in a retail charge account
agreement shall be at a rate agreed upon by the retail seller

and the buyer"

3. Page 4, line 10.
Following: "“CHARGE"
Strike: "MAY"
Insert: "shall"

4, Page 4, lines 12 through 18,

Following: "BY"

Strike: remainder of line 12 through “"(B)" on line 18.
Insert: "using"

5, Page 4, line 20 through line 3 on page 5.

Following: "CYCLE"

Strike: remainder of line 20 through line 3 on page 5.

Insert: ". (a) A seller may change the terms of a revolving charge
account whether or not the change is authorized by prior agreement.
The seller shall give the buyer written notice of any change
in the two billing cycles prior to the effective date of the
change.

(b) If the retail seller increases his finance charge on a
retail charge account agreement, then such increased rate may
only be applied to the balance consisting of purchases on other
charges incurred on or after the effective date of the increase.

(c) For purposes of determining the balance to which the
increased rate applies, all payments may be considered to be
applied to the balance existing prior to the change in rate until
that balance is paid in full “

6. Page 6, line 1l1.

Following: line 10.

Insert: "Section 3. Merchant finance, A finance operation that
finances transactions between merchants, as defined in 30-2-104,
is also exempt from usury limits.,"

Renumber: subsequent sections

7. Page 6, line 11l.
Following: "DATE"
Insert: " -- Termination"

g. Page 6, line 12.
Following: "APPROVAL"
Insert: "and terminates on July 1, 1983"



March 16, 1981

SENATE S?ANDING COMMITTEE REPORT
(Business and Industry)

That House Bill No. 239 be amended as follows:

l. Page 5, line 4.

Following: line 3

Insert: "Section 2. Section 31-1-241, MCA, is amended to read:
" 31-1-241. Finance charge limitation. (1) Notwithstanding the
provisions of any other law, the finance charge included in a retail
installment contract shall not exceed the following schedule:

(a) as to motor vehicles:

(i) class l--any new motor vehicle designated by the manufacturer
by a year model not earlier than the year in which the sale is
made, $7 per $100 per year;

(ii) class 2--any new motor vehicle not in class 1 and any used
motor vehicle designated by the manufacturer by a year model of the
same or not more than 2 years prior to the year in which the sale
is made, $9 per $100 per yvear;

(iii) class 3~--any used motor vehicle not in class 2 and designated
by the manufacturer by a year model more than 2 years prior to the
year in which the sale is made, $11 per $100 per year;

(b) as to any industrial or construction equipment primarily
designed for or used in construction, logging, mining, or other
industrial business, the price of which is over $5,000, $9 per $100
per yvear. This subsection shall not apply to agricultural equipment.

(c) as to any manufactured structure or recreational vehicle, $9
per $100 per year;

(d) as to services and goods other than as provided under subsections
(1) (a), (1) (b), and (1) (c) above:

(i) on so much of the principal balance as does not exceed $300,
$11 per $100 per year;

(ii) if the principal balance exceeds $300 but is less than $1,000,
$9 per $100 per year on that portion over $300;

(1ii) if the principal balance exceeds $1,000, $7 per 5100 per
year on that portion over $1,000.

(2) Such finance charge shall be computed on the principal balance
as determined under 31-1-231(5) on contracts payable in successive
monthly payments substantially equal in amount from the date of the
contract until the maturity of the final installment, notwithstanding
that the total time balance thereof is required to be paid in install-
ments. A minimum finance charge of $20 may be charged on any retail
installment contract.

(3) When a retail installment contract provides for payment other
than in equal successive monthly installments, the finance charge
may be a rate which will provide the same yield as is permitted on
monthly payment contracts under subsections (1) and (2) hereof,
having due regard for the schedule of payments in the contract.

(4) Notwithstanding the provisions of any other law, a retail
charge account agreement may provide for and the seller or holder
may charge, collect, and receive a finance charge as specified herein
for the privilege of paying in installments thereunder. The finance
charge may be computed from month to month (which need not be a
calendar month) or other regular billing cycle period by applying a
rate not to exceed 1 1/2% for each such monthly period to an amount
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(not including any unpaid finance charge) net-in-excesa-of-the
greatest-efs by using

{ay--the-average-daity-batance-in-the-account-in-the-bitiing-cyeie
periods

tk¥ the ending balance of the account as of the last day of the
billing cycle less the amount of purchases charged to the account
during that billing cycles-er.

{e}--the-median-ameunt-within-a-516~range-within-which-such-average
datty-batance-or-beginning-batance-fatis;-provided-the-seiier-appiies
the-same-rate-of-finance-charge—to-ati-such-batances-within-such-ranges

(a) A seller may change the terms of a revolving charge account
whether or not the change is authorized by prior agreement. The
seller shall give the buyer written notice of any change in the two
billing cycles prior to the effective date of the change.

(b) If the retaill seller increases his finance charge on a retail
charge account agreement, within the permitted ceiling amount,
then such increased rate may only be applied to the balance consisting
of purchases on other charges incurred on or after the effective
date of the increase.

(c) PFor purposes of determining the balance to which the increased
rate applies, all payments may be considered to be applied to the
balance existing prior to the change in rate until that balance is
paid in full.

(5) If the finance charge so determined pursuant to (4) above
for such monthly period is less than 50 cents, a maximum finance
charge not in excess of 50 cents may be charged, received, and
collected for such period.""

Renumber: subsequent sections.

2. Page 6, line 1l.

Following: "DATE."

Insert: "(1)"

Following: "ACT"

Insert: ", except as provided in subsection (2),"

3. Page 6, line 13.
¥Following: 1line 12
Insert: " (2) Section 2 is effective July 1, 1983.



